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         American-Israeli Paper Mills Ltd. (the "Registrant") announced today
that the following five persons have recently joined the Registrant's Board of
Directors: Messrs. Zvi Livnat, Nochi Dankner, Isaac Manor, Oren Lider and Avi
Yechezkel.

         As described in the Registrant's annual report on Form 20-F for the
year ended December 31, 2002, Messrs. Nochi Dankner, Zvi Livnat and Isaac Manor
may be deemed to constitute a group in control of the Registrant by virtue of
their beneficial ownership (through private companies and together with other
members of their families) of 51.7% of the issued and outstanding capital stock
of IDB Holding Corporation Ltd. (IDBH). IDBH is the parent of IDB Development
Corporation Ltd., which in turn is the parent of Clal Industries and Investments
Ltd. and Discount Investment Corporation Ltd. ("DIC"), which together hold a
majority of the issued and outstanding capital stock of the Registrant .

         Mr. Oren Lider is an officer of DIC.

                                    SIGNATURE
                                    ---------

         Pursuant to the requirements of the Securities Exchange Act of 1934,
the Registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

                                  AMERICAN ISRAELI PAPER MILLS LTD.
                                  (Registrant)

                                  By: /s/ Lea Katz
                                      ------------------------------------------
                                      Name:  Lea Katz
                                      Title: Corporate Secretary

Dated:  September 25, 2003.
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