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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
FORM 6-K

Report of Foreign Private Issuer
Pursuant to Rule 13a-16 OR 15d-16 of the Securities Exchange Act of 1934

August, 2009
Commission File Number 001-16139

WIPRO LIMITED
(Exact name of Registrant as specified in its charter)

Not Applicable
(Translation of Registrant�s name into English)

Karnataka, India
(Jurisdiction of incorporation or organization)

Doddakannelli, Sarjapur Road
Bangalore - 560035, Karnataka, India

+91-80-2844-0055
(Address of principal executive offices)

Indicate by check mark if registrant files or will file annual reports under cover Form 20-F or Form 40-F.
Form 20-F þ       Form 40-F o

Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T
Rule 101(b)(1)

Yes o       No þ
Note: Regulation S-T Rule 101(b)(1) only permits the submission in paper of a Form 6-K if submitted solely to
provide an attached annual report to security holders.
Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T
Rule 101(b)(7)

Yes o       No þ
Note: Regulation S-T Rule 101(b)(7) only permits the submission in paper of a Form 6-K if submitted to furnish a
report or other document that the registrant foreign private issuer must furnish and make public under the laws of the
jurisdiction in which the registrant is incorporated, domiciled or legally organized (the registrant�s �home country�), or
under the rules of the home country exchange on which the registrant�s securities are traded, as long as the report or
other document is not a press release, is not required to be and has not been distributed to the registrant�s security
holders, and, if discussing a material event, has already been the subject of a Form 6-K submission or other
Commission filing on EDGAR.
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Currency of Presentation and Certain Defined Terms
In this Quarterly Report references to �U.S.� or �United States� are to the United States of America, its territories and its
possessions. References to �India� are to the Republic of India. References to U.K. are to the United Kingdom.
Reference to �$� or �US$� or �dollars� or �U.S. dollars� are to the legal currency of the United States, references to �£� or �Pound
Sterling� are to the legal currency of the United Kingdom and references to �Rs.� or �Rupees� or �Indian rupees� are to the
legal currency of India. All amounts are in Rs. or in U.S. dollars unless stated otherwise. Our financial statements are
presented in Indian rupees and translated into U.S. dollars and are prepared in accordance with International Financial
Reporting Standards and its interpretations (�IFRS�), as issued by International Accounting Standard Board (�IASB�).
References to �Indian GAAP� are to Indian Generally Accepted Accounting Principles. References to �U.S. GAAP� are to
United States Generally Accepted Accounting Principles. References to a particular �fiscal� year are to our fiscal year
ended March 31 of such year.
All references to �we�, �us�, �our�, �Wipro� or �the Company� shall mean Wipro Limited and, unless specifically indicated
otherwise or the context indicates otherwise, our consolidated subsidiaries. �Wipro� is our registered trademark in the
United States and India. All other trademarks or trade names used in this Quarterly Report on Form 6K are the
property of the respective owners.
Except as otherwise stated in this Quarterly Report, all translations from Indian rupees to U.S. dollars are based on the
certified foreign exchange rates published by Federal Reserve Board of New York on June 30, 2009, which was Rs.
47.74 per $1.00. No representation is made that the Indian rupee amounts have been, could have been or could be
converted into United States dollars at such a rate or any other rate. Any discrepancies in any table between totals and
sums of the amounts listed are due to rounding. Information contained in our website, www.wipro.com, is not part of
this Quarterly Report.
Forward-Looking Statements May Prove Inaccurate
In addition to historical information, this Annual Report on Form 20-F contains certain forward-looking statements
within the meaning of Section 27A of the Securities Act of 1933, as amended (the �Securities Act�), and Section 21E of
the Securities Exchange Act of 1934, as amended (the �Exchange Act�). Forward-looking statements are not historical
facts but instead represent our beliefs regarding future events, many of which are, by their nature, inherently uncertain
and outside our control. As a result, the forward-looking statements contained herein are subject to certain risks and
uncertainties that could cause actual results to differ materially from those reflected in the forward-looking statements,
and reported results should not be viewed as an indication of future performance. For a discussion of some of the risks
and important factors that could affect the Company�s future results and financial condition, please see the sections
entitled �Risk Factors� and �Management�s Discussion and Analysis of Financial Condition and Results of Operations.�
The forward-looking statements contained herein are identified by the use of terms and phrases such as �anticipate�,
believe�, �could�, �estimate�, �expect�, �intend�, �may�, �plan�, �objectives�, �outlook�, �probably�, �project�, �will�, �seek�, �target� and similar
terms and phrases. Such forward-looking statements include, but are not limited to, statements concerning:
� our expectations as to future revenue, margins, expenses and capital requirements;

� our expectations regarding the outcome of on-going legal proceedings and disputes with Indian tax authorities
and the impact of such proceedings and disputes on our liquidity, results of operations, financial condition and
cash flows;

� our exposure to market risks, including the effect of foreign currency exchange rates and interest rates on our
financial results;

� the future impact of our acquisitions;

� projections that our cash and cash equivalents along with cash generated from operations will be sufficient to
meet certain of our obligations; and

� the effect of future tax laws on our business.
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We wish to ensure that all forward-looking statements are accompanied by meaningful cautionary statements, so as to
ensure to the fullest extent possible the protections of the safe harbor established in the Private Securities Litigation
Reform Act of 1995. Accordingly, as noted above, all forward-looking statements are qualified in their entirety by
reference to, and are accompanied by, the discussion of certain important factors that could cause actual results to
differ materially from those projected in such forward-looking statements in this report, including the factors
discussed in the sections entitled �Risk Factors� and �Management�s Discussion and Analysis of Financial Condition and
Results of Operations.� We caution the reader that this list of important factors may not be
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exhaustive. We operate in rapidly changing businesses, and new risk factors emerge from time to time. We cannot
predict every risk factor, nor can we assess the impact, if any, of all such risk factors on our business or the extent to
which any factor, or combination of factors, may cause actual results to differ materially from those projected in any
forward-looking statements.
Readers are cautioned not to place undue reliance on these forward-looking statements, which reflect management�s
analysis only as of the date hereof. In addition, readers should carefully review the other information in this Quarterly
Report and in the Company�s periodic reports and other documents filed with the Securities and Exchange
Commission (�SEC�) from time to time.

3
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Part I � Financial Information
Item 1. Financial Statements

WIPRO LIMITED AND SUBSIDIARIES
Unaudited Condensed Consolidated Interim Statements of Financial Position
(Rupees in millions, except share and per share data, unless otherwise stated)

As of June 30,
As of March

31,
Notes 2009 2009 2009

Convenience
Translation

into
US $

ASSETS
Goodwill 5 54,242 1,136 56,143
Intangible assets 5 3,340 70 3,493
Property, plant and equipment 4 49,492 1,037 49,794
Investment in equity accounted investees 16 1,751 37 1,670
Net deferred tax assets 18 3,069 64 3,895
Other non-current assets 11 7,196 150 7,323

Total non-current assets 119,090 2,494 122,318

Inventories 9 6,791 142 7,586
Trade receivables 8 42,724 895 48,612
Other current assets 11 13,128 275 16,027
Unbilled revenues 15,797 331 14,108
Available for sale investments 7 38,842 814 16,543
Current tax assets 11,139 233 9,825
Cash and cash equivalents 10 36,512  765 49,117

Total current assets 164,933 3,455 161,818

TOTAL ASSETS 284,023 5,949 284,136

EQUITY
Share capital 2,931 61 2,930
Share premium 27,687 580 27,280
Retained earnings 136,750 2,864 126,646
Share based payment reserve 3,697 77 3,745
Other components of equity (10,322) (216) (12,915)
Shares held by controlled trust (542) (11) (542)

Equity attributable to the equity holders of the
Company 160,201 3,356 147,144
Minority interest  266 6  237
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Total equity 160,467 3,361 147,381

LIABILITIES
Loans and borrowings 12 19,133 401 19,681
Employee benefit obligations 22 3,182 67 3,111
Derivative liabilities 15 6,592 138 8,767
Other non-current liabilities 14 1,533 32 1,668

Total non-current liabilities 30,440  638 33,227

Loans and borrowings and bank overdrafts 12 28,853 604 37,211
Trade payables and accrued expenses 13 34,595 725 35,768
Unearned revenues 5,199 109 6,734
Current tax liabilities 7,118 149 6,492
Derivative liabilities 15 2,724 57 3,255
Other current liabilities 14 14,627  306 14,068

Total current liabilities 93,116 1,950 103,528

TOTAL LIABILITIES 123,556 2,588 136,755

TOTAL EQUITY AND LIABILITIES 284,023 5,949 284,136

The accompanying notes form an integral part of these unaudited condensed consolidated interim financial statements.
5
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WIPRO LIMITED AND SUBSIDIARIES
Unaudited Condensed Consolidated Interim Statements of Income

(Rupees in millions, except share and per share data, unless otherwise stated)

Three months ended June 30,
Notes 2009 2009 2008

Convenience
Translation into

US $
Revenues 63,868 1,337 60,416
Cost of revenues (43,247) (906) (42,301)

Gross profit 20,621  432 18,115

Selling and marketing expenses (4,239) (89) (4,210)
General and administrative expenses (3,552) (74) (3,228)
Foreign exchange gains/(losses), net (1,406) (29) (697)

Results from operating activities 11,424  239 9,980

Finance and other income/(expense), net 19 355 7 316
Share of profits of equity accounted
investees 16  114 2  107

Profit before tax 11,893  249 10,403

Income tax expense 18 (1,740) (36) (1,443)

Profit for the period 10,153  213 8,960

Attributable to:

Equity holders of the Company 10,104 212 8,948
Minority interest 49 1 12

Profit for the period 10,153  213 8,960

Earnings per equity share: 20
Basic 6.94 0.15 6.16
Diluted 6.89 0.14 6.11
Weighted average number of equity
shares used in computing earnings per
equity share
Basic 1,456,161,032 1,456,161,032 1,452,636,163
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Diluted 1,466,002,776 1,466,002,776 1,463,804,903
The accompanying notes form an integral part of these unaudited condensed consolidated interim financial statements.
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WIPRO LIMITED AND SUBSIDIARIES
Unaudited Condensed Consolidated Interim Statements of Comprehensive Income

(Rupees in millions, except share and per share data, unless otherwise stated)

Three months ended June 30,
Notes 2009 2009 2008

Convenience
Translation

into
US $

Profit for the period 10,153 213 8,960

Other comprehensive income, net of taxes:
Foreign currency translation differences 17 (169) (4) 186
Effective portion of changes in fair value of cash
flow hedges 15 2,538 53 (7,219)
Net changes in fair value of available for sale
investments 7  204 4 11

Total other comprehensive income, net of taxes 2,573 54 (7,022)

Total comprehensive income 12,726  267 1,938

Attributable to:
Equity holders of the Company 12,697 266 1,922
Minority interest 29 1 16

12,726  267 1,938

The accompanying notes form an integral part of these unaudited condensed consolidated interim financial statements.
7
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WIPRO LIMITED AND SUBSIDIARIES
Unaudited Condensed Consolidated Interim Statements of Changes in Equity
(Rupees in millions, except share and per share date, unless otherwise stated)

Attributable to equity holders of the Company
Other components of

equity Equity

Share Foreign
Share
held attributable

basedcurrency
Cash
flow by

to the
equity

Share Share Retained paymenttranslationhedging Othercontrolled
holders
of the Minority Total

No. of shares capital premium earnings reserve reserve reserve reserveTrust Companyinterest equity
As at April 1,
2008 1,461,453,320 2,923 25,373 94,728 3,148 (10) (1,097) 404 � 125,469 116 125,585
Issue of equity
shares on
exercise of
options 555,182 1 258 (192) 67 � 67
Profit for the
period 8,948 8,948 12 8,960
Other
Comprehensive
Income 182 (7,219) 11 (7,026) 4 (7,022)
Compensation
cost related to
employee share
based payment 588 588 � 588
As at June 30,
2008 1,462,008,502 2,924 25,631 103,676 3,544 172 (8,316) 415 � 128,046 132 128,178

As at April 1,
2009 1,464,980,746 2,930 27,280 126,646 3,745 797 (13,797) 85 (542) 147,144 237 147,381
Issue of equity
shares on
exercise of
options 677,140 1 407 (407) 1 � 1
Profit for the
period 10,104 10,104 49 10,153
Other
Comprehensive
Income (149) 2,538 204 2,593 (20) 2,573
Compensation
cost related to
employee share
based payment 359 359 � 359
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As at June 30,
2009 1,465,657,886 2,931 27,687 136,750 3,697 648 (11,259) 289 (542) 160,201 266 160,467

Convenience
translation into
US $ 61 580 2,864 77 14 (236) 6 (11) 3,356 6 3,361

The accompanying notes form an integral part of these unaudited condensed consolidated interim financial statements.
8
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WIPRO LIMITED AND SUBSIDIARIES
Unaudited Condensed Consolidated Interim Statements of Cash Flows

(Rupees in millions, except share and per share date, unless otherwise stated)

Three month ended June 30,
2009 2009 2008

Convenience
translation

into
US$

Cash flows from operating activities:
Profit for the period 10,104 212 8,948
Adjustments to reconcile profit for the period to net cash
provided by operating activities:
Gain on sale of property, plant and equipment (6) � (5)
Depreciation and amortization 1,868 39 1,569
Unrealized exchange (gain) / loss (542) (11) 1,149
Deferred cancellation (gain) / loss relating to roll-over
hedging 325 7 (452)
Realized losses transferred from cash flow hedging
reserve 663 14 �
Loss / (gain) on sale of available for sale financial
investments 6 � (142)
Share based compensation 359 8 588
Income tax expense 1,740 36 1,443
Share of profits of equity accounted investees (114) (2) (107)
Minority interest 49 1 12
Finance (income)/expenses, net (439) (9) (174)
Changes in operating assets and liabilities:
Trade and other receivable 5,166 108 (2,004)
Unbilled revenues (1,689) (35) (3,379)
Inventories 795 17 (1,096)
Other assets 1,697 36 (2,030)
Trade payables and accrued expenses (408) (9) 3,681
Unearned revenues (1,535) (32) 440
Other liabilities  756 16 33

Cash provided by operating activities before taxes 18,795 394 8,474
Income taxes (paid) / refund, net (2,201) (46) 1,358

Net cash generated by operating activities 16,594  348 9,832

Cash flows from investing activities:
Expenditure on property, plant and equipment and
intangible assets (2,522) (53) (4,208)
Proceeds from sale of property, plant and equipment 64 1 91
Purchase of available for sale investments (93,943) (1,968) (131,096)
Proceeds from sale of available for sale investments 71,878 1,506 99,912
(Investment in) / refund of inter-corporate deposits, net 2,250 47 (250)
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Payment for business acquisitions, net of cash acquired � � (81)
Interest received 445 9 344
Dividend received  260 5  574

Net cash used in investing activities (21,568) (452) (34,714)

Cash flows from financing activities:
Proceeds from issuance of equity shares 1 � 27
Share application money pending allotment � � 23
Proceeds from / (repayment of) short-term loans and
borrowings, net (6,491) (136) 4,238
Repayment of long-term loans and borrowings (153) (3) (123)
Proceeds from long-term loans and borrowings 124 3 170
Interest paid on loans and borrowings (397) (8) (775)

Net cash provided by / (used in) financing activities (6,916) (145) 3,560

Net decrease in cash and cash equivalents during the
period (11,890) (249) (21,322)
Effect of exchange rate changes on cash and cash
equivalents (118) (2) 405
Cash and cash equivalents at the beginning of the period 48,232 1,010 38,912

Cash and cash equivalents at the end of the period (Note
10) 36,224  759 17.995

The accompanying notes form an integral part of these unaudited condensed consolidated interim financial statements.
9
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WIPRO LIMITED AND SUBSIDIARIES
Notes to the Unaudited Condensed Consolidated Interim Financial Statements
(Rupees in millions, except share and per share data, unless otherwise stated)

1. The Company overview:

Wipro Limited (�Wipro� or the �Parent Company�); together with its subsidiaries and equity accounted investees
(collectively, �the Company� or the �Group�) is a leading India based provider of IT Services, including Business
Process Outsourcing (�BPO�) services, globally. Further, Wipro has other businesses such as IT Products,
Consumer Care and Lighting and Infrastructure engineering.

Wipro is a public limited company incorporated and domiciled in India. The address of its registered office is
Wipro Limited, Doddakannelli, Sarjapur Road, Bangalore � 560 035, Karnataka, India. Wipro has its primary
listing with Bombay Stock Exchange and National Stock exchange in India. The Company�s American Depositary
Shares representing equity shares are also listed on the New York Stock Exchange. These condensed
consolidated interim financial statements were authorized for issue by Audit Committee on August 17, 2009.

2. Basis of preparation of financial statements
(i) Statement of compliance:

The condensed consolidated interim financial statements have been prepared in accordance with
International Financial Reporting Standards and its interpretations (�IFRS�), as issued by the International
Accounting Standards Board (�IASB�).

(ii) Basis of preparation

These condensed consolidated interim financial statements are covered by IFRS 1, First time adoption of
IFRS, as they are part of the period covered by the Company�s first IFRS financial statements for the year
ending March 31, 2010 and are prepared in accordance with International Accounting Standard (IAS) 34,
�Interim financial reporting�.

The condensed consolidated interim statement of financial position corresponds to the classification
provisions contained in IAS 1(revised), �Presentation of financial statements�. For clarity, various items are
aggregated in the statements of income and statements of financial position. These items are disaggregated
separately in the Notes, where applicable.

Until the adoption of IFRS, the financial statements included in our Annual Report on Form 20-F and
Quarterly Reports on Form 6-K were prepared in accordance with accounting principles generally accepted
in the United States of America (�U.S. GAAP�). However, the transition to IFRS has been carried out from the
accounting principles generally accepted in India (Indian GAAP) which is considered as �Previous GAAP�,
for purposes of IFRS 1. An explanation of the effect of the transition from Previous GAAP to IFRS on the
Company�s equity and profit is provided in Note 3 (xviii). In addition, a reconciliation of the Company�s
equity and profit under Previous GAAP and U.S GAAP is provided in Note 25.

The preparation of these condensed consolidated financial statements resulted in changes to the Company�s
accounting policies as compared to most recent annual financial statements prepared under Previous GAAP.
Accounting policies have been applied consistently to all periods presented in the condensed consolidated
interim financial statements. They have also been applied in preparing the IFRS opening statement of
financial position as at April 1, 2008 for the purpose of the transition to IFRS and as required by IFRS 1.
These accounting policies have been applied consistently by all entities within the Group.
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(iii) Basis of measurement

The condensed consolidated interim financial statements have been prepared on a historical cost convention
and on an accrual basis, except for certain financial instruments that have been measured at fair value as
required by relevant IFRS.

(iv) Convenience translation

The accompanying condensed consolidated interim financial statements have been prepared and reported in
Indian rupees, the national currency of India. Solely for the convenience of the readers, the condensed
consolidated financial statements as of and for the quarter ended June 30, 2009, have been translated into
United States dollars at the certified foreign exchange rate of $ 1 = Rs. 47.74, as published by Federal
Reserve

10
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Board of New York on June 30, 2009. No representation is made that the Indian rupee amounts have been,
could have been or could be converted into United States dollars at such a rate or any other rate.

(v) Use of estimates and judgment

The preparation of financial statements in conformity with IFRS requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amount of
assets, liabilities, income and expenses. Actual results may differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future period affected. In
particular, information about significant areas of estimation, uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amount recognized in the condensed
consolidated financial statements is included in the following notes:
a) Revenue recognition: The Company uses the input (cost expended) method to measure progress

towards completion. Percentage of completion method accounting relies on estimates of total expected
contract revenue and costs. This method is followed when reasonably dependable estimates of the
revenues and costs applicable to various elements of the contract can be made. Key factors that are
reviewed in estimating the future costs to complete include estimates of future labor costs and
productivity efficiencies. Because the financial reporting of these contracts depends on estimates that
are assessed continually during the term of these contracts, recognized revenue and profit are subject to
revisions as the contract progresses to completion. When estimates indicate that a loss will be incurred,
the loss is provided for in the period in which the loss becomes evident. To date, the Company has not
incurred a material loss on any fixed-price and fixed-timeframe contract.

b) Goodwill: Goodwill is tested for impairment at least annually and when events occur or changes in
circumstances indicate that the recoverable amount of the cash generating unit is less than its carrying
value. The recoverable amount of cash generating units has been determined based on the value-in-use
calculations. The calculation involves use of significant estimates and assumptions which includes
revenue growth rates and operating margins used to calculate projected future cash flows, risk-adjusted
discount rate, future economic and market conditions.

c) Income taxes: The major tax jurisdictions for the Company are India and the U.S. Significant
judgments are involved in determining the provision for income taxes including judgment on whether
tax positions are probable of being sustained in tax assessments. A tax assessment can involve complex
issues, which can only be resolved over extended time periods. Though the Company considers all these
issues in estimating income taxes, there could be an unfavorable resolution of such issues.

d) Other estimates: The preparation of financial statements involves estimates and assumptions that affect
the reported amount of assets, liabilities, disclosure of contingent liabilities at the date of financial
statements and the reported amount of revenues and expenses for the reporting period. Specifically, the
Company estimates the uncollectability of accounts receivable by analyzing historical payment patterns,
customer concentrations, customer credit-worthiness and current economic trends. If the financial
condition of a customer deteriorates, additional allowances may be required.

Similarly, the Company provides for inventory obsolescence, excess inventory and inventories with
carrying values in excess of net realizable value based on assessment of the future demands, market
conditions and specific inventory management initiatives. If market conditions and actual demands are
less favorable than our estimates, additional inventory write-downs may be required. In all cases
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inventory is carried at the lower of historical cost and net realizable value. The company estimates stock
option forfeitures while accounting for amortization of stock compensation expense.

3. SIGNIFICANT ACCOUNTING POLICIES:
(i) Basis of consolidation:

Subsidiaries

The condensed consolidated interim financial statements incorporate the financial statements of the Parent
Company and entities controlled by the Parent Company (its subsidiaries). Control is achieved where a
company has the power to govern the financial and operating policies of an entity so as to obtain benefits
from its activities. In assessing control, potential voting rights that currently are exercisable are taken into
account.

11
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All intra-company balances, transactions, income and expenses including unrealized income or expenses are
eliminated in full on consolidation.

Equity accounted investees

Equity accounted investees are entities in respect of which the Company has significant influence, but not
control, over the financial and operating policies. Significant influence is presumed to exist when the
Company holds between 20 and 50 percent of the voting power of another entity. Investments in such
entities are accounted for using the equity method (equity accounted investees) and are initially recognized
at cost.

(ii) Functional and presentation currency:

Items included in the condensed consolidated financial statements of each of the Company�s subsidiaries and
equity accounted investees are measured using the currency of the primary economic environment in which
those entities operate (the �functional currency�). The condensed consolidated financial statements are
presented in Indian Rupee, the national currency of India, which is the functional currency of Wipro Limited
and its domestic subsidiaries and equity accounted investees.

(iii) Foreign currency transactions and translation:
a) Transactions in foreign currency

Transactions in foreign currency are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at the exchange rates prevailing at reporting
date of monetary assets and liabilities denominated in foreign currencies are recognized in the statement
of income. Gains/losses relating to translation or settlement of debt denominated in foreign currency is
reported in finance income / (expense), net.

b) Foreign operations

For the purpose of presenting condensed consolidated financial statements, the assets and liabilities of
the Company�s foreign operations that have local functional currency are translated into Indian Rupee
using exchange rates prevailing at the reporting date. Income and expense items are translated at the
average exchange rates for the period. Exchange differences arising, if any, are recorded in equity as
part of the Company�s foreign currency translation reserve (FCTR). Such exchange differences are
recognized in statement of income in the period in which such foreign operation is disposed. Goodwill
and fair value adjustments arising on the acquisition of a foreign operation are treated as assets and
liabilities of the foreign operation and translated at the exchange rate prevailing at the reporting date.

c) Others

Foreign currency differences arising on the translation or settlement of a financial liability designated
and effective as a hedge of a net investment in a foreign operation is recognized directly in equity in the
FCTR. The amount recognized in equity is transferred to the statement of income, as an adjustment to
the profit or loss upon disposal of the related foreign operation. Foreign currency differences arising
from translation of intercompany receivables or payables relating to foreign operations, the settlement
of which is neither planned nor likely in the foreseeable future, are considered to form part of net
investment in foreign operation and are recognized directly in equity in the FCTR.
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(iv) Financial Instruments
a) Non-derivative financial instruments

Non derivative financial instruments consist of:
� financial assets, which include cash and cash equivalents, trade receivables, unbilled revenues,

finance lease receivables, employee and other advances, investments in equity and debt securities
and other current and non-current assets;

� financial liabilities, which include long and short-term loans and borrowings, bank overdrafts, trade
payable, other current liabilities and non-current liabilities.

Non derivative financial instruments are recognized initially at fair value including any directly
attributable transaction costs. Financial assets are derecognized when all of the risks and rewards of
ownership have been transferred.

12
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Subsequent to initial recognition, non derivative financial instruments are measured as described below:
A. Cash and cash equivalents
The Company�s cash and cash equivalent consist of cash on hand and in banks and demand deposits with banks.
For the purposes of the cash flow statement, cash and cash equivalents include cash on hand, in banks and demand
deposits with banks net of outstanding bank overdrafts.
B. Available-for-sale financial assets
The Company has currently classified it�s investments in equity securities, other than equity accounted investees and
certain debt securities as available-for-sale financial assets. These investments are measured at fair value and changes
therein are recognized directly in equity. The impairment losses, if any, are reclassified from equity into statement of
income. When an available for sale financial asset is derecognized, the cumulative gain or loss in equity is transferred
to statement of income.
C. Others
Other non-derivative financial instruments are measured at amortized cost using the effective interest method, less any
impairment losses.

b) Derivative financial instruments
The Company is exposed to foreign currency fluctuations on foreign currency assets, liabilities, net investment in
foreign operations and forecasted cash flows denominated in foreign currency.
The Company limits the effect of foreign exchange rate fluctuations by following established risk management
policies including the use of derivatives. The Company enters into derivative financial instruments where the
counterparty is a bank.
Derivatives are recognized and measured at fair value.
A. Cash flow hedges
Changes in the fair value of the derivative hedging instrument designated as a cash flow hedge are recognized directly
in equity to the extent that the hedge is effective. To the extent that the hedge is ineffective, changes in fair value are
recognized in the statement of income. If the hedging instrument no longer meets the criteria for hedge accounting,
expires or is sold, terminated or exercised, then hedge accounting is discontinued prospectively. The cumulative gain
or loss previously recognized in equity is transferred to the statement of income upon the occurrence of the forecasted
transaction.
B. Hedges of net investment in foreign operations
The Company designates derivative financial instruments as hedges of net investment in foreign operations. The
Company has also designated a combination of foreign currency denominated borrowings and related cross-currency
swaps as hedge of net investment in foreign operations. Changes in the fair value of the derivative hedging instrument
and gains/losses on translation or settlement of foreign currency denominated borrowings designated as hedge of net
investment in foreign operations are recognized directly in equity to the extent that the hedge is effective.
C. Others
Changes in fair value of derivatives not designated as cash flow hedges and ineffective portion of hedging instruments
are recognized in the statements of income and reported within foreign exchange gain/(losses), net under operating
income.
Changes in fair value and gain / losses on settlement of derivatives relating to borrowings are recorded in finance
expense.

