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executive officer and director have been excluded from this computation in that
such persons may be deemed to be affiliates. This determination of affiliate
status is not a conclusive determination for other purposes.

At February 28, 2002, there were approximately 374,455,513 shares of Common
Stock outstanding.

DOCUMENTS INCORPORATED BY REFERENCE
Portions of the registrant's definitive Proxy Statement, filed in connection
with its May 3, 2002, Annual Meeting of Stockholders, are incorporated by
reference into Part III.

EXPLANATORY NOTES

As reported in Occidental's 8-K filing dated March 22, 2002, effective that
date the Board of Directors of Occidental Petroleum Corporation (the "Company")
decided to no longer engage Arthur Andersen LLP ("Arthur Andersen" or "AA") as
the Company's independent auditors and engaged KPMG LLP ("KPMG") to serve as the
Company's independent auditors for the fiscal year 2002, in accordance with the
recommendation of the Board's Audit Committee.

Arthur Andersen's audit reports on the Company's consolidated financial
statements for each of the fiscal years ended December 31, 2001, 2000 and 1999
did not contain an adverse opinion or disclaimer of opinion, nor were they
qualified or modified as to uncertainty, audit scope or accounting principles.
Subsequent to the appointment of KPMG, Occidental requested that they perform
audits of the Company's consolidated financial statements for the fiscal years
ended December 31, 2001, 2000 and 1999 to avoid administrative requirements
attendant to using those financial statements in the future. The audits by KPMG
were made in accordance with generally accepted auditing standards and included
a review of the system of internal controls to the extent considered necessary
to determine the audit procedures required to support their opinion on the
consolidated financial statements. Their report dated June 25, 2002 is included
herein. There were no changes in the balance sheet, net income, cash flow or
earnings per share as a result of the audits performed by KPMG. The only
modifications made in connection with the re-audits are to update the
Management's Discussion and Analysis and the Notes to the Consolidated Financial
Statements to reflect disclosures about accounting pronouncements issued and
effective after the dates the original audits were completed, and to update the
Management's Discussion and Analysis and the Notes to Consolidated Financial
Statements to 1) disclose the period in which a transaction is expected to
close, and 2) to disclose the actual redemption of certain oil and gas
partnership interests which occurred subsequent to the Company's filing of its
2001 Annual Report on Form 10-K. These modifications, as outlined below, appear
in Items 1 and 2, and Items 7, 8 and 14 of the 10-K/A. There were no other
changes in the statements.

ITEMS 1 AND 2 - BUSINESS AND PROPERTIES -
CHEMICAL OPERATIONS, ALLIANCES AND STRATEGIC DEVELOPMENTS
With respect to the Lyondell/Equistar transaction, the transaction is now
expected to close in the third quarter of 2002.

ITEM 7 - MANAGEMENT'S DISCUSSION AND ANALYSIS -
2002 OUTLOOK, CHEMICAL, PETROCHEMICALS (EQUISTAR PARTNERSHIP)
With respect to the Lyondell/Equistar transaction, the transaction is now
expected to close in the third quarter of 2002.

ACQUISITIONS, DISPOSITIONS AND COMMITMENTS, ALTURA ACQUISITION
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With respect to Altura Energy Ltd., the sellers retained a preferred
limited partnership interest of approximately $2.0 billion and were
entitled to certain distributions from the partnership. The partnership
exercised an option in May 2002 to redeem the remaining partnership
interests of $1.9 billion held by BP Amoco and Shell in exchange for their
existing note payable of $1.9 billion to the partnership.

ADDITIONAL ACCOUNTING CHANGES -
EITF ISSUE NO. 02-3
In June 2002, the Emerging Issues Task Force (EITF) reached consensus
on certain issues in EITF Issue No. 02-3, "Accounting for Contracts
Involved in Energy Trading and Risk Management Activities." Consensus
was reached on two issues: 1) that gains and losses on energy trading
contracts (whether realized or unrealized) should be shown net in the
income statement, and 2) that entities should disclose the types of
contracts that are accounted for as energy trading contracts along
with a variety of other data regarding values, sensitivity to changes
in estimates, maturity dates and other factors. Occidental is required
to implement this consensus in the third quarter 2002 and all
comparative financial statements will be reclassified to conform to
the consensus on the first issue. Occidental has concluded the impact
of this recent consensus will not have any effect on net income, cash
flow or earnings per share. However, Occidental expects the consensus
will require significant reductions in sales and cost of sales by
equal amounts.

