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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, DC 20549
FORM 10-Q

b QUARTERLY REPORT UNDER SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the quarterly period ended October 2, 2006
Commission File Number: 0-31285
TTM TECHNOLOGIES, INC.
(Exact name of registrant as specified in its charter)

DELAWARE 91-1033443
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

2630 South Harbor Boulevard, Santa Ana, California 92704
(Address of principal executive offices)
(714) 327-3000
(Registrant s telephone number, including area code)
Indicate by check mark whether the registrant (1) has filed all reports required to be filed by section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.
Yes b No o
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated
filer. See definition of accelerated filer and large accelerated filer in Rule 12b-2 of the Exchange Act. (Check one):
Large accelerated filer o Accelerated filer p Non-accelerated filer o
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act).
Yes o No p
Number of shares of common stock, $0.001 par value, of registrant outstanding at November 3, 2006: 42,001,040
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Assets

Current assets:

Cash and cash equivalents
Short-term investments

Accounts receivable, net of allowances of $4,094 and $4,351, respectively

Inventories, net

Prepaid expenses and other

Deferred income taxes

Total current assets

Property, plant and equipment:
Property, plant and equipment, at cost
Less: accumulated depreciation

Property, plant and equipment, net

Other assets:

Debt issuance costs, net of accumulated amortization of $33 and $91,

respectively
Deferred income taxes
Goodwill

Definite-lived intangibles, net of accumulated amortization of $8,061 and

$8,700, respectively
Deposits and other

Total other assets

Liabilities and Stockholders Equity
Current liabilities:

Accounts payable

Accrued salaries, wages and benefits
Accrued contingencies

Other accrued expenses

Income taxes payable

Other liabilities
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TTM TECHNOLOGIES, INC.
Consolidated Condensed Balance Sheets
As of December 31, 2005 and October 2, 2006

(unaudited)

(In thousands)

December
31,
2005

$ 61,258
21,100
38,631
12,564

2,261
4,601

140,415

98,019
(46,221)

51,798

199
6,834
63,153

10,318
426

80,930

$ 273,143

$ 11,310
9,921
3,150
1,642
2,116
1,052

October 2,
2006

$ 94,675
15,616
45,196
14,937

2,208
4,548

177,180
103,981
(50,897)

53,084

151
3,890
63,153

9,679
1,858

78,731

$ 308,995

$ 13,709
12,720

1,808
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Total current liabilities 29,191 28,237

Stockholders equity:
Common stock, $0.001 par value; 100,000 shares authorized, 41,311 and

41,923 shares issued and outstanding, respectively 41 42
Additional paid-in capital 159,634 166,549
Retained earnings 84,277 114,167
Total stockholders equity 243,952 280,758

$ 273,143 $ 308,995

See accompanying notes to consolidated condensed financial statements.
3
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Consolidated Condensed Statements of Operations
For the Quarter and Three Quarters Ended October 3, 2005 and October 2, 2006
(unaudited)

TTM TECHNOLOGIES, INC.

(In thousands, except per share data)

Quarter Ended Three Quarters Ended
October October 2, October October 2,
3, 2005 2006 3, 2005 2006
Net sales $ 60,979 $ 75,765 $177,078 225,136
Cost of goods sold 46,827 53,288 138,351 159,487
Gross profit 14,152 22,477 38,727 65,649
Operating expenses:
Selling and marketing 3,050 3,329 8,932 10,142
General and administrative 4,856 3,822 11,295 11,069
Amortization of definite-lived intangibles 300 300 901 901
Total operating expenses 8,206 7,451 21,128 22,112
Operating income 5,946 15,026 17,599 43,537
Other income (expense):
Interest expense (16) (16) (116) (83)
Amortization of debt issuance costs (26) (19) (52) (58)
Interest income and other, net 547 1,369 1,393 3,464
Total other income (expense), net 505 1,334 1,225 3,323
Income before income taxes 6,451 16,360 18,824 46,860
Income tax provision (2,390) (5,837) (7,031) (16,970)
Net income $ 4,061 $ 10,523 $ 11,793 29,890
Basic earnings per share $ 0.10 $ 0.25 $ 029 0.72
Diluted earnings per share $ 0.10 $ 0.25 $ 028 0.71
See accompanying notes to consolidated condensed financial statements.
4
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TTM TECHNOLOGIES, INC.
Consolidated Condensed Statements of Cash Flows