(v) Equity and share capital
a) Share capital and share premium

The Company has only one class of equity shares. The authorized share capital of the Company is
1,650,000,000 equity shares, par value Rs. 2 per share. Par value of the equity shares is recorded as
share capital and the amount received in excess of par value is classified as share premium. Every
holder of equity shares, as reflected in the records of the Company as on the date of the shareholder
meeting shall have one vote in respect of each share held for all matters submitted to vote in the
shareholder meeting.
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b) Shares held by controlled trust (Treasury shares):

The Company�s equity shares held by the controlled trust is classified as Treasury Shares, and deducted
from shareholders equity. The Company has 8,930,563 treasury shares as of June 30, 2009 and
7,961,760 treasury shares of June 30, 2008. Treasury shares are recorded at acquisition cost.

c) Retained Earnings

Retained earnings comprises the Company�s undistributed profit after taxes. A portion of this balance
amounting to Rs. 1,144 is not freely available for distribution.

d) Share based payment reserve

The share based payment reserve is used to record the value of equity-settled share based payments
provided to employees. The amounts recorded in share based payment reserve are transferred to share
premium upon exercise of stock options by employees.

e) Cash flow hedging reserve

Changes in fair value of derivative hedging instruments designated and effective as cash flow hedges
are recognized in equity (net of taxes) in the cash flow hedging reserve.

f) Foreign currency translation reserve

The exchange difference arising from the translation of financial statements of foreign subsidiaries and
changes in fair value of hedging instruments designated and effective as hedge of net investment in
foreign operations (net of taxes) is recognized in equity in the FCTR.

g) Other reserve

The Company records the changes in the fair value of available for sale financial assets in other reserves
(net of taxes).

(vi) Property, plant and equipment:
a) Recognition and measurement

Property, plant and equipment are measured at cost less accumulated depreciation and impairment
losses, if any. Cost includes expenditures directly attributable to the acquisition of the asset. Borrowing
costs directly attributable to the construction or production of a qualifying asset are capitalized as part of
the cost.

b) Depreciation

The Company depreciates property, plant and equipment over the estimated useful life on a straight-line
basis from the date the assets are available for use. Assets acquired under finance lease and leasehold
improvements are amortized over the shorter of estimated useful life or the related lease term. The
estimated useful lives of assets are as follows:

Category Useful life
Buildings 30 to 60 years
Plant and machinery 2 to 21 years
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Computer equipment and software 2 to 6 years
Furniture, fixtures and equipment 3 to 10 years
Vehicles 4 years

When parts of an item of property, plant and equipment have different useful lives, they are accounted
for as separate items (major components) of property, plant and equipment.

Deposits and advances paid towards the acquisition of property, plant and equipment outstanding as of
each reporting date and the cost of property, plant and equipment not available for use before such date
are disclosed under capital work- in-progress.

(vii) Business combination, Goodwill and Intangible assets:

Business combinations post Transition date are accounted for using the purchase method. The cost of an
acquisition is measured as the fair value of the assets given, equity instruments issued and liabilities
incurred or assumed at the date of exchange, plus costs directly attributable to the acquisition. Identifiable
assets acquired and liabilities and contingent liabilities assumed in a business combination are measured
initially at fair values at the date of acquisition. Contingent consideration is recorded when it is probable
that such consideration would be paid and can be measured reliably.

a) Goodwill
14
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The excess of the cost of acquisition over the Company�s share in the fair value of the acquiree�s
identifiable assets, liabilities and contingent liabilities is recognized as goodwill. If the cost of
acquisition is less than the fair value of the acquiree�s identifiable assets, liabilities and contingent
liabilities, the difference is recognized immediately in the statement of income.

b) Intangible assets

Intangible assets acquired separately are measured at cost of acquisition. Intangible assets acquired in a
business combination are measured at fair value as at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and impairment
losses, if any.

The amortization of an intangible asset with a finite useful life reflects the manner in which the
economic benefit is expected to be generated and consumed.

The estimated useful lives of the amortizable intangibles assets are as follows:

Category Useful life
Customer-related intangibles 2 - 5 years
Marketing related intangibles 20 to 30 years

(viii) Leases
a) Arrangements where the Company is the lessee

Leases of property, plant and equipment, where the Company assumes substantially all the risks and
rewards of ownership are classified as finance leases. Finance leases are capitalized at the lower of the
fair value of the leased property and the present value of the minimum lease payments.

Leases where the lessor retains substantially all the risks and rewards of ownership are classified as
operating leases. Payments made under operating leases are recognized in statement of income on a
straight-line basis over the lease term.

b) Arrangements where the Company is the lessor

In certain arrangements the Company recognizes revenue from sale of equipment given under finance
leases. The Company records gross finance receivables, unearned income and the estimated residual
value of the leased equipment on consummation of such lease. Unearned income represents the excess
of the gross finance lease receivable plus the estimated residual value over the sales price of the
equipment. The Company recognises unearned income as financing revenue over the lease term using
effective interest method.

(ix) Inventories

Inventories are valued at lower of cost and net realizable value, including necessary provision for
obsolescence. Cost is determined using the weighted average method.

(x) Impairment
a) Financial assets:

The Company assesses at each reporting date whether there is any objective evidence that a financial
asset or a group of financial assets is impaired. If any such indication exists, the Company estimates the
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amount of impairment loss.
A. Loans and receivables
Impairment losses on trade and other receivables are recognized using separate allowance accounts. Refer Note 2 (v)
(d) for further information regarding the determination of impairment.
B. Available for sale financial asset
When the fair value of available-for-sale financial assets declines below acquisition cost and there is objective
evidence that the asset is impaired, the cumulative loss that has been recognized in equity is reversed from equity and
recognized in the statements of income. An impairment loss may be reversed in subsequent periods, if the indicators
for the impairment no longer exist.

b) Non financial assets
15
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The Company assesses long-lived assets, such as property, plant, equipment and acquired intangible
assets for impairment whenever events or changes in circumstances indicate that the carrying amount of
an asset or group of assets may not be recoverable. At each reporting date the Company determines
whether there are any indicators of impairment. If any such indication exists, the Company estimates the
recoverable amount of the asset. If the recoverable amount of the asset or the recoverable amount of the
cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognized in
the statement of income. If at the reporting date there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the impairment losses
previously recognized are reversed such that the asset is recognized at its recoverable amount but not
exceeding written down value which would have been reported if the impairment losses had not been
recognized initially.

c) Goodwill

Goodwill is tested for impairment at least annually at the same time when events occur or changes in
circumstances indicate that the recoverable amount of the cash generating unit is less than its carrying
value. The goodwill impairment test is performed at the level of cash-generating unit or groups of
cash-generating units which represent the lowest level at which goodwill is monitored for internal
management purposes.

(xi) Employee Benefit
a) Post-employment and pension plans

The Group participates in various employee benefit plans. Pensions and other post-employment benefits
are classified as either defined contribution plans or defined benefit plans. Under a defined contribution
plan, the Company�s only obligation is to pay a fixed amount with no obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits. The related
actuarial and investment risks fall on the employee. The expenditures for defined contribution plans are
recognized as expenses during the period when the employee provides service. Under a defined benefit
plan, it is the Company�s obligation to provide agreed benefits to the employees. The related actuarial
and investment risks fall on the Company. The present value of the defined benefit obligations is
calculated using the projected unit credit method.

The company has the following employee benefit plans:
A. Provident fund
Employees receive benefits from a provident fund. The employer and employees each make periodic contributions to
the plan. A portion of the contribution is made to the approved provident fund trust managed by the Company; while
the remainder of the contribution is made to the government administered pension fund.
B. Superannuation
Superannuation plan is administered by Life Insurance Corporation of India and ICICI Prudential Insurance Company
Limited. The Company makes annual contributions based on a specified percentage of each eligible employee�s salary.
C. Gratuity
In accordance with the Payment of Gratuity Act, 1972, the Company provides for a lump sum payment to eligible
employees, at retirement or termination of employment based on the last drawn salary and years of employment with
the Company. The Company�s obligation in respect of the gratuity plan, which is a defined benefit plan, is provided for
based on actuarial valuations using the projected unit credit method.
The Company recognizes actuarial gains and losses immediately in the statements of income.

b) Termination benefits
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Termination benefits are recognized as an expense when the Company is demonstrably committed,
without realistic possibility of withdrawal, to a formal detailed plan to terminate employment before the
normal retirement date, or to provide termination benefit as a result of an offer made to encourage
voluntary redundency.

c) Short-term benefits
16
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Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided. A liability is recognized for the amount expected to be paid under short-term
cash bonus or profit-sharing plans if the Company has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee and the obligation can be estimated
reliably.

d) Compensated absences

The employees of the Company are entitled to compensated absences. The employees can carry forward
a portion of the unutilised accumulating compensated absences and utilise it in future periods or receive
cash at retirement or termination of employment. The Company records an obligation for compensated
absences in the period in which the employee renders the services that increases this entitlement. The
Company measures the expected cost of compensated absences as the additional amount that the
Company expects to pay as a result of the unused entitlement that has accumulated at the end of the
reporting period. The Company recognizes accumulated compensated absences based on actuarial
valuation.

Non-accumulating compensated absences are recognized in the period in which the absences occur.
(xii) Share based payment transaction:

Employees of the Company receive remuneration in the form of equity instruments, for rendering services
over a defined vesting period. Equity instruments granted is measured by reference to the fair value of the
instrument at the date of grant. In cases, where equity instruments are granted at a nominal exercise price,
the intrinsic value on the date of grant approximates the fair value. The expense is recorded by a
corresponding increase to the share based payment reserve, a component of equity.

The equity instruments generally vest in a graded manner over the vesting period. The fair value
determined at the grant date is expensed over the vesting period of the respective tranches of such grants
(accelerated amortization). The stock compensation expense is determined based on the Company�s
estimate of equity instruments that will eventually vest.

(xiii) Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of economic benefits will be required to settle the obligation,
and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered from
a third party, the receivable is recognized as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

(xiv) Revenue:

The Company derives revenue primarily from software development and related services, BPO services,
sale of IT and other products.
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a) Services:
The Company recognizes revenue when the significant terms of the arrangement are enforceable, services are being
delivered and the collectability is reasonably assured The method for recognizing revenues and costs depends on the
nature of the services rendered:
A. Time and materials contracts
Revenues and costs relating to time and materials contracts are recognized as the related services are rendered.
B. Fixed-price contracts
Revenues from fixed-price contracts, including systems development and integration contracts are recognized using
the �percentage-of-completion� method. Percentage of completion is determined based on project costs incurred to date
as a percentage of total estimated project costs required to complete the project. The cost expended (or input) method
has been used to measure progress towards completion as there is a direct relationship between input and productivity.
If the Company does not have a sufficient
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basis to measure the progress of completion or to estimate the total contract revenues and costs, revenue is recognized
only to the extent of contract cost incurred for which recoverability is probable. When total cost estimates exceed
revenues in an arrangement, the estimated losses are recognized in the statement of income in the period in which
such losses become probable based on the current contract estimates.
�Unbilled revenues� represent cost and earnings in excess of billings as at the end of the reporting period. �Unearned
revenues� represent billing in excess of revenue recognized. Advance payments received from customers for which no
services are rendered is recognized as �Unearned revenues�.
C. Maintenance contract
Revenue from maintenance contracts is recognized rateably over the period of the contract using the percentage of
completion method.

b) Products

Revenue from products are recognized when the significant risks and rewards of ownership have
transferred to the buyer, continuing managerial involvement usually associated with ownership and
effective control have ceased, the amount of revenue can be measured reliably, it is probable that
economic benefits associated with the transaction will flow to the Company and the costs incurred or to
be incurred in respect of the transaction can be measured reliably.

c) Multiple element arrangements

Revenue from contracts with multiple-element arrangements are recognized using the guidance in IAS
18, Revenue. The Company allocates the arrangement consideration to separately identifiable
components based on the relative fair values.

d) Others

The Company accounts for volume discounts and pricing incentives to customers by reducing the
amount of discount from the amount of revenue recognized at the time of sale.

Revenues are shown net of sales tax, value added tax, service tax and applicable discounts and
allowances. Revenue includes excise duty and shipping and handling costs.

The Company accrues the estimated cost of warranties at the time when the revenue is recognized. The
accruals are based on the Company�s historical experience of material usage and service delivery costs.

(xv) Finance income/(expense), net:
a) Finance income

Finance income comprises interest income on deposits, dividend income, and gains on the disposal of
available-for-sale financial assets. Interest income is recognized using the effective interest method.
Dividend income is recognized when the right to receive payment is established.

b) Finance expense

Finance expense comprise interest expense on borrowings, unwinding of discount of provisions,
impairment losses recognized on financial assets and changes in fair value and gain / losses on
settlement of derivatives relating to borrowings.

Borrowing costs are recognized in the statement of income using the effective interest method.
(xvi) Income tax:
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Income tax comprises current and deferred tax. Income tax expense is recognized in statements of income
except to the extent it relates to items directly recognized in equity, in which case it is recognized in equity.

a) Current income tax

Current income tax for the current and prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities based on the taxable income for the period. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted by the
reporting date and applicable for the period. The Company offsets current tax assets and current tax
liabilities, where it has a legally enforceable right to set off the recognized amounts and where it intends
either to settle on a net basis, or to realize the asset and liability simultaneously.

b) Deferred income tax
18
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Deferred income tax is recognized using the balance sheet approach. Deferred income tax assets and
liabilities are recognized for all deductible temporary differences arising between the tax bases of assets
and liabilities and their carrying amount in financial statements, except when the deferred income tax
arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a
business combination and affects neither accounting nor taxable profits or loss at the time of transaction.

Deferred income tax asset in respect of carry forward of unused tax credits and unused tax losses are
recognized to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilized.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the
period when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date.

(xvii) Earnings per share

Basic earnings per share is computed using the weighted average number of equity shares outstanding
during the period. Diluted earnings per share is computed using the weighted-average number of equity
and dilutive equivalent shares outstanding during the period, using the treasury share method for options
and warrants, except where the results would be anti-dilutive.

(xviii) Transition to IFRS:

As stated in Note 2 (ii), the Company�s consolidated financial statements for the year ending March 31,
2010 will be the first annual consolidated financial statements prepared in compliance with IFRS. All
interim financial statements during the year ending March 31, 2010 will also be prepared in compliance
with IFRS.

The adoption of IFRS was carried out in accordance with IFRS 1, using April 1, 2008 as the transition
date (the �Transition Date�). IFRS 1requires that all IFRS standards and interpretations that are effective for
the first IFRS Consolidated Financial Statements for the year ended March 31, 2010, be applied
consistently and retrospectively for all fiscal years presented.

Until the adoption of IFRS, the financial statements included in the Annual Reports on Form 20-F and
Quarterly Reports on Form 6-K were prepared in accordance with accounting principles generally
accepted in the United States of America (U.S. GAAP) under the historical cost convention on the accrual
basis. However, for the purposes of the transition, such transition was carried out from Indian GAAP,
which has been considered as the Previous GAAP.

All applicable IFRS have been applied consistently and retrospectively wherever required. The resulting
difference between the carrying amounts of the assets and liabilities in the consolidated financial
statements under both IFRS and Previous GAAP as of the Transition Date are recognized directly in
equity at the Transition Date.
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In preparing these consolidated financial statements, the Company has availed itself of certain exemptions
and exceptions in accordance with IFRS 1 as explained below:

a) Exemptions from retrospective application:
A. Business combination exemption
The Company has applied the exemption as provided in IFRS 1 on non-application of IFRS 3, �Business Combinations�
to business combinations consummated prior to the date of Transition. Pursuant to this, exemption goodwill arising
from business combination has been stated at the carrying amount under Previous GAAP. Further, intangible assets
net of related taxes, which were subsumed in goodwill under Previous GAAP were not recognized in the opening
statement of financial position as at April 1, 2008 since these did not qualify for recognition in the separate statement
of financial position of the acquired entities. The Company has adjusted goodwill relating to past business
combinations, for contingent consideration if it is probable that such consideration would be paid and can be measured
reliably.
B. Share�based payment exemption

19
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The Company has elected to apply the share based payment exemption available under IFRS 1 on application of IFRS
2, Share Based Payment, to only grants made after November 7, 2002 which remained unvested as of the Transition
date.
C. Borrowing costs
The Company had the policy of capitalizing borrowing costs under its Previous GAAP for all qualifying assets.
Accordingly, the Company has capitalized borrowing cost in respect of qualifying costs prior to the Transition date
However, there is a difference in the bases of capitalizing such costs between IFRS and Previous GAAP, which has
been recorded as a reconciling item as a part of the transition.

b) Exceptions from full retrospective application
A. Hedge accounting exception
The Company had followed hedge accounting under Previous GAAP which is aligned to IFRS. Accordingly, this
exception of not reflecting in its opening IFRS statement of financial position a hedging relationship of a type that
does not qualify for hedge accounting under IAS 39, is not applicable to the Company.
B. Estimates exception
Upon an assessment of the estimates made under Previous GAAP, the Company has concluded that there was no
necessity to revise such estimates under IFRS, except where estimates were required by IFRS and not required by
Previous GAAP.
Reconciliations

The following reconciliations provide a quantification of the effect of the transition to IFRS from Previous
GAAP in accordance with IFRS 1:
� equity as at April 1, 2008;

� equity as at June 30, 2008;

� equity as at March 31, 2009;

� profit for the three months ended June 30, 2008;

� profit for the year ended March 31, 2009; and

� explanation of material adjustments to cash flow statements.
20
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Reconciliation of Equity as at April 1, 2008

Amount as
per Effect of

Previous
Transition

to
Amount as

per
Relevant

Notes

Particulars GAAP IFRS IFRS
for

adjustments
Goodwill Rs. 42,209 Rs. 426 Rs. 42,635 8
Property, plant and equipment and
intangible assets 41,583 (239) 41,344 1,2
Available for sale investments 14,679 568 15,247 3
Investment in equity accounted investees 1,343 � 1,343
Inventories 6,664 � 6,664
Trade receivables 40,453 (100) 40,353 4
Unbilled revenues 8,514 � 8,514
Cash and cash equivalents 39,270 � 39,270
Net tax assets (including deferred taxes) 3,632 854 4,486 5
Other assets 13,980 1,399 15,379 2(a),4,9,10

TOTAL ASSETS Rs. 212,327 Rs. 2,908 Rs. 215,235

Share capital and share premium Rs. 28,296 Rs. � Rs. 28,296
Retained earnings 87,908 6,820 94,728
Cash flow hedging reserve (1,097) � (1,097)
Other reserves 1,807 1,851 3,658 3,7,11
Total equity (A) 116,914 8,671 125,585

Minority interest 116 (116) � 11
Loans and borrowings 44,850 � 44,850
Trade payables, accrued expenses and
liabilities 28,675 � 28,675
Unearned revenues 4,269 � 4,269
Employee benefit obligations 2,737 � 2,737
Other liabilities 14,766 (5,647) 9,119 6,8,10
Total liabilities (B) 95,413 (5,763) 89,650

TOTAL LIABILITIES AND EQUITY
(A)+(B) Rs. 212,327 Rs. 2,908 Rs. 215,235

Notes:

1) Under IFRS, the
amortization
charge in
respect of finite
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life intangible
assets is
recorded in
proportion of
economic
benefits
consumed
during the
period to the
expected total
economic
benefits from
the intangible
asset. Under
Previous
GAAP, finite
life intangible
assets are
amortized
usually on a
straight line
basis over their
useful life. As a
result the
accumulated
amortization
under IFRS is
lower by Rs 101
as of April 1,
2008.

2) Listed below are
the key
differences in
property, plant
and equipment
between IFRS
and Previous
GAAP:

a) Under IFRS,
leases of land
are classified as
operating leases
unless the title
to the leasehold
land is expected
to be transferred
to the Company
at the end of the
lease term.
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Lease rentals
paid in advance
and lease
deposits are
recognized as
other assets.
Under Previous
GAAP, the lease
rentals paid in
advance and
lease deposits
are recognized
in property,
plant and
equipment.
Under IFRS, Rs.
645 of such
payments
towards lease of
land has been
reclassified
from property,
plant and
equipment to
other assets.
This adjustment
has no impact
on equity.

b) Difference in
the basis of
interest
capitalization
between
Previous GAAP
and IFRS
resulted in
higher interest
capitalization by
Rs 305 under
IFRS, net of
related
depreciation
impact.
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3) Under IFRS,
available for
sale investments
are measured at
fair value at
each reporting
date. The
changes in fair
value of such
investments, net
of taxes, are
recognized
directly in
equity. Under
Previous
GAAP,
short-term
investments are
measured at
lower of cost or
fair value.
Consequently,
carrying value
of the available
for sale
investments
under IFRS is
higher by Rs.
568 (tax effect
Rs. 165).

4) Under IFRS an
entity is
required to
allocate revenue
to separately
identifiable
components of a
multiple
deliverable
customer
arrangement.
The revenue
relating to these
components are
recognized
when the
appropriate
revenue
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recognition
criteria is met.
Under IFRS, the
Company has
deferred
revenues
primarily
relating to
installation
services. Under
Previous
GAAP,
installation
services are
considered to be
incidental /
perfunctory to
product
delivery. Entire
revenue is
recognized,
when the
products are
delivered in
accordance with
the contractual
terms, and
expected cost of
installation
services is also
recognized.

Consequently,
under IFRS the
Company has
deferred
revenue of Rs.
100 and
reversed Rs. 78
of cost accrued
for installation
services. The
deferred
revenues are
recognized
when the related
installation
services is
performed.

5)
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Under IFRS, tax
benefits from
carry forward
tax losses is
recognized if it
is probable that
sufficient
taxable profits
would be
available in the
future to realize
the tax benefits.
Under Previous
GAAP, deferred
tax asset in
respect of carry
forward tax
losses is
recognized if it
is virtually
certain that
sufficient future
taxable income
would be
available in the
future to realize
the tax benefits.

Further,
Previous GAAP
requires an
entity to follow
the income
statement
approach for
recognizing
deferred taxes,
while IFRS
mandates the
balance sheet
approach in
recognizing
deferred taxes.
As a result, net
deferred tax
assets under
IFRS are higher
by Rs. 854.

6) Under Previous
GAAP, liability
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is recognized in
respect of
proposed
dividend,
even-though the
dividend is
expected to be
approved by the
shareholders
subsequent to
the reporting
date. Under
IFRS, liability
for dividend is
recognized only
when it is
approved by
shareholders.
Accordingly,
provisions under
IFRS is lower
by Rs. 6,839.

7) The Company
grants share
options to its
employees.
These share
options vest in a
graded manner
over the vesting
period. Under
IFRS, each
tranche of
vesting is
treated as a
separate award
and the stock
compensation
expense relating
to that tranche is
amortized over
the vesting
period of the
underlying
tranche. This
results in
accelerated
amortization of
stock
compensation
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expense in the
initial years
following the
grant of share
options.

Previous GAAP
permits an
entity to
recognize the
stock
compensation
expense,
relating to share
options which
vest in a graded
manner, on a
straight-line
basis over the
requisite vesting
period for the
entire award.
However, the
amount of
compensation
cost recognized
at any date must
at least equal the
portion of the
grant-date value
of the award
that is vested at
that date.

Accordingly,
the stock
compensation
expense
recognized
under IFRS is
higher by Rs.
1,332 as at
April 1, 2008 in
respect of the
unvested
awards.

8) Under IFRS,
contingent
consideration
relating to
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acquisitions is
recognized if it
is probable that
such
consideration
would be paid
and can be
measured
reliably. Under
Previous
GAAP,
contingent
consideration is
recognized only
after the
contingency is
resolved and
additional
consideration
becomes
payable. As a
result, under
IFRS, the
Company has
recognized Rs
426 of
contingent
consideration as
additional
goodwill and
liability.

9) Under IFRS,
loans and
receivables are
recognized at
amortized cost.
As a result, the
carrying value
of such loans
and receivables
under IFRS is
lower by Rs.
154.

10) Indian tax laws,
levies Fringe
benefit Tax
(FBT) on all
stock options
exercised on or
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after April 1,
2007. The
Company has
modified share
options plan to
recover FBT
from the
employees.
Under IFRS 2,
Share based
payment, the
FBT paid to the
tax authorities is
recorded as a
liability over the
period that the
employee
renders services.
Recovery of the
FBT from the
employee is
accounted as a
reimbursement
right under IAS
37, Provisions,
contingent
liabilities and
contingent
assets, as it is
virtually certain
that the
Company will
recover the FBT
from the
employee.
Accordingly,
under IFRS, the
Company has
recognized the
reimbursement
right as a
separate asset,
not to exceed
the FBT liability
recognized at
each reporting
period.

Under Previous
GAAP, FBT
liability and the
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related FBT
recovery from
the employee is
recorded at the
time of exercise
of stock option
by the
employee.
Accordingly,
under IFRS the
Company has
recognized Rs.
766 as
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provision and
reimbursement
right in respect
of outstanding
stock options.
This adjustment
has no impact
on equity.

11) Under IFRS,
minority interest
is reported as a
separate item
within equity
whereas
Previous GAAP
requires
minority interest
to be presented
separately from
equity. This
presentation
difference
between IFRS
and Previous
GAAP has
resulted in an
increase in
equity under
IFRS by Rs. 116
as of April 1,
2008.