SFAS NO. 145

In April 2002, the Financial Accounting Standards Board (FASB) issued
SFAS No. 145, "Rescission of FASB Statements No. 4, 44, and 64,
Amendment of FASB Statement No. 13, and Technical Corrections." In
addition to amending or rescinding other existing authoritative
pronouncements to make various technical corrections, clarify
meanings, or describe their applicability under changed conditions,
SFAS No. 145 precludes companies from recording gains and losses from
the extinguishment of debt as an extraordinary item. Occidental must
implement SFAS No. 145 in the first quarter of 2003 and all
comparative financial statements will be reclassified to conform to
the 2003 presentation. The anticipated effects of the statement
include the reclassification of an extraordinary loss to net income
from continuing operations of $8 million ($0.02 per share) in 2001 and
of $107 million ($0.30 per share) in 1999. There will be no effect on
net income or basic earnings per common share.

SFAS NO. 142

In June 2001, the FASB issued SFAS No, 142, "Goodwill and Other
Intangible Assets." SFAS No. 142 changes the accounting and reporting
requirements for acquired goodwill and intangible assets. The
provisions of this statement must be applied starting with fiscal
years beginning after December 15, 2001. At December 31, 2001, the
balance sheet included approximately $108 million of goodwill and
intangible assets with annual amortization expense of approximately $6
million recorded in each of the years' income statements for the
three-year period ended December 31, 2001. As a result, elimination of
goodwill amortization would not have had a material impact on net
income or earnings per share of any of the years presented and, as a
result, the transitional disclosures of adjusted net income excluding
goodwill amortization described by SFAS No. 142 have not been
presented. Occidental implemented SFAS No. 142 in the first quarter of
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2002. The adoption of this accounting standard resulted in a
cumulative effect of changes in accounting principles after-tax
reduction in net income of approximately $95 million due to the
impairment of the goodwill. Occidental now has no remaining goodwill
on its financial statements.

ITEM 8 - FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA -
REPORT OF INDEPENDENT AUDITORS

NOTE 3 BUSINESS COMBINATIONS AND ASSET ACQUISITIONS AND DISPOSITIONS

With respect to Altura Energy Ltd., the sellers retained a preferred
limited partnership interest of approximately $2.0 billion and were
entitled to certain distributions from the partnership. The partnership
exercised an option in May 2002 to redeem the remaining partnership
interests of $1.9 billion held by BP Amoco and Shell in exchange for their
existing note payable of $1.9 billion to the partnership.

NOTE 4 ASSET WRITE-DOWNS, EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES
With respect to the Lyondell/Equistar transaction, the transaction is now
expected to close in the third quarter of 2002.

ITEM 14 - EXHIBITS, FINANCIAL STATEMENT SCHEDULES AND REPORTS ON FORM 8-K -
EXHIBIT 23 - CONSENT OF INDEPENDENT AUDITORS
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PART I
ITEMS 1 AND 2 BUSINESS AND PROPERTIES

In this report, the term "Occidental" refers to Occidental Petroleum
Corporation, a Delaware corporation, and/or one or more entities in which it
owns a majority voting interest (subsidiaries).

GENERAL

Occidental explores for, develops, produces and markets crude oil and
natural gas. Occidental also manufactures and markets basic chemicals, including
chlorine, caustic soda and ethylene dichloride (EDC), vinyls, including
polyvinyl chloride (PVC) resins and vinyl chloride monomer (VCM), through its
76-percent interest in Oxy Vinyls, LP (OxyVinyls), and performance chemicals.
Occidental conducts its operations through various o0il and gas and chemical
subsidiaries and affiliates. Occidental also has an interest in petrochemicals
through its 29.5-percent ownership in Equistar Chemicals, LP (Equistar), which
it intends to sell to Lyondell Chemical Company (Lyondell). See further
information in the "Chemical Operations" section. Occidental's executive offices
are located at 10889 Wilshire Boulevard, Los Angeles, California 90024;
telephone (310) 208-8800.

