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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10-Q
x QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended March 31, 2007
OR
o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to
Commission File Number 0-21923
WINTRUST FINANCIAL CORPORATION
(Exact name of registrant as specified in its charter)

Illinois 36-3873352

(State of incorporation or organization) (I.R.S. Employer Identification No.)
727 North Bank Lane
Lake Forest, Illinois 60045
(Address of principal executive offices)
(847) 615-4096
(Registrant s telephone number, including area code)
Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.
Yes x No o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated
filer. See definition of accelerated filer and large accelerated filer in Rule 12b-2 of the Exchange Act.

Large Accelerated Filer x Accelerated Filer o Non-Accelerated Filer o
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
Yes o No x

Indicate the number of shares outstanding of each of the issuer s classes of common stock, as of the latest practicable
date.
Common Stock - no par value, 24,145,964 shares, as of May 3, 2007
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PART I
ITEM 1. FINANCIAL STATEMENTS
WINTRUST FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CONDITION

(Unaudited)
March 31,

(In thousands) 2007
Assets
Cash and due from banks $ 124,957
Federal funds sold and securities purchased under resale
agreements 146,747
Interest bearing deposits with banks 16,417
Available-for-sale securities, at fair value 1,696,156
Trading account securities 1,746
Brokerage customer receivables 22,946
Mortgage loans held-for-sale 117,082
Loans, net of unearned income 6,545,906
Less: Allowance for loan losses 46,526
Net loans 6,499,380
Premises and equipment, net 320,924
Accrued interest receivable and other assets 178,527
Goodwill 269,092
Other intangible assets, net 20,630
Total assets $ 9,414,604
Liabilities and Shareholders Equity
Deposits:
Non-interest bearing $ 651,075
Interest bearing 7,015,728
Total deposits 7,666,803
Notes payable 47,750
Federal Home Loan Bank advances 394,519
Other borrowings 159,425
Subordinated notes 75,000
Long-term debt trust preferred securities 249,787
Accrued interest payable and other liabilities 91,579
Total liabilities 8,684,863

Shareholders equity:

Table of Contents

$

December
31,
2006

169,071

136,221
19,259
1,839,716
2,324
24,040
148,331
6,496,480
46,055

6,450,425
311,041
180,889
268,936

21,599

9,571,852

699,203
7,170,037

7,869,240

12,750
325,531
162,072

75,000
249,828
104,085

8,798,506

(Unaudited)

March 31,
2006

$ 121,015

123,430
14,146
1,988,050
2,005
29,765
64,437
5,435,317
40,367

5,394,950
254,471
176,489
196,625

16,864

$ 8,382,247

$ 608,769
6,273,718

6,882,487

1,000
367,279
86,231
50,000
230,416
111,947

7,729,360
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Preferred stock

Common stock 25,944 25,802 24,231
Surplus 524,101 519,233 435,207
Treasury Stock (77,498) (16,343)

Common stock warrants 665 681 744
Retained earnings 272,331 261,734 217,842
Accumulated other comprehensive loss (15,802) (17,761) (25,137)
Total shareholders equity 729,741 773,346 652,887
Total liabilities and shareholders equity $ 9,414,604 $ 9,571,852 $ 8,382,247

See accompanying notes to unaudited consolidated financial statements.
1
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WINTRUST FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME (UNAUDITED)

(In thousands, except per share data)

Interest income
Interest and fees on loans
Interest bearing deposits with banks

Federal funds sold and securities purchased under resale agreements

Securities
Trading account securities
Brokerage customer receivables

Total interest income

Interest expense

Interest on deposits

Interest on Federal Home Loan Bank advances
Interest on notes payable and other borrowings
Interest on subordinated notes

Interest on long-term debt  trust preferred securities

Total interest expense

Net interest income
Provision for credit losses

Net interest income after provision for credit losses

Non-interest income

Wealth management

Mortgage banking

Service charges on deposit accounts

Gain on sales of premium finance receivables
Administrative services

Gains on available-for-sale securities, net
Other

Total non-interest income

Non-interest expense

Salaries and employee benefits
Equipment

Occupancy, net

Data processing

Advertising and marketing
Professional fees

Table of Contents

Three Months Ended
March 31,

2007 2006
$ 127,865 $ 96,651
265 124
2,826 1,520
20,885 21,531
7 6
459 465
152,307 120,297
75,890 54,282
4,129 3,280
1,728 654
1,295 801
4,595 4,116
87,637 63,133
64,670 57,164
1,807 1,536
62,863 55,628
7,619 10,137
5,463 5,110
1,888 1,698
269 995
1,013 1,154
47 80
3,434 9,551
19,733 28,725
35,917 33,478
3,590 3,174
5,435 4,668
2,476 1,859
1,078 1,120
1,603 1,436

6
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Amortization of other intangible assets 969 743
Other 8,676 7,982
Total non-interest expense 59,744 54,460
Income before income taxes 22,852 29,893
Income tax expense 8,171 10,880
Net income $ 14,681 $ 19,013
Net income per common share Basic $ 0.59 $ 079
Net income per common share Diluted $ 0.57 $ 076
Cash dividends declared per common share $ 0.16 $ 0.14
Weighted average common shares outstanding 25,029 24,056
Dilutive potential common shares 817 956
Average common shares and dilutive common shares 25,846 25,012

See accompanying notes to unaudited consolidated financial statements.
2
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WINTRUST FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS EQUITY (UNAUDITED)

Compre-
hensive @ Common

(In thousands) Income Stock Surplus

Balance at
December 31,
2005 $ 23941 $ 420,426
Comprehensive
income:

Net income
Other
comprehensive
income, net of
tax:

Unrealized losses
on securities, net
of reclassification
adjustment

$ 19,013

(6,804)

Comprehensive

income $ 12,209

Cash dividends
declared on
common stock

Cumulative effect
of change in
accounting for
mortgage
servicing rights

Stock-based

compensation 10,959

Common stock

issued for:

Business

combinations 3 155
205 3,167

Table of Contents

Common
Treasury Stock Retained

stock Warrants Earnings

$ $ 744 § 201,133

19,013

(3,373)

1,069

Accumulated
Other
Compre- Total
hensive Shareholders
Income
(Loss) Equity

$ (18,333) $ 627911

19,013

(6,804) (6,804)

(3,373)

1,069

10,959

158
3,372
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Exercise of stock
options
Restricted stock
awards

Director
compensation
plan 13

69 (69)

569

Balance at

March 31, 2006 $ 24231 $ 435,207

Balance at
December 31,
2006 $ 25,802 $ 519,233
Comprehensive
income:

Net income
Other
comprehensive
income, net of
tax:

Unrealized gains
on securities, net
of
reclassification
adjustment
Unrealized
losses on
derivative
instruments

$ 14,681

2,384

(425)

Comprehensive

income $ 16,640

Cash dividends
declared on
common stock

Treasury stock
purchases

Stock-based
compensation 2,965
Common stock
issued for:
Exercise of stock
options

44 1,223

Table of Contents

582

$ $ 744 $ 217,842 $ (25,137) $§ 652,887

$ (16,343) $ 681

(61,155)

$ 261,734 $ (17,761) $ 773,346

14,681 14,681

2,384 2,384

(425) (425)

(4,084) (4,084)
(61,155)

2,965

1,267
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Restricted stock

awards 81 (81)
Exercise of

common stock

warants 1 45 (16) 30
Director

compensation

plan 16 716 732
Balance at

March 31, 2007 $ 25,944 $ 524,101 $ (77,498) $ 665 $ 272,331 $ (15,802) $ 729,741

Three Months Ended March

31,

2007 2006
Disclosure of reclassification amount and income tax impact:
Unrealized gains (losses) on available-for-sale securities arising during the
period, net $ 4,044 $ (10,874)
Unrealized losses on derivative instruments arising during the period, net (687)
Less: Reclassification adjustment for gains included in net income, net 47 80
Less: Income tax expense (benefit) 1,351 (4,150)
Net unrealized gain (losses) on available-for-sale securities and derivative
instruments $ 1,959 $ (6,804)

See accompanying notes to unaudited consolidated financial statements.

3
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WINTRUST FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

(In thousands)

Operating Activities:
Net income

Adjustments to reconcile net income to net cash provided by operating activities:

Provision for credit losses

Depreciation and amortization

Share-based compensation expense

Tax benefit from stock-based compensation arrangements

Excess tax benefits from stock-based compensation arrangements
Net (accretion) amortization of premium on securities

Fair market value change of interest rate swaps

Originations and purchases of mortgage loans held-for-sale
Proceeds from sales of mortgage loans held-for-sale

Gain on sales of premium finance receivables

Decrease (increase) in trading securities, net

Net decrease (increase) in brokerage customer receivables

Gain on mortgage loans sold

Gains on available-for-sale securities, net

Gain on sales of premises and equipment, net

Decrease in accrued interest receivable and other assets, net
(Decrease) increase in accrued interest payable and other liabilities, net

Net Cash Provided by Operating Activities

Investing Activities:

Proceeds from maturities of available-for-sale securities
Proceeds from sales of available-for-sale securities

Purchases of available-for-sale securities

Proceeds from sales of premium finance receivables

Net decrease (increase) in interest-bearing deposits with banks
Net increase in loans

Purchases of premises and equipment, net

Net Cash Provided by (Used for) Investing Activities

Financing Activities:

(Decrease) increase in deposit accounts

Decrease in other borrowings, net

Increase in notes payable, net

Increase in Federal Home Loan Bank advances, net

Excess tax benefits from stock based compensation arrangements

Table of Contents

Three Months Ended
March 31,
2007 2006
$ 14,681 $ 19,013
1,807 1,536
4,954 3,803
2,965 2,981
512 2,822
(398) (2,395)
(213) 76
4,915)
(485,729) (407,889)
520,636 432,019
(269) (995)
578 (395)
1,094 (1,865)
(3,658) (2,582)
(47) (80)
3 (26)
1,740 107,773
(13,307) 24,003
45,343 172,884
340,435 179,000
29,976 16,658
(222,548) (395,182)
756,056
2,842 (1,906)
(50,558) (978,511)
(13,899) (9,894)
86,248 (433,779)
(202,477) 153,146
(2,647) (9,565)
35,000
69,000 18,000
398 2,395
11
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Issuance of common shares resulting from exercise of stock options, employee

stock purchase plan and conversion of common stock warrants 786 3,372
Treasury stock purchases (61,155)
Dividends paid (4,084) (3,373)
Net Cash (Used for) Provided by Financing Activities (165,179) 163,975
Net Decrease in Cash and Cash Equivalents (33,588) (96,920)
Cash and Cash Equivalents at Beginning of Period 305,292 341,365
Cash and Cash Equivalents at End of Period $ 271,704 $ 244,445
See accompanying notes to unaudited consolidated financial statements.
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WINTRUST FINANCIAL CORPORATION AND SUBSIDIARIES

NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

(1) Basis of Presentation

The consolidated financial statements of Wintrust Financial Corporation and Subsidiaries ( Wintrust or the Company )
presented herein are unaudited, but in the opinion of management reflect all necessary adjustments of a normal or
recurring nature for a fair presentation of results as of the dates and for the periods covered by the consolidated
financial statements.