23
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Reconciliation of Equity as at June 30, 2008

Amount as
per Effect of

Previous
Transition

to
Amount as

per
Relevant

Notes

Particulars GAAP IFRS IFRS
for

adjustments
Goodwill Rs. 44,847 Rs. 426 Rs. 45,273 9
Property, plant and equipment and
intangible assets 44,884 (599) 44,285 1,2
Available for sale investments 46,005 587 46,592 3
Investment in equity accounted investees 1,451 � 1,451
Inventories 7,760 � 7,760
Trade receivables 43,042 (144) 42,898 4
Unbilled revenues 11,892 � 11,892
Cash and cash equivalents 18,348 � 18,348
Net tax assets (including deferred taxes) 560 1,859 2,419 5

Other assets 16,488 2,063 18,551
2(a),4,

10

TOTAL ASSETS Rs. 235,277 Rs. 4,192 Rs. 239,469

Share capital and share premium Rs. 28,555 Rs. - Rs. 28,555
Retained earnings 96,895 6,781 103,676
Cash flow hedging reserve (9,344) 1,028 (8,316) 7
Other reserves 2,233 2,030 4,263 3,8,11
Total equity (A) 118,339 9,839 128,178

Minority interest 132 (132) � 11
Loans and borrowings 50,693 � 50,693
Trade payables, accrued expenses and
liabilities 32,987 � 32,987
Unearned revenues 4,709 � 4,709
Employee benefit obligations 2,629 � 2,629
Other liabilities 25,788 (5,515) 20,273 6,9,10
Total liabilities (B) 116,938 (5,647) 111,291

TOTAL LIABILITIES AND EQUITY
(A)+(B) Rs. 235,277 Rs. 4,192 Rs. 239,469

Notes:

1) Under IFRS, the
amortization
charge in
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respect of finite
life intangible
assets is
recorded in the
proportion of
economic
benefits
consumed
during the
period to the
expected total
economic
benefits from
the intangible
asset. Under
Previous
GAAP, finite
life intangible
assets are
amortized
usually on a
straight line
basis over their
useful life. As a
result the
accumulated
amortization
under IFRS is
lower by Rs.
115 as of
June 30, 2008.

2) Listed below are
the key
differences in
property, plant
and equipment
between IFRS
and Previous
GAAP:

a) Under IFRS,
leases of land
are classified as
operating leases
unless the title
to the leasehold
land is expected
to be transferred
to the Company
at the end of the
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lease term.
Lease rentals
paid in advance
and lease
deposits are
recognized as
other assets.
Under Previous
GAAP, the lease
rentals paid in
advance and
lease deposits
are recognized
in property,
plant and
equipment.
Under IFRS, Rs.
1,044 of such
payments
towards lease of
land has been
reclassified
from property,
plant and
equipment to
other assets.
This adjustment
has no impact
on equity.

b) Difference in
the basis of
interest
capitalization
between
Previous GAAP
and IFRS
resulted in
higher interest
capitalization by
Rs. 330 under
IFRS, net of
related
depreciation
impact.

24
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3) Under IFRS,
available for
sale investments
are measured at
fair value at
each reporting
date. The
changes in fair
value of such
investments, net
of taxes, are
recognized
directly in
equity. Under
Previous
GAAP,
short-term
investments are
measured at
lower of cost or
fair value.
Consequently,
carrying value
of the available
for sale
investments
under IFRS is
higher by Rs.
587 (tax effect
Rs. 172).

4) Under IFRS, an
entity is
required to
allocate revenue
to separately
identifiable
components of a
multiple
deliverable
customer
arrangement.
The revenue
relating to these
components are
recognized
when the
appropriate
revenue
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recognition
criteria is met.
Under IFRS, the
Company has
deferred
revenues
relating to
installation
services. Under
Previous
GAAP,
installation
services are
considered to be
incidental /
perfunctory to
product
delivery. Entire
revenue is
recognized,
when the
products are
delivered in
accordance with
the contractual
terms, and
expected cost of
installation
services is also
recognized.

Consequently,
under IFRS the
Company has
deferred
revenue of Rs.
144 and
reversed Rs. 127
of cost accrued
for installation
services. The
deferred
revenues are
recognized
when the related
installation
services is
performed.

5) Under IFRS, tax
benefits from
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carry forward
tax losses are
recognized if it
is probable that
sufficient
taxable profits
would be
available in the
future to realize
the tax benefits.
Under Previous
GAAP, deferred
tax in respect of
carry forward
tax losses is
recognized if it
is virtually
certain that
sufficient future
taxable income
would be
available in the
future to realize
the tax benefits.

Further,
Previous GAAP
requires an
entity to follow
the income
statement
approach for
recognizing
deferred taxes,
while IFRS
mandates
balance sheet
approach in
recognizing
deferred taxes.
As a result, net
deferred tax
assets under
IFRS are higher
by Rs. 1,859.

6) Under Previous
GAAP, liability
is recognized in
respect of
proposed
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dividends, even
though the
dividends are
expected to be
approved by the
shareholders
subsequent to
the reporting
date. Under
IFRS, liability
for dividends is
recognized only
when is the
dividends are
approved by
shareholders.
Accordingly,
provisions under
IFRS are lower
by Rs. 6,839.

7) Previous GAAP
requires an
entity to follow
the income
statement
approach for
recognizing
deferred taxes,
while IFRS
mandates
balance sheet
approach in
recognizing
deferred taxes.
Consequently,
the Company
has recognized
deferred tax
asset of Rs.
1,028 under
IFRS.

8) The Company
grants share
options to its
employees.
These share
options vest in a
graded manner
over the vesting
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period. Under
IFRS, each
tranche of
vesting is
treated as a
separate award
and the stock
compensation
expense relating
to that tranche is
amortized over
the vesting
period of the
underlying
tranche. This
results in
accelerated
amortization of
stock
compensation
expense in the
initial years
following the
grant of share
options.

Previous GAAP
permits an
entity to
recognize the
stock
compensation
expense,
relating to share
options which
vest in a graded
manner, on a
straight-line
basis over the
requisite vesting
period for the
entire award.
However, the
amount of
compensation
cost recognized
at any date must
at least equal the
portion of the
grant-date value
of the award

Edgar Filing: WIPRO LTD - Form 6-K

Table of Contents 56



that is vested at
that date.

Accordingly,
the stock
compensation
expense
recognized
under IFRS is
higher by Rs.
1,487 as at
June 30, 2008,
in respect of
unvested
awards.

9) Under IFRS,
contingent
consideration
relating to
acquisitions is
recognized if it
is probable that
such
consideration
would be paid
and can be
measured
reliably. Under
Previous
GAAP,
contingent
consideration is
recognized only
after the
contingency is
resolved and
additional
consideration
becomes
payable. As a
result, under
IFRS, the
Company has
recognized Rs.
426 of
contingent
consideration as
additional
goodwill and
liability.
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10) Indian tax laws
levy Fringe
Benefit Tax
(FBT) on all
stock options
exercised on or
after April 1,
2007. The
Company has
modified share
options plan to
recover FBT
from the
employees.
Under IFRS 2,
Share based
payment, the
FBT paid to the
tax authorities is
recorded as a
liability over the
period that the
employee
renders services.
Recovery of the
FBT from the
employee is
accounted as a
reimbursement
right under IAS
37, Provisions,
contingent
liabilities and
contingent
assets, as it is
virtually certain
that the
Company will
recover the FBT
from the
employee.
Accordingly,
under IFRS, the
Company has
recognized the
reimbursement
right as a
separate asset,
not to exceed
the FBT liability
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recognized at
each reporting
period.

Under Previous
GAAP, FBT
liability and the
related FBT
recovery from
the employee is
recorded at the
time of exercise
of stock option
by the
employee.
Accordingly,
under IFRS, the
Company has
recognized Rs.
892

25
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as provision and
reimbursement
right in respect
of outstanding
stock options.
This adjustment
has no impact
on equity.

11) Under IFRS,
minority interest
is reported as a
separate item
within equity,
where as
Previous GAAP
requires
minority interest
to be presented
separately from
equity. This
presentation
difference
between IFRS
and Previous
GAAP has
resulted in an
increase in
equity under
IFRS by Rs. 132
as of June 30,
2008.

26
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Reconciliation of Equity as at March 31, 2009

Amount as Effect of Relevant
per Previous Transition Amount as Notes for

Particulars GAAP to IFRS per IFRS adjustments
Goodwill Rs. 56,521 Rs. (378) Rs. 56,143 1,11

Property, plant and equipment and intangible
assets 52,563 724 53,287 1,2,3
Available for sale investments 16,426 117 16,543 4
Investment in equity accounted investees 1,670 � 1,670
Inventories 7,586 � 7,586
Trade receivables 48,859 (247) 48,612 5
Unbilled revenues 14,108 � 14,108
Cash and cash equivalents 49,117 � 49,117
Net tax assets (including deferred taxes) 4,143 3,085 7,228 6
Other assets 21,380 1,969 23,349 3(a),5, 10

TOTAL ASSETS Rs. 272,373 Rs. 5,270 Rs. 277,643

Share capital and share premium (net of shares
held by controlled trust) Rs. 29,668 Rs. � Rs. 29,668
Retained earnings 119,957 6,689 126,646
Cash flow hedging reserve (16,150) 2,353 (13,797) 8
Other reserves 2,809 2,055 4,864 4,9,12
Total equity (A) 136,284 11,097 147,381

Minority interest 237 (237) � 12
Loans and borrowings 56,892 � 56,892
Trade payables, accrued expenses and
liabilities 42,779 � 42,779
Unearned revenues 6,734 � 6,734
Employee benefit obligations 3,111 � 3,111
Other liabilities 26,336 (5,590) 20,746 7,10,11
Total liabilities (B) 136,089 (5,827) 130,262

TOTAL LIABILITIES AND EQUITY
(A)+(B) Rs. 272,373 Rs. 5,271 Rs. 277,643

Notes:

1) Under IFRS, all
the assets and
liabilities arising
from a business
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combination are
identified and
recorded at fair
value.
Accordingly, a
portion of
purchase price
was allocated
towards
customer related
intangible in
respect of
business
combination
consummated
subsequent to
the Transition
date. Under
Previous
GAAP, assets
and liabilities
arising from a
business
combination are
recognized at
carrying value
in the books of
the acquired
entity. Internally
generated
intangible assets
would not have
been recognized
by the acquired
entity and
therefore
customer related
intangible
arising from the
business
combination is
not recognized
under Previous
GAAP.
Accordingly,
goodwill under
IFRS is lower
by Rs. 1,139
(net of deferred
taxes) and
intangible assets
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are higher by Rs
1,535 (net of
amortization of
Rs 91).
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2) Under IFRS, the
amortization
charge in
respect of finite
life intangible
assets is
recorded in the
proportion of
economic
benefits
consumed
during the
period to the
expected total
economic
benefits from
the intangible
asset. Under
Previous
GAAP, finite
life intangible
assets are
amortized
usually on a
straight line
basis over their
useful life. As a
result the
accumulated
amortization
under IFRS is
lower by Rs.
149 as of
March 31, 2009.

3) Listed below are
the key
differences in
property, plant
and equipment
between IFRS
and Previous
GAAP:
a) Under IFRS, leases of land are classified as operating leases unless the title to the leasehold land is expected

to be transferred to the Company at the end of the lease term. Lease rentals paid in advance and lease
deposits are recognized as other assets. Under Previous GAAP, the lease rentals paid in advance and lease
deposits are recognized in property, plant and equipment. Under IFRS, Rs. 1,293 of such payments towards
lease of land has been reclassified from property, plant and equipment to other assets. This adjustment has
no impact on equity.
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b) Difference in the basis of interest capitalization between Previous GAAP and IFRS resulted in higher
interest capitalization by Rs. 331 under IFRS.

4) Under IFRS,
available for
sale investments
are measured at
fair value at
each reporting
date. The
changes in fair
value of such
investments net
of taxes, are
recognized
directly in
equity. Under
Previous
GAAP,
short-term
investments are
measured at
lower of cost or
fair value.
Consequently,
available for
sale investments
under IFRS is
higher by Rs.
117 (tax effect
Rs. 33).

5) Under IFRS, an
entity is
required to
allocate revenue
to separately
identifiable
components of a
multiple
deliverable
customer
arrangement.
The revenue
relating to these
components are
recognized
when the
appropriate
revenue
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recognition
criteria is met.
Under IFRS, the
Company has
deferred
revenues
primarily
relating to
installation
services. Under
Previous
GAAP,
installation
services are
considered to be
incidental /
perfunctory to
product
delivery. Entire
revenue is
recognized,
when the
products are
delivered in
accordance with
the contractual
terms, and
expected cost of
installation
services is also
recognized.

Consequently,
under IFRS the
Company has
deferred
revenue of Rs.
247 and
reversed Rs. 195
of cost accrued
for installation
services. The
deferred
revenues are
recognized
when the related
installation
services is
performed.

6)
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Under IFRS, tax
benefits from
carry forward
tax losses is
recognized if it
is probable that
sufficient
taxable profits
would be
available in the
future to realize
the tax benefits.
Under Previous
GAAP, deferred
tax asset in
respect of carry
forward tax
losses is
recognized if it
is virtually
certain that
sufficient future
taxable income
would be
available in the
future to realize
the tax benefits.

Further,
Previous GAAP
requires an
entity to follow
the income
statement
approach for
recognizing
deferred taxes,
while IFRS
mandates
balance sheet
approach in
recognizing
deferred taxes.
As a result, net
deferred tax
assets under
IFRS are higher
by Rs. 3,085,
including
impact of
foreign currency
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translation
adjustment
where
necessary.

7) Under Previous
GAAP, liability
is recognized in
respect of
proposed
dividends, even
though the
dividend is
expected to be
approved by the
shareholders
subsequent to
the reporting
date. Under
IFRS, liability
for dividends is
recognized only
when is the
dividends are
approved by
shareholders.
Accordingly,
provisions under
IFRS are lower
by Rs. 6,856.

8) Previous GAAP
requires an
entity to follow
the income
statement
approach for
recognizing
deferred taxes,
while IFRS
mandates
balance sheet
approach in
recognizing
deferred taxes.
Consequently,
the Company
has recognized
deferred tax
asset of Rs.
2,353 under
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IFRS.

9) The Company
grants share
options to its
employees.
These share
options vest in a
graded manner
over the vesting
period. Under
IFRS, each
tranche of
vesting is
treated as a
separate award
and the stock
compensation
expense relating
to that tranche is
amortized over
the vesting
period of the
underlying
tranche. This
results in
accelerated
amortization of
stock
compensation
expense in the
initial years
following grant
of share options.

Previous GAAP
permits an
entity to
recognize the
stock
compensation
expense,
relating to share
options which
vest in a graded
manner, on a
straight-line
basis over the
requisite vesting
period for the
entire award.
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However, the
amount of
compensation
cost recognized
at any date must
at least equal the
portion of the
grant-date value
of the award
that is vested at
that date.

Accordingly,
the stock
compensation
expense
recognized
under IFRS is
higher by Rs.
1,432 as at
March 31, 2009,
in respect of
unvested
awards.
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10) Indian tax laws
levy Fringe
Benefit Tax
(FBT) on all
stock options
exercised on or
after April 1,
2007. The
Company has
modified share
options plan to
recover FBT
from the
employees.
Under IFRS 2,
Share based
payment, the
FBT paid to the
tax authorities is
recorded as a
liability over the
period that the
employee
renders services.
Recovery of the
FBT from the
employee is
accounted as a
reimbursement
right under IAS
37, Provisions,
contingent
liabilities and
contingent
assets, as it
virtually certain
that the
Company will
recover the FBT
from the
employee.
Accordingly,
under IFRS, the
Company has
recognized the
reimbursement
right as a
separate asset,
not to exceed
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the FBT liability
recognized at
each reporting
period.

Under Previous
GAAP, FBT
liability and the
related FBT
recovery from
the employee is
recorded at the
time of exercise
of stock option
by the
employee.
Accordingly,
under IFRS, the
Company has
recognized Rs.
741 as provision
and
reimbursement
right in respect
of outstanding
stock options.
This adjustment
has no impact
on equity.

11) Under IFRS,
contingent
consideration
relating to
acquisitions is
recognized if it
is probable that
such
consideration
will be paid and
can be measured
reliably. Under
Previous
GAAP,
contingent
consideration is
recognized only
after the
contingency is
resolved and
additional
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consideration
becomes
payable. As a
result, under
IFRS, the
Company has
recognized Rs.
761 of
contingent
consideration as
additional
goodwill and
liability.

12) Under IFRS,
minority interest
is reported as a
separate item
within equity,
whereas
Previous GAAP
requires
minority interest
to be presented
separately from
equity. This
presentation
difference
between IFRS
and Previous
GAAP has
resulted in an
increase in
equity under
IFRS by Rs. 237
as of March 31,
2009.
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Reconciliation of Profit for the Three Months Ended June 30, 2008

Amount as
per Relevant

Previous
Effect of

Transition
Amount as

per Notes for
Particulars GAAP to IFRS IFRS adjustments

Revenues Rs. 60,365 Rs. 51 Rs. 60,416 1

Cost of revenues (41,978) (323) (42,301) 1,2,5

Gross profit 18,387 (272) 18,115

Selling and marketing expenses (4,314) 104 (4,210) 1(c ),2,3,5
General and administrative expenses (3,152) (76) (3,228) 2,5
Foreign exchange (gains)/losses, net (697) � (697)

Results from operating activities 10,224 (244) 9.980

Finance and other income/(expenses), net 285 31 316 4
Share of profits of equity accounted
investees 107 � 107

Profit before tax 10,616 (213) 10,403

Income tax expense (1,526) 83 (1,443) 5

Profit for the period Rs. 9,090 Rs. (130) Rs. 8,960

Attributable to:
Equity holders of the Company Rs. 9,078 Rs. 8,948
Minority Interest 12 12

Notes:

1) The following
are the primary
differences in
revenue
between IFRS
and Previous
GAAP:
a) Under Previous GAAP, revenue is reported net of excise duty charged to customers. Under IFRS, revenue

includes excise duty charged to customers. As a result, revenues and cost of revenues under IFRS are higher
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by Rs. 332.

b) Under IFRS, revenue relating to product installation services is recognized when the installation services are
performed. Under Previous GAAP, the entire revenue relating to the supply and installation of products is
recognized when products are delivered in accordance with the terms of contract. Installation services are
considered to be incidental / perfunctory to product delivery and the cost of installation services is
recognized upon delivery of the product. Accordingly, revenue and cost of revenue under IFRS is lower by
Rs. 44 and Rs. 49, respectively.

c) Under IFRS, generally cash payments to customers pursuant to sales promotional activities are considered as
sales discount and reduced from revenue. Under Previous GAAP, these payments are considered as cost of
revenue and selling and marketing expense. As a result, under IFRS, revenue is lower by Rs. 237 and cost of
revenues and selling and marketing expenses are lower by Rs. 71 and Rs. 166, respectively.

2) Under IFRS, the
Company
amortizes stock
compensation
expense,
relating to share
options, which
vests in a graded
manner on an
accelerated
basis. Under
Previous
GAAP, stock
compensation
expense is
recorded on a
straight-line
basis. As a
result, the
Company has
recognized
additional stock
compensation
expense of Rs.
62 in cost of
revenue, Rs. 47
in selling and
marketing
expenses and
Rs. 46 in
general and
administrative
expenses, under
IFRS.

3) Under IFRS, the
amortization
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charge in
respect of finite
life intangible
assets is
recorded in the
proportion of
economic
benefits
consumed
during the
period to the
expected total
economic
benefits from
the intangible
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asset. Under
Previous
GAAP, such
finite life
intangible assets
are amortized
on a
straight-line
basis over
useful life of the
asset. This
difference
resulted in
lower
amortization of
Rs. 14 under
IFRS.

4) This is primarily
due to
difference in the
basis of
capitalizing
interest expense
under IFRS and
Previous
GAAP.

5) Under Indian
tax laws, the
Company is
required to pay
Fringe Benefit
Tax (FBT) on
certain expenses
incurred by the
Company.
Under Previous
GAAP, FBT is
reported in the
income
statement as a
separate
component of
income tax
expense. Under
IFRS, FBT does
not meet the
definition of
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income tax
expense and is
recognized in
the related
expense line
items.
Accordingly,
the cost of
revenue, selling
and marketing
expenses and
general and
administrative
expenses under
IFRS are higher
by Rs. 40, Rs.
30 and Rs. 30,
respectively.
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Reconciliation of Profit for the Year Ended March 31, 2009

Amount as
per

Effect of
Transition

Amount as
per

Relevant
Notes

Particulars
Previous
GAAP to IFRS IFRS

for
adjustments

Revenues Rs. 256,995 Rs. (104) Rs. 256,891 1

Cost of revenues (179,195) (985) (180,180) 1,2,5

Gross profit 77,800 (1,089) 76,711

Selling and marketing expenses (17,853) 539 (17,314)
1(c

),2,3,5
General and administrative expenses (14,390) (154) (14,544) 2,5
Foreign exchange gains/(losses), net (1,553) � (1,553)

Results from operating activities 44,004 (704) 43,300

Finance and other income/(expense), net 1,192 41 1,233 4
Share of profits of equity accounted
investees 362 � 362

Profit before tax 45,558 (663) 44,895

Income tax expense (6,460) 425 (6,035) 5

Profit for the period Rs. 39,098 Rs. (238) Rs. 38,860

Attributable to:
Equity holders of the Company Rs. 38,999 Rs. 38,761
Minority Interest 99 99

Notes:

1) The following
are the primary
differences in
revenue
between IFRS
and Previous
GAAP:
a) Under Previous GAAP, revenue is reported net of excise duty charged to customers. Under IFRS, revenue

includes excise duty charged to customers. As a result, revenues and cost of revenues under IFRS is higher
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by Rs. 1,055.

b) Under IFRS, revenue relating to product installation services is recognized when the installation services are
performed. Under Previous GAAP, the entire revenue relating to the supply and installation of products is
recognized when products are delivered in accordance with the terms of contract. Installation services are
considered to be incidental / perfunctory to product delivery and the cost of installation services is
recognized upon delivery of the product. Accordingly, revenue and cost of revenue under IFRS is lower by
Rs. 147 and Rs. 117, respectively.

c) Under IFRS, generally cash payments to customers pursuant to sales promotional activities are considered as
sales discounts and reduced from revenue. Under Previous GAAP, they are considered as cost of revenue
and selling and marketing expense. As a result, under IFRS, revenue is lower by Rs. 1,011 and cost of
revenues and selling and marketing expenses are lower by Rs. 275 and Rs. 736, respectively.

2) Under IFRS, the
Company
amortizes stock
compensation
expense,
relating to share
options, which
vest in a graded
manner, on an
accelerated
basis. Under
Previous
GAAP, the
stock
compensation
expense is
recorded on a
straight-line
basis. As a
result, the
Company has
recognized
additional stock
compensation
expense of Rs.
40 in cost of
revenue, Rs. 30
in selling and
marketing
expenses and
Rs. 30 in
general and
administrative
expenses, under
IFRS.

3)
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Under IFRS, the
amortization
charge in
respect of finite
life intangible
assets is
recorded in the
proportion of
economic
benefits
consumed
during the
period to the
expected total
economic
benefits from
the intangible
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asset. Under
Previous
GAAP, such
finite life
intangible assets
are amortized
on a
straight-line
basis over the
life of the asset.

Further, the
Company
recorded
additional
amortization in
respect of
customer related
intangible
arising out of
business
combination
consummated
subsequent to
the Transition
date.
Accordingly,
amortization
under IFRS is
higher by Rs.
43.

4) This is primarily
due to
difference in the
basis of
capitalizing
interest expense
under IFRS and
Previous
GAAP.

5) Under Indian
tax laws, the
Company is
required to pay
Fringe Benefit
Tax (FBT) on
certain expenses
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incurred by the
Company.
Under Previous
GAAP, FBT is
reported in the
income
statement as a
separate
component of
income tax
expense. Under
IFRS, FBT does
not meet the
definition of
income tax
expense and is
recognized in
the related
expense line
items.
Accordingly,
the cost of
revenue, selling
and marketing
expenses and
general and
administrative
expenses under
IFRS are higher
by Rs. 165, Rs.
124 and Rs.
124,
respectively.

