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TEVA PHARMACEUTICAL INDUSTRIES LIMITED

CONDENSED CONSOLIDATED STATEMENTS OF
INCOME (LOSS)

(U.S. dollars in millions, except earnings (loss) per ADR)

(Unaudited)

Three months ended June 30, Six months ended June 30,

2005 2004 2005 2004
Net sales $1,227.2 $ 1,176.4 $ 25321 $ 22288
Cost of sales 645.4 623.1 1,346.6 1,195.1
Gross profit 581.8 553.3 1,185.5 1,033.7
Research and development expenses:
Total expenses 93.3 914 184.1 163.4
Less - participations and grants 2.8 4.2 54 8.1

90.5 87.2 178.7 155.3
Selling, general and administrative  182.7 169.0 367.3 327.1
expenses
Acquisition of research and development in process 596.6
Impairment of product rights 30.0
Operating income (loss) 308.6 297.1 639.5 (75.3)
Financial income (expenses) - net  (0.9) 1.8 (1.3) 0.5
Income (loss) before income taxes  307.7 298.9 638.2 (74.8)
Income taxes 66.1 68.8 137.2 122.8

241.6 230.1 501.0 (197.6)
Share in profits of associated 0.2 0.1 0.3 0.6
companies - net
Minority interests in profits of subsidiaries - net 0.6 0.7 1.0 1.5
Net income (loss) $ 2412 $ 2295 $ 500.3 $ (198.5)
Earnings (loss) per ADR:
Basic $ 0.39 $ 0.38 $ 0.81 $ (0.33)
Diluted $ 0.36 * 0 $ 034 $ 0.74 $ (0.33)
Weighted average number of ADRs (in millions):
Basic 615.6 609.1 618.0 602.6
Diluted 678.2 ¥ 694.2 680.6 602.6

CONDENSED CONSOLIDATED STATEMENTS OF INCOME (LOSS) 5
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*After giving retroactive effect to the adoption of the EITF No. 04 - 8 (see note 2).

The accompanying notes are an integral part of the condensed financial statements.

CONDENSED CONSOLIDATED STATEMENTS OF INCOME (LOSS)
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TEVA PHARMACEUTICAL INDUSTRIES LIMITED

CONDENSED CONSOLIDATED BALANCE SHEETS

(U.S. dollars in millions)

June 30,
2005
Unaudited
ASSETS
Current assets:
Cash and cash equivalents $ 8343
Short - term investments 376.0
Accounts receivable:
Trade 1,529.6
Other 354.7
Inventories 1,169.3
Total current assets 4,263.9
Investments and other assets 722.1
Property, plant and equipment, net 1,285.1
Intangible assets and debt issuance costs, net 683.3
Goodwill 2,481.6
Total assets $ 9,436.0
LIABILITIES AND SHAREHOLDERS™ EQUITY

Current liabilities:
Short - term credit $ 419.5
Accounts payable and accruals 1,669.8

CONDENSED CONSOLIDATED BALANCE SHEETS

December 31,
2004
Audited

$ 784.1
256.8

1,475.9
398.4
1,286.3
4,201.5
863.2
1,278.2
716.7
2,572.4

$ 9,632.0

$ 560.4
1,643.5