During 2001, Occidental continued its program to redeploy assets in its
worldwide o0il and gas and chemical segments. For information regarding these
developments, see the information under "Oil and Gas Operations", "Chemical
Operations" and "Management's Discussion and Analysis of Financial Condition and
Results of Operations" (MD&A) in this report.

For information on foreign investments, see the information under "Foreign
Investments" in the MD&A section of this report.

For information on acquisitions and dispositions, see the information under
"Acquisitions, Dispositions and Commitments" in the MD&A section of this report.

SEGMENT INFORMATION

Occidental's principal businesses constitute two industry segments, the
operations of which are described below. For information with respect to the
revenues, net income and assets of Occidental's industry segments and of its
operations in various geographic areas for each of the three years in the period
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ended December 31, 2001, see Note 15 to the Consolidated Financial Statements of
Occidental (Consolidated Financial Statements), which is included in this
report, and the information appearing in the MD&A section of this report.

OIL AND GAS OPERATIONS

EXPLORATION AND PRODUCTION
GENERAL

Occidental produces or participates in the production of crude oil,
condensate and natural gas in the United States, Colombia, Ecuador, Oman,
Pakistan, Qatar, Russia and Yemen. Occidental also conducts exploration and/or
development activities in several of these countries, as well as in Albania and
Peru.

COMPARATIVE OIL AND GAS RESERVES AND PRODUCTION
O0il in millions of barrels; natural gas in billions of cubic feet

2001 2000
OIL GAS TOTAL (A) OIL GAS TOTAL (A)
U.S. Reserves 1,371 1,962 1,698 1,346 2,094 1,695
International Reserves 526 106 543 457 116 476
Total 1,897 2,068 2,241 1,803 2,210 2,171
U.S. Production 78 223 115 63 241 104
International Production 55 18 59 62 18 65
Total 133 241 174 125 259 169

(a) Natural gas volumes have been converted to equivalent barrels based on
energy content of 6,000 cubic feet (one thousand cubic feet is referred to
as an "Mcf") of gas to one barrel of oil.

RESERVES

At December 31, 2001, Occidental's o0il and gas reserve base, on a barrels
of 0il equivalent (BOE) basis, was 2.241 billion equivalent barrels, compared
with 2.171 billion equivalent barrels at December 31, 2000. In 2001, excluding
the effect of acquisitions and sales, Occidental replaced 138 percent of 2001
worldwide combined oil and natural gas production of 174 million barrels, on a
BOE basis. Proved reserve additions from all sources, including the net effect
of acquisitions and property sales, replaced 141 percent of 2001 production.
Occidental's consolidated worldwide net proved developed and undeveloped
reserves of crude oil and condensate were 1.897 billion barrels at year-end
2001, compared with 1.803 billion barrels at year-end 2000. Domestic reserves of
crude oil and condensate increased to 1.371 billion barrels at year-end 2001,
compared with 1.346 billion barrels at year-end 2000, and international crude
01l reserves increased to 526 million barrels from 457 million barrels at
year—-end 2000. Worldwide net proved developed and undeveloped reserves of
natural gas were approximately 2.1 trillion cubic feet (Tcf) at year-end 2001,
with 2.0 Tcf attributable to domestic operations. Worldwide net proved developed
and undeveloped natural gas reserves were about 2.2 Tcf at the end of 2000.
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COMPETITION

As a producer of crude oil and natural gas, Occidental competes with
numerous other producers, as well as with non-petroleum energy producers. Crude
0oil and natural gas are commodities that are sensitive to prevailing conditions
of supply and demand and generally are sold at "spot", contract prices or on
futures markets. Occidental competes through the cost-efficient development and
production of its worldwide o0il and gas reserves and through acquiring contracts
for the exploration of blocks in areas with known oil and gas deposits.
Occidental also pursues opportunities to increase production through enhanced
01l recovery projects and strategic acquisitions. In recent years, Occidental
has focused domestic exploration and development efforts on core assets in
California, the Permian Basin and Hugoton, and has focused its international
exploration and development efforts on core assets in the Middle East and Latin
America.