Wintrust is a financial holding company currently engaged in the business of providing traditional community banking
services to customers in the Chicago metropolitan area and southern Wisconsin. Additionally, the Company operates
various non-bank subsidiaries.

As of March 31, 2007, Wintrust had 15 wholly-owned bank subsidiaries (collectively, the Banks ), nine of which the
Company started as de novo institutions, including Lake Forest Bank & Trust Company ( Lake Forest Bank ), Hinsdale
Bank & Trust Company ( Hinsdale Bank ), North Shore Community Bank & Trust Company ( North Shore Bank ),
Libertyville Bank & Trust Company ( Libertyville Bank ), Barrington Bank & Trust Company, N.A. ( Barrington
Bank ), Crystal Lake Bank & Trust Company, N.A. ( Crystal Lake Bank ), Northbrook Bank & Trust Company
( Northbrook Bank ), Beverly Bank & Trust Company, N.A. ( Beverly Bank ) and Old Plank Trail Community Bank,
N.A. ( Old Plank Trail Bank ). The Company acquired Advantage National Bank ( Advantage Bank ) in October 2003,
Village Bank & Trust ( Village Bank ) in December 2003, Northview Bank and Trust ( Northview Bank ) in
September 2004, Town Bank in October 2004, State Bank of The Lakes in January 2005, First Northwest Bank in
Marché&td>

Diluted

$

0.93

$
0.73

Weighted average common shares outstanding:

Basic

38,966

38,888

Diluted

39,145

39,187

See notes to unaudited condensed consolidated financial statements.

4
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WEX INC.
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(in thousands)

(unaudited)

Three months ended

March 31,

2014 2013
Net income $36,080 $28,577
Changes in available-for-sale securities, net of tax effect of $(43) in 2014 and $47 in
2013 74 (78
Foreign currency translation 14,779 458
Comprehensive income 50,933 28,957
Less: comprehensive income attributable to non-controlling interests 318 193
Comprehensive income attributable to WEX Inc. $50,615 $28.,764

See notes to unaudited condensed consolidated financial statements.

5
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WEX INC.

CONDENSED CONSOLIDATED
STATEMENTS OF STOCKHOLDERS’ EQUITY
(in thousands)

(unaudited)

Common Stock

Accumulated Non-controllons]
AmounAdditional  Other Treasury  Retained . . ,
Shares . . . . interest in Stockholders
at par Paid-in Capit&lomprehensitock Earnings e :
subsidiarieEquity
Income (Loss)
I;Siaznce at December 31, 3¢ 908 §426 162,470 $37379  $(112,655) $730311 § —  $817,931
Stock 1ssueq upon exercise | o 146 o o o o 146
of stock options
Tax benefit from stock
option and restricted stock — — 5,589 — — — — 5,589

units

Stock issued upon vesting
of restricted stock units
Stock-based compensation,
net of share repurchases for — — (7,576 ) — — — — (7,576 )
tax withholdings

Purchase of shares of

21 2 Q@ ) — — _ _ _

treasury stock 241 ) — — — (17911 ) — — (17911 )
Changes in

available-for-sale

securities, net of tax effect T T (78 ) — o o (78 )
of $(47)

Forelgq currency . L . 153 o o o 153
translation

Net income — — — — — 28,689 — 28,689
Balance at March 31, 2013 38,899 $428 $ 160,627 $ 37,454 $(130,566) $759,000 $ — $ 826,943

Balance at December 31,
2013

Stock issued upon exercise
of stock options

Tax benefit from stock
option and restricted stock — — 1,010 — — — — 1,010
units

Stock issued upon vesting
of restricted stock units
Stock-based compensation,
net of share repurchases for — — (883 ) — — — — (883 )
tax withholdings
Purchase of shares of
treasury stock

38,987 $429 $ 168,891 §$ (15495 ) $(130,566) $879,519 $ 519 $903,297

8 — 105 — — — — 105

1 ) — — — — —

(181 ) — — — (16948 ) — — (16,948 )
— - 74 — — — 74

Table of Contents 15
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Changes in
available-for-sale
securities, net of tax effect

of $43

Foreign currency

translation — - 13,999 — — 4
Net income — — — — — 36,542 (295

Balance at March 31, 2014 38,877 $430 $ 169,122 $ (1,422 ) $(147,514) $916,061 $ 228
See notes to unaudited condensed consolidated financial statements.

6

14,003

) 36,247
$936,905
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WEX INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands)
(unaudited)

Cash flows from operating activities
Net income

Adjustments to reconcile net income to net cash provided by (used for) operating

activities:

Fair value change of fuel price derivatives

Stock-based compensation

Depreciation, amortization and impairment

Deferred taxes

Provision for credit losses

Loss on disposal of property, equipment and capitalized software

Changes in operating assets and liabilities, net of effects of acquisition:

Accounts receivable

Other assets

Accounts payable

Accrued expenses

Income taxes

Other liabilities

Net cash (used for) provided by operating activities
Cash flows from investing activities

Purchases of property, equipment and capitalized software
Purchases of available-for-sale securities
Maturities of available-for-sale securities

Net cash used for investing activities

Cash flows from financing activities

Excess tax benefits from equity instrument share-based payment arrangements

Repurchase of share-based awards to satisfy tax withholdings
Proceeds from stock option exercises

Net change in deposits

Net change in borrowed federal funds

Other financing debt

Loan origination fee

Borrowings on notes outstanding

Net activity on 2011 revolving line-of-credit

Net activity on 2011 term loan

Net activity on 2013 term loan

Purchase of shares of treasury stock

Net cash provided by financing activities

Effect of exchange rate changes on cash and cash equivalents
Net change in cash and cash equivalents

Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

Table of Contents

Three months ended

March 31,

2014 2013
$36,080 $28,577
(2,823 ) 5,882

2,423 2,406

15,612 15,156
10,066 9,021

9,090 3,756

338 63

(271,782 ) (228,297 )
(8,455 ) (2,971 )
131,448 190,068
(6,499 ) 2,984

5,708 776

1,038 1,145

(77,756 ) 28,566

(11,382 ) (5,560 )
(70 ) (65 )
93 502

(11,359 ) (5,123 )
1,010 5,589

(3,306 ) (9,985 )
104 146

101,288 135,276

— (48,400 )
3,429 787

— (12,023 )
— 400,000

— (438,500 )
— (182,500 )
(3,750 ) 296,250
(16,948 ) (17,911 )
81,827 128,729

574 (114 )
(6,714 ) 152,058
361,486 197,662

$354,772 $349,720

17
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Supplemental cash flow information

Interest paid $13,262
Income taxes paid $4,041
See notes to unaudited condensed consolidated financial statements.

7

$4,351
$1,226
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WEX INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(in thousands, except per share data)

(unaudited)

1. Basis of Presentation
The acronyms and abbreviations identified below are used in the accompanying unaudited condensed consolidated
financial statements and the notes thereto. The following is provided to aid the reader and provide a reference point
when reviewing the unaudited condensed consolidated financial statements.

Credit agreement entered into on May 23, 2011 among the Company, as borrower, WEX Card
2011 Credit Holdings Australia Pty Ltd, a wholly-owned subsidiary of the Company, as specified
Agreement designated borrower, Bank of America, N.A., as administrative agent and letter of credit
issuer, and the other lenders party thereto
Amended and restated credit agreement entered into on January 18, 2013 by and among the

2013 Credit . e . .
Company and certain of our subsidiaries, as borrowers, and WEX Card Holdings Australia Pty
Agreement g . . . .
Ltd, as specified designated borrower, with a lending syndicate
A non-GAAP metric that adjusts net earnings attributable to WEX Inc. for fair value changes
of derivative instruments, the amortization of purchased intangibles, expense associated with
. stock-based compensation, the net impact of tax rate changes on the Company’s deferred tax
Adjusted Net Income . . . .
or ANI asset and related changes in the tax-receivable agreement, deferred loan costs associated with

the extinguishment of debt, certain non-cash asset impairment charges, the gains on the
extinguishment of a portion of the tax receivable agreement and adjustments attributable to
non-controlling interest, as well as the related tax impacts of the adjustments
Accounting Standards Update No. 2013-11 Income Taxes (Topic 740): Presentation of an
ASU 2013-11 Unrecognized Tax Benefit When a Net Operating Loss Carryforward, a Similar Tax Loss, or a
Tax Credit Carryforward Exists
Accounting Standards Update 2014-08 Update No. 2014-08 Presentation of Financial
ASU 2014-08 Statements (Topic 205) and Property, Plant, and Equipment (Topic 360): Reporting
Discontinued Operations and Disclosures of Disposals of Components of an Entity
WEX Inc. and all entities included in the unaudited condensed consolidated financial

Company statements

Esso Card ExxonMobil’s European commercial fuel card portfolio

FASB Financial Accounting Standards Board

GAAP Generally accepted accounting principles in the United States
The Notes were issued pursuant to an indenture dated as of January 30, 2013 among the

Indenture Company, the guarantors listed therein, and The Bank of New York Mellon Trust Company,
N.A., as trustee

NCI Non-controlling interest

NOL Net operating loss

Notes $400 million notes with a 4.75% fixed rate, issued on January 30, 2013

NOW deposits Negotiable order of withdrawal deposits

SEC Securities and Exchange Commission

UNIK UNIK S.A., the Company's Brazilian 51 percent majority-owned subsidiary

WEX WEX Inc.