Explanation of material adjustments to the cash flow statements
          Under Previous GAAP, changes in amount of bank overdraft balances are reported as financing activity. Under
IFRS, bank overdraft is included in cash and cash equivalent and consequently the cash flow from financing activities
are reported on a different basis.
New Accounting Standards Adopted:
          The Company adopted IAS 23(revised), Borrowing Costs (�IAS 23�) effective April 1, 2009. The amendment
to IAS 23 mainly relates to the elimination of the option to immediately recognize borrowing costs as an expense
attributable to the acquisition, construction, or production of a qualifying asset. An entity is, therefore, required to
capitalize borrowing costs as part of the cost of such qualifying assets defined as assets that take a substantial period
of time to get ready for use or sale. The Company has historically capitalized borrowing costs for qualifying assets.
Therefore, the amendment to IAS 23 did not have a material impact on the Company�s condensed consolidated interim
financial statements.
          The Company adopted IFRIC Interpretation 13, Customer Loyalty Programmes (�IFRIC 13�) effective
April 1, 2009. The interpretation addresses accounting by entities that grant loyalty award credits to customers who
buy goods or services. Specifically, it explains how such entities should account for their obligations to provide free or
discounted goods or services to customers who redeem award credits. Adoption of IFRIC 13 did not have a material
impact on the Company�s condensed consolidated interim financial statements.
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          The Company adopted IAS 1 (revised), Presentation of Financial Statements, effective April 1, 2009. The
revision aims to improve users� ability to analyze and compare the information given in financial statements. IAS 1
sets overall requirements for the presentation of financial statements, guidelines for their structure and minimum
requirements for their content. The revisions include non-mandatory changes in the titles of some of the financial
statements to reflect their function more clearly (for example, the balance sheet is renamed as statement of financial
position). The revised IAS 1 resulted in consequential amendments to other standards and interpretations.
          The Company adopted IFRIC Interpretation 16, Hedges of a Net Investment in a Foreign Operation (�IFRIC
16�) effective April 1, 2009. IFRIC 16 provides interpretative guidance on several aspects of hedge accounting.
Adoption of IFRIC 16 did not have a significant impact on the Company�s condensed consolidated interim financial
statements.
          The Company adopted IAS 39(revised), Financial Instruments: Recognition and Measurement: Reclassification
of Financial Instruments, effective April 1, 2009. The amendment permits reclassification of some financial
instruments out of the fair-value-through-profit-or-loss category (FVTPL) and out of the available-for-sale category.
In the event of reclassification, additional disclosures are required under IFRS 7. Adoption of the amendment of IAS
39 did not have a significant impact on the Company�s condensed consolidated interim financial statements.
          The Company adopted IFRS 8, Operating Segments, effective April 1, 2009. IFRS 8 which replaces IAS 14,
Segment Reporting, requires an entity to report financial and descriptive information about its reportable segments.
Reportable segments are components of an entity or aggregations of operating segments that meet specified criteria
and for which separate financial information is available that is evaluated regularly by the entity�s chief operating
decision maker in allocating resources and in assessing performance. Generally, financial information is required to be
reported on the same basis as is used internally for evaluating operating segment performance and deciding how
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to allocate resources to operating segments. Adoption of IFRS 8 did not significantly change the Company�s
presentation of segment information.
New Accounting standards not yet adopted by the Company:
          In January 2008, the IASB issued the revised standards IFRS 3, Business Combinations (�IFRS 3�) and IAS 27
Consolidated and Separate Financial Statements (�IAS 27�). The revisions result in several changes in the accounting
for business combinations. IFRS 3 and IAS 27 will be effective for fiscal years beginning on or after July 1, 2009,
with early adoption permitted. Major changes relate to the measurement of non-controlling interests, the accounting
for business combinations achieved in stages as well as the treatment of contingent consideration and
acquisition-related costs. Based on the new standard, non- controlling interests may be measured at their fair value
(full-goodwill-methodology) or at the proportional fair value of assets acquired and liabilities assumed. In respect of
business combinations achieved in stages, any previously held equity interest in the acquiree is remeasured to its
acquisition date fair value. Any changes to contingent consideration classified as a liability at the acquisition date are
recognized in statements of income. Acquisition-related costs are expensed in the period incurred.
          In July 2008, the IASB issued an amendment to IAS 39, Financial Instruments: Recognition and Measurement:
Eligible Hedged Items (�IAS 39�). The amendment addresses the designation of a one-sided risk in a hedged item in
particular situations. The amendment applies to hedging relationships in the scope of IAS 39. The amendment is
effective for fiscal years beginning on or after July 1, 2009. Earlier application is permitted. The Company is
evaluating the impact, these amendments will have on the Company�s consolidated financial statements.
          In January 2009, the IFRIC issued IFRIC Interpretation 18, Transfers of Assets from Customers (�IFRIC 18�),
which clarifies the requirements of IFRSs for agreements in which an entity receives from a customer an item of
property, plant, and equipment that the entity must then use either to connect the customer to a network or to provide
the customer with ongoing access to supply of goods or services. IFRIC 18 will be applicable for all transfers of assets
from customers received on or after July 1, 2009, with early adoption permitted. The Company is evaluating the
impact, these amendments will have on the Company�s condensed consolidated interim financial statements.
          In April 2009, the IASB issued �Improvements to IFRSs� � a collection of amendments to twelve International
Financial Reporting Standards � as part of its program of annual improvements to its standards, which is intended to
make necessary, but non-urgent, amendments to standards that will not be included as part of another major project.
The latest amendments were included in exposure drafts of proposed amendments to IFRS published in October 2007,
August 2008, and January 2009. The amendments resulting from this standard mainly have effective dates for annual
periods beginning on or after January 1, 2010, although entities are permitted to adopt them earlier. The Company is
evaluating the impact, these amendments will have on the Company�s condensed consolidated interim financial
statements.
4. Property, plant and equipment

Plant and Furniture

machinery
fixtures

and

Land Buildings
(Including
computers) equipment Vehicles Total

Gross carrying value:
As at April 1, 2008 Rs. 2,091 Rs. 10,067 Rs. 31,065 Rs. 7,329 Rs. 2,566 Rs. 53,118
Translation adjustment 13 171 908 124 13 1,229
Additions � 382 1,202 458 168 2,210
Disposal / adjustments � (26) (275) (3) (86) (390)
Acquisition through business
combination � � � � � �

As at June 30, 2008 Rs. 2,104 Rs. 10,594 Rs. 32,900 Rs. 7,908 Rs. 2,661 Rs. 56,167
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Accumulated
depreciation/impairment:
As at April 1, 2008 Rs. � Rs. 1,238 Rs. 20,930 Rs. 3,600 Rs. 1,416 Rs. 27,184
Translation adjustment � 34 227 81 9 351
Depreciation � 67 397 950 126 1,540
Disposal / adjustments � 26 162 32 (49) 171

As at June 30, 2008 Rs. � Rs. 1,365 Rs. 21,716 Rs. 4,663 Rs. 1,502 Rs. 29,246

Capital work-in-progress 15,503

Net carrying value as at
June 30, 2008 Rs. 42,424
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Furniture

Plant and
fixtures

and
Land Buildings machinery equipment Vehicles Total

Gross carrying value:
As at April 1, 2008 Rs. 2,091 Rs. 10,067 Rs. 31,065 Rs. 7,329 Rs. 2,566 Rs. 53,118
Translation adjustment 21 293 1,459 309 32 2,114
Additions 636 5,019 9,138 514 567 15,874
Disposal / adjustments (8) (82) (213) (163) (333) (799)
Acquisition through business
combination � 87 174 124 21 406

As at March 31, 2009 Rs. 2,740 Rs. 15,384 Rs. 41,623 Rs. 8,113 Rs. 2,853 Rs. 70,713

Accumulated
depreciation/impairment:
As at April 1, 2008 Rs. � Rs. 1,238 Rs. 20,930 Rs. 3,600 Rs. 1,416 Rs. 27,184
Translation adjustment � 97 850 168 11 1,126
Depreciation � 279 4,619 736 520 6,154
Disposal / adjustments � 17 329 35 (199) 182

As at March 31, 2009 Rs. � Rs. 1,631 Rs. 26,728 Rs. 4,539 Rs. 1,748 Rs. 34,646

Capital work-in-progress 13,727

Net carrying value as at
March 31, 2009 Rs. 49,794

Gross carrying value:
As at April 1, 2009 Rs. 2,740 Rs. 15,384 Rs. 41,623 Rs. 8,113 Rs. 2,853 Rs. 70,713
Translation adjustment (1) (48) (382) (17) (2) (450)
Additions 59 22 991 152 109 1,333
Disposal / adjustments � � (29) (45) (114) (188)

As at June 30, 2009 Rs. 2,798 Rs. 15,358 Rs. 42,203 Rs. 8,203 Rs. 2,846 Rs. 71,408

Accumulated
depreciation/impairment:
As at April 1, 2009 Rs. � Rs. 1,631 Rs. 26,728 Rs. 4,539 Rs. 1,748 Rs. 34,646
Translation adjustment � 9 (256) 12 (8) (243)
Depreciation � 98 1,256 268 141 1,763
Disposal / adjustments � � (22) (39) (69) (130)

As at June 30, 2009 Rs. � Rs. 1,738 Rs. 27,706 Rs. 4,780 Rs. 1,812 Rs. 36,036
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Capital work-in-progress 14,120

Net carrying value as at
June 30, 2009 Rs. 49,492

5. Goodwill and Intangible assets

Intangible assets
Customer Marketing

Goodwill related related Total
Gross carrying value:
As at April 1, 2008 Rs. 42,635 Rs. � Rs. 2,639 Rs. 2,639
Translation adjustment 2,602 � 81 81
Acquisition through business combination 36 � � �
Additions � � � �

As at June 30, 2008 Rs. 45,273 Rs. � Rs. 2,720 Rs. 2,720

As at April 1, 2008 Rs. 42,635 Rs. � Rs. 2,639 Rs. 2,639
Translation adjustment 8,071 � 148 148
Acquisition through business combination 5,437 1,629 � 1,629
Additions � � 124 124

As at March 31, 2009 Rs. 56,143 Rs. 1,629 Rs. 2,911 Rs. 4,540

As at April 1, 2009 Rs. 56,143 Rs. 1,629 Rs. 2,911 Rs. 4,540
Translation adjustment (1,901) � (69) (69)
Acquisition through business combination � � � �
Additions � � 18 18

As at June 30, 2009 Rs. 54,242 Rs. 1,629 Rs. 2,860 Rs. 4,489
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Intangible assets
Customer Marketing

Goodwill related related Total
Accumulated amortization and impairment:
As at April 1, 2008 Rs. � Rs. � Rs. 773 Rs. 773
Translation adjustment � � 63 63
Amortization � � 24 24

As at June 30, 2008 Rs. � Rs. � Rs. 860 Rs. 860

As at April 1, 2008 Rs. � Rs. � Rs. 773 Rs. 773
Translation adjustment � � 101 101
Amortization � 91 82 173

As at March 31, 2009 Rs. � Rs. 91 Rs. 956 Rs. 1,047

As at April 1, 2009 Rs. � Rs. 91 Rs. 956 Rs. 1,047
Translation adjustment � � (3) (3)
Amortization � 70 35 105

As at June 30, 2009 Rs. � Rs. 161 Rs. 988 Rs. 1,149

Net carrying value:
As at June 30, 2008 Rs. 45,273 Rs. � Rs. 1,860 Rs. 1,860
As at March 31, 2009 56,143 1,538 1,955 3,493
As at June 30, 2009 54,242 1,468 1,872 3,340
          Goodwill as of June 30, 2009 and March 31, 2009 has been allocated to the following reportable segments:

As at

Segment
June 30,

2009
March 31,

2009
IT Services Rs. 40,089 Rs. 41,769
IT Products 511 544
Consumer Care and Lighting 12,036 12,242
Others 1,606 1,588

Total Rs. 54,242 Rs. 56,143

6. Business combination
Citi Technology Services Limited:

          In January 2009, the Company acquired 100% of the equity of Citi Technology Services Limited (Subsequently
renamed as Wipro Technology Services Limited � WTS). WTS is an India based provider of information technology
services and solutions to Citi Group worldwide. The consideration (including direct acquisition costs) comprised of
cash payment of Rs. 6,205. The Company believes that the acquisition will enhance Wipro�s capabilities to address
Technology Infrastructure Services (TIS) and Application Development and Maintenance Services (ADM) in the
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financial services industry.
          The following table presents the allocation of purchase price:

Purchase
price

Descriptions allocated
Cash and cash equivalents Rs. 1,342
Property, plant and equipment 403
Customer � related intangibles 1,413
Other assets 1,150
Loan and borrowings (23)
Deferred income taxes, net (461)
Other liabilities (1,200)

Total Rs. 2,624
Goodwill 3,581

Total purchase price Rs. 6,205

Others
          The Company has recognized Rs. 761 as at June 30, 2009 and March 31, 2009 as additional goodwill on
account of contingent consideration in respect of earlier business combinations.

36

Edgar Filing: WIPRO LTD - Form 6-K

Table of Contents 90



Table of Contents

7. Available for sale investments
          Available for sale investments consists of the following:

As at June 30, 2009 As at March 31, 2009
Gain Gain

recognized recognized
directly

in
directly

in
Cost equity Fair value Cost equity Fair value

Investment in liquid
and short-term mutual
funds Rs. 37,466 Rs. 295 Rs. 37,761 Rs. 15,132 Rs. 80 Rs. 15,212
Certificate of deposits 708 10 718 947 21 968
Others 343 20 363 343 20 363

Total Rs. 38,517 Rs. 325 Rs. 38,842 Rs. 16,422 Rs. 121 Rs. 16,543

          Fair value of available for sale financial assets is determined based on quoted prices in an active market, or
using observable market inputs.
8. Trade receivables

As at
June 30,

2009
March 31,

2009
Trade receivables Rs. 44,606 Rs. 50,531
Allowance for doubtful accounts receivable (1,882) (1,919)

Rs. 42,724 Rs. 48,612

          The activity in the allowance for doubtful accounts receivable is given below:

Three months
ended June

30, Year ended

2009
March 31,

2009
Balance at the beginning of the period Rs. 1,919 Rs. 1,096
Additions during the period, net of collections 75 939
Uncollectable receivables charged against allowance (112) (116)

Balance at the end of the period Rs. 1,882 Rs. 1,919

9. Inventories
          Inventories consist of the following:

As at
June 30,

2009
March 31,

2009
Stores and spare parts Rs. 860 Rs. 774
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Raw materials and components 2,361 2,440
Work in progress 632 694
Finished goods 2,938 3,678

Rs. 6,791 Rs. 7.586

10. Cash and cash equivalents
          Cash and cash equivalents as of June 30, 2009, June 30, 2008 and March 31, 2009 consist of cash and balances
on deposit with banks. Cash and cash equivalents consist of the following:
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As at
June 30,

2009
June 30,

2008
March 31,

2009
Cash and bank balances Rs. 13,920 Rs. 8,159 Rs. 22,944
Short-term deposits with banks(1) 22,592 10,189 26,173

Rs. 36,512 Rs. 18,348 Rs. 49,117

          Cash and cash equivalent consists of the following for the purpose of the cash flow statement:

As at
June 30,

2009 June 30, 2008
Cash and cash equivalents (as per above) Rs. 36,512 Rs. 18,348
Bank overdrafts (288) (353)

Rs. 36,224 Rs. 17,995

(1) These deposits
can be
withdrawn by
the Company at
any time
without prior
notice and
without any
penalty on the
principal.

11. Other assets

As at
June 30,

2009
March 31,

2009
Current
Interest bearing deposits with corporate(1) Rs. 2,000 Rs. 4,250
Prepaid expenses including rentals for leasehold land 3,211 4,068
Due from officers and employees 1,294 1,359
Finance lease receivables 718 967
Advance to suppliers 759 736
Deferred contract costs 741 562
Interest receivable 836 540
Deposits 392 82
Derivative assets 866 619
Others 2,311 2,844

Rs. 13,128 Rs. 16,027
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Non current
Prepaid expenses including rentals for leasehold land Rs. 1,764 Rs. 1,284
Due from officers and employees 951 741
Finance lease receivables 2,230 2,638
Deferred contract costs 434 532
Deposits 1,263 1,544
Derivative assets 491 543
Others 63 41

Rs. 7,196 Rs. 7,323

Total Rs. 20,324 Rs. 23,350

(1) Such deposits
earn a fixed rate
of interest and
will be
liquidated
within 12
months.

Finance lease receivables:
          Finance lease receivables consist of assets that are leased to third parties, with lease payments due in monthly,
quarterly or semi-annual installments for periods ranging from 3 to 5 years. Details of finance lease receivables are
given below:

Present value of
Minimum lease payment minimum lease payment

As at
June 30, March 31, June 30, March 31,

2009 2009 2009 2009
Not later than one year Rs. 783 Rs. 1,024 Rs. 710 Rs. 960
Later than one year but not later than five years 2,606 3,180 2,093 2,522
Unguaranteed residual values 177 172 145 123

Gross investment in lease 3,566 4,376 � �
38
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Present value of
Minimum lease

payment minimum lease payment
As at

June
30,

March
31, June 30, March 31,

2009 2009 2009 2009
Less: Unearned finance income (618) (771) � �

Present value of minimum lease payment receivable 2,948 3,605 2,948 3,605

Included in the financial statements as follows:

Current finance lease receivables Rs. 718 Rs. 967
Non-current finance lease receivables 2,230 2,638

12. Loans and borrowings
Short-term loans and borrowings

          The Company had short-term borrowings including bank overdrafts amounting to Rs. 28,153 and Rs 36,472 as
at June 30, 2009 and March 31, 2009, respectively. Short-term borrowings from banks as of June 30, 2009 primarily
consist of lines of credit of approximately Rs. 10,980, US$ 708, SEK 85, SAR 90, Euro 8, GBP 11, IDR (Indonesian
Rupee) 127,000 and RM (Malaysian Ringgit) 284 from bankers primarily for working capital requirements. Out of
these, as of June 30, 2009, the Company has unutilized lines of credit aggregating Rs. 9,459, US$ 212, SEK 72, SAR
15, Euro 4, GBP 11, IDR 115,320 and RM 185 respectively. To utilize these unused lines of credit, we require consent
of the lender and compliance with the certain financial covenants. Significant portion of the aforementioned lines of
credit are revolving credit facilities and floating rate foreign currency loans, renewable quarterly. These facilities bear
floating rates of interest, referenced to LIBOR and a spread, determined based on market conditions.
          The Company has non-fund based revolving credit facilities in various currencies equivalent to Rs. 16,782 for
operational requirements that can be used for the issuance of letters of credit and bank guarantees. As of June 30,
2009, an amount of Rs. 5,924 was unutilized out of these non-fund based facilities.

Long-term loans and borrowings
          A summary of long- term loans and borrowings is as follows:

As at June 30, 2009 As at March 31, 2009
Foreign Indian Final Foreign Indian

Currency currency Rupee
Interest

rate maturity currency Rupee
Unsecured external
commercial borrowing
Japanese Yen 35,016 Rs. 17,490 2.9% 2013 35,016 Rs. 18,052
Unsecured term loan
Indian Rupee NA 597 6.05% 2014 NA 631
Others 91 0-2% 2010 � 2017 87

Other secured term
loans 373 1.55 � 5.1% 2009 � 2016 232

Rs. 18,551 Rs. 19,002
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Obligations under
finance leases 1,282 1,418

Rs. 19,833 Rs. 20,420

Current portion of long
term borrowings Rs. 700 Rs. 739

          The Company has entered into cross-currency interest rate swap (CCIRS) in connection with the unsecured
external commercial borrowing, and has designated these as hedge of net investment in foreign operation.
          The contract governing the Company�s unsecured external commercial borrowing contain certain covenants that
limit future borrowings and payments towards acquisitions in a financial year. The terms of the other secured and
unsecured loans and borrowings also contain certain restrictive covenants primarily requiring the Company to
maintain certain financial ratios. As of June 30, 2009, the Company has met the relevant covenants.
          A portion of the above short-term borrowings and long-term debt aggregating to Rs. 618 and Rs. 876 as at
June 30, 2009 and March 31, 2009, respectively, are secured by inventories, accounts receivable and certain property,
plant and equipment.
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          Interest expense was Rs. 542 and Rs. 561 for the three months ended June 30, 2008 and 2009, respectively.
Interest capitalized by the Company was Rs. 93 and Rs. 35 for the three months ended June 30, 2008 and 2009,
respectively.
13. Trade payables and accrued expenses
          Trade payables and accrued expenses consist of the following:

As at
June 30,

2009
March 31,

2009
Trade payables Rs. 17,222 Rs. 18,017
Accrued expenses 17,373 17,751

Rs. 34,595 Rs. 35,768

14. Other liabilities

As at
June 30,

2009
March 31,

2009
Current:
Statutory and other liabilities Rs. 9,273 Rs. 9,184
Advance from customers 2,503 2,428
Unclaimed dividend 17 17
Warranty provision 613 541
Others 2,221 1,898

Rs. 14,627 Rs. 14,068

Non-current:
Statutory and other liabilities Rs. 951 Rs. 741
Warranty provision 313 448
Sundry deposits 75 68
Others 194 411

Rs. 1,533 Rs. 1,668

Total Rs. 16,160 Rs. 15,736

15. Financial instruments
          Financial assets and liabilities:

As at
June 30,

2009
March 31,

2009
Assets:
Trade receivables Rs. 42,724 Rs. 48,612
Unbilled revenues 15,797 14,108
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Cash and cash equivalents 36,512 49,117
Available for sale financial investments 38,842 16,543
Derivative assets 1,357 1,162
Other assets 10,184 13,216

Total Rs. 145,416 Rs. 142,758

Liabilities:
Loans and borrowings Rs. 47,986 Rs. 56,892
Trade payables and accrued expenses 34,595 35,768
Derivative liabilities 9,316 12,022
Other liabilities 7,930 7,887

Total Rs. 99,827 Rs. 112,569
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          By Category:

As at
June 30,

2009
March 31,

2009
Assets:
Loans and receivables Rs. 105,217 Rs. 125,053
Derivative assets 1,357 1,162
Available for sale financial investments 38,842 16,543

Total Rs. 145,416 Rs. 142,758

Liabilities:
Financial liabilities at amortised cost Rs. 47,986 Rs. 56,892
Trade and other payables 42,525 43,655
Derivative liabilities 9,316 12,022

Total Rs. 99,827 Rs. 112,569

Sale of financial assets
From time to time, in the normal course of business, the Company transfers accounts receivables, net investment in
finance lease receivables and employee advances (financials assets) to banks. Under the terms of the arrangements, the
Company surrenders control over the financial assets and accordingly the transfers are recorded as sale of financial
assets. The sale of financial assets may be with or without recourse. Under arrangements with recourse, the Company
is obligated to repurchase the uncollected financial assets, subject to limits specified in the agreement with the banks.
Additionally, the Company retains servicing responsibility for the transferred financial assets. Gains and losses on sale
of financial assets are recorded at the time of sale based on the carrying value of the financial assets, fair value of
servicing liability and recourse obligations. During the three months ended June 30, 2008 and 2009, the Company
transferred financial assets of Rs. 631 and Rs. 1,175, respectively, under such arrangements and has included the
proceeds in net cash provided by operating activities in the condensed consolidated interim statements of cash flows.
These transfers resulted in gain/(loss) of Rs. (11) and Rs. 28 for the three months ended June 30, 2008 and 2009,
respectively, which is included in general and administrative expense. As at March 31, 2009 and June 30, 2009, the
maximum amounts of recourse obligation in respect of the transferred financial assets are Rs. Nil and Rs. Nil
respectively.

Derivatives assets and liabilities:
          The Company is exposed to foreign currency fluctuations on foreign currency assets / liabilities, forecasted cash
flows denominated in foreign currency and net investments in foreign operations. The Company follows established
risk management policies, including the use of derivatives to hedge foreign currency assets / liabilities, foreign
currency forecasted cash flows and net investments in foreign operations. The counter party in these derivative
instruments is a bank and the Company considers the risks of non-performance by the counterparty as non-material. A
majority of the foreign exchange forward /option contracts mature between one to twelve months.
          The following table presents the aggregate contracted principal amounts of the Company�s derivative contracts
outstanding:

As at
June
30, March 31,

2009 2009

Edgar Filing: WIPRO LTD - Form 6-K

Table of Contents 99



Forward contracts
Sell $ 1,241 $ 1,374

� 67 � 79
£ 61 £ 53

AUD 21 AUD �

Buy $ 360 $ 438
¥ 15,957 ¥ 23,170

Net purchased options (to sell) $ 558 $ 562
£ 50 £ 54
¥ 5,742 ¥ 6,130

Cross currency swaps ¥ 35,016 ¥ 35,016
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     The following table summarizes activity in the cash flow hedging reserve within statement of stockholder�s equity
related to all derivative instruments classified as cash flow hedges during the three months ended June 30, 2009 and
2008.