Occidental's oil and gas operations are affected by foreign, federal, state
and local laws and regulations relating to, among other things, increases in
taxes and royalties, production limits and environmental matters.

OIL AND GAS PRODUCTION AND MARKETING

Net daily worldwide o0il and condensate production in 2001 averaged 366,000
barrels per day, compared with 343,000 barrels per day in 2000, and net
worldwide natural gas production averaged 660 million cubic feet (MMcf) per day,
compared with 708 MMcf per day in 2000. U.S. operations accounted for
approximately 58 percent of Occidental's o0il production and 92 percent of gas
production. On a BOE basis, Occidental produced 476,000 net barrels per day in
2001 from operations in 8 countries, including the United States. For production
information by country, see the production table appearing under the caption
"Segment Operations - 0il and Gas" in the MD&A section of this report.

Set forth below are descriptions of the producing areas for Occidental. The
core producing areas for Occidental are the United States, the Middle East and
Latin America.

UNITED STATES

Occidental produces crude oil and natural gas, principally in California,
the Permian Basin and the Hugoton area encompassing portions of Kansas, Oklahoma
and Texas.

Occidental is the operator of the Elk Hills oil and gas field in California
with an approximate 78-percent interest. The field, which is the tenth largest
in the lower-48 states, encompasses 75 square miles and is located in the
southern portion of the prolific oil-producing San Joaquin Valley.

The THUMS oil property offshore Long Beach, CA was purchased in 2000. The
THUMS operation encompasses a portion of the Wilmington field, the fourth
largest oil field in the continental U.S.

Including the Elk Hills and THUMS properties, Occidental has mineral rights
on approximately 850,000 acres in California, including exploration properties
near Elk Hills and Buena Vista Hills. Occidental also has gas production in the
Sacramento Valley.

Occidental owns a 33-percent interest in the Horn Mountain prospect in the
deepwater Gulf of Mexico (GOM), with first production expected late in 2002. BP
p.-l.c. (BP) is the operator.

Occidental has integrated the Altura properties purchased in April 2000
from BP and the Royal Dutch/Shell Group (Shell) with its previously existing
Permian Basin operation (Oxy Permian) in Southwest Texas and Southeast New
Mexico. Over half of Oxy Permian's production is from fields into which carbon
dioxide (CO2) is injected as a tertiary recovery technique.

In late 2000, Occidental purchased BP's 75-percent working interest in the
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Bravo Dome CO2 unit in northern New Mexico, which has gross CO2 production of
approximately 320 MMcf per day.

Occidental also owns a large concentration of gas reserves, production
interests and royalty interests in the Hugoton area of Kansas and Oklahoma. The
Hugoton field is the largest natural gas field ever discovered in North America.

MIDDLE EAST
In Qatar, Occidental is the operator of the Idd el Shargi North and South
Dome fields under separate production-sharing contracts.

In Yemen, Occidental owns working interests in the Masila field in Block 14
(38 percent) and the East Shabwa field in Block 10 (28.6 percent). In addition,
Occidental has interests in seven exploration blocks encompassing nearly 15
million acres. Of these, Occidental is the operator of Blocks 44 and 20 with
working interests of 75 percent and 50 percent, respectively, and has a
40-percent working interest in each of five blocks - Blocks 11, 12, 36, 56 and
59 - on the border with Saudi Arabia.

In Oman, Occidental is the operator of Block 9, with a 65-percent working
interest, which contains the Safah o0il field and six small oil fields along the
southern border of the block. Occidental also is pursuing exploration
opportunities in Block 27.

Operations in Qatar, Oman and Yemen are all conducted under
production-sharing contracts. Occidental's contractual net share of production
in each of these operations varies annually depending on the market price of oil
and the level of investment.

In 2001, Occidental was selected to participate in Core Venture Two of the
Kingdom of Saudi Arabia's Natural Gas Initiative, which includes exploration
acreage, appraisal and development of discovered gas fields, a power plant and
an optional petrochemical plant. Final agreements are currently expected to be
signed in 2002.