For the Three Quarters Ended October 3, 2005 and October 2, 2006

(unaudited)
(In thousands)

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net cash provided by operating

activities:

Depreciation on property, plant and equipment

Net gain on sale of property, plant and equipment

Amortization of definite-lived intangible assets

Excess income tax benefit from common stock options exercised
Stock-based compensation

Deferred income taxes

Other

Changes in operating assets and liabilities:

Accounts receivable, net

Inventories, net

Prepaid expenses and other

Accounts payable

Income taxes receivable

Accrued salaries, wages and benefits and other accrued expenses
Accrued contingencies

Income taxes payable

Net cash provided by operating activities

Cash flows from investing activities:

Purchase of property, plant and equipment and equipment deposits
Proceeds from sale of property, plant and equipment

Purchase of intangibles

Purchase of available-for-sale short-term investments

Proceeds from sales of available-for-sale short-term investments
Purchase of held-to-maturity short-term investments

Proceeds from maturities of held-to-maturity short-term investments
Direct acquisition costs

Net cash used in investing activities

Cash flows from financing activities:
Payment of debt issuance costs
Proceeds from exercise of common stock options
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Three Quarters Ended
October October 2,
3, 2005 2006
$ 11,793 29,890
6,719 7,132
(48)
989 989
601 (959)
1,039
5,307 2,997
94 (219)
(3,539) (6,565)
(2,781) (2,373)
(1,043) 53
176 2,399
157
(3,165) 1,900
3,150 (3,150)
(43) (560)
18,415 32,525
(6,355) (8,876)
214
(350)
(4,300)
17,150
(47,475) (40,909)
20,650 46,685
(1,141)
(20,330) (4,377)
(232) (10)
764 4,320
7
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Excess income tax benefit from common stock options exercised
Net cash provided by financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental cash flow information:

Cash paid for interest
Cash paid, net for income taxes

See accompanying notes to consolidated condensed financial statements.
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$

$

532

(1,383)
43,188

41,805

72
1,009

959
5,269
33,417
61,258

94,675

71
14,531
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TTM TECHNOLOGIES, INC.
Notes to Consolidated Condensed Financial Statements
(unaudited)
(Dollars and shares in thousands, except per share data)
(1) Basis of Presentation

TTM Technologies, Inc., formerly Pacific Circuits, Inc., was incorporated under the laws of the State of
Washington on March 20, 1978 and reincorporated under the laws of the State of Delaware on August 29, 2005. In
July 1999, Power Circuits, Inc. was acquired, and on December 26, 2002, Honeywell Advanced Circuits, Inc.,
renamed to TTM Advanced Circuits, Inc., ( Advanced Circuits ) was acquired, and both became wholly owned
subsidiaries of TTM Technologies, Inc. TTM Technologies International, Inc. was established as a wholly owned
subsidiary of TTM Technologies, Inc. in December 2004. TTM Printed Circuit Group, Inc. was established in
August 2006 as a wholly-owned subsidiary (See Note 8). TTM Technologies, Inc. and its wholly owned subsidiaries
are collectively referred to as the Company . The Company is a manufacturer of complex printed circuit boards used in
sophisticated electronic equipment. The Company sells to a variety of customers located both within and outside of
the United States of America.

The accompanying consolidated condensed financial statements have been prepared by TTM Technologies, Inc.
(the Company ), without audit, pursuant to the rules and regulations of the Securities and Exchange Commission.
Certain information and disclosures normally included in financial statements prepared in accordance with accounting
principles generally accepted in the United States of America have been condensed or omitted pursuant to such rules
and regulations. These consolidated condensed financial statements reflect all adjustments (consisting only of normal
recurring adjustments), which in the opinion of management, are necessary to present fairly the financial position, the
results of operations and cash flows of the Company for the periods presented. It is suggested that these consolidated
condensed financial statements be read in conjunction with the consolidated financial statements and the notes thereto
included in the Company s most recent Annual Report on Form 10-K. The results of operations for the interim periods
are not necessarily indicative of the results to be expected for the full year. The preparation of financial statements in
accordance with U.S. generally accepted accounting principles requires management to make estimates and
assumptions that affect the amounts reported in the Company s Consolidated Condensed Financial Statements and
accompanying notes. Actual results could differ materially from those estimates. The Company uses a 13-week fiscal
quarter accounting period with the first quarter ending on the Monday closest to April 1 and the fourth quarter always
ending on December 31. The third quarters ended October 3, 2005 and October 2, 2006 each contained 91 days. The
three quarters ended October 3, 2005 and October 2, 2006 contained 276 and 275 days, respectively.

