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Section 1 — Registrant’s Business and Operations
Item 1.01. Entry into a Material Definitive Agreement.

On October 14, 2010, El Dorado Chemical Company (“EDC”), a subsidiary of LSB Industries, Inc. (the “Company”),
executed a new labor contract with the International Association of Machinists and Aerospace Workers AFL-CIO on
behalf of Local No. 224. The new contract is effective for a three-year term, beginning October 17, 2010, and
expiring on October 16, 2013.

As disclosed in the Company’s Quarterly Report on Form 10-Q for the quarter ended June 30, 2010, filed with the
Securities and Exchange Commission on August 6, 2010, EDC began operating under the terms of a three-year
collective bargaining agreement with Local 13-434 of the United Steelworkers of America International Union
(“International”) on August 1, 2010, which was subject to approval by International. As anticipated, International has
approved the collective bargaining agreement.
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