The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with
GAAP for interim financial information and with the instructions to Form 10-Q and Rule 10-01 of Regulation S-X.
They do not include all information and notes required by GAAP for complete financial statements. However, except
as disclosed herein, there have been no material changes in the information disclosed in the notes to consolidated
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financial statements included in the Annual Report on Form 10-K of WEX Inc. for the year ended December 31,

2013. These unaudited condensed consolidated financial statements should be read in conjunction with the financial
statements that are included in the Company’s Annual Report on Form 10-K for the year ended December 31, 2013,
filed with the SEC on February 27, 2014. In the opinion of management, all adjustments (including normal recurring
accruals) considered necessary for a fair presentation have been included. Operating results for the three months ended
March 31, 2014, are not necessarily indicative of the results that may be expected for any future quarter(s) or the year
ending December 31, 2014.

8
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Fair Value of Financial Instruments

The carrying values of cash and cash equivalents, accounts receivable, accounts payable, accrued expenses, and other
liabilities approximate their respective fair values due to the short-term nature of such instruments. The carrying
values of certificates of deposit, NOW deposits, interest-bearing money market deposits, borrowed federal funds and
credit agreement borrowings, approximate their respective fair values as the interest rates on these financial
instruments are variable. All other financial instruments are reflected at fair value on the condensed consolidated
balance sheet.

The notes outstanding as of March 31, 2014, have a carrying value of $400,000 and fair value of $376,000. As of
December 31, 2013, the carrying value of the $400,000 in notes outstanding had a fair value of $365,000. The fair
value is based on market rates for the issuance of our debt.

2. New Accounting Standards

In July 2013, the FASB issued ASU 2013-11. The amendments in ASU 2013-11 require entities to present an
unrecognized tax benefit, or a portion of an unrecognized tax benefit, in the financial statements as a reduction to a
deferred tax asset for a NOL carryforward, a similar tax loss, or a tax credit carryforward except when the following
exist: (i) an NOL carryforward, a similar tax loss, or a tax credit carryforward is not available as of the reporting date
under the governing tax law to settle taxes that would result from the disallowance of the tax position, and (ii) the
entity does not intend to use the deferred tax asset for this purpose (provided the tax law permits a choice). If either of
these conditions exists, entities should present an unrecognized tax benefit in the financial statements as a liability and
should not net the unrecognized tax benefit with a deferred tax asset. ASU 2013-11 is effective for interim and annual
periods beginning after December 15, 2013. The adoption of ASU 2013-11 in the first quarter of 2014 did not have a
material impact on the Company's results of operations.

In April 2014, the FASB issued ASC 2014-08. Under the new guidance, only disposals representing a strategic shift in
operations that has a major effect on the organization's operations and financial results, or a business activity classified
as held for sale should be presented as discontinued operations. Additionally, these amendments expanded the
disclosure requirements for discontinued operations that will provide financial statement users with more information
regarding the assets, liabilities, income, and expenses of discontinued operations. This update is effective for interim
and annual periods beginning after December 15, 2014. The adoption of this standard update affects presentation only
and, as such, is not expected to have a material impact on the Company's consolidated financial statements.

3. Business Acquisitions

Acquisition of FastCred

On October 15, 2013, UNIK acquired all of the stock of FastCred, a provider of fleet cards to the heavy truck or
over-the-road segment of the Brazilian fleet market, for approximately $12,309, net of cash acquired. The Company
purchased FastCred to expand its Fleet Payment Solutions segment. During the fourth quarter of 2013, the Company
preliminarily allocated $4,282 of the cost of the acquisition to goodwill and $12,594 to other intangible assets,
primarily customer relationships and acquired software. During the first quarter of 2014, the Company obtained
additional information to assist in determining the fair values of certain tangible and intangible assets acquired and
liabilities assumed as of the FastCred acquisition date. Based on such information, the Company retrospectively
adjusted the fiscal year 2013 comparative information resulting in an increase in goodwill of $1,490, a decrease in
intangible assets of $2,253, a decrease in property plant and equipment of $2, and a decrease in deferred income tax
liabilities of $765. There were no changes to the previously reported consolidated statements of operations or
statements of cash flows. The allocation of the purchase price remains preliminary as the Company is still reviewing
the intangible asset valuation. The total weighted average useful life of the intangible assets acquired from FastCred is
four years for customer relationships and three years for acquired software. Goodwill recorded as a result of the
FastCred acquisition is not currently deductible for income tax purposes. No pro forma information has been included
in these financial statements as the operations of FastCred for the period that they were not part of the Company are
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not material to the Company’s revenues, net income or earnings per share.

4. Reserves for Credit Losses

In general, the Company’s trade receivables provide for payment terms of 30 days or less. The Company does not
extend revolving credit to its customers with respect to these receivables. The portfolio of receivables consists of a
large group of smaller balance homogeneous amounts that are collectively evaluated for impairment. No customer
makes up more than five percent of the outstanding receivables at March 31, 2014.

9
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WEX INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(in thousands, except per share data)

(unaudited)

At March 31, 2014, approximately 96 percent of the outstanding balance of total trade accounts receivable was current
and approximately 99 percent of the outstanding balance of total trade accounts receivable was less than 60 days past
due. At March 31, 2013, approximately 96 percent of the outstanding balance of total trade accounts receivable was
current and approximately 99 percent of the outstanding balance was less than 60 days past due.The outstanding
balance is made up of receivables from a wide range of industries.
The following table presents changes in reserves for credit losses related to accounts receivable:

Three months ended

March 31,
2014 2013
Balance, beginning of period $10,396 $11,709
Provision for credit losses 9,090 3,756
Charge-offs (8,107 ) (6,045 )
Recoveries of amounts previously charged-off 1,697 1,377
Currency translation 87 —
Balance, end of period $13,163 $10,797
5. Goodwill and Other Intangible Assets
Goodwill
The changes in goodwill during the first three months of 2014 were as follows:
Other
Fleet Payment
. Payment
Solutions . Total
Solutions
Segment
Segment
Gross goodwill, January 1, 2014 $754,886 $82,514 $837,400
Impact of foreign currency translation 7,765 1,166 8,931
Gross goodwill, March 31, 2014 762,651 83,680 846,331
Accumulated impairment, March 31, 2014 (1,337 ) (16,171 ) (17,508 )
Net goodwill, March 31, 2014 $761,314 $67,509 $828,823

As described in Note 3, the Company adjusted the amount of goodwill and intangible assets as of December 31, 2013
in the accompanying condensed consolidated balance sheet to account for the measurement period adjustments to the
FastCred purchase price allocation.

The Company had no impairments to goodwill during the three months ended March 31, 2014.

10
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WEX INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(in thousands, except per share data)

(unaudited)

Other Intangible Assets
The changes in other intangible assets during the first three months of 2014 were as follows:

Net
Carryin .
Amo}llmt% Amortization foreign
currency
January 1, translation
2014
Definite-lived intangible assets
Acquired software $61,590 $(1,983 ) $653
Customer relationships 127,403 (5,970 ) 2,297
Patent 1,672 (72 ) 60
Trade names 8,835 (262 ) 49
Indefinite-lived intangible assets
Trademarks and trade names 7,244 — 221
Total $206,744 $(8,287 ) $3,280

above for the remainder of 2014 and for each of the five succeeding fiscal years:
Remaining 2014

2015

2016

2017

2018

2019

11

2014

$60,260

123,730
1,660
8,622

7,465

$201,737
The following table presents the estimated amortization expense related to the definite-lived intangible assets listed

$24,622
$29,993
$26,385
$22,467
$19,279
$15,909

Impact of Net Carrying
Amount,
March 31,
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(in thousands, except per share data)

(unaudited)

Other intangible assets, net consist of the following:
March 31, 2014 December 31, 2013

Gross Gross

Accumulated Net Carrying Accumulated Net Carrying

Carrying Amortization Amount Carrying Amortization Amount
Amount Amount
Definite-lived intangible assets
Acquired software $84,863  $(24,603 ) $60,260 $83,844  $(22,254 ) $61,590
Non-compete agreement 100 (100 ) — 100 (100 ) —
Customer relationships 201,422 (77,692 ) 123,730 197,424 (70,021 ) 127,403
Patent 3,059 (1,399 ) 1,660 2,935 (1,263 ) 1,672
Trademarks and trade names 10,171 (1,549 ) 8,622 10,112 (1,277 ) 8,835
$299,615 $(105,343 ) 194,272 $294,415 $(94,915 ) 199,500
Indefinite-lived intangible assets
Trademarks and trade names 7,465 7,244
Total $ 201,737 $ 206,744

6. Earnings per Share
The following is a reconciliation of the income and share data used in the basic and diluted earnings per share
computations for the three months ended March 31, 2014 and 2013:

Three months ended

March 31,

2014 2013
N.et earnings attributable to WEX Inc. available for common stockholders — Basic and $36.542 $28.689
Diluted
Weighted average common shares outstanding — Basic 38,966 38,888
Unvested restricted stock units 153 242
Stock options 26 57
Weighted average common shares outstanding — Diluted 39,145 39,187
No shares were considered anti-dilutive during the periods reported.
7. Derivative Instruments

The Company is exposed to certain risks relating to its ongoing business operations. The primary risk managed by
using derivative instruments is commodity price risk. The Company enters into put and call option contracts related to
the Company’s commodity price risk, which are based on the wholesale price of gasoline and retail price of diesel fuel
and settle on a monthly basis. These put and call option contracts, or fuel price derivative instruments, are designed to
reduce the volatility of the Company’s cash flows associated with its fuel price-related earnings exposure in North
America.

Accounting guidance requires companies to recognize all derivative instruments as either assets or liabilities at fair
value in the statement of financial position. The Company’s fuel price derivative instruments do not qualify for hedge
accounting treatment under current guidance, and therefore, no such hedging designation has been made.