As at
June 30,

2009 June 30, 2008
Balance as at the beginning of the period Rs. (16,150) Rs. (1,097)

Net (gain)/loss reclassified into statement of income on occurrence of hedged
transactions 797 221
Deferred cancellation gains/(losses) relating to roll � over hedging 325 (452)
Changes in fair value of effective portion of outstanding derivatives 2,279 (8,015)

Unrealized gain/ (losses) on cash flow hedging derivatives, net Rs. 3,401 Rs. (8,246)

Balance as at the end of the period Rs. (12,749) Rs. (9,343)

          As of June 30, 2009 and June 30, 2008 there were no significant gains or losses on derivative transactions or
portions thereof that have become ineffective as hedges, or associated with an underlying exposure that did not occur.
          Fair value of derivative financial instruments has been determined based on quoted prices for similar assets and
liabilities in active markets or inputs that are directly or indirectly observable in the marketplace
Financial risk management
General
          Market risk is the risk of loss of future earnings, to fair values or to future cash flows that may result from a
change in the price of a financial instrument. The value of a financial instrument may change as a result of changes in
the interest rates, foreign currency exchange rates, commodity prices, equity prices and other market changes that
affect market risk sensitive instruments. Market risk is attributable to all market risk sensitive financial instruments
including investments, foreign currency receivables, payables and loans and borrowings.
          The Company�s exposure to market risk is a function of investment and borrowing activities and revenue
generating activities in foreign currency. The objective of market risk management is to avoid excessive exposure of
our earnings and equity to losses.
Risk Management Procedures
          The Company manages market risk through a corporate treasury department, which evaluates and exercises
independent control over the entire process of market risk management. The corporate treasury department
recommends risk management objectives and policies, which are approved by senior management and Audit
Committee. The activities of this department include management of cash resources, implementing hedging strategies
for foreign currency exposures, borrowing strategies, and ensuring compliance with market risk limits and policies on
a daily basis.
Components of Market Risk
          The Company�s exposure to market risk arises principally from exchange rate risk and interest rate risk. Other
sources of risk include credit risk, counter-party risk and liquidity risk.
          Exchange rate risk. The exchange rate risk primarily arises from foreign exchange revenue, receivables, cash
balances, forecasted cash flows, payables and foreign currency loans and borrowings. A significant portion of revenue
is in U.S. dollars, euro and pound sterling, while a significant portion of costs are in Indian rupees. The exchange rate
between the rupee and dollar, euro and pound sterling has fluctuated significantly in recent years and may continue to
fluctuate in the future. Appreciation of the rupee against these currencies can adversely affect the Company�s results of
operations.
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          The Company evaluates exchange rate exposure arising from these transactions and enter into foreign currency
derivative instruments to mitigate such exposure. The Company follows established risk management policies,
including the use of derivatives like foreign exchange forward / option contracts to hedge forecasted cash flows
denominated in foreign currency.
          All derivative instruments are recognized in the statement of financial position and measured at fair value.
Changes in fair value of foreign currency derivative instruments that do not qualify as hedges and/ or any ineffective
portion of hedges are recognized in the condensed consolidated interim statements of income. In connection with
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cash flow hedges, The Company has recorded losses of (9,343) and Rs. (12,749) as a component of cash flow hedging
reserve within equity as at , June 30, 2008 and 2009, respectively.
          As at June 30, 2009, Rs. 1 increase / decrease in the spot rate for exchange of Indian Rupee with U.S. dollar
would result in approximately Rs. 1,439 decrease / increase in the fair value of the Company�s foreign currency dollar
denominated derivative instruments.
          As at June 30, 2009, Rs. 1 increase / decrease in the spot rate for exchange of Indian Rupee with Pound Sterling
would result in approximately Rs. 111 decrease / increase in the fair value of the Company�s foreign currency pound
denominated derivative instruments.
          As at June 30, 2009, 1% movement in the exchange rate between U.S. Dollar and Yen would result in
approximately Rs. 175 increase/decrease in the fair value of cross-currency interest rate swaps.
          Interest rate risk: Interest rate risk primarily arises from investment in debt securities and floating rate
borrowing, including various revolving and other lines of credit. The Company�s investments are primarily in
short-term investments, which do not expose it to significant interest rate risk. The Company manages its net exposure
to interest rate risk relating to borrowings, through the proportion of fixed rate borrowing and floating rate borrowing
in its total borrowing portfolio. To manage this portfolio mix, the Company may enter into interest rate swap
agreements, which allows the Company to exchange periodic payments based on a notional amount and agreed upon
fixed and floating interest rates. As of June 30, 2009, substantially all of the Company borrowing was subject to
floating interest rates, which reset at short intervals. Accordingly, the carrying value of such borrowing approximates
fair values. If interest rates were to increase by 100 bps from June 30, 2009, an additional annual interest expense on
the Company�s floating rate borrowing would amount to approximately Rs. 432.
          Credit risk: Credit risk arises from the possibility that customers may not be able to settle their obligations as
agreed. To manage this, The Company periodically assesses the financial reliability of customers, taking into account
the financial condition, current economic trends, analysis of historical bad debts and agency of accounts receivable..
Individual risk limits are set accordingly. No single customer accounted for more than 5% of the accounts receivable
as of March 31, 2009 and June 30, 2009, respectively and revenues for the three months ended June 30, 2008 and
2009, respectively. There is no significant concentration of credit risk.
          Counterparty risk: Counterparty risk encompasses issuer risk on marketable securities, settlement risk on
derivative and money market contracts and credit risk on cash and time deposits. Issuer risk is minimized by only
buying securities which are at least AA rated. Settlement and credit risk is reduced by the policy of entering into
transactions with counterparties that are usually banks or financial institutions with acceptable credit ratings. Exposure
to these risks are closely monitored and maintained within predetermined parameters. There are limits on credit
exposure to any financial institution. The limits are regularly assessed and determined based upon credit analysis
including financial statements and capital adequacy ratio reviews. In addition, net settlement agreements are
contracted with significant counterparties.
          Liquidity risk: Liquidity risk is defined as the risk that the Company would not be able to settle or meet its
obligations on time or at a reasonable price. The Company�s corporate treasury department is responsible for liquidity,
funding as well as settlement management. In addition, processes and policies related to such risks are overseen by
management. Management monitors the Company�s net liquidity position through rolling forecasts on the basis of
expected cash flows. As at June 30, 2009, our cash and cash equivalents are held with major regulated financial
institutions.
          Fair value. The fair value of market rate risk sensitive instruments, other than derivative instruments, closely
approximates their carrying value
16. Investment in equity accounted investees

Wipro GE Medical Systems (Wipro GE)
          The Company holds 49% interest in Wipro GE. Wipro GE is a private entity that is not listed on any public
exchange. The carrying value of the investment in Wipro GE as at March 31, 2009 and June 30, 2009 was Rs. 1,670
and Rs. 1,751, respectively. The Company�s share of profits of Wipro GE for the three months ended June 30, 2008
and 2009 was Rs. 107 and Rs. 114, respectively.
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          Wipro GE had received tax demands from the Indian income tax authorities for the financial years ended
March 31, 2001, 2002, 2003 and 2004 aggregating to Rs. 903, including interest. The tax demands were primarily on
account of transfer pricing adjustments and the denial of export benefits and tax holiday benefits claimed by
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Wipro GE under the Indian Income Tax Act, 1961 (the �Act�). Wipro GE appealed against the said demands before the
first appellate authority. The first appellate authority has vacated the tax demands for the years ended March 31, 2001,
2002, 2003 and 2004. The income tax authorities have filed an appeal for the years ended March 31, 2001, 2002, 2003
and 2004. In December 2008, Wipro GE received, on similar grounds, additional tax demand of Rs. 552 (including
interest) for the financial year ended March 31, 2005. Wipro GE has filed an appeal against the said demand within
the time limits permitted under the statute.
          Considering the facts and nature of disallowance and the order of the appellate authority upholding the claims of
Wipro GE, Wipro GE believes that the final outcome of the disputes should be in favour of Wipro GE and will not
have any material adverse effect on its financial position and results of operations.
17. Equity
          The movement in foreign currency translation reserve is shown below:

As at
June 30, June 30,

2009 2008
Balance at the beginning of the period Rs. 797 Rs. (10)
Translation difference related to foreign operation (1,250) 846
Movement in effective portion of foreign currency borrowing and related CCIRS 1,081 (660)

Balance at the end of the period Rs. 628 Rs 176

Attributable to:
Equity holders of the Company Rs. 648 Rs. 172
Minority interest (20) 4
18. Income taxes
          Income taxes have been allocated as follows:

Three months ended June
30,

2009 2008
Profit for the period Rs. 1,740 Rs. 1,443
Stockholders equity for Unrealized gain / (loss) on cash flow hedging
derivatives and investment securities  868 (1,021)

Total income taxes Rs. 2,608 Rs. 422

          Income taxes from operations consist of the following:

Three months ended June,
30

2009 2008
Current taxes
Domestic Rs. 1,125 Rs. 819
Foreign 703 637

Rs. 1,828 Rs. 1,456

Deferred taxes
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Domestic Rs. (57) Rs. (13)
Foreign (31) �

Rs. (88) Rs. (13)

Total income tax expense Rs. 1,740 Rs. 1,443

          The components of deferred tax assets and liabilities are as follows:
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As at
June 30,

2009
March 31,

2009
Carry-forward business losses Rs. 2,218 Rs. 2,185
Accrued expenses and liabilities 698 715
Allowances for doubtful accounts receivable 262 260
Cash flow hedges 1,489 2,353
Minimum alternate tax 126 126
Others 62 11

4,855 5,650

Property, plant and equipment Rs. (450) Rs. (421)
Amortizable goodwill (213) (213)
Intangible assets (773) (789)
Investment in equity accounted investee (350) (332)

(1,786) (1,755)

Net deferred tax assets Rs. 3,069 Rs. 3,895
          A substantial portion of the profits of the Company�s India operations are exempt from Indian income taxes
being profits attributable to export operations and profits from undertakings situated in Software Technology and
Hardware Technology Parks. Under the tax holiday, the taxpayer can utilize an exemption from income taxes for a
period of any ten consecutive years. The tax holidays on all facilities under Software Technology and Hardware
Technology Parks were scheduled to expire in stages with mandated maximum expiry period of March 31, 2010.
However, on July 06, 2009, the Finance (No. 2) Act, 2009 has proposed to extend the availability of the 10-year tax
holiday by a period of one year such that the tax holiday will now be available until the earlier of fiscal year 2011 or
ten years after the commencement of a tax holiday for an individual undertaking. Additionally, under the Special
Economic Zone Act, 2005 scheme, units in designated special economic zones providing service on or after April 1,
2005 will be eligible for a deduction of 100 percent of profits or gains derived from the export of services for the first
five years from commencement of provision of services and 50 percent of such profits and gains for a further five
years. Certain tax benefits are also available for a further five years subject to the unit meeting defined conditions.
Profits from certain other undertakings are also eligible for preferential tax treatment. In addition, dividend income
from certain category of investments is exempt from tax. The difference between the reported income tax expense and
income tax computed at statutory tax rate is primarily attributable to income exempt from tax.
          The Company is subject to a 15% branch profit tax in the United States to the extent the net profit attributable to
U.S. branch for the fiscal year is greater than the increase in the net assets of the U.S. branch for the fiscal year, as
computed in accordance with the Internal Revenue Code. The Company have not triggered the branch profit tax and,
consistent with business plan, the Company intend to maintain the current level of net assets in the United States.
Accordingly, the Company did not record a provision for branch profit tax.
          The Company have not recognized a deferred tax liability on undistributed earnings of foreign subsidiaries
because the Company plan to indefinitely reinvest those undistributed profit of foreign subsidiaries.
19. Finance and other income/(expense), net

Three months ended June
30,

2009 2008
Interest income Rs. 740 Rs. 344
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Interest expense (561) (542)
Exchange fluctuations on foreign exchange borrowings, net (78) (202)
Dividend income 260 574
Others (6) 142

Total Rs. 355 Rs. 316

20. Earnings per equity share
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          A reconciliation of profit for the period and equity shares used in the computation of basic and diluted earnings
per equity share is set out below:

Basic: Basic earnings per share is calculated by dividing the profit attributable to equity shareholders of the
Company by the weighted average number of equity shares outstanding during the period, excluding equity shares
purchased by the Company and held as treasury shares. Equity shares exercised through a non-recourse loan by the
WERT, have been reduced from the equity shares outstanding for computing basic earnings per share.

Three months ended June 30,
2009 2008

Profit attributable to equity holders of the Company Rs. 10,104 Rs. 8,948
Weighted average number of equity shares outstanding 1,456,161,032 1,452,636,163
Basic earnings per share Rs. 6.94 Rs. 6.16

Diluted: Diluted earnings per share is calculated adjusting the weighted average number of equity shares
outstanding during the period for assumed conversion of all dilutive potential equity shares. Shares exercised through
a non-recourse loan by the WERT and share options are dilutive potential equity shares for the Company.
          The calculation is performed in respect of share options to determine the number of shares that could have been
acquired at fair value (determined as the average market price of the Company�s shares during the period). The number
of shares calculated as above is compared with the number of shares that would have been issued assuming the
exercise of the share options.

Three months ended June 30,
2009 2008

Profit attributable to equity holders of the Company Rs. 10,104 Rs. 8,948
Weighted average number of equity shares outstanding 1,456,161,032 1,452,636,163
Effect of dilutive equivalent share-stock option 9,841,744 11,168,740

Weighted average number of equity shares for diluted earnings per
share 1,466,002,776 1,463,804,903

Diluted earnings per share Rs. 6.89 Rs. 6.11

21. Employee stock incentive plans
          The stock compensation expense recognized for employee services received during the three months ended
June 30, 2009 and June 30, 2008 is Rs. 359 and Rs. 588, respectively

Wipro Equity Reward Trust (WERT)
          In 1984, the Company established a controlled trust called the Wipro Equity Reward Trust (�WERT�). The
WERT purchases shares of the Company out of funds borrowed from the Company. The Company�s compensation
committee recommends to the WERT certain officers and key employees, to whom the WERT grants shares from its
holdings at nominal price. Such shares are then held by the employees subject to vesting conditions. The shares held
the by WERT are reported as a reduction in stockholders� equity
          The movement in the shares held by the WERT is given below:

Three months Year ended
ended June 30, March 31,

2009 2009
Shares held at the beginning of the period 7,961,760 7,961,760

Edgar Filing: WIPRO LTD - Form 6-K

Table of Contents 109



Shares granted to employees � �
Grants forfeited by employees � �

Shares held at the end of the period 7,961,760 7,961,760

Wipro Employee Stock Option Plan and Restricted Stock Unit Option Plan
          A summary of the general terms of grants under stock option plans and restricted stock unit plans are as follows:
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Authorized Range of

Name of Plan Shares
Exercise
Prices

Wipro Employee Stock Option Plan 1999 (1999 Plan) 30,000,000 Rs. 171 � 490
Wipro Employee Stock Option Plan 2000 (2000 Plan) 150,000,000 Rs. 171 � 490
Stock Option Plan (2000 ADS Plan) 9,000,000 $ 3 � 7
Wipro Restricted Stock Unit Plan (WRSUP 2004 plan) 12,000,000 Rs. 2
Wipro ADS Restricted Stock Unit Option Plan (WARSUP 2004 plan) 12,000,000 $ 0.04
Wipro Employee Restricted Stock Unit Option Plan 2005 (WSRUP 2005
plan) 12,000,000 Rs. 2
Wipro Employee Restricted Stock Unit Option Plan 2007 (WSRUP 2007
plan) 10,000,000 Rs. 2
     Employees covered under the stock option plans and restricted stock unit option plans (collectively �stock option
plans�) are granted an option to purchase shares of the Company at the respective exercise prices, subject to
requirement of vesting conditions (generally service conditions). These options generally vests over a period of five
years from the date of grant. Upon vesting, the employees can acquire one equity share for every option. The
maximum contractual term for the aforementioned stock option plans is generally ten years.

For the three month ended For the year ended
June 30, 2009 March 31, 2009

Weighted Weighted
Average Average

Range of Exercise Range of Exercise
Exercise
Prices Number Price

Exercise
Prices Number Price

Outstanding at the beginning of the period Rs. 229 � 265 1,140 Rs. 254 Rs. 229 � 265 1,219,926 Rs. 264
Rs. 489 120,000 Rs. 489 Rs. 489 � Rs. �
$ 4 � 6 1,606 $ 4.7 $ 4 � 6 8,706 $ 5
Rs. 2 13,799,549 Rs. 2 Rs. 2 9,700,163 Rs. 2
$ 0.04 2,470,641 $ 0.04 $ 0.04 1,885,236 $ 0.04

Granted Rs. 229 � 265 � Rs. �Rs. 229 � 265 � Rs. �
Rs. 489 Rs. �Rs. 489 120,000 Rs. 489
$ 4 � 6 � $ �$ 4 � 6 � $ �
Rs. 2 5,000 Rs. 2 Rs. 2 6,882,415 Rs. 2
$ 0.04 � $ �$ 0.04 1,484,261 $ 0.04

Exercised Rs. 229 � 265 � Rs. �Rs. 229 � 265 (345,099) Rs. 263
Rs. 489 � Rs. �Rs. 489 � Rs. �
$ 4 � 6 � $ �$ 4 � 6 (4,400) $ 4.7
Rs. 2 (569,969) Rs. 2 Rs. 2 (1,762,283) Rs. 2
$ 0.04 (107,171) $ 0.04 $ 0.04 (446,841) $ 0.04

Forfeited and lapsed Rs. 229 � 265 (1,140) Rs. 254 Rs. 229 � 265 (873,687) Rs. 264
Rs. 489 � Rs. �Rs. 489 � Rs. �
$ 4 � 6 � $ �$ 4 � 6 (2,700) $ 5.82
Rs. 2 (304,389) Rs. 2 Rs. 2 (1,020,746) Rs. 2
$ 0.04 (109,982) $ 0.04 $ 0.04 (452,015) $ 0.04
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Outstanding at the end of the period Rs. 229 � 265 � Rs. �Rs. 229 � 265 1,140 Rs. 254
Rs. 489 120,000 Rs. 489 Rs. 489 120,000 Rs. 489
$ 4 � 6 1,606 $ 4.7 $ 4 � 6 1,606 $ 4.7
Rs. 2 12,930,191 Rs. 2 Rs. 2 13,799,549 Rs. 2
$ 0.04 2,253,488 $ 0.04 $ 0.04 2,470,641 $ 0.04

Exercisable at the end of the period Rs. 229 � 265 � Rs. �Rs. 229 � 265 1,140 Rs. 254
Rs. 489 � Rs. �Rs. 489 � Rs. �
$ 4 � 6 1,606 $ 4.7 $ 4 � 6 1,606 $ 4.7
Rs. 2 2,434,552 Rs. 2 Rs. 2 2,975,987 Rs. 2
$ 0.04 189,594 $ 0.04 $ 0.04 208,412 $ 0.04

     The following table summarizes information about stock options outstanding as of June 30, 2009.

Options outstanding Options exercisable
Weighted Weighted
average Weighted average Weighted

remaining average remaining Average
Range of life exercise life Exercise

Exercise price Numbers (Months) price Numbers (Months) Price
Rs. 489 120,000 57 Rs. 489 � � Rs. �
$ 4 � 6 1,606 8.9 $ 4.70 1606 8.9 $ 4.70
Rs. 2 12,930,191 41 Rs. 2 2,434,552 23 Rs. 2
$ 0.04 2,253,488 49 $ 0.04 189,594 37 $ 0.04
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          The weighted-average grant-date fair value of options granted during the year ended March 31, 2009 and the
three months ended June 30, 2009 was Rs. 319 and Rs. 436 for each option respectively.
          Recovery of FBT from employee is accounted as a reimbursement right under IAS 37, Provisions, Contingent
Liabilities and Contingent Assets, as the Company is virtually certain of recovering the FBT from the employee.
22. Employee benefits
          a) Employee costs include:

Three months ended,
June 30,

2009 June 30, 2008
Salaries and bonus Rs. 25,817 Rs. 24,062
Employee benefit plans 763 605
Share based compensation  359  588

Rs. 26,939 Rs. 25,255

          b) Defined benefit plans:
          Amount recognized in the statement of income in respect of gratuity cost is as follows:

Three months ended June 30,
June 30,

2009
June 30,

2008
Interest on obligation Rs. 33 Rs. 31
Expected return on plan assets (30) (20)
Actuarial losses/(gains) recognized during the period 14 (105)
Current service cost 95 93

Net gratuity cost/(benefit) Rs. 112 Rs. (1)

          The principal assumptions used for the purpose of actuarial valuation are as follows:

As at
June 30,

2009
March 31,

2009
Discount rate 6.30% 6.75%
Expected return on plan assets 8% 8%
Expected rate of salary increase 5% 5%
          Movement in present value of defined benefit obligation

As at
June 30,

2009
March 31,

2009
Opening defined benefit obligation Rs. 1,824 Rs. 1,515
Current service cost 95 369
Interest on obligation 33 135
Benefits paid (55) (118)
Actuarial losses/(gains) recognized during the period 16 (77)

Closing defined benefit obligation Rs. 1,913 Rs. 1,824
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          Change in plan assets

As at
June 30,

2009
March 31,

2009
Fair value of plan assets at the beginning of the period Rs. 1,397 Rs. 1,244
Expected return on plan assets 30 92
Employer contributions 154 154
Benefits paid (55) (118)
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As at
June 30,

2009
March 31,

2009
Actuarial gain/(losses) 2 25

Fair value of plan assets at the end of the period 1,528 1,397

Present value of unfunded obligation Rs. (385) Rs. (427)

Recognized liability Rs. (385) Rs. (427)

23. Commitments and contingencies
Operating leases: The Company leases office and residential facilities under cancelable and non-cancelable

operating lease agreements that are renewable on a periodic basis at the option of both the lessor and the lessee. Rental
payments under such leases were Rs. 566 and Rs. 811, for the three months ended June 30, 2008 and 2009,
respectively.
          Details of contractual payments under non-cancelable leases are given below:

As at
June 30, March 31,

2009 2009
Not later than one year Rs. 1,141 Rs. 1,064
Later than one year but not later than five years 3,938 3,670
Later than five years 2,646 3,168

Rs. 7,725 Rs. 7,902

Capital commitments: As of June 30, 2009 and March 31, 2009, the Company had committed to spend
approximately Rs. 4,674 and Rs. 5,371, respectively, under agreements to purchase property and equipment. These
amounts are net of capital advances paid in respect of these purchases.

Guarantees: As of June 30, 2009 and March 31, 2009, performance and financial guarantees provided by banks
on behalf of the Company to the Indian Government, customers and certain other agencies amount to approximately
Rs. 10,858 and Rs. 6,103, respectively, as part of the bank line of credit.

Contingencies and lawsuits: The Company had received tax demands from the Indian income tax authorities for
the financial years ended March 31, 2001, 2002, 2003 and 2004 aggregating to Rs. 11,127 (including interest of Rs.
1,503). The tax demands were primarily on account of the Indian income tax authority�s denial of deductions claimed
by the Company under Section 10A of the Income Tax Act 1961, in respect of profits earned by the company�s
undertakings in Software Technology Park at Bangalore. The appeals filed by the Company for the above years to the
first appellate authority were allowed in favour of the Company, thus deleting a substantial portion of the demands
raised by the Income tax authorities. On further appeal filed by the income tax authorities, the second appellate
authority upheld the claims of the Company for the years ended March 31, 2001, 2002, 2003 and 2004. In
December 2008, the Company received, on similar grounds, an additional tax demand of Rs. 5,388 (including interest
of Rs. 1,615) for the financial year ended March 31, 2005. The Company has filed an appeal against the said demand
within the time limits permitted under the statute.
          Considering the facts and nature of disallowance and the order of the appellate authority upholding the claims of
the Company for earlier years, the Company believes that the final outcome of the above disputes should be in favor
of the Company and there should not be any material impact on the condensed consolidated interim financial
statements.
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          The Company is subject to legal proceedings and claims which have arisen in the ordinary course of its
business. The resolution of these legal proceedings is not likely to have a material and adverse effect on the results of
operations or the financial position of the Company.

Other commitments: The Company�s Indian operations have been established as a Software Technology Park
Unit under a plan formulated by the Government of India. As per the plan, the Company�s India operations have export
obligations to the extent of 1.5 times the employee costs for the year on an annual basis and 5 times the amount of
foreign exchange released for capital goods imported, over a five year period. The consequence of not meeting this
commitment in the future would be a retroactive levy of import duties on certain computer hardware previously
imported duty free. As of June 30, 2009, the Company has met all commitments required under the plan.
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24. Segment Information
          The Company is currently organized by segments, which includes IT Services (comprising of IT Services and
BPO Services segments), IT Products, Consumer Care and Lighting and �Others�.
          The Chairman of the Company has been identified as the Chief Operating Decision Maker (CODM) as defined
by IFRS 8, Operating Segments. The Chairman of the Company evaluates the segments based on their revenue
growth, operating income and return on capital employed. The management believes that return on capital employed
is considered appropriate for evaluating the performance of its operating segments. Return on capital employed is
calculated as operating income divided by the average of the capital employed at the beginning and at the end of the
period. Capital employed includes total assets of the respective segments less all liabilities, excluding loans and
borrowings.
          The IT Services segment provides IT and IT enabled services to customers. Key service offering includes
software application development, application maintenance, research and development services for hardware and
software design, data center outsourcing services and business process outsourcing services.
          The IT Products segment sells a range of Wipro personal desktop computers, Wipro servers and Wipro
notebooks. The Company is also a value added reseller of desktops, servers, notebooks, storage products, networking
solutions and packaged software for leading international brands. In certain total outsourcing contracts of the IT
Services segment, the Company delivers hardware, software and other related deliverables. Revenue relating to these
items is reported as revenue from the sale of IT Products.
          The Consumer Care and Lighting segment manufactures, distributes and sells personal care products, baby care
products, lighting products and hydrogenated cooking oils in the Indian and Asian markets.
          The Others� segment consists of business segments that do not meet the requirements individually for a
reportable segment as defined in IFRS 8.
          Corporate activities such as treasury, legal and accounting, which do not qualify as operating segments under
IFRS 8, have been considered as �reconciling items�.
          Revenues include excise duty of Rs. 332 and Rs 183 for the three months ended June 30, 2008 and 2009,
respectively. For the purpose of segment reporting, the segment revenues are net of excise duty. Excise duty are
reported in reconciling items.
          For the purpose of segment reporting only, the Company has included the impact of �foreign exchange gains /
(losses), net� in revenues.
          For evaluating performance of the individual business segments, stock compensation expense is allocated on the
basis of straight line amortization. The incremental impact of accelerated amortization of stock compensation expense
over stock compensation expense allocated to the individual business segments is reported in reconciling items.
          Information on reportable segments is as follows:

Three months ended June 30, 2008
Consumer

IT Services and Products Care and Reconciling
IT

Services
IT

Products Total Lighting Others Items
Entity
Total

Revenues 44,028 7,322 51,350 4,749 3,286 334 59,719
Cost of revenues (29,528) (6,722) (36,250) (2,656) (2,919) (476) (42,301)
Selling and
marketing expenses (2,588) (264) (2,852) (1,184) (92) (82) (4,210)
General and
administrative
expenses (2,745) (78) (2,823) (286) (36) (83) (3,228)

Operating income
of segment (1) 9,167  258 9,425  623  239 (307) 9,980
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Average capital
employed 92,447 17,591 6,521 58,047 174,606
Return on capital
employed 41% 14% 15% 23%-

Three months ended June 30, 2009
Consumer

IT Services and Products Care and Reconciling

IT Services
IT

Products Total Lighting Others Items
Entity
Total

Revenues 48,266 7,337 55,603 5,198 1,485 176 62,462
Cost of revenues (32,365) (6,439) (38,804) (2,598) (1,633) (212) (43,247)
Selling and
marketing expenses (2,336) (332) (2,668) (1,473) (63) (35) (4,239)
General and
administrative
expenses (2,867) (274) (3,141) (335) (52) (24) (3,552)
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Three months ended June 30, 2009
Consumer

IT Services and Products Care and Reconciling
IT

Services
IT

Products Total Lighting Others Items Entity Total
Operating income
of segment (1) 10,698 292 10,990 792 (263) (95) 11,424

Average capital
employed 115,272 18,395 5,514 67,179 206,361
Return on capital
employed 38% 17% (19)% 22%-

(1) Operating
income of
segments is
after recognition
of stock
compensation
expense arising
from the grant
of options:

Three months ended June
30,

Segments 2008 2009
IT Services Rs. 373 Rs. 332
IT Products 28 25
Consumer Care and Lighting 20 16
Others 5 4
Reconciling items 162 (18)

Total 588 359

The Company has four geographic segments: India, the United States, Europe and Rest of the world.
     Revenues from the geographic segments based on domicile of the customer are as follows:

Three months ended June 30,
2008 2009

India Rs. 12,853 Rs. 12,733
United States 26,167 26,836
Europe 14,473 12,275
Rest of the world 6,226 10,618

Rs. 59,719 Rs. 62,462
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25. Reconciliation between Previous GAAP and US GAAP
The following reconciliations provide a quantification of the reconciliation items between U.S. GAAP and Previous
GAAP:

� equity at April 1, 2008;

Reconciliation of equity as at April 1, 2008

Amount as Relevant
Amount as

per Reconciliation per US Notes for

Particulars
Previous
GAAP adjustment GAAP adjustments

Goodwill Rs. 42,209 Rs. (3,266) Rs. 38,943 1
Property, plant and equipment and
intangible assets 41,583 10,719 52,302 1(b),2
Available for sale investments 14,679 484 15,163 3
Investment in equity accounted investees 1,343 � 1,343
Inventories 6,664 508 7,172 4
Trade receivables 40,453 (1,545) 38,908 4
Unbilled revenues 8,514 (209) 8,305 4
Cash and cash equivalents 39,270 � 39,270
Net tax assets (including deferred tax
assets) 3,632 (1,963) 1,669 5
Other assets 13,980 1,336 15,316 2(a),4

TOTAL ASSETS Rs. 212,327 Rs. 6,064 Rs. 218,391

Share capital and share premium (net of
shares held by controlled trust) Rs. 28,296 Rs. (810) Rs. 27,486 8
Retained earnings 87,908 13,158 101,066
Cash flow hedging reserve (1,097) � (1,097) �
Other reserves . 1,807 92 1,899 3,7(b)
Total equity (A) 116,914 12,440 129,354

Minority interest 116 � 116
Loan and borrowings 44,850 (94) 44,756 6(b)
Trade payables, accrued expenses and
liabilities 28,675 � 28,675
Unearned revenues 4,269 (107) 4,162 4
Employee benefit obligations 2,737 (124) 2,613 7
Other liabilities 14,766 (6,051) 8,715 6
Total liabilities (B) 95,413 (6,376) 89,037

TOTAL LIABILITIES AND EQUITY
(A)+(B) Rs. 212,327 Rs. 6,064 Rs. 218,391
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Notes:
1) The key differences in goodwill between U.S. GAAP and Previous GAAP are as follows:

a) Under Previous GAAP, prior to the Transition Date, the Company merged certain wholly owned subsidiaries
and adjusted the goodwill relating to acquisition of such entities against the retained earnings, whereas this
adjustment was not recorded under U.S. GAAP.

b) Under U.S. GAAP, all the assets and liabilities arising from a business combination are identified and
recorded at fair values. Accordingly, in respect of all business combinations a portion of purchase price was
allocated towards acquired intangibles, net of related deferred taxes. Under Previous GAAP, assets and
liabilities arising from a business combination are recognized at carrying value in the books of the acquired
entity. This resulted in difference between the carrying amount of goodwill, intangible assets and deferred
tax liabilities between U.S.GAAP and Previous GAAP

2) The key differences in property, plant and equipment and intangibles between U.S. GAAP and Previous GAAP
are as follows:
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a) Under U.S. GAAP, lease of land is classified as an operating lease unless the title to the leasehold land is
expected to be transferred to the Company at the end of the lease term. Lease rentals paid in advance and
lease deposits are recognized as other assets under U.S.GAAP. Under Previous GAAP, the lease rentals paid
in advance and lease deposits are recognized in property, plant and equipment. This is a presentation
difference between line items within statement of financial position and has no impact on equity.

b) Difference in the basis of interest capitalization between Previous GAAP and U.S. GAAP.

c) Under U.S. GAAP, finite life intangible assets are amortized in the proportion of economic benefits
consumed during the period to the expected total economic benefits. Under Previous GAAP, such intangible
assets are usually amortized on a straight line basis over the estimated useful life.