OTHER EASTERN HEMISPHERE
In southern Pakistan, Occidental has working interests, which vary from 25
to 30 percent, in the three Badin Blocks.

In Russia, Occidental owns a 50-percent interest in a joint venture
company, Vanyoganneft, in the western Siberian oil basin.

LATIN AMERICA

Occidental has a 35-percent working interest and is operator of the Cano
Limon o0il field in Colombia. Occidental also has an approximately 44-percent
interest in the Cano Limon-Covenas o0il pipeline and a marine export terminal
operated by Colombia's national oil company, Ecopetrol. The pipeline transports
0il produced from the Cano Limon field for export to international markets. In
addition, Occidental has an 88-percent working interest in three exploration
blocks encompassing 9,325 square miles in the Central Llanos Basin.

In Ecuador, Occidental has a 60-percent working interest and is operator of
Block 15, in the Oriente Basin, under a production-sharing agreement, converted
in 1999 from a risk-service contract.

Occidental also has an approximately 12-percent interest in a 500-kilometer
heavy o0il pipeline being constructed to transport oil from the Oriente Basin to
the port of Esmeraldas. The pipeline is expected to be operational in the first
half of 2003.
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RESERVES, PRODUCTION AND RELATED INFORMATION

See Note 16 to the Consolidated Financial Statements and the information
under the caption "Supplemental 0il and Gas Information" in Item 8 of this
report for information regarding Occidental's oil and gas reserves, the
production from and other changes in these reserves, the discounted present
value of estimated future net cash flows from these reserves, certain costs and
other financial and statistical information regarding Occidental's oil and gas
exploration and production operations. Estimates of reserves have been made by
Occidental engineers and include reserves under which Occidental holds an
economic interest under service contracts and other arrangements. Occidental's
crude o0il reserves include natural gas liquids and condensate. The reserves are
stated after applicable royalties. The definitions used are in accordance with
applicable Securities and Exchange Commission regulations. Accordingly, proved
0il and gas reserves are those estimated quantities of crude oil, natural gas
and natural gas liquids that geological and engineering data demonstrate, with
reasonable certainty, will be recoverable in future years from known reservoirs
under existing economic and operating conditions. Proved developed oil and gas
reserves are reserves that can be expected to be recovered through existing
wells with existing equipment and operating methods. Unless otherwise stated,
all references to reserves are made on a net basis. On May 1, 2001, Occidental
reported to the U.S. Department of Energy on Form EIA-28 proved oil and gas
reserves at December 31, 2000.

CHEMICAL OPERATIONS
GENERAL

Occidental conducts its chemical operations through Occidental Chemical
Corporation and its various subsidiaries and affiliates (collectively, OxyChem) .
OxyChem is a chemical manufacturer, with interests in basic chemicals, vinyls,
petrochemicals and performance chemicals. OxyChem's operations are affected by
cyclical economic factors and by specific chemical-industry conditions.

OxyChem's products are commodity in nature. They are equivalent to products
manufactured by others that are generally available in the marketplace and are
produced and sold in large volumes to industrial customers for use as raw
materials. Many of OxyChem's products are both sold to others and further
processed by OxyChem into other chemical products. OxyChem's operations are
affected by environmental regulation and associated costs. See the information
appearing under the caption "Environmental Expenditures" in the MD&A section of
this report.

ALLIANCES AND STRATEGIC DEVELOPMENTS

In 1998, Occidental became a partner in Equistar by contributing certain
assets. Lyondell owns 41 percent of Equistar, while Millennium Chemicals, Inc.
and Occidental each own 29.5 percent. Equistar is one of the largest producers
of ethylene, propylene and polyethylene in the world today with an annual
capacity of more than 11 billion pounds of ethylene and more than six billion
pounds of polyethylene.

In January 2002, Occidental and Lyondell agreed in principle for Occidental
to sell its share of Equistar to Lyondell and to purchase an equity interest of
approximately 21 percent in Lyondell. These transactions are subject to the
execution of definitive documents and corporate and regulatory approvals. In
connection with the agreement in principle, Occidental wrote down its investment
in the Equistar partnership by $240 million, after tax, in December 2001. The
transactions are expected to close in the third quarter of 2002.