12
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(in thousands, except per share data)

(unaudited)

Derivatives Not Designated as Hedging Instruments

For derivative instruments that are not designated as hedging instruments, the gain or loss on the derivative is
recognized in current earnings. As of March 31, 2014, the Company had the following put and call option contracts
which settle on a monthly basis:

Aggregate
Notional
Amount
(gallons) @
Fuel price derivative instruments — unleaded fuel
Option contracts settling April 2014 — September 2015 39,504
Fuel price derivative instruments — diesel
Option contracts settling April 2014 — September 2015 18,967
Total fuel price derivative instruments 58,471

The settlement of the put and call option contracts is based upon the New York Mercantile Exchange’s New York
@ Harbor Reformulated Gasoline Blendstock for Oxygenate Blending and the U.S. Department of Energy’s weekly
retail on-highway diesel fuel price for the month.
The following table presents information on the location and amounts of derivative fair values in the condensed
consolidated balance sheets:

Derivatives Classified as Assets Derivatives Classified as Liabilities
March 31, 2014 December 31,2013  March 31, 2014 December 31, 2013
Balance ) Balance ) Balance . Balance .
Fair Fair Fair Fair
Sheet Sheet Sheet Sheet
. Value . Value ) Value ) Value
Location Location Location Location
Derivatives Not
Designated as Hedging
Instruments
Fuel price Fuel price Fuel price Fuel price
Commodity contracts  derivatives, $— derivatives, — derivatives, $4,535 derivatives, $7,358
at fair value at fair value at fair value at fair value

The following tables present information on the location and amounts of derivative gains and losses in the condensed
consolidated statements of income:
Amount of Gain or
(Loss)
Recognized in
Income on Derivative

Location of Gain or (Loss) Three months ended
Derivatives Not Designated as Hedging Instruments Recognized in March 31,
Income on Derivative 2014 2013

Net realized and unrealized gain

Commodity contracts . ..
y (loss) on fuel price derivatives

$1,845 $(7,755 )

8. Financing Debt
2013 Credit Agreement
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On January 18, 2013, the Company entered into the 2013 Credit Agreement, among the Company and a syndicate of
lenders. The 2013 Credit Agreement provides for a five-year amortizing $300,000 term loan facility, and a five-year
$800,000 secured revolving credit facility with a $150,000 sub-limit for letters of credit. The 2013 Credit Agreement
replaced the 2011 Credit Agreement, dated as of May 23, 2011. The 2013 Credit Agreement increased the outstanding
amount of the term loan from $185,000 to $300,000 and increased the amount of the revolving loan from $700,000 to
$800,000. On January 30, 2013, the revolving loan commitment under the 2013 Credit Agreement was reduced to
$700,000. The reduction was required due to the completion of the $400,000, 4.75 percent senior notes due in 2023,
described below.

13
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WEX INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(in thousands, except per share data)

(unaudited)

$400 Million Note Offering

On January 30, 2013, the Company completed a $400,000 offering in aggregate principal amount of 4.75 percent
senior notes due in 2023 at an issue price of 100.0 percent of the principal amount, plus accrued interest, from
January 30, 2013, in a private placement for resale to “qualified institutional buyers” as defined in Rule 144A under the
Securities Act, and in offshore transactions pursuant to Regulation S under the Securities Act. The Notes were issued
pursuant to the Indenture dated as of January 30, 2013 among the Company, the guarantors listed therein, and The
Bank of New York Mellon Trust Company, N.A., as trustee. The Notes will mature on February 1, 2023, and interest
accrues at the rate of 4.750 percent per annum. Interest is payable semiannually in arrears on February 1 and August 1
of each year, commencing on August 1, 2013.

The Company used the net proceeds of this offering to repay the outstanding amount under the revolving portion of its
2013 Credit Agreement and to pay related fees and expenses and for general corporate purposes.

UNIK financing debt

UNIK has approximately $11,161 of financing debt as of March 31, 2014, and $7,278 of financing debt as of
December 31, 2013. This debt is classified in other liabilities on the Company’s consolidated balance sheets for the
periods presented.

9. Fair Value

The Company holds mortgage-backed securities, fixed income and equity securities, derivatives and certain other
financial instruments which are carried at fair value. The Company determines fair value based upon quoted prices
when available or through the use of alternative approaches, such as model pricing, when market quotes are not
readily accessible or available. In determining the fair value of the Company’s obligations, various factors are
considered, including: closing exchange or over-the-counter market price quotations; time value and volatility factors
underlying options and derivatives; price activity for equivalent instruments; and the Company’s own credit standing.
These valuation techniques may be based upon observable and unobservable inputs. Observable inputs reflect market
data obtained from independent sources, while unobservable inputs reflect the Company’s market assumptions. These
two types of inputs create the following fair value hierarchy:

L evel 1 — Quoted prices for identical instruments inactive markets.

Level 2 — Quoted prices for similar instruments inactive markets; quoted prices for identical or similar instruments in
markets that are not active; and model-derived valuations whose inputs are observable or whose significant value
drivers are observable.

L evel 3 — Instruments whose significant value drivers are unobservable.

14
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WEX INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(in thousands, except per share data)

(unaudited)

The following table presents the Company’s assets and liabilities that are measured at fair value and the related
hierarchy levels as of March 31, 2014:
Fair Value Measurements

at Reporting Date Using
Quoteq Prices Significant C g
in Active Other Significant
March 31, Markets for Unobservable
. Observable
2014 Identical Tnputs Inputs
Assets (Level 2) (Level 3)
(Level 1)
Assets:
Mortgage-backed securities $840 $— $840 $—
Asset-backed securities 1,337 — 1,337 —
Municipal bonds 522 — 522 —
Equity securities 13,359 13,359 — —
Total available-for-sale securities $16,058 $13,359 $2,699 $—
Executive deferred compensation plan trust @ $5,315 $5,315 $— $—
Liabilities:
Fuel price derivatives — unleaded fuef®) $3,912 $— $3,912 $—
Fuel price derivatives — dieselP $623 — — 623
Total fuel price derivatives $4,535 — 3,912 623

(@ The fair value of these instruments is recorded in other assets.
(®) The balance sheet presentation combines unleaded fuel and diesel fuel positions.
The Notes outstanding at March 31, 2014, have a carrying value of $400,000 and fair value of $376,000. As of
December 31, 2013, the Notes outstanding had a carrying value of $400,000 and a fair value of $365,000.The fair
value is based on market rates for the issuance of debt.
The following table presents the Company’s assets and liabilities that are measured at fair value and the related
hierarchy levels as of December 31, 2013:
Fair Value Measurements
at Reporting Date Using
Quoted Prices Significant

in Active Other Significant
December Unobservable
Markets for Observable
31,2013 ) Inputs
Identical Asselnputs (Level 3)
(Level 1) (Level 2)
Assets:
Mortgage-backed securities $839 $— $839 $—
Asset-backed securities 1,391 — 1,391 —
Municipal bonds 519 — 519 —
Equity securities 13,214 13,214 — —
Total available-for-sale securities $15,963 $13,214 $2,749 $—
Executive deferred compensation plan trust @ $4,339 $4,339 $— $—
Liabilities:
Fuel price derivatives — unleaded fuel® $5.216 $— $5,216 $—
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Fuel price derivatives — diesef® 2,142 — —
Total fuel price derivatives $7,358 $— $5,216
(@ The fair value of these instruments is recorded in other assets.

() The balance sheet presentation combines unleaded fuel and diesel fuel positions.
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WEX INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(in thousands, except per share data)

(unaudited)

The following table presents a reconciliation of the beginning and ending balances for assets and liabilities measured
at fair value on a recurring basis using significant unobservable inputs (Level 3) during the three months ended:
March 31, 2014  March 31, 2013

Fuel Price . Fuel Price
. Contingent o
Derivatives — Consideration Derivatives —
Diesel Diesel
Beginning balance $(2,142 ) $(313 ) $(107 )
Total gains and (losses) — realized/unrealized
Included in earnings @ 1,519 3 (822 )
Included in other comprehensive income — — —
Purchases, issuances and settlements — — —
Transfers (in)/out of Level 3 — — —
Ending balance $(623 ) $@310 ) $(929 )

@QGains and losses (realized and unrealized) associated with fuel price derivatives, included in earnings for the three
months ended March 31, 2014 and 2013, are reported in net realized and unrealized losses on fuel price derivatives on
the unaudited condensed consolidated statements of income. Gains associated with contingent consideration, included
in earnings for the three months ended March 31, 2013, are reported in other expenses and loss of foreign currency
transactions on the unaudited condensed consolidated statements of income.

Available-for-sale securities and executive deferred compensation plan trust

When available, the Company uses quoted market prices to determine the fair value of available-for-sale securities;
such items are classified in Level 1 of the fair-value hierarchy. These securities primarily consist of exchange-traded
equity securities.

For mortgage-backed and asset-backed debt securities and bonds, the Company generally uses quoted prices for recent
trading activity of assets with similar characteristics to the debt security or bond being valued. The securities and
bonds priced using such methods are generally classified as Level 2.

16
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(in thousands, except per share data)

(unaudited)

Fuel price derivatives
The majority of derivatives entered into by the Company are executed over-the-counter and are valued using internal
valuation techniques as no quoted market prices exist for such instruments. The valuation technique and inputs depend
on the type of derivative and the nature of the underlying instrument. The principal technique used to value these
instruments is a comparison of the spot price of the underlying instrument to its related futures curve adjusted for the
Company’s assumptions of volatility and present value, where appropriate. The fair values of derivative contracts
reflect the expected cash the Company will pay or receive upon settlement of the respective contracts.
The key inputs depend upon the type of derivative and the nature of the underlying instrument and include interest rate
yield curves, the spot price of the underlying instruments, volatility, and correlation. The item is placed in either Level
2 or Level 3 depending on the observability of the significant inputs to the model. Correlation and inputs with longer
tenures are generally less observable.
Fuel price derivatives — diesel. The assumptions used in the valuation of the diesel fuel price derivatives use both
observable and unobservable inputs. There is a lack of price transparency with respect to forward prices for diesel
fuel. Such unobservable inputs are significant to the diesel fuel derivative contract valuation methodology.
Quantitative Information About Level 3 Fair Value Measurements. The significant unobservable inputs used in the
fair value measurement of the Company’s diesel fuel price derivative instruments designated as Level 3 as of
March 31, 2014, are as follows:

Fair Value at

March Valuation Unobservable Input Range
$ per gallon

31,2014 Technique

Future retail price
Fuel price derivatives — diesel $(623 ) Option model  of diesel fuel after $3.71 — 3.87

March 31, 2014
Sensitivity to Changes in Significant Unobservable Inputs. As presented in the table above, the significant
unobservable inputs used in the fair value measurement of the Company’s diesel fuel price derivative instruments are
the future retail price of diesel fuel from the second quarter of 2014 through the third quarter of 2015. Significant
changes in these unobservable inputs in isolation would result in a significant change in the fair value measurement.
Contingent consideration
The Company had classified its liability for contingent consideration related to its acquisition of UNIK within Level 3
of the fair value hierarchy because the fair value is determined using significant unobservable inputs, which include
the projected revenues of UNIK over a four month period. These assumptions included assessing the probability of
meeting certain milestones required to earn the contingent consideration.
On June 30, 2013, the Company finalized the contingent consideration amount based on current performance
milestones and determined it to be approximately $511, which was paid on July 1, 2013.