(2) Cash Equivalents and Short-term Investments

The Company considers highly liquid investments with insignificant interest rate risk and original maturities to the
Company of three months or less to be cash equivalents. Cash and cash equivalents consist primarily of
interest-bearing bank accounts, money market funds and short-term debt securities.

The Company considers highly liquid investments with a maturity to the Company of more than three months and
less than one year to be short-term investments.

Management determines the appropriate classification of investments at the time of purchase and reevaluates such
designation as of each balance sheet date. Debt securities that the Company has the ability and intent to hold until
maturity are accounted for as held-to-maturity securities and are carried at amortized cost, which approximated fair
market value. Available-for-sale debt securities are carried at fair value, which approximated cost.

6
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Short-term investments as of December 31, 2005 and October 2, 2006 were as follows:

December 31, October 2,
2005 2006
Available-for-sale:
Money market funds $ 18,975 $ 41,202
18,975 41,202
Held-to-maturity:
Corporate bonds and notes 27,705 28,829
Negotiable bank certificates of deposit 1,200
U.S. treasury and federal agency securities 34,516 39,721
63,421 68,550
Total short-term investments 82,396 109,752
Amounts classified as cash equivalents 61,296 94,136
Amounts classified as short-term investments $ 21,100 $ 15,616

As of October 2, 2006, debt securities totaled $68,550, are classified as held-to-maturity and mature in less than
one year.

For the three quarters ended October 3, 2005 and October 2, 2006 realized gains and losses upon the sale of
available-for-sale investments were insignificant. Unrealized gains and losses on available-for-sale investments are
insignificant for all periods and accordingly have not been recorded as a component of other comprehensive income.
The specific identification method is used to compute the realized gains and losses on debt investments.

The Company regularly monitors and evaluates the realizable value of its investments. When assessing investments
for other-than-temporary declines in value, the Company considers such factors as, among other things, how
significant the decline in value is as a percentage of the original cost, how long the market value of the investment has
been less than its original cost, the collateral supporting the investments, insurance policies which protect the
Company s investment position and the credit rating issued for the securities by one or more of the major credit rating
agencies.

Certain prior year balances in this disclosure only have been reclassified to conform to the current year s
presentation.

(3) Inventories

Inventories are stated at the lower of cost (determined on a first-in, first-out basis) or market. Provision is made to
reduce excess and obsolete inventories to their estimated net realizable value. Inventories as of December 31, 2005
and October 2, 2006 consist of the following:

December
31, October 2,
2005 2006
Raw materials $ 3,842 $ 4,526
Work-in-process 7,407 8,345
Finished goods 1,315 2,066

$ 12,564 $ 14,937

Table of Contents 10
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(4) Earnings Per Share

Basic earnings per common share ( Basic EPS ) excludes dilution and is computed by dividing net income by the
weighted average number of common shares outstanding during the period. Diluted earnings per common share
( Diluted EPS ) reflects the potential dilution that could occur if stock options or other common stock equivalents were
exercised or converted into common stock.

The following is a reconciliation of the numerator and denominator used to calculate Basic EPS and Diluted EPS
for the quarters and three quarters ended October 3, 2005 and October 2, 2006:

Quarter Ended October 3, 2005 Quarter Ended October 2, 2006
Per Per
Net Net
Income Shares Share Income Shares Share
Basic EPS $4,061 41,288 $ 0.10 $10,523 41,823 $ 025
Effect of options 438 487
Diluted EPS $4,061 41,726 $ 0.10 $10,523 42,310 $ 025
7
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Three Quarters Ended October 3, Three Quarters Ended October 2,
2005 2006
Per Per
Net Net
Income Shares Share Income Shares Share
Basic EPS $ 11,793 41,210 $ 0.29 $ 29,890 41,651 $ 0.72
Effect of options 551 614
Diluted EPS $ 11,793 41,761 $ 0.28 $ 29,890 42,265 $ 071

The computation of Diluted EPS does not assume exercise or conversion of securities that would have an
antidilutive effect on earnings per common share. Stock options to purchase 1,994 and 1,810 shares of common stock
for the quarter ended October 3, 2005 and October 2, 2006, respectively, were not considered in calculating Diluted
EPS because the effect would be anti-dilutive. Stock options to purchase 1,742 and 1,339 shares of common stock for
the three quarters ended October 3, 2005 and October 2, 2006, respectively, were not considered in calculating Diluted
EPS because the effect would be anti-dilutive.