Because of decreased demand for its products and deteriorating prices, on
June 1, 2001, OxyChem temporarily idled the Ingleside, TX EDC plant and on
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December 27, 2001, OxyChem temporarily idled the Deer Park chlor-alkali plant in
Houston, TX. These facilities will remain idle until market conditions improve.

In June 2000, OxyChem announced its decision to withdraw from several of
its chemical intermediates businesses principally located in Niagara Falls, NY
and Ashtabula, OH. As part of the initiative, OxyChem sold its Chlorowax (R)
chlorinated paraffins business in October 2000 and the Ashtabula facility in
June 2001. Although a few products continue to be manufactured for sale, almost
all of the Niagara Falls chemical intermediates production units have been shut
down, and the sale or disposal of these assets is underway.

In April 1999, OxyChem and The Geon Company, now known as PolyOne
Corporation (PolyOne), formed the OxyVinyls partnership, combining the commodity
PVC resin and VCM assets of both companies, and two chlor-alkali and
cogeneration plants of OxyChem. Ownership is shared between OxyChem and PolyOne
on a 76-percent and 24-percent basis, respectively. The partners also formed a
smaller partnership, PVC Powder Blends, LP, a powder compounding business in
which OxyChem owns a 10-percent interest.

OxyVinyls has annual capacities of 4.4 billion pounds of PVC resin, 4.9
billion pounds of VCM and 1.0 million tons of chlor-alkali electrochemical
units. Because chlorine and caustic soda are co-products, the chemical industry
uses electrochemical units as a standard metric corresponding to one ton of
chlorine and approximately 1.1 tons of caustic soda.

BASIC CHEMICALS

OxyChem's basic chemicals group manufactures and markets inorganic
chemicals, including high-volume commodity products, primarily consisting of
chlorine, caustic soda and their derivatives. Chlorine and caustic soda are
supplied to a number of manufacturers, including those in the pulp and paper,
plastics, water-purification, bleach and sanitation industries. EDC plants at
Ingleside, TX (currently idle), and Convent, LA, use part of the chlorine
production from OxyChem's adjacent chlor-alkali facilities and ethylene from
Equistar's nearby olefins plants. EDC is used primarily in making VCM, the raw
material used in the production of PVC. Potassium hydroxide, or caustic potash,
is used by fertilizer, soap and detergent and rubber manufacturers. It also is
used by an OxyChem joint venture with Church & Dwight Co., Inc. to produce
potassium carbonate.

PERFORMANCE CHEMICALS

OxyChem produces organic and inorganic chemicals that are used as raw
materials by customers to enhance the performance of their end products. OxyChem
also produces chlorinated isocyanurates for use in swimming pools and as
cleaning compounds. In addition, OxyChem produces antimony trioxide, used in the
production of polyethylene terephthalate resins and as a flame retardant, and
resorcinol, which is used mainly as an adhesive in tire manufacturing. Other
facilities produce chrome chemicals, which are used in leather tanning, metal
plating and wood preservation and sodium silicates, which are used for
detergents, adhesives and numerous other applications. OxyChem also produces
mercaptans that are used as warning agents in natural gas and propane.

PRINCIPAL PRODUCTS
OxyChem produces the following chemical products:

Principal Products Major Uses
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Basic Chemicals

Performance Chemicals

RAW MATERIALS

Chlor-alkali chemicals:
Chlorine

Caustic soda

Potassium chemicals (including potassium
hydroxide and, through its Armand
Products joint venture with Church &
Dwight Co., Inc., potassium carbonate)

Ethylene dichloride (EDC)

Vinyl chloride monomer (VCM)

Polyvinyl chloride resin

Polyvinyl chloride (PVC) resin and films

Raw material for vinyl chlor
manufacturing, pulp and pape
treatment

Chemical manufacturing, pulp
cleaning products

Glass, fertilizers, cleaning

Soaps and detergents, cataly

Swimming pool, household and
and sanitizing products

Warning agents for natural g
material for agricultural ch

Tire manufacture, wood adhes
synergist

PVC pip