10.  Accumulated Other Comprehensive Income
A reconciliation of comprehensive income for the three month period ended March 31, 2014 and 2013, is as follows:

2014 2013
Unrealized Unrealized
Gains and . Gains and .
Foreign Foreign

Loss.es on Currency LOSS.CS on Currency
Available- Ttems Available- Ttems
for-Sale for-Sale
Securities Securities

Beginning balance $(433 ) $(15,062 ) $197 $37,182
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Other comprehensive (loss) income 74 13,999 (78

Ending balance $(359 ) $(1,063 ) $119
No amounts were reclassified from accumulated other comprehensive income in the periods presented.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(in thousands, except per share data)

(unaudited)

The change in foreign currency items is primarily due to the foreign currency translation of non-cash assets such as
goodwill and other intangible assets related to the Company's foreign subsidiaries.

The total tax effect on accumulated unrealized loss as of March 31, 2014 was $831 and the total tax effect on
accumulated unrealized gain was $126 as of March 31, 2013.

11.  Non-controlling interests
On August 30, 2012, the Company acquired a 51 percent ownership interest in UNIK. Redeemable non-controlling
interest was measured at fair value at the date of acquisition. The redeemable non-controlling interest is reported on
the Company’s condensed consolidated balance sheets as “Redeemable non-controlling interest."
A reconciliation of redeemable non-controlling interest for the three month periods ended March 31, 2014 and
March 31, 2013, is as follows:

Three months ended

March 31,

2014 2013
Balance, beginning of period $18,729 21,662
Net loss attributable to non-controlling interest (167 ) (112 )
Currency translation adjustment 776 305
Ending balance $19,338 21,855

On November 8, 2013, the Company announced that it plans to acquire the assets of the Esso Card program through a
majority owned subsidiary, WEX Europe Services Limited. The Company formed this entity during 2013 and has 75
percent ownership.

A reconciliation of non-controlling interest for three month period ended March 31, 2014 is as follows:

2013
Balance, beginning of period $519
Net loss attributable to non-controlling interest (295 )
Currency translation adjustment 4
Ending balance $228

12.  Income Taxes

Undistributed earnings of certain foreign subsidiaries of the Company amounted to $6,259 at March 31, 2014, and
$4,665 at December 31, 2013. These earnings are considered to be indefinitely reinvested, and accordingly, no U.S.
federal and state income taxes have been provided thereon. Upon distribution of these earnings in the form of
dividends or otherwise, the Company would be subject to both U.S. income taxes (subject to an adjustment for foreign
tax credits) and withholding taxes payable to the various foreign countries. The Company has determined that the
amount of taxes attributable to these undistributed earnings is not practicably determinable.

13.  Commitments and Contingencies

Litigation

The Company is involved in pending litigation in the usual course of business. In the opinion of management, such
litigation will not have a material adverse effect on the Company’s consolidated financial position, results of operations
or cash flows.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(in thousands, except per share data)

(unaudited)

14.  Segment Information

Operating segments are defined as components of an enterprise about which separate financial information is available
that is evaluated regularly by the chief operating decision maker in deciding how to allocate resources and in assessing
performance. The Company’s chief operating decision maker is its Chief Executive Officer. The operating segments
are reviewed separately as each operating segment represents a strategic business unit that generally offers different
products and serves different markets.

The Company’s chief operating decision maker evaluates the operating results of the Company’s reportable segments
based upon revenues and “adjusted net income,” which is defined by the Company as net income adjusted for fair value
changes of derivative instruments, the amortization of purchased intangibles, expense associated with stock-based
compensation, the net impact of tax rate changes on the Company’s deferred tax asset and related changes in the
tax-receivable agreement, deferred loan costs associated with the extinguishment of debt, certain non-cash asset
impairment charges, the gains on the extinguishment of a portion of the tax receivable agreement and adjustments
attributable to non-controlling interest. These adjustments are reflected net of the tax impact.

The Company operates in two reportable segments, Fleet Payment Solutions and Other Payment Solutions. The Fleet
Payment Solutions segment provides customers with payment and transaction processing services specifically
designed for the needs of vehicle fleet customers. This segment also provides information management services to
those fleet customers. The Other Payment Solutions segment provides customers with a payment processing solution
for their corporate purchasing and transaction monitoring needs. Revenue in this segment is derived from the
Company’s corporate purchase cards, virtual and prepaid card products. The corporate purchase card products are used
by businesses to facilitate purchases of products and to utilize the Company’s information management capabilities.
Financing interest expense through the Company’s corporate debt, including the term loan and bond issuance, and net
realized and unrealized losses on derivative instruments are allocated to the Fleet Payment Solutions segment in the
computation of segment results for internal evaluation purposes. Total assets are not allocated to the segments.

The following table presents the Company’s reportable segment results on an adjusted pre-tax net income before NCI
basis for the three months ended March 31, 2014 and 2013:

Operatin Depreciation Adjusted
Total p & p Pre-Tax Net
Interest and
Revenues Expense Amortization Income
before NCI
Three months ended March 31, 2014
Fleet payment solutions $135,435 $524 $6,377 $47.,674
Other payment solutions 46,633 764 354 17,272
Total $182,068 $1,288 $6,731 $64,946
Three months ended March 31, 2013
Fleet payment solutions $126,039 $814 $5,736 $52,176
Other payment solutions 39,331 333 492 10,699
Total $165,370 $1,147 $6,228 $62,875
19
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
(in thousands, except per share data)

(unaudited)

The following table reconciles adjusted net income to net income:
Three months ended

March 31,

2014 2013
Adjusted net income attributable to WEX Inc. $41,612 $39,840
Unrealized gain (loss) on fuel price derivatives 2,823 (5,882 )
Amortization of acquired intangible assets (8,287 ) (8,379 )
Stock-based compensation (2,423 ) (2,406 )
Deferred loan costs associated with the extinguishment of debt — (1,004 )
ANI adjustments attributable to non-controlling interests 185 346
Tax impact 2,632 6,174
Net earnings attributable to WEX Inc. $36,542 $28,689

Beginning this quarter, adjusted net income attributable to WEX Inc. excludes the expense of stock-based
compensation. For comparative purposes, adjusted net income attributable to WEX Inc. for the prior period has been
adjusted to reflect the exclusion of stock-based compensation and differs from the figure previously reported due to
this adjustment. We believe this adjustment makes this non-GAAP measurement more comparable to our peers.

The tax impact of the adjustments used to calculate adjusted net income is the difference between the Company’s
GAAP tax provision and a pro forma tax provision based upon the Company’s adjusted net income before taxes. The
methodology utilized for calculating the Company’s adjusted net income tax provision is the same methodology
utilized in calculating the Company’s GAAP tax provision.

20
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

We intend for this discussion to provide the reader with information that will assist in understanding our financial
statements, the changes in key items in those financial statements from year to year, and the primary factors that
accounted for those changes, as well as how certain accounting estimates affect our financial statements. The
discussion also provides information about the financial results of the two segments of our business to provide a better
understanding of how those segments and their results affect our financial condition and results of operations as a
whole. This discussion should be read in conjunction with our audited consolidated financial statements as of
December 31, 2013, the notes accompanying those financial statements and management’s discussion and analysis as
contained in our Annual Report on Form 10-K filed with the SEC on February 27, 2014 and in conjunction with the
unaudited condensed consolidated financial statements and notes in Item 1 of Part I of this report.

Overview

WEX is a leading provider of corporate card payment solutions. WEX has expanded the scope of our business into a
multi-channel provider of corporate payment solutions. We currently operate in two business segments: Fleet Payment
Solutions and Other Payment Solutions. Our business model enables us to provide exceptional payment security and
control across a spectrum of payment sectors. The Fleet Payment Solutions segment provides customers with fleet
vehicle payment processing services specifically designed for the needs of commercial and government fleets. Fleet
Payment Solutions revenue is earned primarily from payment processing, account servicing and transaction
processing, with the majority of revenue generated by payment processing. Management estimates that WEX fleet
cards are accepted at over 90 percent of fuel locations in each of the United States and Australia. The Other Payment
Solutions segment provides customers with payment processing solutions for their corporate purchasing and
transaction monitoring needs through our payment products. Other Payment Solutions revenue is earned primarily
from payment processing revenue from our virtual card product. The Other Payment Solutions segment has operations
in North America, Europe, Australia and Brazil.

The Company’s U.S. operations include WEX and rapid! Paycard and our wholly-owned subsidiaries Fleet One, WEX
Bank, and Pacific Pride. Our international operations include our wholly-owned subsidiaries WEX Fuel Cards
Australia, WEX Prepaid Cards Australia, WEX New Zealand, WEX Europe, located in England, and our majority
equity positions in UNIK, a Brazil based company, and our majority owned subsidiary WEX Europe Services, located
in the United Kingdom.

Summary
Below are selected items from the first quarter of 2014:
Corporate charge card purchase volume grew by approximately $1.0 billion to $3.7 billion for the first quarter of
2014, an increase of 39% over the same period in the prior year.
Average number of vehicles serviced increased 4.1 percent from the first quarter of 2013 to approximately 7.8 million
for the first quarter of 2014.
Total fuel transactions processed increased 5.7 percent from the first quarter of 2013 to 92.6 million for the first
quarter of 2014. Total payment processing transactions increased 6.7 percent to 73.3 million for the first quarter
of 2014 as compared to the same quarter in 2013. Transaction processing transactions increased 2.0 percent to
19.3 million for the first quarter of 2014, over the same period in the prior year.
Average expenditure per payment processing transaction decreased 2 percent to $85.94 for the first quarter of 2014,
from $87.45 for the same period in the prior year. The average U.S. fuel price per gallon during the first quarter of
2014, was $3.64, a 3 percent decrease over the same period in the prior year. The average Australian fuel price per
gallon during the first quarter of 2014, was US$5.34, a 7 percent decrease as compared to the same period in the prior
year.
Credit loss expense in the Fleet Payment Solutions segment was $8.9 million during the first quarter of 2014, as
compared to $3.9 million during the first quarter of 2013. Spend volume increased 5 percent in the first quarter of
2014, as compared to the same quarter last year and our credit losses were 14.1 basis points of fuel expenditures for
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the first quarter of 2014, as compared to 6.5 basis points of fuel expenditures for the same period last year.
Realized losses on our fuel price derivatives during the first quarter of 2014 were $1.0 million as compared to $1.9
million for the same period in the prior year.
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We purchased 180.8 thousand shares of our common stock at cost of approximately $16.9 million during the first
quarter of 2014.