3) Under US GAAP, available for sale investments are measured at fair value at each reporting date. The changes in
fair value of such investments, net of related deferred taxes, are recognized directly in equity. Under Previous
GAAP, short-term investments are measured at lower of cost or fair value.

4) The key differences in revenue recognition principles between Previous GAAP and U.S. GAAP are as follows:
a) Under U.S. GAAP, in respect of certain multiple element arrangements, revenue recognition in respect of

products/services delivered is limited to the amount of consideration that is not contingent upon delivery of
additional items or meeting other specified performance conditions. Under Previous GAAP, revenue for
products/services delivered is recognized in full, if the delivery of additional items or meeting other specified
performance conditions is considered probable at the time of delivery.

b) Differences in revenue recognition principles between Previous GAAP and U.S. GAAP in respect of revenue
arrangements involving delivery of third-party software products and related services.

The above adjustments consequently impact trade receivables, unbilled revenues, inventory, other assets and
unearned revenues balances.

5) The key difference in net tax assets between Previous GAAP and U.S. GAAP are as follows:
a) Under U.S. GAAP, deferred tax assets in respect of carry forward tax losses are recognized if it is more

likely than not that, sufficient taxable profits would be available in the future to realize the tax benefits.
Under Previous GAAP, deferred tax assets in respect of carry forward tax losses is recognized only if it is
virtually certain that sufficient future taxable income would be available in the future to realize the tax
benefits.

b) Previous GAAP requires an entity to follow the income statement approach for recognizing deferred taxes,
while U.S. GAAP requires balance sheet approach in recognizing deferred taxes.

c) Consequential tax impact of the reconciliation items between Previous GAAP and U.S. GAAP discussed
herein.

6) The key differences between Previous GAAP and U.S. GAAP are as follows:
a) Under Previous GAAP, liability is recognized in respect of proposed dividend even-though the dividend is

expected to be approved by the shareholders subsequent to the reporting date. Under U.S. GAAP, liability
for dividend is recognized only when it is approved by the shareholders.

b) Certain liabilities to state finance institutions are reflected as borrowings under Previous GAAP, while these
amounts are classified as liabilities under U.S. GAAP. This is a presentation difference between line items
within statement of financial position and has no impact on equity.

7) The key difference in defined employee benefit obligations between Previous GAAP and U.S. GAAP are as
follows:
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a) Under Previous GAAP, the Company considers the yield on government securities as the
discounting rate in determining such employee retirement benefit obligation. Under U.S. GAAP,
the Company considers yield on corporate bonds as the discount rate.

b) Under U.S. GAAP, actuarial gains and losses relating to defined employee retirement obligation is
recognised in equity, which is subsequently recycled into the income statement using the corridor
approach. Under Previous GAAP, the actuarial gains and losses are recognised in the statement of
income in the period in which they occur.

8) The key differences between Previous GAAP and U.S. GAAP relates to accounting of the Company�s employee
stock option plan including modification of fully vested stock options in March 2007.
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Reconciliation of Equity as at June 30, 2008

Amount as
per Amount as Relevant

Previous Reconciliation per US Notes for
Particulars GAAP adjustment GAAP adjustments
Goodwill 44,847 Rs. (3,702) Rs. 41,145 1
Property, plant and equipment and
intangible assets 44,884 10,629 55,513 1(b),2
Available for sale investments 46,005 501 46,506 3
Investment in equity accounted investees 1,451 � 1,451
Inventories 7,760 632 8,392 4
Trade receivables 43,042 (1,614) 41,428 4
Unbilled revenues 11,892 (244) 11,648 4
Cash and cash equivalents 18,348 � 18,348
Net tax assets (including deferred taxes) 560 (377) 183 5
Other assets 16,488 1,941 18,429 2(a),4

TOTAL ASSETS Rs. 235,277 Rs. 7,766 Rs. 243,043

Share capital and share premium (net of
shares hold by controlled trust) Rs. 28,555 Rs. (750) Rs. 27,805 9
Retained earnings 96,895 12,310 109,205
Cash flow hedging reserve (9,344) 1,028 8,316 5(b),8

Other reserves 2,233 751 2,984
3,7(b),

8
Total equity (A) 118,339 13,339 131,678

Minority interest 132 � 132
Loan and borrowings 50,693 (99) 50,594 6(b)
Trade payables, accrued expenses and
liabilities 32,987 � 32,987
Unearned revenues 4,709 (83) 4,626 4
Employee benefit obligations 2,629 (125) 2,504 7
Other liabilities 25,788 (5,266) 20,522 6
Total liabilities (B) 116,938 (5,573) 111,365

TOTAL LIABILITIES AND EQUITY
(A)+(B) Rs. 235,277 7,766 Rs. 243,043

Notes:
1) The key differences in goodwill between U.S. GAAP and Previous GAAP are as follows:

a) Under Previous GAAP, prior to the Transition Date, the Company merged certain wholly owned subsidiaries
and adjusted the goodwill relating to acquisition of such entities against the retained earnings, whereas this
adjustment was not recorded under U.S. GAAP.
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b) Under U.S. GAAP, all the assets and liabilities arising from a business combination are identified and
recorded at fair values. Accordingly, in respect of all business combinations a portion of purchase price was
allocated towards acquired intangibles, net of related deferred taxes. Under Previous GAAP, assets and
liabilities arising from a business combination are recognized at carrying value in the books of the acquired
entity. This resulted in difference between the carrying amount of goodwill, intangible assets and deferred
tax liabilities between U.S.GAAP and Previous GAAP

2) The key differences in property, plant and equipment and intangibles between U.S. GAAP and Previous GAAP
are as follows:
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a) Under U.S. GAAP, lease of land is classified as an operating lease unless the title to the leasehold land is
expected to be transferred to the Company at the end of the lease term. Lease rentals paid in advance and
lease deposits are recognized as other assets under U.S.GAAP. Under Previous GAAP, the lease rentals paid
in advance and lease deposits are recognized in property, plant and equipment. This is a presentation
difference between line items within statement of financial position and has no impact on equity.

b) Difference in the basis of interest capitalization between Previous GAAP and U.S. GAAP.

c) Under U.S. GAAP, finite life intangible assets are amortized in the proportion of economic benefits
consumed during the period to the expected total economic benefits. Under Previous GAAP, such intangible
assets are usually amortized on a straight line basis over the estimated useful life.

3) Under US GAAP, available for sale investments are measured at fair value at each reporting date. The changes in
fair value of such investments, net of related deferred taxes, are recognized directly in equity. Under Previous
GAAP, short-term investments are measured at lower of cost or fair value.

4) The key differences in revenue recognition principles between Previous GAAP and U.S. GAAP are as follows:
a) Under U.S. GAAP, in respect of certain multiple element arrangements, revenue recognition in respect of

products/services delivered is limited to the amount of consideration that is not contingent upon delivery of
additional items or meeting other specified performance conditions. Under Previous GAAP, revenue for
products/services delivered is recognized in full, if the delivery of additional items or meeting other specified
performance conditions is considered probable at the time of delivery.

b) Differences in revenue recognition principles between Previous GAAP and U.S. GAAP in respect of revenue
arrangements involving delivery of third-party software products and related services.

The above adjustments consequently impact trade receivables, unbilled revenues, inventory, other assets and
unearned revenues balances.

5) The key difference in net tax assets between Previous GAAP and U.S. GAAP are as follows:
a) Under U.S. GAAP, deferred tax assets in respect of carry forward tax losses are recognized if it is more

likely than not that, sufficient taxable profits would be available in the future to realize the tax benefits.
Under Previous GAAP, deferred tax assets in respect of carry forward tax losses is recognized only if it is
virtually certain that sufficient future taxable income would be available in the future to realize the tax
benefits.

b) Previous GAAP requires an entity to follow the income statement approach for recognizing deferred taxes,
while U.S. GAAP requires balance sheet approach in recognizing deferred taxes.

c) Consequential tax impact of the reconciliation items between Previous GAAP and U.S. GAAP discussed
herein.

6) The key differences between Previous GAAP and U.S. GAAP are as follows:
a) Under Previous GAAP, liability is recognized in respect of proposed dividend even-though the dividend is

expected to be approved by the shareholders subsequent to the reporting date. Under U.S. GAAP, liability
for dividend is recognized only when it is approved by the shareholders.

b) Certain liabilities to state finance institutions are reflected as borrowings under Previous GAAP, while these
amounts are classified as liabilities under U.S. GAAP. This is a presentation difference between line items
within statement of financial position and has no impact on equity.

7) The key difference in defined employee benefit obligations between Previous GAAP and U.S. GAAP are as
follows:
a)
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Under Previous GAAP, the Company considers the yield on government securities as the
discounting rate in determining such employee retirement benefit obligation. Under U.S. GAAP,
the Company considers yield on corporate bonds as the discount rate.

b) Under U.S. GAAP, actuarial gains and losses relating to defined employee retirement obligation is
recognised in equity, which is subsequently recycled into the income statement using the corridor
approach. Under Previous GAAP, the actuarial gains and losses are recognised in the statement of
income in the period in which they occur.

8) Foreign currency borrowings and related cross currency swap are considered as effective hedge of net investment
in non-integral foreign operation. Consequently, the changes in the fair value of such derivative instrument and
the impact of foreign currency translation adjustment on such foreign currency borrowings that are determined to
be an effective hedge are recognised in the equity. Under U.S. GAAP, combination of foreign currency
borrowings and related cross currency swap do not qualify for hedge accounting, and consequently, the changes
in fair value of such derivative instrument and the foreign currency translation adjustments on foreign currency
borrowings are recognized in the statement of income.
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9) The key differences between Previous GAAP and U.S. GAAP relates to accounting of the Company�s employee
stock option plan including modification of fully vested stock options in March 2007
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Reconciliation of Equity as of March 31, 2009

Amount as
per Amount as Relevant

Previous Reconciliation per US
Notes

for
Particulars GAAP adjustment GAAP adjustments
Goodwill Rs. 56,521 Rs. (7,019) Rs. 49,502 1
Property, plant and equipment and
intangible assets 52,563 14,903 67,466 1(b),2
Available for sale investments 16,426 92 16,518 3
Investment in equity accounted investees 1,670 � 1,670
Inventories 7,586 1,100 8,686 4
Trade receivables 48,859 (2,642) 46,217 4
Unbilled revenues 14,108 (265) 13,843 4
Cash and cash equivalents 49,117 � 49,117
Net tax assets (including deferred taxes) 4,143 (277) 3,866 5
Other assets 21,380 2,408 23,788 2(a),4

TOTAL ASSETS Rs. 272,373 Rs. 8,300 Rs. 280,673

Share capital and share premium (net of
shares held by controlled trust) Rs. 29,668 Rs. (453) Rs. 29,215 9
Retained earnings 119,957 8,685 128,642
Cash flow hedging reserve (16,150) 1,644 (14,506) 5(b),8
Other reserves 2,809 4,022 6,831 3,7(b),8
Total equity (A) 136,284 13,898 150,182

Minority interest 237 � 237
Loan and borrowings 56,892 (86) 56,806 6(b)
Trade payables, accrued expenses and
liabilities 42,779 � 42,779
Unearned revenues 6,734 182 6,916 4
Employee benefit obligations 3,111 (146) 2,965 7
Other liabilities 26,336 (5,548) 20,788 6
Total liabilities (B) 136,089 (5,598) 130,491

TOTAL LIABILITIES AND EQUITY
(A)+(B) Rs. 272,373 Rs. 8,300 Rs. 280,673

Notes:
1) The key differences in goodwill between U.S. GAAP and Previous GAAP are as follows:

a) Under Previous GAAP, prior to the Transition Date, the Company merged certain wholly owned subsidiaries
and adjusted the goodwill relating to acquisition of such entities against the retained earnings, whereas this
adjustment was not recorded under U.S. GAAP.
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b) Under U.S. GAAP, all the assets and liabilities arising from a business combination are identified and
recorded at fair values. Accordingly, in respect of all business combinations a portion of purchase price was
allocated towards acquired intangibles, net of related deferred taxes. Under Previous GAAP, assets and
liabilities arising from a business combination are recognized at carrying value in the books of the acquired
entity. This resulted in difference between the carrying amount of goodwill, intangible assets and deferred
tax liabilities between U.S.GAAP and Previous GAAP

2) The key differences in property, plant and equipment and intangibles between U.S. GAAP and Previous GAAP
are as follows:
a) Under U.S. GAAP, lease of land is classified as an operating lease unless the title to the leasehold land is

expected to be transferred to the Company at the end of the lease term. Lease rentals paid in advance and
lease deposits are recognized as other assets under U.S.GAAP. Under Previous GAAP, the lease rentals paid
in advance and lease deposits are recognized in property, plant and equipment. This is a presentation
difference between line items within statement of financial position and has no impact on equity.

b) Difference in the basis of interest capitalization between Previous GAAP and U.S. GAAP.

c) Under U.S. GAAP, finite life intangible assets are amortized in the proportion of economic benefits
consumed during the period to the expected total economic benefits. Under Previous GAAP, such intangible
assets are usually amortized on a straight line basis over the estimated useful life.

3) Under US GAAP, available for sale investments are measured at fair value at each reporting date. The changes in
fair value of such investments, net of related deferred taxes, are recognized directly in equity. Under Previous
GAAP, short-term investments are measured at lower of cost or fair value.

4) The key differences in revenue recognition principles between Previous GAAP and U.S. GAAP are as follows:
a) Under U.S. GAAP, in respect of certain multiple element arrangements, revenue recognition in respect of

products/services delivered is limited to the amount of consideration that is not contingent upon delivery of
additional items or meeting other specified performance conditions. Under Previous GAAP, revenue for
products/services delivered is recognized in full, if the delivery of additional items or meeting other specified
performance conditions is considered probable at the time of delivery.

b) Differences in revenue recognition principles between Previous GAAP and U.S. GAAP in respect of revenue
arrangements involving delivery of third-party software products and related services.

The above adjustments consequently impact trade receivables, unbilled revenues, inventory, other assets and
unearned revenues balances.

5) The key difference in net tax assets between Previous GAAP and U.S. GAAP are as follows:
a) Under U.S. GAAP, deferred tax assets in respect of carry forward tax losses are recognized if it is more

likely than not that, sufficient taxable profits would be available in the future to realize the tax benefits.
Under Previous GAAP, deferred tax assets in respect of carry forward tax losses is recognized only if it is
virtually certain that sufficient future taxable income would be available in the future to realize the tax
benefits.

b) Previous GAAP requires an entity to follow the income statement approach for recognizing deferred taxes,
while U.S. GAAP requires balance sheet approach in recognizing deferred taxes.

c) Consequential tax impact of the reconciliation items between Previous GAAP and U.S. GAAP discussed
herein.

6) The key differences between Previous GAAP and U.S. GAAP are as follows:
a) Under Previous GAAP, liability is recognized in respect of proposed dividend even-though the dividend is

expected to be approved by the shareholders subsequent to the reporting date. Under U.S. GAAP, liability
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for dividend is recognized only when it is approved by the shareholders.

b) Certain liabilities to state finance institutions are reflected as borrowings under Previous GAAP, while these
amounts are classified as liabilities under U.S. GAAP. This is a presentation difference between line items
within statement of financial position and has no impact on equity.

7) The key difference in defined employee benefit obligations between Previous GAAP and U.S. GAAP are as
follows:
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a) Under Previous GAAP, the Company considers the yield on government securities as the
discounting rate in determining such employee retirement benefit obligation. Under U.S. GAAP,
the Company considers yield on corporate bonds as the discount rate.

b) Under U.S. GAAP, actuarial gains and losses relating to defined employee retirement obligation is
recognised in equity, which is subsequently recycled into the income statement using the corridor
approach. Under Previous GAAP, the actuarial gains and losses are recognised in the statement of
income in the period in which they occur.

8) Foreign currency borrowings and related cross currency swap are considered as effective hedge of net investment
in non-integral foreign operation. Consequently, the changes in the fair value of such derivative instrument and
the impact of foreign currency translation adjustment on such foreign currency borrowings that are determined to
be an effective hedge are recognised in the equity. Under U.S. GAAP, combination of foreign currency
borrowings and related cross currency swap do not qualify for hedge accounting, and consequently, the changes
in fair value of such derivative instrument and the foreign currency translation adjustments on foreign currency
borrowings are recognized in the statement of income.

9) The key differences between Previous GAAP and U.S. GAAP relates to accounting of the Company�s employee
stock option plan including modification of fully vested stock options in March 2007
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Reconciliation of Profit for the three months ended June 30, 2008

Amount as
per Amount as Relevant

Previous Reconciliation per US Notes for
Particulars GAAP adjustment GAAP adjustments
Revenues Rs. 60,365 Rs. (742) Rs. 59,623 1
Operating profit 10,224 (472) 9,752 2
Other income / (expense) 285 (557) (272) 3
Equity in earnings of equity-accounted
investees 107 � 107

Profit before taxes 10,616 (1,029) 9,587
Income taxes (1,526) 90 (1,436) 4
Minority Interest (12) � (12)

Net Income 9,078 (939) 8,139

Notes:
1) The key differences in revenue recognition principles between Previous GAAP and U.S. GAAP are as follows:

a) Under U.S. GAAP, in respect of certain multiple element arrangements, revenue recognition in respect of
products/services delivered is limited to the amount of consideration that is not contingent upon delivery of
additional items or meeting other specified performance conditions. Under Previous GAAP, revenue for
products/services delivered is recognized in full, if the delivery of additional items or meeting other specified
performance conditions is considered probable at the time of delivery.

b) Differences in revenue recognition principles between Previous GAAP and U.S. GAAP in respect of revenue
arrangements involving delivery of third-party software products and related services.

c) Under U.S. GAAP, generally cash payments to customers pursuant to sales promotional activities are
considered as sales discount and reduced from revenue. Under Previous GAAP, such payments are
considered as cost of revenues and selling and marketing expenses. This is a presentation difference and has
no impact on net income.

2) The key differences in operating profit between Previous GAAP and U.S. GAAP are as follows:
a) Impact of difference in revenue recognition principles described above.
b) Under U.S. GAAP, all the assets and liabilities arising from a business combination are identified and

recorded at fair values. Under U.S. GAAP, finite life intangible assets are amortized in the proportion of
economic benefits consumed during the period to the expected total economic benefits. Under Previous
GAAP, such intangible assets are usually amortized on a straight line basis over the estimated useful. This
has resulted in a difference in the underlying amortization expense between Previous GAAP and U.S.
GAAP.

c) Indian tax laws levies fringe benefit tax (�FBT�) in respect of various fringe benefits provided to employees.
Under Previous GAAP, such FBT is treated as income taxes, whereas under U.S. GAAP such FBT is treated
as an operating expense. This is a presentation difference and has no impact on net income.

d) Indian tax laws levies FBT on all stock options exercised on or after April 1, 2007. The Company has
modified its stock option plans to recover the FBT from employees. Under U.S. GAAP, FBT recovery is
treated as an additional exercise price and recorded in stockholders� equity. Under Previous GAAP, recovery
of FBT from employees is offset against the related FBT expense.

3) The key differences in other income / (expense), net between Previous GAAP and U.S. GAAP are as follows:
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a) Foreign currency borrowings and related cross currency swap are considered as effective hedge of net
investment in non-integral foreign operation. Consequently, the changes in the fair value of such derivative
instrument and the impact of foreign currency translation adjustment on foreign currency borrowings that are
determined to be an effective hedge are recognised in the equity. Under U.S. GAAP, combination of foreign
currency borrowings and related cross currency swap do not qualify for hedge accounting, and consequently,
the changes in fair value of such derivative instrument and the foreign currency translation adjustments on
foreign currency borrowings are recognized in the statement of income.

b) Difference in the basis of interest capitalization between Previous GAAP and U.S. GAAP.
4) The key differences in income taxes between Previous GAAP and U.S. GAAP are as follows:

a) Reclassification of FBT to operating expenses from income tax expense; refer note 2(c) above.
b) Under U.S. GAAP, deferred tax assets in respect of carry forward tax losses are recognized if it is more

likely than not that, sufficient taxable profits would be available in the future to realize the tax benefits.
Under Previous GAAP, deferred tax assets in respect of carry forward tax losses is recognized only if it is
virtually certain that sufficient future taxable income would be available in the future to realize the tax
benefits.

c) Previous GAAP requires an entity to follow the income statement approach for recognizing deferred taxes,
while U.S. GAAP requires balance sheet approach in recognizing deferred taxes.

d) Consequential tax impact of the reconciliation items between Previous GAAP and U.S. GAAP discussed
herein.
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Reconciliation of Profit for the Year Ended March 31, 2009

Amount as
per Amount as Relevant

Previous Reconciliation per U.S. Notes for
Particulars GAAP adjustment GAAP adjustments
Revenues Rs. 256,995 Rs. (2,431) Rs. 254,564 1
Operating profit 44,004 (2,614) 41,390 2
Other income / (expense) 1,192 (3,008) (1,816) 3
Equity in earnings of equity-accounted
investees 362 � 362

Profit before taxes 45,558 (5,622) 39,936
Income taxes (6,460) 1,038 (5,422) 4
Minority Interest (99) � (99)

Profit for the period 38,999 (4,584) 34,415

Notes:
1) The key differences in revenue recognition principles between Previous GAAP and U.S. GAAP are as follows:

a) Under U.S. GAAP, in respect of certain multiple element arrangements, revenue recognition in respect of
products/services delivered is limited to the amount of consideration that is not contingent upon delivery of
additional items or meeting other specified performance conditions. Under Previous GAAP, revenue for
products/services delivered is recognized in full, if the delivery of additional items or meeting other specified
performance conditions is considered probable at the time of delivery.

b) Differences in revenue recognition principles between Previous GAAP and U.S. GAAP in respect of revenue
arrangements involving delivery of third-party software products and related services.

c) Under U.S. GAAP, generally cash payments to customers pursuant to sales promotional activities are
considered as sales discount and reduced from revenue. Under Previous GAAP, such payments are
considered as cost of revenues and selling and marketing expenses. This is a presentation difference and has
no impact on net income.

2) The key differences in operating profit between Previous GAAP and U.S. GAAP are as follows:
a) Impact of difference in revenue recognition principles described above.
b) Under U.S. GAAP, all the assets and liabilities arising from a business combination are identified and

recorded at fair values. Under U.S. GAAP, finite life intangible assets are amortized in the proportion of
economic benefits consumed during the period to the expected total economic benefits. Under Previous
GAAP, such intangible assets are usually amortized on a straight line basis over the estimated useful. This
has resulted in a difference in the underlying amortization expense between Previous GAAP and U.S.
GAAP.

c) Indian tax laws levies fringe benefit tax (�FBT�) in respect of various fringe benefits provided to employees.
Under Previous GAAP, such FBT is treated as income taxes, whereas under U.S. GAAP such FBT is treated
as an operating expense. This is a presentation difference and has no impact on net income.

d) Indian tax laws levies FBT on all stock options exercised on or after April 1, 2007. The Company has
modified its stock option plans to recover the FBT from employees. Under U.S. GAAP, FBT recovery is
treated as an additional exercise price and recorded in stockholders� equity. Under Previous GAAP, recovery
of FBT from employees is offset against the related FBT expense.