(5) Stock-Based Compensation

At October 2, 2006, the Company had the stock-based compensation plan described below. Prior to January 1,
2006, the Company accounted for this plan under the recognition and measurement provisions of APB No. 25.
Accordingly, the Company generally recognized compensation expense only when it granted options with an exercise
price below the market price. Any resulting compensation expense was recognized ratably over the associated service
period, which was generally the option vesting term.

Prior to January 1, 2006, the Company provided pro forma disclosure as if the fair value method defined by SFAS
No. 123 Accounting for Stock Based Compensation ( SFAS 123 ) had been applied to its stock-based compensation.

Effective January 1, 2006, the Company adopted the fair value recognition provisions of SFAS No. 123R

Share-Based Payments ( SFAS 123R ), using the modified prospective transition method and therefore has not restated
any prior reported results. Under this transition method, stock-based compensation expense for the three quarters
ended October 2, 2006 included compensation expense for all stock-based compensation awards granted prior to, but
not yet vested, as of December 31, 2005 based on the grant-date fair value estimated in accordance with the original
provisions of SFAS 123. Stock-based compensation expense for all stock-based compensation awards granted on and
after January 1, 2006 is based on the grant-date fair value estimated in accordance with the provisions of SFAS 123R.
The Company recognizes these compensation costs net of estimated forfeitures on a straight-line basis over the
requisite service period of the award, which is generally the option vesting term. The Company estimates the
forfeiture rate based on its historical experience.

As aresult of adopting SFAS 123R, the impact to the consolidated condensed financial statements for the quarter
and three quarters ended October 2, 2006 was a reduction in income before income taxes of $450 and $1,039
respectively, and a reduction in net income of $386 and $945, respectively. The impact on both basic and diluted
earnings per share for the quarter ended October 2, 2006 was a decrease of approximately $.01 per share. The impact
on both basic and diluted earnings per share for the three quarters ended October 2, 2006 was a decrease of
approximately $.02 per share. In addition, prior to the adoption of SFAS 123R, the Company presented the tax benefit
from the exercise of common stock option exercises as a component of cash flows from operating activities. Upon the
adoption of SFAS 123R, tax benefits resulting from tax deductions in excess of the compensation cost recognized for
those options are classified as a component of cash flows from financing activities. This results in a decrease of $959
in cash flows from operating activities and an increase of $959 in cash flows from financing activities for the three
quarters ended October 2, 2006.

8
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The pro forma table below reflects net income and basic and diluted net earnings per share for the quarter and three

quarters ended October 3, 2005 had the Company applied the fair value recognition provisions of SFAS 123, as
follows:

Quarter Three Quarters
Ended Ended
October 3,
2005 October 3, 2005

Net income, as reported $ 4,061 $ 11,793
Add: Stock-based compensation included in reported net income, net
of related tax effects
Less: Stock-based compensation expense determined under the
fair-value-based method for all awards, net of related tax effects (1,010) (9,019)
Pro forma net income $ 3,051 $ 2,774
Basic earnings per share:
As reported $ 0.10 $ 0.29
Pro forma $ 0.07 $ 0.07
Diluted earnings per share:
As reported $ 0.10 $ 0.28
Pro forma $ 0.07 $ 0.07