Our effective tax rate was 36.8 percent for the first quarter of 2014 and for the first quarter of 2013. Future tax rates
may fluctuate due to changes in the mix of earnings among different tax jurisdictions. Our tax rate may also fluctuate
due to the impacts that rate and mix changes have on our net deferred tax assets.
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Results of Operations

Fleet Payment Solutions

The following table reflects comparative operating results and key operating statistics within our Fleet Payment
Solutions segment:

Three months ended
Increase (decrease)

(in thousands, except per transaction and per gallon data) March 31,

2014 2013 Amount Percent
Revenues
Payment processing revenue $85,702  $83,194 $2,508 3 %
Transaction processing revenue 4,890 4,610 280 6 %
Account servicing revenue 19,355 18,563 792 4 %
Finance fees 17,320 13,248 4,072 31 %
Other 8,168 6,424 1,744 27 %
Total revenues 135,435 126,039 9,396 7 %
Total operating expenses 88,732 74,874 13,858 19 %
Operating income 46,703 51,165 4,462 ) (9 )%
Loss on foreign currency transactions (117 ) (83 ) (34 ) 41 %
Financing interest expense @ (7,356 ) (7,339 ) (17 ) — %
Net realized and unrealized (losses) gains on derivative instruments @ 1,845 (7,755 ) 9,600 (124 Y%
Income before income taxes 41,075 35,988 5,087 14 %
(in thousands, except per transaction and per gallon data)
Key operating statistics
Payment processing revenue:
Payment processing transactions 73,327 68,742 4,585 7 %
Average expenditure per payment processing transaction $85.94 $87.45 $(1.51 ) 2 )%
Average price per gallon of fuel
- Domestic — ($/gal) $3.64 $3.76 $0.12 ) (3 )%
- Australia — ($USD/gal) $5.34 $5.75 $0.41 ) (7 )%
Transaction processing revenue:
Transaction processing transactions 19,254 18,883 371 2 %
Account servicing revenue:
Average number of vehicles serviced 7,786 7,482 304 4 %

@ Financing interest expense through our Corporate debt including the term loan and bond issuance, as well as net
realized and unrealized gains and losses on derivative instruments are allocated solely to the Fleet Payment Solutions
segment.

Revenues

Payment processing revenue increased $2.5 million for the first quarter of 2014 as compared to the first quarter of
2013. This increase is due to the growth from our domestic fleet business, partially offset by a 3 percent reduction in
fuel prices as compared to the same period in the prior year.

Our account servicing revenue increased $0.8 million for the first quarter of 2014 as compared to the same period in
2013. The increase for the first quarter of 2014 as compared to the same period in the prior year was due to an increase
in WEX Telematics unit service revenue.

Our finance fees revenue increased $4.1 million for the first quarter of 2014 as compared to the same period in 2013.
This increase is primarily due to higher minimum late fees charged to customers for overdue balances. Payments for
customer receivables are due within thirty days or less. Late fee revenue is earned when a customer’s receivable
balance becomes delinquent. The late fee is calculated using a stated late fee rate based on the outstanding balance.
The absolute amount of such outstanding balances can be attributed to (i) changes in fuel prices; (ii) customer specific
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transaction volume; and (iii) customer specific delinquencies. Late fee revenue can also be impacted by changes in (i)
late fee rates and (ii) increases or decreases in
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the number of customers with overdue balances. The increases in late fees is primarily due to an increase in the
minimum late fee charged during the third quarter of 2013 and higher accounts receivable balances, as a result of
higher transaction volume.
Other revenue increased $1.7 million for the first quarter of 2014 as compared to the same period in 2013. The
increase is primarily due to international expansion of our fuel related products.
Operating Expenses
The following table compares selected expense line items within our Fleet Payment Solutions segment for the three
months ended March 31:

Increase (decrease)

(in thousands) 2014 2013 Amount Percent
Expense

Salary and other personnel $36,402 $33,320 $3,082 9 %
Service Fees $9,478 $7,067 $2,411 34 %
Provision for credit losses $8,892 $3,908 $4,984 128 %
Technology leasing and support $4,559 $3,310 $1,249 38 %
Depreciation, amortization and impairment $13,399 $12,750 $649 5 %
Changes in operating expenses for the first quarter of 2014, as compared to the same period in the prior year, include
the following:

Salary and other personnel expenses increased $3.1 million for the first quarter of 2014 as compared to the same
period last year. The increase is primarily due to the increase in headcount to support our growing operations.

Service fees increased by $2.4 million for the first quarter of 2014 as compared to the same period last year. Service
fees increased compared to the prior year due to expenses associated with our European commercial fuel card
program, the fees related to our WEX Telematics product as well as management initiatives to execute our global
strategic growth plan.

Provision for credit losses increased by $5.0 million for the first quarter of 2014 as compared to the same period in the
prior year. We generally measure our credit loss performance by calculating credit losses as a percentage of total fuel
expenditures on the payment processing transactions. This metric for credit losses was 14.1 basis points of fuel
expenditures for the first quarter of 2014, compared to 6.5 basis points of fuel expenditures for the same period last
year. We use a roll rate methodology to calculate the amount necessary for our ending receivable reserve balance. This
methodology considers total receivable balances, recent charge off experience, recoveries on previously charged off
accounts, and the dollars that are delinquent to calculate the total reserve. In addition, management undertakes a
detailed evaluation of the receivable balances to help ensure further overall reserve adequacy. Beginning in the third
quarter of 2013, we tested less restrictive credit standards for the approval of certain new customer applications and
experienced an increase in delinquency rates during the first quarter of 2014. After monitoring the impact to our credit
loss reserve, we returned to our prior stricter credit standards beginning in the second quarter of 2014. We also
experienced an increase in a number of our low risks accounts that were in early stage delinquency. Because these are
low risk accounts in early stage delinquencies, we do not expect there to be a significant impact on the remainder of
the year. The expense we recognized in the quarter is the amount necessary to bring the reserve to its required level
after net charge offs.

Technology leasing and support expenses increased $1.2 million for the first quarter of 2014 as compared to the same
period in the prior year. The increase is primarily the result of additional expenses related to the consolidation of data
centers and additional license fees related to our international operations.

Depreciation, amortization and impairment expenses increased $0.6 million for the first quarter of 2014 as compared
to the same period in the prior year. This increase in depreciation expense is primarily related to computer hardware
that was recently placed in service.
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Fuel price derivatives
We own fuel price derivative instruments that we purchase on a periodic basis to manage the impact of the volatility
in North American fuel prices on our cash flows. These fuel price derivative instruments do not qualify for hedge
accounting. Accordingly, both realized and unrealized gains and losses on our fuel price derivative instruments affect
our net income. Activity related to the changes in fair value and settlements of these instruments and the changes in
average fuel prices in relation to the underlying strike price of the instruments is shown in the following table:

Three months ended

March 31,
(in thousands, except per gallon data) 2014 2013
Fuel price derivatives, at fair value, beginning of period $(7,358 ) $(1,729 )
Net change in fair value 1,845 (7,755 )
Cash payments on settlement 978 1,873
Fuel price derivatives, at fair value, end of period $(4,535 ) $(7,611 )
Collar range:
Floor $3.38 $3.42
Ceiling $3.44 $3.48
Domestic average fuel price, beginning of period $3.53 $3.49
Domestic average fuel price, end of period $3.69 $3.76

Changes in fuel price derivatives for the first quarter of 2014, as compared to the corresponding period a year ago are
attributable to the movements in fuel prices in the corresponding periods. As of March 31, 2014, the projected future
price of fuel is above the average future floor price of our derivatives, resulting in a net liability on our balance sheet.
Losses that are realized on these derivatives are offset by higher payment processing revenue we receive because such
revenues are dependent, in part, on the current price of fuel. Conversely, realized gains are offset by lower payment
processing revenue.

We expect that our fuel price derivatives program will continue to be important to our business model going forward,
and we expect to purchase derivatives in the future. The Company currently does not plan to hedge our fuel price risk
exposure for WEX Fuel Cards Australia and WEX PrePaid Cards Australia as the earnings exposure to fuel price
movements in Australia is typically more limited than it is domestically.

Financing interest expense

Financing interest expense remained flat for the first quarter of 2014 as compared to the first quarter of the prior year.
On January 30, 2013, the Company issued the $400 million Notes with a 4.75% fixed rate. The proceeds of these
Notes were primarily used to pay down borrowings under our existing credit agreement, which had a variable interest
rate that was lower than the rate on the Notes at the time of repayment. As such, financing interest expense related to
the Notes outstanding was higher in 2014 compared to the same period in 2013. This increase in financing interest
expense was offset by a $1 million write-off of deferred loan fees associated with the extinguishment of debt in the
first quarter of 2013.
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Other Payment Solutions
The following table reflects comparative operating results and key operating statistics within our Other Payment
Solutions segment:

Three months ended March
Increase (decrease)

31,
(in th0u§and§, §xcept corporate charge card purchase 2014 2013 Amount Percent
volume in millions)
Revenues
Payment processing revenue $31,902 $27,132 $4,770 18 %
Transaction processing revenue 1,695 1,548 147 9 %
Account servicing revenue 3,173 2,443 730 30 %
Finance fees 1,442 1,469 27 ) (2 )%
Other 8,421 6,739 1,682 25 %
Total revenues 46,633 39,331 7,302 19 %
Total operating expenses 31,799 29,966 1,833 6 %
Operating income 14,834 9,365 5,469 58 %
Gain (loss) on foreign currency transactions 1,150 (149 ) 1,299 (872 )%
Income before income taxes 15,984 9,216 6,768 73 %
(in thousands)
Key operating statistics
Payment processing revenue:
Payment solutions purchase card volume $3,670,609  $2.,635,062  $1,035,547 39 %

