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IMAGE SENSING SYSTEMS, INC.
500 Spruce Tree Centre
1600 University Avenue West
St. Paul, Minnesota 55104
(651) 603-7700

                              NOTICE OF CORRECTION

                         ANNUAL MEETING OF SHAREHOLDERS
                      TO BE HELD WEDNESDAY, AUGUST 7, 2002

Dear Shareholder,

         Please be advised that the Notice of Annual Meeting of Shareholders and
related proxy statement of Image Sensing Systems, Inc. dated July 12, 2002,
relating to our 2002 Annual Meeting of Shareholders incorrectly stated the day
of the week on which the annual meeting will be held. The meeting will be held
on WEDNESDAY, August 7, 2002, NOT Thursday, August 7, 2002, as reported in the
notice and proxy statement. The time and location of the meeting have not
changed.

         We apologize for the error and hope to see you at the meeting.

                                         Sincerely,

                                         /s/ James Murdakes
                                         ---------------------------------------
                                         James Murdakes
                                         Chairman of the Board, Chief Executive
                                         Officer, President and Secretary
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Dated:  July 22, 2002
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