Stock-Based Compensation Plan

In June 2006, the Company adopted the 2006 Incentive Compensation Plan ( The Plan ). The Plan provides for the
grant of Incentive Stock Options, as defined by the Internal Revenue Code (the Code ), and nonqualified stock options
to our key employees, non-employee directors and consultants. Awards under this Plan may constitute qualified
performance-based compensation as defined in Section 162(m) of the Code. Other types of awards such as restricted
stock and stock appreciation rights are also permitted under the Plan. This plan allows for the issuance of 6,873 shares
through the Plan s expiration date of June 22, 2016. The Plan expires on June 22, 2016. Prior to the adoption of the
Plan, the Company adopted the Amended and Restated Management Stock Option Plan (the Prior Plan ) in 2000. The
Prior Plan provided for the grant of Incentive Stock Options, as defined by the Code, and nonqualified stock options to
our key employees, non-employee directors and consultants. Awards under the Plan and the Prior Plan may constitute

qualified performance-based compensation as defined in Section 162(m) of the Code. Under both the Plan and the

Prior Plan, the exercise price is determined by the compensation committee of the Board of Directors and, for options
intended to qualify as Incentive Stock Options, may not be less than the fair market value as determined by the closing
stock price at the date of the grant. Each option and award shall vest and expire as determined by the compensation
committee, generally four years for employees and three or four years for non-employee directors. Options expire no
later than ten years from the grant date. All grants provide for accelerated vesting if there is a change in control, as
defined in the Plan. Awards under the Prior Plan ceased as of June 22, 2006. As of October 2, 2006, of the 2,793
options outstanding, 223 options were issued under the Plan and 2,570 options were issued under the Prior Plan.

Upon the exercise of outstanding stock options, the Company s practice is to issue new registered shares which are
reserved for issuance under the Plan and Prior Plan.

The fair value of share-based payment awards was estimated using the Black-Scholes option pricing model. The
following assumptions and the resulting weighted average fair values for grants during the quarter and three quarters
ended October 3, 2005 and October 2, 2006 are follows:

Quarter ended Quarter ended
October 3, 2005 October 2, 2006
Risk-free interest rate 4.09% 4.86%

Table of Contents 13
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Dividend yield % %
Expected volatility 74% 65%
Expected term in months 56 54
Weighted-average per share fair value of grants $ 4.20 $5.93
Three Quarters Three Quarters
ended ended
October 3, 2005 October 2, 2006
Risk-free interest rate 3.84% 4.87%
Dividend yield % %
Expected volatility 83% 66%
Expected term in months 55 54
Weighted-average per share fair value of grants $ 5.16 $ 774
Table of Contents 14
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The fair value calculation is based on stock options granted during the period. The Company determines the
expected term of its stock option awards separately for employees and directors by periodic review of its historical
stock option exercise experience. This calculation excludes pre-vesting forfeitures and uses assumed future exercise
patterns to account for option holders expected exercise and post-vesting termination behavior for outstanding stock
options over their remaining contractual terms. Expected volatility is calculated by weighting the Company s historical
stock price to calculate expected volatility over the expected term of each grant. The risk-free interest rate for the
expected term of each option granted is based on the U.S. Treasury yield curve in effect at the time of grant. The
Company has not paid dividends and does not expect to pay dividends.

Option activity under the Plan for the three quarters ended October 2, 2006 was as follows:

Weighted-
Average
Weighted- Remaining Aggregate
Average Contractual Intrinsic
Shares Exercise Term Value
(in (in
thousands) Price (in years) thousands)
Three Quarters Ended October 2, 2006
Outstanding at December 31, 2005 2,910 $ 9.45 7.1
Granted 597 13.61
Exercised (612) 7.06
Forfeited/cancelled/ expired (103) 10.01
Outstanding at October 2, 2006 2,793 $ 10.84 7.1 $ 6,784
Vested and expected to vest at October 2, 2006 2,625 $ 10.86 7.0 $ 6,360
Exercisable at October 2, 2006 1,638 $ 1145 5.9 $ 3,323

The aggregate intrinsic values in the table above represent the total pretax intrinsic value (the difference between
Company s closing stock price on the last trading day of the third fiscal quarter 2006 and the exercise price, multiplied
by the number of in-the-money options) that would have been received by the option holders had all option holders
exercised their options on October 2, 2006. This amount changes based on the fair market value of the Company s
stock. The total intrinsic value of options exercised for the quarters ended October 3, 2005 and October 2, 2006 was
$5 and $1,258, respectively. The total intrinsic value of options exercised for three quarters ended October 3, 2005
and October 2, 2006 was $2,047 and $4,271, respectively. The total fair value of the options vested for the quarters
ended October 3, 2005 and October 2, 2006 was $1,300 and $162, respectively. The total fair value of the options
vested for the three quarters ended October 3, 2005 and October 2, 2006 was $11,241 and $514, respectively.