Revenues
Payment processing revenue increased $4.8 million for the first quarter of 2014 as compared to the same period in the
prior year. The primary driver of the increase in the first quarter of 2014 as compared to the first quarter of 2013 is
higher corporate charge card purchase volume from our virtual product. This increase was partially offset by a
decrease in the virtual card net interchange rate of 14 basis points for the first quarter of 2014 as compared to the same
quarter in the prior year, primarily due to customer specific incentives from our network provider. On November 9,
2012, the U.S District Court granted preliminary approval to the MasterCard/VISA merchant interchange settlement.
Under the terms of this settlement, the domestic interchange rate for our branded credit card transactions will be
reduced by 10 basis points for a period of 8 months, that began on July 29, 2013. This resulted in a revenue reduction
of approximately $1.9 million in the first quarter of 2014.
Account servicing revenue increased $0.7 million for the first quarter of 2014 as compared to the same period in the
prior year. The increase is primarily due to domestic growth in our payroll card product.
Other revenue for the first quarter of 2014, increased by approximately $1.7 million as compared to the same period in
the prior year. This increase is primarily due to increased cross border fees related to additional purchase card volume.
Operating Expenses
The following table compares selected expense line items within our Other Payment Solutions segment for the three
months ended March 31:

Increase (decrease)

(in thousands) 2014 2013 Amount Percent
Expense

Salary and other personnel $7,500 $6,757 $743 11 %
Provision for credit losses $198 $(152 ) $350 (230 )%
Operating interest expense $764 $290 $474 163 %

Salary and other personnel expenses increased $0.7 million for the first quarter of 2014 as compared to the same
period last year. The increase is primarily due to additional headcount to support our growing operations.
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The provision for credit loss expense increased $0.4 million during the first quarter of 2014 as compared to the same
period in the prior year The expense we recognized in each quarter is the amount necessary to bring the reserve to its
required level after net charge offs.

Operating interest expense increased $0.5 million for the first quarter of 2014 as compared to the same period in the

prior year. This increase is primarily due to increased activity in our foreign subsidiaries.

Gain on foreign currency re-measurement

During 2013, in order to reduce expenses resulting from crossborder fees, WEX Bank established cash accounts
outside of the United States and settled certain transactions in foreign currencies. Changes in these foreign currencies
due to exchange rates result in gains or losses which are reflected in our statements of income. Changes in exchange
rates resulted in a $1.2 million gain for the first quarter of 2014.

Liquidity, Capital Resources and Cash Flows
We believe that our cash generating capability and financial condition, together with our revolving credit agreement,
term loan and $400 million Notes outstanding, as well as other available methods of financing (including deposit and
borrowed federal funds), are adequate to meet our operating, investing and financing needs. As part of our overall
financial structure, our industrial bank subsidiary, WEX Bank, utilizes brokered deposits, NOW deposits and
borrowed federal funds to finance our domestic accounts receivable.
The table below summarizes our cash activities:

Three months ended

March 31,

2014 2013
Net cash (used for) provided by operating activities $(77,756 ) $28,566
Net cash used for investing activities (11,359 ) (5,123 )
Net cash provided by financing activities 81,827 128,729

WEX Bank utilizes brokered deposits, NOW deposits and borrowed federal funds to finance our accounts receivable.
WEX Bank issued certificates of deposit in various maturities ranging between four weeks and two years and with
fixed interest rates ranging from 0.25 percent to 0.8 percent as of March 31, 2014. As of March 31, 2014, we had
approximately $385.6 million of certificates of deposit deposits outstanding, compared to $370.4 million of
certificates of deposits outstanding as of March 31, 2013. Certificates of deposit are subject to regulatory capital
requirements.

As of March 31, 2014, we had approximately $218.2 million of interest-bearing money market deposits at a weighted
average rate of 0.25 percent, compared to $123.5 million of interest-bearing money market deposits at March 31,
2013, at a weighted average rate of 0.37 percent. WEX Bank also has non-interest bearing NOW account deposits. As
of March 31, 2014, we had $564.5 million of non-interest bearing NOW account deposits and $21.9 million on
non-interest bearing customer deposits outstanding. As of March 31, 2013, we had $514.4 million of non-interest
bearing NOW account deposits and $17.3 million on non-interest bearing customer deposits outstanding. Deposits are
subject to regulatory capital requirements.

At both March 31, 2014 and 2013, we had no outstanding balance on our federal funds line of credit. At March 31,
2014 we had $125.0 million of available credit and at March 31, 2013 we had $140.0 million of available credit.

We added $11.4 million in capital additions during the first quarter of 2014, primarily related to the development of
internal-use software and for the consolidation of our data centers. We expect total capital expenditures for 2014 to be
approximately $45 to $50 million.

We purchased $16.9 million in treasury shares during the first quarter of 2014.

Liquidity

We continue to have access to short-term borrowing instruments to fund our accounts receivable. Our cash balance for
the first three months of 2014 decreased $6.7 million, as deposits increased by $101.3 million and our financing debt
decreased by $3.8 million. Our accounts receivable increased $271.8 million and our accounts payable increased
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$131.4 million, primarily due to volume increases.

In general, our trade receivables provide for payment terms of 30 days or less. We do not extend revolving credit to
our customers with respect to these receivables. Receivables not paid within the terms of the customer agreement are
generally subject to late fees based upon the outstanding customer receivable balance. At March 31, 2014,
approximately 96 percent of the outstanding balance of $1,994 million, was less than 30 days past due and
approximately 99 percent of the outstanding
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balance was less than 60 days past due. At March 31, 2013, approximately 96 percent of the outstanding balance of
$1,792 million, was less than 30 days past due and approximately 99 percent of the outstanding balance was less than
60 days past due.

On January 30, 2013, the Company entered into the 2013 Credit Agreement, among the Company and a syndicate of
lenders. The 2013 Credit Agreement provides for a five-year amortizing $300 million term loan facility, and a
five-year $800 million secured revolving credit facility with a $150 million sub-limit for letters of credit. The
indebtedness covenant under the 2013 Credit Agreement requires that the Company reduce the revolving
commitments under the 2013 Credit Agreement on a dollar-for-dollar basis to the extent that the Company issues
more than $300 million in principal amount of senior or senior subordinated notes of the Company. Subject to certain
conditions, including obtaining relevant commitments, the Company has the option to increase the facility by up to an
additional $100 million.

The 2013 Credit Agreement replaced the 2011 Credit Agreement, dated as of May 23, 2011. The 2013 Credit
Agreement increases the outstanding amount of the term loan from $185 million to $300 million and increased the
availability under the revolving credit facility from $700 million to $800 million. On January 30, 2013, the Company
completed a $400 million offering in aggregate principal amount of 4.75 percent senior notes due 2023 at an issue
price of 100.0 percent of the principal amount, plus accrued interest, if any, from January 30, 2013, in a private
placement for resale to “qualified institutional buyers” as defined in Rule 144 A under the Securities Act of 1933, as
amended, and in offshore transactions pursuant to Regulation S under the Securities Act of 1933, as amended. The
Notes were issued pursuant to the Indenture dated as of January 30, 2013 among the Company, the guarantors listed
therein, and The Bank of New York Mellon Trust Company, N.A., as trustee. The Notes will mature on February 1,
2023, and interest will accrue at the rate of 4.75 percent per annum. Interest is payable semiannually in arrears on
February 1 and August 1 of each year, commencing on August 1, 2013. As a result of the issuance of the Notes, on
January 30, 2013, the revolving loan commitment under the 2013 Credit Agreement was reduced to $700 million.

As of March 31, 2014, we have approximately 3.75 years left on our $700 million revolving credit facility and have
no borrowings against it. The outstanding debt under our amortizing term loan arrangement which expires in January
of 2018, totaled $281 million at March 31, 2014 and $285 million at December 31, 2013. As of March 31, 2014,
amounts outstanding under the amortizing term loan bear interest at a rate of LIBOR plus 175 basis points. The
revolving credit facility currently bears interest at a rate equal to, at our option, (a) LIBOR plus 175 basis points or
(b) the prime rate plus 75 basis points.

We decreased our overall financing debt (2013 Credit Agreement and Notes) by $3.8 million during the first three
months of 2014 with a balance outstanding of $681.3 million as of March 31, 2014.

Our credit agreement contains various financial covenants requiring us to maintain certain financial ratios. In addition
to the financial covenants, the credit agreement contains various customary restrictive covenants including restrictions
in certain situations on the payment of dividends. WEX Bank is not subject to certain of these restrictions. We have
been, and expect to continue to be, in compliance with all material covenants and restrictions.

Undistributed earnings of certain foreign subsidiaries of the Company amounted to $6.3 million as of March 31, 2014.
If we were to distribute such earnings in the form of dividends or otherwise, the Company would be subject to both
U.S. income taxes (subject to an adjustment for foreign tax credits) and withholding taxes payable to the various
foreign countries. The Company’s primary tax jurisdictions are the United States and Australia.

Earnings outside of the U.S. are accompanied by certain financial risks, such as changes in foreign currency exchange
rates. Changes in foreign currency exchange rates may reduce the reported value of our foreign currency revenues, net
of expenses, and cash flows. We cannot predict changes in currency exchange rates, the impact of exchange rate
changes, nor the degree to which we will be able to manage the impact of currency exchange rate changes.

Beginning in April 2014, we have initiated a partial foreign exchange hedging program. The terms of the hedges are
intended to renew monthly, with no foreign exchange hedge balances outstanding at the end of any quarter. Since this
is a partial foreign exchange hedging program, we have additional foreign exchange exposure which is not hedged.
We believe that our partial hedging program will help mitigate volatility associated with holding certain foreign
currency balances.
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On September 23, 2013, our Board of Directors authorized a new share repurchase program under which up to $150
million worth of our common stock may be repurchased from time to time until September 30, 2017, through open
market purchases.

As of March 31, 2014, we have approximately $43.4 million in cash located in our foreign entities, outside of the
United States.

Management believes that we can adequately fund our cash needs for at least the next 12 months.

Off-balance Sheet Arrangements

Letters of credit. At March 31, 2014, we had posted letters of credit totaling $12.1 million as collateral under the terms
of our lease agreement for our corporate offices and other corporate matters.
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Purchase of Treasury Shares
The following table presents stock repurchase program activity for the three months ended March 31, 2014, and
March 31, 2013:

Three months ended March 31,

2014 2013
(in thousands) Shares  Cost Shares  Cost
Treasury stock purchased 181 $16,948 240 $17911

Critical Accounting Policies and Estimates
We have no material changes to our critical accounting policies and estimates discussed in our Annual Report on
Form 10-K for the year ended December 31, 2013.