3) The key differences in other income / (expense), net between Previous GAAP and U.S. GAAP are as follows:
a) Foreign currency borrowings and related cross currency swap are considered as effective hedge of net

investment in non-integral foreign operation. Consequently, the changes in the fair value of such derivative
instrument and the impact of foreign currency translation adjustment on foreign currency borrowings that are
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determined to be an effective hedge are recognised in the equity. Under U.S. GAAP, combination of foreign
currency borrowings and related cross currency swap do not qualify for hedge accounting, and consequently,
the changes in fair value of such derivative instrument and the foreign currency translation adjustments on
foreign currency borrowings are recognized in the statement of income.
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b) Difference in the basis of interest capitalization between Previous GAAP and U.S. GAAP.
4) The key differences in income taxes between Previous GAAP and U.S. GAAP are as follows:

a) Reclassification of FBT to operating expenses from income tax expense; refer note 2(c) above.
b) Under U.S. GAAP, deferred tax assets in respect of carry forward tax losses are recognized if it is more

likely than not that, sufficient taxable profits would be available in the future to realize the tax benefits.
Under Previous GAAP, deferred tax assets in respect of carry forward tax losses is recognized only if it is
virtually certain that sufficient future taxable income would be available in the future to realize the tax
benefits.

c) Previous GAAP requires an entity to follow the income statement approach for recognizing deferred taxes,
while U.S. GAAP requires balance sheet approach in recognizing deferred taxes.

d) Consequential tax impact of the reconciliation items between Previous GAAP and U.S. GAAP discussed
herein.
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Item 2. Management�s Discussion and Analysis of Financial Condition and Results of Operations

(in millions, except share data and where otherwise stated)
As discussed elsewhere in this report, in addition to historical information, this Quarterly Report on Form 6-K
contains certain forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as
amended (the �Securities Act�), and Section 21E of the Securities Exchange Act of 1934, as amended (the �Exchange
Act�). Forward-looking statements are not historical facts but instead represent our beliefs regarding future events,
many of which are, by their nature, inherently uncertain and outside our control. As a result, the forward-looking
statements contained herein are subject to certain risks and uncertainties that could cause actual results to differ
materially from those reflected in the forward-looking statements, and reported results should not be viewed as an
indication of future performance. For a discussion of some of the risks and important factors that could affect the
firm�s future results and financial condition, please see the sections entitled �Risk Factors.�.
The forward-looking statements contained herein are identified by the use of terms and phrases such as �anticipate�,
�believe�, �could�, �estimate�, �expect�, �intend�, �may�, �plan�, �objectives�, �outlook�, �probably�, �project�, �will�, �seek�, �target� and similar
terms and phrases. Such forward-looking statements include, but are not limited to, all of the statements under the
heading �Forward-Looking Statements May Prove Inaccurate.�
We wish to ensure that all forward-looking statements are accompanied by meaningful cautionary statements, so as to
ensure to the fullest extent possible the protections of the safe harbor established in the Private Securities Litigation
Reform Act of 1995. Accordingly, all forward-looking statements are qualified in their entirety by reference to, and
are accompanied by, the discussion of certain important factors that could cause actual results to differ materially from
those projected in such forward-looking statements, including the section entitled �Risk Factors� and this section. We
caution the reader that this list of important factors may not be exhaustive. We operate in rapidly changing businesses,
and new risk factors emerge from time to time. We cannot predict every risk factor, nor can we assess the impact, if
any, of all such risk factors on our business or the extent to which any factor, or combination of factors, may cause
actual results to differ materially from those projected in any forward-looking statements.
Overview
          We are a leading global information technology, or IT, services company, headquartered in Bangalore, India.
We provide a comprehensive range of IT services, software solutions and research and development services in the
areas of hardware and software design to leading companies worldwide. We use our development centers located in
India and around the world, quality processes and global resource pool to provide cost effective IT solutions and
deliver time-to-market and time-to-development advantages to our clients. We also provide business process
outsourcing, or BPO, services.
          Our IT products segment is a leader in Indian IT market and focuses primarily on meeting requirements for IT
products of companies in India and Middle East region.
          We also have a notable presence in the markets for consumer products and lighting and infrastructure
engineering.
          Our revenue and profit for the three month periods ended June 30, 2008 and 2009 are provided below.

Wipro Limited and subsidiaries
Three months ended June

30,
Year on

Year
2008 2009 Change

Revenue Rs. 59,719 Rs. 62,462 4.59%
Cost of revenue (42,301) (43,247) 2.24%
Gross profit 17,418 19,215 10.31%
Operating income 9,980 11,424 14.47%
Profit attributable to equity holders 8,948 10,104 12.92%(1)

As a percentage of Revenue:
Selling and marketing expenses 7.05% 6.79% 26  bps
General and administrative expenses 5.41% 5.69% (28) bps
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Wipro Limited and subsidiaries
Three months
ended June 30,

Year on
Year

2008 2009 Change
Operating margin 16.71% 18.29% 158  bps
Earnings per share
Basic 6.16 6.94
Diluted 6.11 6.89

(1) Our adjusted
non-GAAP
profit for the
three months
ended June 30,
2009 is Rs.
10,077, an
increase of
10.70 % over
the three months
ended June 30,
2008. See
discussion
below:

          Our revenue and operating income by business segment expressed in terms of percentages are provided below
for the three months ended June 30, 2008 and 2009:

Three months ended June
30,

2008 2009
(In Percentage)

Revenue:
IT Services and Products
IT Services 74 77
IT Products 12 12
Total 86 89
Consumer Care and Lighting 8 8
Others 6 3

100 100

Operating income:
IT Services and Products
IT Services 92 94
IT Products 3 3
Total 95 97
Consumer Care and Lighting 6 7
Others (1) (4)

100 100
Non-GAAP Financial Measures
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          This Quarterly Report on Form 6-K contains, and future filings with the SEC may contain, non-GAAP financial
measures within the meaning of Regulation G and Item 10(e) of Regulation S-K. Such non-GAAP financial measures
are measures of our historical or future performance, financial position or cash flows that are adjusted to exclude or
include amounts that are excluded or included, as the case may be, from the most directly comparable financial
measure calculated and presented in accordance with IFRS.
          The following table provides our adjusted profit for the period, which is a non-GAAP financial measure that
excludes the impact of accelerated amortization in respect of stock options that vest in a graded manner. This
non-GAAP financial measure is not based on any comprehensive set of accounting rules or principles and should not
be considered a substitute for, or superior to, the most directly comparable financial measure calculated in accordance
with IFRS. In addition to this non-GAAP financial measure, readers should carefully review and evaluate our
financial statements prepared in accordance with IFRS as well as the reconciliation of this non-GAAP financial
measure with the most directly comparable IFRS financial measure.
          A reconciliation of adjusted non-GAAP profit, which excludes the impact of accelerated amortization in respect
of stock options that vest in a graded manner, with profit as calculated and presented in accordance with IFRS, is as
follows:

Three months ended June
30,

2008 2009
Profit for the period as per IFRS Rs. 8,948 Rs. 10,104
Adjustments:
Accelerated amortization of stock options that vest in a graded manner 155 (27)
Adjusted non-GAAP profit Rs. 9,103 Rs. 10,077
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          The Company believes that the presentation of this non-GAAP adjusted profit, when shown in conjunction with
the corresponding IFRS measure, provides useful information to investors and management regarding financial and
business trends relating to the Company�s profit for the period. The Company considers a stock option award with a
graded vesting schedule to be a single award and not multiple stock option awards. Further, the Company considers
the services of the employee in each year, covered by the stock option award to be equally valuable and accordingly
believes that straight line amortization reflects the economic substance of the stock awards. However, under IFRS, the
Company records the related stock compensation expenses on an accelerated basis. Therefore, we believe that making
available an adjusted profit number that excludes the impact of accelerated amortization from profit provides useful
supplemental information to both management and investors about our financial and business trends.
          For our internal budgeting process, our management also uses financial statements that do not include the
impact of accelerated amortization relating to stock options that vest in a graded manner. The management of the
Company also uses non-GAAP adjusted profit, in addition to the corresponding IFRS measures, in reviewing our
financial results.
          A material limitation associated with the use of non-GAAP profit as compared to the IFRS measure of profit is
that it does not include costs which are recurring in nature and may not be comparable with the calculation of profit
for other companies in our industry. The Company compensates for these limitations by providing full disclosure of
the effects of non-GAAP measures, by presenting the corresponding IFRS financial measure and by providing a
reconciliation to the corresponding IFRS measure.
Results of operations for the three months ended June 30, 2009 and 2008
� Our total revenues increased by 5%. This was driven primarily by a 10% and 9% increase in revenue from our IT

Services and Consumer Care and Lighting business segments respectively. This increased revenue was partially
offset by a decline of 118% in revenue from our Others, including reconciling items segment.

� Our gross profit as percentage of our total revenue increased by 159 basis points (bps). This was primarily on
account of an increase in gross profit as a percentage of revenue from our IT Products segment by 404 bps and an
increase in gross profit as a percentage of revenue from our Consumer Care and Lighting segment by 595 bps. This
increase was partially offset by a decline in gross profit as a percentage of revenue from our Others segment,
including reconciling items.

� Our selling and marketing expenses as a percentage of revenue has declined from 7.05% for the three months ended
June 30, 2008 to 6.79% for the three month periods ended June 30, 2009. In absolute terms selling and marketing
expenses have declined marginally by 0.67%, primarily due to a decline in the IT Services segment and Others
segment, including reconciling items. This decline was partially offset by an increase in the IT Products and
Consumer Care and Lighting segment.

� Our general and administrative expenses as a percentage of revenue has increased from 5.41% for the three month
periods ended June 30, 2008 to 5.69% for the three month periods ended June 30, 2009. In absolute terms the
general and administrative expenses increased by 10.04%, primarily due to increased expenses in the IT Products
segment, Consumer Care and Lighting segment and IT Services segment.

� As a result of the foregoing factors, our operating income increased by 14.47%, from Rs. 9,980 for the three months
period ended June 30, 2008 to Rs. 11,424 for the three months period ended June 30, 2009.

� Our finance (expenses)/income and other income, net, increased from Rs. 316 for the three months ended June 30,
2008 to Rs. 355 for the three months ended June 30, 2009.

� Our income taxes increased by Rs. 297, from Rs. 1,443 for the three months ended June 30, 2008 to Rs. 1,740 for
the three months ended June 30, 2009. Our effective tax rate increased from 13.9% for the three months ended
June 30, 2008 to 14.6% for the three months ended June 30, 2009. The increase is attributable to an increase in the
proportion of income subject to income taxes.

� Our equity in earnings of affiliates for the three months ended June 30, 2008 and 2009 was Rs. 107 and Rs. 114,
respectively. Equity in earnings of affiliates primarily relates to the equity in earnings of Wipro GE.

� As a result of the foregoing factors, our profit for the period increased by Rs. 1,156 or 12.92%, from Rs.
8,948 for the three months ended June 30, 2008 to Rs. 10,104 for the three months ended June 30, 2009.

Segment Analysis
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          We provide IT Services to our customers located in various markets around the world. The range of IT services
we provide includes IT consulting, custom application design, development, re-engineering and maintenance, systems
integration, package implementation, technology infrastructure total outsourcing, testing services and research and
development services in the areas of hardware and software design. We also provide business process outsourcing
services, or BPO, services. Our services offerings within business process outsourcing area include customer
interaction services, finance and accounting services and business process improvement services for repetitive
processes.
          Our IT Services segment accounted for 74% and 77% of our revenue for the three months ended June 30, 2008
and 2009. Our IT Services segment accounted for 92% and 94% of our operating income for the three months ended
June 30, 2008 and 2009, respectively.

Three months ended June
30,

Year on
Year

2008 2009 Change
Revenue Rs. 44,028 Rs. 48,266 9.62%
Gross profit 14,500 15,901 9.66%
Selling and marketing expenses (2,588) (2,336) (9.75)%
General and administrative expenses (2,745) (2,867) 4.43%
Operating income 9,167 10,698 16.70%

As a percentage of Revenue:
Selling and marketing expenses 5.88% 4.84% 104 bps
General and administrative expenses 6.23% 5.94% 29 bps
Gross margin 32.93% 32.94% 1 bps
Operating margin 20.82% 22.16% 134 bps
          In our segment reporting only, management has included the impact of exchange rate fluctuations in revenue.
Excluding the impact of exchange rate fluctuations, revenue, as reported in our statements of income, is Rs. 44,699
and Rs. 49,502 for the three months ended June 30, 2008 and 2009 respectively.
Results of operations for the three months ended June 30, 2009 and 2008
� Our revenue from IT Services increased by 10%. In USD terms our revenue decreased by 3% from $ 1,068 to $

1,033. Our average USD/INR realization increased from Rs. 41.25 for the three months ended June 30, 2008 to Rs.
46.74 for the three months ended June 30, 2009.

This decline of 3% was primarily due to a 16% decline in revenue from technology, media and telecom services, a
8% decline in revenue from energy and utility services. This was partially offset by a 15% increase in revenue from
retail and transportation services and a 3% increase in revenue from manufacturing and healthcare services. While
our onsite price realization has remained almost constant, our offshore realization has increased by 2.3%. In our IT
Services segment, we added 26 new clients during the three months ended June 30, 2009.

� Our gross profit as a percentage of our revenue from our IT Services segment increased marginally by 1bps. The
improvement in gross margin as percentage of revenue is primarily on account of improvement in utilization rates
and better exchange rate realization. Our average utilization of billable employees improved from 67.9% for the
three month ended June 30, 2008 to 70% for the three month ended June 30, 2009. This was offset by the higher
increase in the personnel cost arising on account of compensation review in fiscal 2009.

� Selling and marketing expenses as a percentage of revenue from our IT Services segment declined from 5.88% for
the three months ended June 30, 2008 to 4.84% for the three months ended June 30, 2009. This is primarily
attributable to cost curtailment measures adopted by the company; for example we used video conferencing and
virtual meeting tools to reduce our travel spends. Further, our integrated service offering approach resulted in lower
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selling and marketing expense as a percentage of revenue from our IT Services segment.

� General and administrative expenses as a percentage of revenue from our IT Services segment declined marginally
from 6.23% for the three months ended June 30, 2008 to 5.94% for the three months ended June 30, 2009. The
increase in general and administrative expenses in absolute terms is primarily due to increase in personnel cost
arising on account of compensation review. This was partially offset by the decline in other expenses, which is
attributable to cost curtailment measures.
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� As a result of the above, operating income of our IT Services segment increased by 16.70%.
IT Products
          We leverage our strong distribution channel to sell a range of Wipro personal desktop computers, Wipro servers
and Wipro notebooks. We are also a value added reseller of desktops, servers, notebooks, storage products,
networking solution and packaged software. Our IT Products segment accounted for 12% of our revenue for each of
the three months ended June 30, 2008 and 2009, respectively. Our IT Products segment accounted for 3% of our
operating income for each of the three months ended June 30, 2008 and 2009, respectively.

Three months ended June
30,

Year on
Year

2008 2009 Change
Revenue Rs. 7,322 Rs. 7,337 0.20%
Gross profit 600 898 49.76%
Selling and marketing expenses (264) (332) 25.92%
General and administrative expenses (78) (274) �
Operating income 258 292 12.96%

As a Percentage of Revenues:
Selling and marketing expenses 3.61% 4.53% (92) bps
General and administrative expenses 1.07% 3.73% (266) bps
Gross margin 8.19% 12.23% 404  bps
Operating margin 3.53% 3.97% 44  bps
          In our segment reporting only, management has included the impact of exchange rate fluctuations in revenue.
Excluding the impact of exchange rate fluctuations, revenue, as reported in our statements of income, is Rs. 7,335 and
Rs. 7,499 for the three months ended June 30, 2008 and 2009, respectively.
Results of operations for the three months ended June 30, 2009 and 2008
� Our revenue from the IT Products segment increased marginally.
� Our gross profit as a percentage of our revenue of our IT products segment increased by 404 bps. This increase is

primarily due to increase in proportion of revenues from certain large deals in India and Middle East markets, which
have higher gross margins.

� Selling and marketing expenses as a percentage of revenue from our IT Products segment has increased from 3.61%
for the three months ended June 30, 2008 to 4.53% for the three months ended June 30, 2009. In absolute terms
selling and marketing expenses increased by Rs. 68.

� General and administrative expenses as a percentage of revenue from our IT Products segment has increased from
1.07% for the three months ended June 30, 2008 to 3.73% for the three months ended June 30, 2009. The increase
in general and administrative expenses in absolute terms was primarily due to focus on our increasing presence in
select geographies, which is in line with the long-term strategy of the Company to invest in emerging geographies.

� As a result of the above, operating income from our IT Products segment increased by 12.96%.
Consumer Care and Lighting
          We leverage our brand name and distribution strengths to sustain a profitable presence in niche markets in the
areas of soaps, toiletries and lighting products. With the acquisitions of Unza group, we are increasing our presence in
personal care products sector in South East Asia. Our Consumer Care and Lighting segment accounted for 8% of our
revenue for each of the three months ended June 30, 2008 and 2009, respectively. Our Consumer Care and Lighting
segment accounted for 6% and 7% of our operating income for the three months ended June 30, 2008 and 2009,
respectively.
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Three months ended June
30,

Year on
Year

2008 2009 Change
Revenue Rs. 4,749 Rs. 5,198 9.44%
Gross profit 2,093 2,600 24.21%
Selling and marketing expenses (1,184) (1,473) 24.37%
General and administrative expenses (286) (335) 17.36%
Operating income 623 792 27.22%

As a Percentage of Revenues:
Selling and marketing expenses 24.94% 28.34% (340) bps
General and administrative expenses 6.01% 6.45% (44) bps
Gross margin 44.07% 50.02% 595  bps
Operating margin 13.11% 15.24% 213  bps
          We have been in the consumer care business since 1945 and the lighting business since 1992. The consumer
care business has historically generated surplus cash. Our strategy is to sustain operating margins, continue generating
positive operating cash flows and increase the proportion of revenues from high margin products. With the acquisition
of Unza, our strategy is to sustain and expand our market share in south-east Asia and introduce premium personal
care products of Unza in the Indian markets.
          In our segment reporting only, management has included the impact of exchange rate fluctuations in revenue.
Excluding the impact of exchange rate fluctuations, revenue, as reported in our statements of income, is Rs. 4,757 and
Rs. 5,206 for the three months ended June 30, 2008 and 2009, respectively.
Results of operations for the three months ended June 30, 2009 and 2008
� Our Consumer Care and Lighting revenue increased by 9.44%. The increase in revenue is attributable to an increase

in the volume of our soap, lighting, furniture products and Personal Care Products of Unza.
� Our gross profit as a percentage of our revenues from Consumer Care and Lighting segment increased by 595bps.

This increase was primarily due to an increase in the proportion of revenue from the range of products
manufactured by Unza, which typically have higher gross margins. Further, decrease in input prices also
contributed to the expansion in gross margin in the Indian markets.

� Selling and marketing expense as percentage of revenue from our Consumer Care and Lighting segment has
increased from 24.94% for the three months ended June 30, 2008 to 28.34% for the three months ended June 30,
2009. This increase is primarily due to the increase in proportion of revenues from Unza. Selling and distribution
expense as a percentage of our revenues is typically higher in Unza products. Further during the three months ended
June 30, 2009, we incurred higher brand promotion and advertisement spends in Indian market.

� General and administrative expense as a percentage of revenue from our Consumer Care and Lighting segment has
increased from 6.01% for the three months ended June 30, 2008 to 6.45% for the three month ended June 30, 2009.
This increase is primarily due to expenses incurred by Unza. General and administrative expense as a percentage of
our revenue is typically higher in Unza products.

� As a result of the above, operating income of our Consumer Care and Lighting increased by 27.22%.
Others, including reconciling items
Results of operations for the three months ended June 30, 2009 and 2008
� Revenue from our Others segment, including reconciling items, decreased by 54.10%, from Rs. 3,620 for the three

months ended June 30, 2008 to Rs. 1,661 for the three months ended June 30, 2009. This decrease was primarily
driven by a decrease in revenue from our hydraulic cylinders and tipping gear systems business. The decline in the
revenues is attributable to slowdown in the global markets which has impacted the market for infrastructure
engineering products in Indian and European markets.

� Operating income from our Others segment, including reconciling items, decreased from Rs. (68) for the three
months ended June 30, 2008 to Rs. (358) for the three months ended June 30, 2009. This is primarily due to loss of
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Rs. (280) in our hydraulic cylinders and tipping gear systems business as against income of Rs. 225 in the
corresponding previous year. This loss is attributable to the contraction in the sales volume of infrastructure
engineering business due to the slowdown in the global market. This was partially offset by lower stock
compensation expense on accelerated amortization basis during the three months ended June 30, 2009 of Rs. (27) as
compared to Rs. 155 for the three months ended June 30, 2008. The incremental impact of accelerated amortization
of stock compensation expense over stock compensation expense allocated to the individual business segments is
reported in reconciling items.
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Foreign exchange gains / (losses), net
Foreign exchange gains/(losses), net, comprise:
� exchange differences arising from the translation or settlement of transactions in foreign currency, except for

exchange differences on debt denominated in foreign currency (which are reported within finance and other
income/(expenses), net); and

� the changes in fair value for derivatives not designated as hedging derivatives and ineffective portion of the hedging
instruments. For forward foreign exchange contracts which are designated and effective as cash flow hedge hedges,
the marked to market gains and losses are deferred and reported as a component of other comprehensive income in
stockholder�s equity and subsequently recorded in the income statement when the hedged transactions occur, along
with the hedged items.

Finance Income/(Expenses), net and Other Income/(Expenses), net
          Our finance income/(expenses), net includes interest and related expense on short-term borrowings from banks,
short-term and long-term debt, exchange differences arising from the translation or settlement of debt denominated in
foreign currency and changes in fair value of related derivative instruments and interest income on short-term
deposits.
          Our other income/(expenses), net includes dividend income and realized gains/losses on available for sale
investments.
Equity in Earnings/Losses of Affiliates

Wipro GE Medical Systems Private Limited. (Wipro GE). We hold a 49% equity interest in Wipro GE Medical
Systems Private Limited, a venture where General Electric, USA holds the balance of 51%.
Income Taxes
          Our profit for the period earned from providing services at client premises outside India is subject to tax in the
country where we perform the work. Most of our tax paid in countries other than India can be applied as a credit
against our Indian tax liability to the extent that the same income is liable to tax in India.
          Currently, we benefit from certain tax incentives under the Indian tax laws. As a result of these incentives, our
operations have not been subject to significant Indian tax liabilities. These tax incentives currently include a tax
holiday from payment of Indian corporate income taxes for our businesses operating from specially designated
Software Technology and Hardware Technology Parks and Special Economic Zones. We are currently also eligible
for exemptions from other taxes, including customs duties.

Software Technology and Hardware Technology Parks. An income tax deduction of 100 percent for profits
derived from exporting information technology services for the first ten years from the commencement of provision of
services. Previously, the tax holiday for these parks was scheduled to expire in stages with a mandated maximum
expiry period of March 31, 2010. However, on July 06, 2009, Finance Act (No. 2), 2009 proposed to extend the
availability of the 10-year tax holiday by a period of one year such that the tax holiday will now be available until the
earlier of fiscal year 2011 or ten years after the commencement of a tax holiday for an individual undertaking.