As of October 2, 2006, $5,046 of total unrecognized compensation cost related to stock options is expected to be
recognized over a weighted-average period of 1.6 years.

In the quarter and three quarters ended October 2, 2006 the amounts recognized in the financial statements with
respect to the stock-based compensation plan are as follows:

Quarter Three Quarters
ended ended
October 2,
2006 October 2, 2006
Stock-based compensation expense recognized $ 450 $ 1,039
Income tax benefit recognized (64) (94)
Total stock-based compensation expense after income taxes $ 386 $ 945
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Stock-based compensation expense recognized in the financial statements in the quarter and three quarters ended
October 2, 2006 was classified as follows:

Quarter Three Quarters
ended ended
October 2,
2006 October 2, 2006
Cost of goods sold $ 135 $ 328
Selling and marketing 39 88
General and administrative 276 623
Stock-based compensation expense recognized $ 450 $ 1,039

Many of the Company s stock option awards are intended to qualify as incentive stock options as defined by the

Code. Upon the future exercise of incentive stock options which were vested as of December 31, 2005, the Company

may become entitled to a
10
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deduction in its tax returns under certain circumstances; however, the value of this deduction will be recorded as an
increase to additional paid-in capital and not as an income tax benefit.

In the quarter and three quarters ended October 2, 2006, a tax benefit of $459 and $1,557 related to fully vested
stock option awards exercised was recorded as an increase to additional paid-in capital, respectively.

(6) Significant Customers

The Company s customers include both original equipment manufacturers ( OEMs ) and electronic manufacturing
services companies ( EMS companies ). The Company s OEM customers often direct a significant portion of their
purchases through EMS companies.

For the fiscal quarter ended October 2, 2006, two customers accounted for approximately 24% and 13% of net
sales. For the fiscal quarter ended October 3, 2005, two customers accounted for approximately 27% and 19% of net
sales. Sales to our ten largest customers were 67% and 61% of net sales in the fiscal quarter ended October 3, 2005
and October 2, 2006, respectively. The loss of one or more major customers or a decline in sales to the Company s
major customers would have a material adverse effect on the Company s financial condition and results of operations.
(7) Concentration of Credit Risk

In the normal course of business, the Company extends credit to its customers, which are concentrated in the
computer and electronics instrumentation industries, and some of which are located outside the United States. The
Company performs ongoing credit evaluations of customers and does not require collateral. The Company makes
judgments as to its ability to collect outstanding trade receivables when collection becomes doubtful. Provisions are
made based upon a specific review of significant outstanding invoices, historical collection experience and current
economic trends.

For the purposes of evaluating collection risk, the Company considers the credit risk profile of the entity from
which the receivable is due. As of December 31, 2005 and October 2, 2006, five customers in the aggregate accounted
for 57% and 53%, respectively, of total accounts receivable at each period end. If one or more of the Company s
significant customers were to become insolvent or were otherwise unable to pay for the manufacturing services
provided, it would have a material adverse effect on the Company s financial condition and results of operations.

(8) Subsequent Event

On August 2, 2006, the Company, through TTM Printed Circuit Group, Inc., a newly formed wholly owned
subsidiary, entered into a definitive stock and asset purchase agreement ( the Purchase Agreement ) to purchase certain
assets, assume certain liabilities and acquire certain equity interests of the Tyco Printed Circuit Group LP from Tyco
International Ltd. The transaction closed on October 27, 2006. The assets purchased, liabilities assumed and equity
interests acquired generally comprise nine printed circuit board or back plane and subassembly plants, including one
in China. The Purchase Agreement specifies a purchase price of $225,600, subject to an upward adjustment for cash
and cash equivalents acquired at the closing and subject to an upward adjustment to the extent that working capital (as
defined in the Purchase Agreement) exceeds $70,000 at closing and a downward adjustment to the extent working
capital falls below $60,000 at closing. It has not yet been determined whether there will be an adjustment for working
capital. The amount of cash acquired has not yet been finalized. Direct acquisition costs incurred through October 2,
2006 are $1,141 and are expected to further increase by $2,600 to $3,100. We expect to incur debt issuance costs of
between $5,900 and $6,400.