Recently Adopted Accounting Standards
See Note 2 to the Unaudited Condensed Consolidated Financial Statements in Part I, Item 1 of this Form 10-Q.

Item 3. Quantitative and Qualitative Disclosures About Market Risk.
We have no material changes to the disclosure on this matter made in our Annual Report on Form 10-K for the year
ended December 31, 2013.

Item 4. Controls and Procedures.

Evaluation of Disclosure Controls and Procedures

The principal executive officer and principal financial officer of WEX Inc. evaluated the effectiveness of the
Company’s disclosure controls and procedures as of the end of the period covered by this report. “Disclosure controls
and procedures” are controls and other procedures of a company that are designed to ensure that information required
to be disclosed by the company in the reports that it files or submits under the Securities Exchange Act of 1934,
within the time periods specified in the SEC’s rules and forms, is recorded, processed, summarized and reported, and is
accumulated and communicated to the company’s management, including its principal executive officer and principal
financial officer, as appropriate to allow timely decisions regarding required disclosure. Based on their evaluation, the
principal executive officer and principal financial officer of WEX Inc. concluded that the Company’s disclosure
controls and procedures were effective as of March 31, 2014.

Changes in Internal Control Over Financial Reporting

There were no changes in our internal control over financial reporting that occurred during the fiscal quarter ended
March 31, 2014, our most recently completed fiscal quarter, that have materially affected, or are reasonably likely to
materially affect, the Company’s internal control over financial reporting.
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PART II

Item 1. Legal Proceedings.

As of the date of this filing, we are not involved in any material legal proceedings. We also were not involved in any
material legal proceedings that were terminated during the first quarter of 2014. However, we are subject to legal
proceedings and claims in the ordinary course of business, none of which we believe are likely to have a material
adverse effect on our financial position, results of operations or cash flows.

Item 1A. Risk Factors.

In addition to the other information set forth in this report, you should carefully consider the factors discussed in

Part I, “Item 1A. Risk Factors” in our Annual Report on Form 10-K for the year ended December 31, 2013, which could
materially affect our business, financial condition or future results. The risks described in this report and in our

Annual Report on Form 10-K are not the only risks facing our Company. Additional risks and uncertainties not
currently known to us or that we currently deem to be immaterial also may materially adversely affect our business,
financial condition or future results.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds.

The following table provides information about the Company's purchases of shares of the Company's common stock
during the quarter ended March 31, 2014:
Total Number of Approximate Dollar
Shares Purchased Value of Shares

Total Number of Average Price as Part of Publicly that May Yet Be

Shares Purchased Paid per Share Announced Purchased Under
Plans or the Plans or
Programs (@ Programs (@
January 1 — January 31, 2014 — $— — $ 150,000,000
February 1 — February 28, 2014 50,800 $92.86 50,800 $ 145,282,600
March 1 — March 31, 2014 130,000 $ 94.08 130,000 $ 133,051,873
Total 180,800 $93.74 180,800 $ 133,051,873

@ On February 7, 2007, we announced a share repurchase program authorizing the purchase of up to $75 million of
our common stock over a 24 month period. In July 2008, our Board of Directors approved an increase of $75 million
to the share repurchase authorization. In addition, our Board of Directors then extended the share repurchase program
through July 25, 2013. We were authorized to purchase, in total, up to $150 million of our common stock. Share
repurchases were to be made on the open market and could be commenced or suspended at any time. This extended
share repurchase program expired on July 25, 2013. On September 23, 2013, we announced a new share repurchase
program authorizing the purchase of up to $150.0 million worth of our common stock from time to time until
September 30, 2017.
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Item 6. Exhibits.

Exhibit No.

3.1

32

33

4.1

4.2

*10.1

*10.2

*10.3

* 104

* 321

* 322

101.INS

101.SCH
101.CAL
101.LAB
101.PRE
101.DEF

Description

Certificate of Incorporation (incorporated by reference to Exhibit No. 3.1 to our Current Report on
Form 8-K filed with the SEC on March 1, 2005, File No. 001-32426)

Certificate of Ownership and Merger merging WEX Transitory Corporation with and into Wright
Express Corporation (incorporated by reference to Exhibit No. 3.1 to our Current Report on Form
8-K filed with the SEC on October 30, 2012, File No. 001-32426)

Amended and Restated By-Laws of WEX Inc. (incorporated by reference to Exhibit No. 3.1 to our
Current Report on Form 8-K filed with the SEC on October 30, 2012, File No. 001-32426)

Rights Agreement dated as of February 16, 2005, by and between Wright Express Corporation and
Wachovia Bank, National Association (incorporated by reference to Exhibit No. 4.1 to our Current
Report on Form 8-K filed with the SEC on March 1, 2005, File No. 001-32426)

Indenture, dated as of January 30, 2013, among WEX Inc., the Guarantors named therein, and The
Bank of New York Mellon Trust Company, N.A. (incorporated by reference to Exhibit No. 4.1 to
our Current Report on Form 8-K filed with the SEC on February 1, 2013, File No. 001-32426)

2014 Amended and Restated WEX Inc. Short-Term Incentive Program**

2014 form of performance-based restricted stock unit award agreement for the WEX Inc. Long Term
Incentive Program granted pursuant to the 2010 Amended and Restated WEX Inc. Equity and
Incentive Plan

2014 form of restricted stock unit award agreement for the WEX Inc. Long Term Incentive Program
granted pursuant to the 2010 Amended and Restated WEX Inc. Equity and Incentive Plan

2014 form of performance-based restricted stock unit growth grant award agreement granted
pursuant to the 2010 Amended and Restated WEX Inc. Equity and Incentive Plan

Certification of Chief Executive Officer of WEX INC. pursuant to Rule 13a-14(a) promulgated
under the Securities Exchange Act of 1934, as amended

Certification of Chief Financial Officer of WEX INC. pursuant to Rule 13a-14(a) promulgated under
the Securities Exchange Act of 1934, as amended

Certification of Chief Executive Officer of WEX INC. pursuant to Rule 13a-14(b) promulgated
under the Securities Exchange Act of 1934, as amended, and Section 1350 of Chapter 63 of Title 18
of the United States Code

Certification of Chief Financial Officer of WEX INC. pursuant to Rule 13a-14(b) promulgated
under the Securities Exchange Act of 1934, as amended, and Section 1350 of Chapter 63 of Title 18
of the United States Code

XBRL Instance Document

XBRL Taxonomy Extension Schema Document

XBRL Taxonomy Calculation Linkbase Document

XBRL Taxonomy Label Linkbase Document

XBRL Taxonomy Presentation Linkbase Document

XBRL Taxonomy Extension Definition Linkbase Document

*  These exhibits have been filed with this Quarterly Report on Form 10-Q.
** Portions of exhibit 10.1 have been omitted pursuant to a request for confidential treatment.
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SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this
report to be signed on its behalf by the undersigned, thereunto duly authorized.

WEX INC.

April 30, 2014 By: /s/ Steven A. Elder
Steven A. Elder
Senior Vice President and CFO
(principal financial officer and principal
accounting officer)
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EXHIBIT INDEX
Exhibit No. Description
31 Certificate of Incorporation (incorporated by reference to Exhibit No. 3.1 to our Current Report on
) Form 8-K filed with the SEC on March 1, 2005, File No. 001-32426)
Certificate of Ownership and Merger merging WEX Transitory Corporation with and into Wright
3.2 Express Corporation (incorporated by reference to Exhibit No. 3.1 to our Current Report on Form
8-K filed with the SEC on October 30, 2012, File No. 001-32426)
33 Amended and Restated By-Laws of WEX Inc. (incorporated by reference to Exhibit No. 3.1 to our
) Current Report on Form 8-K filed with the SEC on October 30, 2012, File No. 001-32426)
Rights Agreement dated as of February 16, 2005, by and between Wright Express Corporation and
4.1 Wachovia Bank, National Association (incorporated by reference to Exhibit No. 4.1 to our Current
Report on Form 8-K filed with the SEC on March 1, 2005, File No. 001-32426)
Indenture, dated as of January 30, 2013, among WEX Inc., the Guarantors named therein, and The
4.2 Bank of New York Mellon Trust Company, N.A. (incorporated by reference to Exhibit No. 4.1 to
our Current Report on Form 8-K filed with the SEC on February 1, 2013, File No. 001-32426)
*10.1 2014 Amended and Restated WEX Inc. Short-Term Incentive Program**
2014 form of performance-based restricted stock unit award agreement for the WEX Inc. Long Term
*10.2 Incentive Program granted pursuant to the 2010 Amended and Restated WEX Inc. Equity and
Incentive Plan
£ 103 2014 form of restricted stock unit award agreement for the WEX Inc. Long Term Incentive Program
' granted pursuant to the 2010 Amended and Restated WEX Inc. Equity and Incentive Plan
£ 104 2014 form of performance-based restricted stock unit growth grant award agreement granted
' pursuant to the 2010 Amended and Restated WEX Inc. Equity and Incentive Plan
£ 311 Certification of Chief Executive Officer of WEX INC. pursuant to Rule 13a-14(a) promulgated
’ under the Securities Exchange Act of 1934, as amended
£ 319 Certification of Chief Financial Officer of WEX INC. pursuant to Rule 13a-14(a) promulgated under
’ the Securities Exchange Act of 1934, as amended
Certification of Chief Executive Officer of WEX INC. pursuant to Rule 13a-14(b) promulgated
* 32.1 under the Securities Exchange Act of 1934, as amended, and Section 1350 of Chapter 63 of Title 18
of the United States Code
Certification of Chief Financial Officer of WEX INC. pursuant to Rule 13a-14(b) promulgated
* 322 under the Securities Exchange Act of 1934, as amended, and Section 1350 of Chapter 63 of Title 18
of the United States Code
101.INS XBRL Instance Document
101.SCH XBRL Taxonomy Extension Schema Document
101.CAL XBRL Taxonomy Calculation Linkbase Document
101.LAB XBRL Taxonomy Label Linkbase Document
101.PRE XBRL Taxonomy Presentation Linkbase Document
101.DEF XBRL Taxonomy Extension Definition Linkbase Document

*  These exhibits have been filed with this Quarterly Report on Form 10-Q.
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