Special Economic Zone. Under this scheme, units in designated special economic zones which begin providing
services on or after April 1, 2005 will be eligible for a deduction of 100 percent of profits or gains derived from the
export of services for the first five years from commencement of provision of services and 50 percent of such profits
or gains for a further five years. Certain tax benefits are also available for a further five years subject to the unit
meeting defined conditions.
          As a result, a substantial portion of our pre-tax income has not been subject to a significant tax in India in recent
years. When our tax holiday and income tax deduction exemptions expire or terminate, our costs will increase.
Additionally, the Government of India could enact laws in the future, which could impair the tax incentives which
benefit our business.
          The Company had received tax demands from the Indian income tax authorities for the financial years ended
March 31, 2001, 2002, 2003 and 2004 aggregating to Rs. 11,127 (including interest of Rs. 1,503). The tax demand
was primarily on account of denial of deduction claimed by the Company under Section 10A of the Income Tax Act
1961, in respect of profits earned by its undertakings in Software Technology Park at Bangalore. The appeals filed by
the Company for the above years to the first appellate authority were allowed in favour of the Company, thus deleting
substantial portion of the demand raised by the Income tax authorities. On further appeal
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filed by the income tax authorities, the second appellate authority upheld the claim of the Company for years ended
March 31, 2001, 2002, 2003 and 2004. In December 2008, the Company received, on similar grounds, an additional
tax demand of Rs. 5,388 (including interest of Rs. 1,615) for the financial year ended March 31, 2005. The Company
has filed an appeal against the said demand within the time limits permitted under the statute.
          Considering the facts and nature of disallowance and the order of the first appellate authority upholding our
claims for earlier years, we believe that the final outcome of the above disputes should be in our favour and there
should not be any material impact on the financial statements.
          Although we currently believe we will ultimately prevail in our appeals, the result of such appeals, and any
subsequent appeals, cannot be predicted with certainty. Should we fail to prevail in our appeal, or any subsequent
appeals, in any reporting period, the operating results of such reporting period could be materially adversely affected.
          Pursuant to the changes in the Indian income tax laws, Minimum Alternate Tax (MAT) has been extended to
income in respect of which a deduction is claimed under section 10A and 10B; consequently, we have calculated our
domestic tax liability for fiscal 2008 after considering MAT. The excess tax paid under MAT provisions over and
above normal tax liability can be carried forward and set-off against future tax liabilities computed under normal tax
provisions. The Company was required to pay MAT for fiscal 2008 and, accordingly, a deferred tax asset of Rs. 126
has been recognized on the statement of financial position as of March 31, 2008, which can be carried forward for a
period of 7 years.
          The Indian tax laws levy an additional income tax on companies called a �Fringe Benefit Tax� or FBT. Pursuant
to this, companies are deemed to have provided fringe benefits to their employees if certain defined expenses and
employee stock option expenses are incurred. These expenses, or a portion thereof, are deemed to be fringe benefits to
the employees and subject a company to tax at a rate of 30%, exclusive of applicable surcharge and cess. Finance Act
(No.2), 2009 has proposed to abolish the levy of FBT and tax the fringe benefits provided to the employees as
perquisites, taxable as salaries in the hands of employees.
Liquidity and Capital Resources
          The Company�s cash flow from operating, investing and financing activities, as reflected in the Condensed
Consolidated Statement of Cash Flows on page 9, is summarized in the table below:

Three months ended June
30,

2008 2009 Change
Net cash provided by/(used in) continuing operations:
Operating activities Rs. 9,832 Rs. 16,594 6,762
Investing activities (34,714) (21,568) 13,146
Financing activities 3,560 (6,916) (10,476)
Net change in cash and cash equivalents (21,322) (11,890) 9,432
Effect of exchange rate changes on cash and cash equivalent 405 (118) (523)
          As of June 30, 2009, we had cash and cash equivalent, short-term investments, and short-term deposits of Rs.
77,354. Cash and cash equivalent, short-term investments and short-term deposits, net of debt was Rs. 29,368. In
addition we have unused credit lines of Rs. 24,962. To utilize these lines of credit we require the consent of the lender
and compliance with certain financial covenants. We have historically financed our working capital and capital
expenditure through our operating cash flows and through bank debt, as required.
          Cash provided by operating activities increased by Rs. 6,762, while profit for the period increased by Rs. 1,156
during the same period. The increase in cash provided by operating activities was primarily due to reduction in
receivable days in the IT Services segment from 67 days in June 2008 to 60 days in June 2009. Receivable days as of
a reporting date is the proportion of receivables, adjusted for unbilled and unearned revenue to the revenues for the
respective fiscal quarter multiplied by 90. Further, de-recognition of lease receivables of Rs. 1,175 and greater focus
on reducing inventory holding has contributed in improving operating cash flows by Rs. 795.
          During the three months ended June 30, 2008, cash provided by operating activities was Rs. 9,832, while profit
for the period was Rs. 8,948. The increase in cash from operating activities was primarily due to a tax refund of Rs.
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receivables in the IT Services business contributed to improvement in operating cash flows. This was partially offset
by the increase in inventory of our IT products business attributable to strategic procurement for servicing large
contracts and an effort to mitigate the impact of anticipated price increases.
          Cash used in investing activities for the three months ended June 30, 2009 was Rs. 21,568. Cash provided by
operating activities was utilized for the net purchase of investments and deposits amounting to Rs. 19,815 and the
purchase of property, plant and equipment amounting to Rs. 2,458.
          Cash used in investing activities for the three months ended June 30, 2008 was Rs. 34,714. Cash provided by
operating activities was utilized for the net purchase of investments and deposits amounting to Rs. 31,434 and the
purchase of property, plant and equipment amounting to Rs. 4,117, which was primarily driven by the growth strategy
of the Company.
          Cash used in financing activities for the three months ended June 30, 2009 was Rs. 6,916. Cash used in
financing activities is primarily consists of repayment of short-term borrowings and long-term debt of Rs. 6,644.
          Cash provided by financing activities for the three months ended June 30, 2008 was Rs. 3,560. Cash provided
by financing activities primarily consisted of proceeds from short-term borrowings and long-term debt of Rs. 4,408.
          We have proposed to pay a cash dividend of Rs. 4 per share on our equity shares and ADRs. This proposal was
approved by our shareholders in our annual general meeting held on July 21, 2009 and the same has subsequently
being paid.
          We maintain debt/borrowing level that we have established through consideration of a number of factors
including cash flow expectations, cash required for operations and investment plans. We continually monitor our
funding requirements and strategies are executed to maintain sufficient flexibility to access global funding sources, as
needed. Please refer to Note 12 of our Notes to the unaudited condensed consolidated financial statements for more
details on our borrowings.
          As discussed above, cash generated from operating activities is our primary source of liquidity. We believe that
our cash and cash equivalent along with cash generated from operating activities would be sufficient to meet the
repayment obligations in respect of debt / borrowings.
          As of June 30, 2009, we had contractual commitments of Rs. 4,674 ($ 98) related to capital expenditures on
construction or expansion of software development facilities, Rs. 7,725 ($ 162) related to non-cancelable operating
lease obligations and Rs. 3,621 ($ 76) related to other purchase obligations. Plans to construct or expand our software
development facilities are dictated by business requirements.
          In relation to our acquisitions, a portion of the purchase consideration is payable upon achievement of specified
earnings targets in future. We expect that our cash and cash equivalents, investments in liquid and short-term mutual
funds and the cash flows expected to be generated from our operations in future would generally be sufficient to fund
the earn-out payments and our expansion plans.
          In the normal course of business, we transfer accounts receivables, net investment in sale-type finance
receivable and employee advances (financial assets). Please refer Note 15 of our Notes to condensed consolidated
financial statements.
          Our liquidity and capital requirements are affected by many factors, some of which are based on the normal
ongoing operations of our businesses and some of which arise from uncertainties related to global economies and the
markets that we target for our services. We cannot be certain that additional financing, if needed, will be available on
favorable terms, if at all.
Off-Balance Sheet Arrangements
          We have not entered into any off-balance sheet arrangements as defined by SEC Final Rule 67 (FR-67),
�Disclosure in Management�s Discussion and Analysis about Off-Balance Sheet Arrangements and Aggregate
Contractual Obligations.�
Contractual Obligations
          As of June 30, 2009, our purchase obligation increased by Rs. 366 and capital commitments and non-cancelable
operating lease obligation decreased by Rs. 697 and Rs. 177, respectively when compared to the obligations reported
in our Annual Report on Form 20-F for the fiscal year ended March 31, 2009 filed with the SEC on May 18, 2009.
There have been no material change in the contractual obligation table relating to obligations
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under capital leases, estimated interest payment, other long-term liabilities and repayment schedules thereof during the
three months ended June 30, 2009.
          Our purchase obligations include all commitments to purchase goods or services of either a fixed or minimum
quantity that meet any of the following criteria: (1) they are non-cancelable, or (2) we would incur a penalty if the
agreement was terminated. If the obligation is cancelable, but we would incur a penalty on cancellation then the
amount of the penalty is included as a purchase obligation.
          For these amounts, the extent of the amount and timing of payment/cash settlement is not reliably estimable or
determinable, at present.
Trend Information

IT Services. The shift in role of Information and Technology (IT) from merely supporting business to
transforming business, is driving productivity gains and helping create new business models. This has led to an
increase in the importance of IT. The increasing acceptance of outsourcing and off-shoring of activities as an
economic necessity has contributed to the continued growth in our revenue.
          However the recent financial and credit crisis has resulted in a economic slowdown in US and Europe.
According to World Economic Outlook Update published by the International Monetary Fund in July 2009, the GDP
of United States is projected to contract by 2.6% in 2009, during the same period the GDP of Euro area is projected to
contract by 4.8%.In an economic slowdown our value proposition of delivering significant cost benefits through
superior execution, delivery of services through optimal mix of low cost and near-shore centers and assuming
responsibility for delivering targeted savings from defined baseline costs is very compelling to our customers.
However, in an economic slowdown, our clients could reduce, postpone or defer decisions on IT spending and
outsourcing. The IT spends could stabilize over a period of time. According to IDC�s assessment of the impact of the
global economic downturn on IT spending, released in May 2009, IT spending globally is expected to decline by 1.8%
in 2009 followed by a 2.9% growth in 2010.
          Further, we expect increased competition among IT companies, which may limit our ability to increase prices.
We continually strive to differentiate ourselves from the competition by innovating service delivery models, adopting
new pricing strategies and demonstrating our value proposition to clients to sustain prices and profits. We have also
acquired businesses to augment our existing services and capabilities.
          Gross profit as a percentage of revenues in our IT Services segment for the three months ended June 30, 2009 is
32.94%. We anticipate difficulties in significantly improving our gross profits, among other things, due to the
following reasons:

� Our limited ability to increase prices;

� Increases in the proportion of services performed at client location; and

� The impact of exchange rate fluctuations on our rupee realizations
          In response to the possible reduction in demand for IT services, pressure on gross margins and the increased
competition from other IT services companies, we are focusing on;

� Performance And Capital Efficiency (PACE) program- reduce capex spends, deliver process and application
optimization and assume ownership of specific IT areas to reduce baseline IT spends for the client;

� strengthening our delivery model;

� cost containment initiatives and driving higher employee productivity;

� aligning our resources to expected demand; and

� increasing the utilization of our IT professionals.
IT Products. In our IT Products business segment, we have experienced pricing pressures due to increased

competition among IT companies. Large multinational corporations like IBM, HP and Dell have identified India as a
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from the sale of traded and manufactured products.
          Our IT Products business segment is also subject to seasonal fluctuations. Our revenue in this business segment
is driven by the capital expenditure budgets and spending patterns of our clients, who often delay or accelerate
purchases in reaction to tax depreciation benefits on capital equipment. As a result revenue from our IT
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Product business segment for the quarters ended March 31 and December 31 are typically higher than other quarters
of the year.

Consumer Care and Lighting. Our Consumer Care and Lighting business segment is also subject to seasonal
fluctuations. Our revenues in this segment are also subject to commodity price fluctuations.
          Our quarterly revenue, operating income and profit for the period have varied significantly in the past and we
expect that they are likely to vary in the future. You should not rely on our quarterly operating results as an indication
of future performance. Such quarterly fluctuations may have an impact on the price of our equity shares and ADSs.
New accounting standards not yet adopted
          In January 2008, the IASB issued the revised standards IFRS 3, Business Combinations (�IFRS 3�) and IAS 27
Consolidated and Separate Financial Statements (�IAS 27�). The revisions result in several changes in the accounting
for business combinations. IFRS 3 and IAS 27 will be effective for fiscal years beginning on or after July 1, 2009,
with early adoption permitted. Historically, we have rarely entered into business combinations in which we did not
fully acquire the target. Should this history continue, the main impacts from applying the revised IFRS 3 and IAS 27
should be those resulting from changes (if any) in acquired income tax risks in accordance with IAS 12 as well as
additional expenses resulting from the new guidance in the revised IFRS 3, under which acquisition-related expenses
are no longer to be recorded as part of the purchase price in a business combination. The amount of these expenses
mainly depends on the number and size of our future business combinations as well as the extent of use of third-party
resources in the acquisition process.
          In July 2008, the IASB issued an amendment to IAS 39, Financial Instruments: Recognition and Measurement:
Eligible Hedged Items (�IAS 39�). The amendment addresses the designation of a one-sided risk in a hedged item in
particular situations. The amendment applies to hedging relationships in the scope of IAS 39. The amendment is
effective for fiscal years beginning on or after July 1, 2009. Earlier application is permitted. We are evaluating the
impact of these amendments on our condensed consolidated financial statements.
          In January 2009, the IFRIC issued IFRIC Interpretation 18, Transfers of Assets from Customers (�IFRIC 18�),
which clarifies the requirements of IFRSs for agreements in which an entity receives from a customer an item of
Property, plant, and equipment that the entity must then use either to connect the customer to a network or to provide
the customer with ongoing access to a supply of goods or services. IFRIC 18 will be applicable for all transfers of
assets from customers received on or after July 1, 2009, with early adoption permitted. We are currently evaluating the
impact of adoption of IFRIC 18 on the condensed consolidated financial statements.
          In April 2009, the IASB issued �Improvements to IFRSs� � a collection of amendments to twelve International
Financial Reporting Standards � as part of its program of annual improvements to its standards, which is intended to
make necessary, but non-urgent, amendments to standards that will not be included as part of another major project.
The latest amendments were included in exposure drafts of proposed amendments to IFRS published in October 2007,
August 2008, and January 2009. The amendments resulting from this standard mainly have effective dates for annual
periods beginning on or after January 1, 2010, although entities are permitted to adopt them earlier. We are currently
determining the impact these amendments will have on our condensed consolidated financial statements.
Critical accounting policies
          Critical accounting policies are defined as those that in our view are the most important for portrayal of the
Company�s financial condition and results and which place the most significant demands on management�s judgment.
Accounting estimates:
          While preparing financial statements we make estimates and assumptions that affect the reported amount of
assets, liabilities, disclosure of contingent liabilities at the date of financial statements and the reported amount of
revenues and expenses for the reporting period. Specifically, we make estimates of the uncollectability of our accounts
receivable by analyzing historical payment patterns, customer concentrations, customer credit-worthiness and current
economic trends. If the financial condition of a customer deteriorates, additional allowances may be required. 
          In accounting for amortization of stock compensation, we estimate stock option forfeitures. Any revisions of our
estimates could impact our results of operations and our financial position.
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          We provide for inventory obsolescence, excess inventory and inventories with carrying values in excess of
market values based on our assessment of the future demands, market conditions and our specific inventory
management initiatives. If market conditions and actual demands are less favorable than our estimates, additional
inventory write-downs may be required. In all cases inventory is carried at the lower of historical cost or market value.
Revenue:

We derive revenue primarily from:

� software development and maintenance services;

� BPO services; and

� Sale of IT and other products.
a) Services: We recognise revenue when the significant terms of the arrangement are enforceable, services are being

delivered and the collectability is reasonably assured. The method for recognizing revenues and costs depends on
the nature of the services rendered:
(i) Time and materials contracts: Revenues and costs relating to time and materials contracts are recognized as

the related services are rendered.

(ii) Fixed-price contracts: Revenues from fixed-price contracts, including systems development and integration
contracts are recognized using the �percentage-of-completion� method. Percentage of completion is
determined based on direct labor costs incurred to date as a percentage of total estimated project costs
required to complete the project. The cost expended (or input) method has been used to measure progress
towards completion as there is a direct relationship between input and productivity. Costs which relate to
future activity on the contract are recognized as contract work in progress. If we do not have a sufficient
basis to measure the progress of completion or to estimate the total contract revenues and costs, revenue is
recognized only to the extent of contract cost incurred for which recoverability is probable. When total cost
estimates exceed revenues in an arrangement, the estimated losses are recognized in the income statement in
the period in which such losses become probable based on the current contract estimates.

�Unbilled revenues� included in other current assets represent cost and earnings in excess of billings as at the
end of the reporting period. �Unearned revenues� included in other current liabilities represent billing in
excess of revenue recognized.

(iii) Maintenance contract: Revenue from maintenance contracts is recognized ratably over the period of the
contract.

b) Products: Revenue from products are recognized when:
� we have transferred the significant risks and rewards of ownership to the buyer;

� continuing managerial involvement usually associated with ownership and effective control have ceased;

� amount of revenue can be measured reliably;

� it is probable that economic benefits associated with the transaction will flow to the Company; and

� costs incurred or to be incurred in respect of the transaction can be measured reliably.
c) Multiple element arrangements: We allocate revenue to each separately identifiable component of the transaction

based on the guidance in IAS 18. The total arrangement consideration is allocated to such components based on
their relative fair values.

d)
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Others: The company accounts for volume discounts and pricing incentives to customers by reducing the amount
of discount from the amount of revenue recognized at the time of sale.

Revenues are shown net of sales tax, value added tax, service tax and applicable discounts and allowances.
Revenue includes excise duty and shipping and handling costs.
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Income tax:
          Income tax comprises current and deferred tax. Income tax expense is recognized in profit or loss except to the
extent it relates to items directly recognized in equity, in which case it is recognized in equity.

a) Current income tax: As part of the process of preparing our consolidated financial statements we are required
to estimate our income taxes in each of the jurisdictions in which we operate. We are subject to tax assessments
in each of these jurisdictions.  A tax assessment can involve complex issues, which can only be resolved over
extended time periods. Though we have considered all these issues in estimating our income taxes, there could
be an unfavorable resolution of such issues that may affect results of our operations.

Current income tax for the current and prior periods are measured at the amount expected to be recovered from
or paid to the taxation authorities based on the taxable income for that period. The tax rates and tax laws used
to compute the amount are those that are enacted or substantively enacted by the reporting date.

b) Deferred income tax: We recognise deferred income tax using the balance sheet approach. Deferred tax is
recognized on temporary differences at the reporting date between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes. We recognise a deferred tax asset only to the extent
that it is probable that future taxable profits will be available against which the deductible temporary
differences and tax loss carry forwards can be utilized.

The measurement of deferred tax assets involves judgment regarding the deductibility of costs not yet subject
to taxation and estimates regarding sufficient future taxable income to enable utilization of unused tax losses in
different tax jurisdictions. All deferred tax assets are subject to annual review of probable utilization.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

c) Others: We are subject to a 15% branch profit tax in the United States to the extent the net profit attributable to
our U.S. branch for the fiscal year is greater than the increase in the net assets of the U.S. branch for the fiscal
year, as computed in accordance with the Internal Revenue Code. We have not triggered the branch profit tax
and, consistent with our business plan, we intend to maintain the current level of our net assets in the United
States. Accordingly, we did not record a provision for branch profit tax.

We have not recognized a deferred tax liability on undistributed earnings of our foreign subsidiaries because
we plan to indefinitely reinvest those undistributed profit of our foreign subsidiaries.

Share based payment transaction:
          Our employees receive remuneration in the form of equity instruments, for rendering services over a defined
vesting period. Equity instruments granted is measured by reference to the fair value of the instrument at the date of
grant. Since these are granted at a nominal exercise price, the intrinsic value on the date of grant approximates the fair
value. The expense is recorded by a compensating increase to the share based payment reserve, a component of
equity.
          The equity instruments generally vest in a graded manner over the vesting period. The fair value determined at
the grant date is expensed over the vesting period of respective tranches (accelerated amortization). The stock
compensation expense is determined based on our estimate of equity instruments that will eventually vest.
Derivative financial instruments
          Although our functional currency is the Indian rupee, we transact a significant portion of our business in foreign
currencies, particularly the U.S. dollar. The exchange rate between the rupee and the dollar has changed substantially
in recent years and may fluctuate substantially in the future. Consequently, the results of our operations are affected as
the rupee fluctuates against the U.S. dollar. Our exchange rate risk primarily arises from our foreign currency
revenues, cash balances, payables and debt. We enter into derivative instruments to primarily hedge our forecasted
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cash flows denominated in certain foreign currencies, foreign currency debt and net investment in overseas operations.
          Changes in fair value for derivatives not designated as hedging derivatives and ineffective portion of the
hedging instruments are recognized in consolidated statements of income of each period. We assess the hedge
effectiveness at the end of each reporting period generally using the dollar offset method.
          Hedge ineffectiveness could result from forecasted transactions not happening in the same amounts or in the
same periods as forecasted or changes in the counterparty credit rating. Further, change in the basis of
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designating derivatives as hedges of forecasted transactions could alter the proportion of derivatives which are
ineffective as hedges. Hedge ineffectiveness increases volatility of the consolidated statements of income since the
changes in fair value of an ineffective portion of derivatives is immediately recognized in the consolidated statements
of income.
          As of June 30, 2009, there were no significant gains or losses on derivative transactions or portions thereof that
have become ineffective as hedges, or associated with an underlying exposure that did not occur.
          Derivatives are recognized initially at fair value; attributable transaction costs are recognized in statement of
income when incurred. Subsequent to initial recognition, derivatives are measured at fair value, and changes therein
are accounted for as described below.

a) Cash flow hedges: Changes in the fair value of the derivative hedging instrument designated as a cash flow
hedge are recognized directly in equity to the extent that the hedge is effective. To the extent that the hedge is
ineffective, changes in fair value are recognized in statement of income. If the hedging instrument no longer
meets the criteria for hedge accounting, expires or is sold, terminated or exercised, then hedge accounting is
discontinued prospectively. The cumulative gain or loss previously recognized in equity is transferred to
statement of income upon the occurance of forecasted transaction.

b) Hedges of net investment in foreign operations: We also designates derivative financial instruments as hedges
of net investments in foreign operations. Changes in the fair value of the derivative hedging instrument
designated as hedge of net investment in foreign operations are recognized directly in equity to the extent that
the hedge is effective. The cumulative gain or loss previously recognized in equity is transferred to statement
of income upon sale or disposal of the related net investment in foreign operation. To the extent that the hedge
is ineffective, changes in fair value are recognized in statement of income.

c) Others: Changes in fair value for derivatives not designated as hedging derivatives are recognized in
consolidated statements of income of each period.

Business combination, goodwill and intangible assets:
          Business combinations are accounted for using the purchase method. The cost of an acquisition is measured as
the fair value of the assets given, equity instruments issued and liabilities incurred or assumed at the date of exchange,
plus costs directly attributable to the acquisition. Identifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured initially at fair values at the date of acquisition.

a) Goodwill: Goodwill is initially measured at cost being the excess of the cost of the business combination over
the Company�s share in the net fair value of the acquiree�s identifiable assets, liabilities and contingent
liabilities. If the cost of acquisition is less than the fair value of the net assets of the subsidiary acquired, the
difference is recognized immediately in the income statement.

Goodwill is tested for impairment at least annually and when events occur or changes in circumstances indicate
that the recoverable amount of the cash generating unit is less than its carrying value. The goodwill impairment
test is performed at the level of cash-generating unit or groups of cash-generating units which represent the
lowest level at which goodwill is monitored for internal management purposes.

We use market related information, estimates (generally risk adjusted discounted cash flows) to determine the
fair values. Cash flow projection take into account past experience and represents management�s best estimate
about future developments. Key assumptions on which management has based its determination of fair value
less costs to sell and value in use include estimated growth rates, weighted average cost of capital and tax rates.
These estimates, including the methodology used, can have a material impact on the respective values and
ultimately the amount of any goodwill impairment

b) Intangible: Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is fair value as at the date of acquisition. Following initial
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recognition, intangible assets are carried at cost less any accumulated amortization and any accumulated
impairment losses.

Intangible assets with finite lives are amortised over the estimated useful life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortization of an intangible
asset with a finite useful life reflects the manner in which the economic benefit is expected to be generated and
consumed. These estimates are reviewed at least at each financial year end.
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          The estimated useful lives of the amortizable intangibles assets are as follows:

Category Useful life
Customer-related intangibles 2 to 5 years
Marketing related intangibles 20 to 30 years
Item 3.  Quantitative and Qualitative Disclosure about Market Risk.
Please refer to Note 21 to our Notes to unaudited condensed consolidated financial statements for discussion on
market risk.
Item 4. Controls and Procedures.
Evaluation of disclosure controls and procedures.
          Based on their evaluation as of June 30, 2009, our principal executive officer and principal financial officer
have concluded that our disclosure controls and procedures, as defined in Rules 13a-15(e) and 15d-15(e) under the
Securities Exchange Act of 1934, as amended, or the Exchange Act, are effective to ensure that information required
to be disclosed by us in reports that we file or submit under the Exchange Act is recorded, processed, summarized and
reported within the time periods specified in Securities and Exchange Commission rules and forms and that material
information related to us and our consolidated subsidiaries is accumulated and communicated to our management,
including the chief executive officer and chief financial officer, as appropriate to allow timely decisions about
required disclosure.
Change in internal controls
          During the period covered by this Quarterly Report, there were no changes in our internal control over financial
reporting that have materially affected or are reasonably likely to materially affect our internal control over financial
reporting.
PART II � OTHER INFORMATION
Item 1. Legal Proceedings.
          The Company had received tax demands from the Indian income tax authorities for the financial years ended
March 31, 2001, 2002, 2003 and 2004 aggregating to Rs. 11,127 (including interest of Rs. 1,503). The tax demand
was primarily on account of denial of deduct ion claimed by the Company under Section 10A of the Income Tax Act
1961, in respect of profits earned by its undertakings in Software Technology Park at Bangalore. The appeals filed by
the Company for the above years to the first appellate authority were allowed in favour of the Company, thus deleting
substantial portion of the demand raised by the Income tax authorities. On further appeal filed by the income tax
authorities, the second appellate authority upheld the claim of the company for the years ended March 31, 2001, 2002,
2003 and 2004. In December 2008, the Company received, on similar grounds, an additional tax demand of Rs. 5,388
(including interest of Rs. 1,615) for the financial year ended March 31, 2005. The Company has filed an appeal
against t he said demand within the time limits permitted under the statute.
          Considering the facts and nature of disallowance and the order of the first appellate authority upholding the
claims of the Company for earlier years, the Company believes that the final outcome of the above disputes should be
in favor of the Company and there should not be any material impact on the financial statements.
Item 1A. Risk Factors.
          This Quarterly Report contains forward-looking statements that involve risks and uncertainties. Our actual
results could differ materially from those anticipated in these forward-looking statements as a result of certain factors,
including those set forth under the section �Risk Factors� and elsewhere in our Annual Report on Form 20-F for the
fiscal year ended March 31, 2009. The information presented below updates and should be read in conjunction with
the Risk Factors and information disclosed in our Annual Report on Form 20-F for the fiscal year ended March 31,
2009, which Risk Factors and Information are incorporated herein by reference. The Risk Factors included in our
Annual Report on Form 20-F for the fiscal year ended March 31, 2009 have not materially changed.
Item 2. Unregistered Sales of Equity Securities and Use of Proceeds.
          None

78

Edgar Filing: WIPRO LTD - Form 6-K

Table of Contents 166



Table of Contents

Item 3. Defaults Upon Senior Securities.
          None
Item 4. Submission of Matters to a Vote of Security Holders.
          None
Item 5. Other Information
          None
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Item 6. Exhibits.

Exhibit
Number Description of Document

*3.1 Articles of Association of Wipro Limited, as amended.

*3.2 Memorandum of Association of Wipro Limited, as amended.

*3.3 Certificate of Incorporation of Wipro Limited, as amended.

*4.1 Form of Deposit Agreement (including as an exhibit, the form of American Depositary Receipt).

*4.2 Wipro�s specimen certificate for equity shares.

19.1 Wipro Quarterly report to the shareholders for the quarter ended June 30, 2009.

31.1 Certification of Chief Executive Officer under Section 302 of the Sarbanes-Oxley Act of 2002.

31.2 Certification of Chief Financial Officer under Section 302 of the Sarbanes-Oxley Act of 2002.

32 Certification of Chief Executive Officer and Chief Financial Officer under Section 906 of the
Sarbanes-Oxley Act of 2002, furnished herewith.

* Incorporated by
reference to
exhibits filed
with the
Registrant�s
Registration
Statement on
Form F-1 (File
No. 333-46278)
in the form
declared
effective
September 26,
2000 and
amended
exhibits filed
with the
Registrant�s
Form 6-K (File
No. 001-16139)
filed with the
SEC on July 30,
2008.

80

Edgar Filing: WIPRO LTD - Form 6-K

Table of Contents 168



Table of Contents

SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the Company has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Dated: August  18, 2009 WIPRO LIMITED

/s/ Suresh C. Senapaty

Suresh C. Senapaty
Chief Financial Officer and Director
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