The Company paid for the transaction with approximately $34.1 million of its available cash and cash equivalents
and from new debt financing. The Company has obtained a $200,000 senior secured term loan which matures in
October 2012 (the Term Loan ) and a senior secured revolving credit facility of $40,000 which matures in
October 2011 (the Revolving Facility ) from a syndicate of financial institutions (the Term Loan and Revolving
Facility are collectively referred to as the New Financings ). Borrowings under the New Financings will bear interest at
a floating rate of either a base rate (the Alternative Base Rate ) plus an applicable interest margin or LIBOR plus an
applicable interest margin. The Alternative Base Rate is equal to the greater of (i) the federal funds rate plus 0.50% or
(ii) the prime rate. Under terms of the Credit Agreement, borrowings under the term loan and the revolving loan
facility will, at the Borrower s option, bear interest at a rate based on either (a) LIBOR plus 2.25% or (b) the
Alternative Base rate plus 1.25%. The applicable interest margins on both Alternative Base rate loans and LIBOR
loans under the revolving loan facility may decrease under the terms of the New Financings by up to 0.50% as the
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decreases. The revolving loan facility contains a $10 million letter of credit sub-facility. The Company may borrow,
repay and reborrow under the revolving loan facility at any time. The New Financings are rated BB- by Standard and
Poors and B1 by Moodys. The Company is required to pay an unused commitment fee of 0.50% per annum on the
unused portion of the Revolving Facility. The Company terminated its prior $25,000 revolving facility on October 27,
2006 and will write off the remaining unamortized debt issuance costs of approximately $141 in the fiscal fourth
quarter.

The New Financings contain customary limitations, including limitations on indebtedness; limitations on liens;
limitations on investments and acquisitions; limitations on dividends, stock repurchases, stock redemptions and the
redemption or prepayment of other debt; limitations on mergers, consolidations or sales of assets; limitations on
capital expenditures; and limitations on transactions with affiliates. The Company is also subject to financial
covenants, including a maximum total leverage ratio and minimum interest coverage ratio. The Term Loan and
Revolving Facility are secured by substantially all of our domestic assets and 65% of our foreign assets. The New
Financings are prepayable at any time without penalty.
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Item 2. Management s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion of our financial condition and results of operations should be read in conjunction with
our consolidated condensed financial statements and the related notes and the other financial information included in
this Quarterly Report on Form 10-Q. This discussion and analysis contains forward-looking statements that involve
risks and uncertainties. Our actual results may differ materially from those anticipated in these forward-looking
statements as a result of specified factors, including those set forth in Item 1A Risk Factors of Part Il below and
elsewhere in this Quarterly Report on Form 10-Q.

This discussion and analysis should be read in conjunction with Management s Discussion and Analysis of
Financial Condition and Results of Operations set forth in our annual report on Form 10-K for the year ended
December 31, 2005, filed with the Securities and Exchange Commission.

Overview

We are a one-stop provider of time-critical and technologically complex printed circuit boards, which serve as the
foundation of sophisticated electronic products. We serve high-end commercial markets-including
networking/communications infrastructure, high-end computing and industrial/medical-which are characterized by
high levels of complexity, short product life cycles and moderate production volumes. Our customers include OEMs
and EMS companies. Our time-to-market and high technology focused manufacturing services enable our customers
to reduce the time required to develop new products and bring them to market.

We manufacture printed circuit boards at three specialized and integrated facilities in the United States. Our facility
in Santa Ana, California, specializes in quick-turn work, which has delivery times of ten days or less and is
characterized by small volumes of printed circuit boards. Our Chippewa Falls, Wisconsin, facility focuses on
higher-volume production runs of technologically complex multilayer printed circuit boards with targeted average
lead times of two to ten weeks. Our Redmond, Washington, facility focuses on mid-volume production of standard
lead-time printed circuit boards. Although our facilities are specialized, we are able to transfer work, if appropriate,
among our plants to maximize production during periods of peak demand.

We measure customers as those companies that have placed at least two orders in the preceding 12-month period.
As of October 2, 2006, we had approximately 561 customers and approximately 575 as of October 3, 2005. Sales to
our 10 largest customers accounted for 67% of our net sales in the th