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Notice of 2016 Annual Meeting of Shareholders

May 17,2016
10:00 a.m., Pacific Time
The Langham

1401 South Oak Knoll Avenue
Pasadena, California 91106

March 23, 2016

To elect the following directors to class II of the board of directors to serve until the annual meeting in
2019 or until their successors are duly elected and qualified:

Dr. Diana M. Bonta

Mr. Lloyd E. Ross

Mr. Robert J. Sprowls;

To approve the 2016 Stock Incentive Plan;

Advisory vote to approve the compensation of our named executive officers;

To ratify the appointment of PricewaterhouseCoopers LLP as the independent registered public
accounting firm; and

To transact any other business which may properly come before the 2016 annual meeting or any
adjournment thereof.

By order of the board of directors:

[s/ Eva G. Tang
Eva G. Tang

Corporate Secretary

San Dimas, California
April 5, 2016

Important Notice Regarding the Availability of Proxy Materials
For the Shareholders Meeting to Be Held on May 17, 2016

Pursuant to rules adopted by the Securities and Exchange Commission, we have elected to furnish our proxy
statement, a proxy card and our Annual Report on Form 10-K for the year ended December 31, 2015 primarily
via the Internet at www.proxyvote.com. As a result, on or about April 5, 2016, we are mailing to most of our
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shareholders a Notice of Internet Availability of Proxy Materials. This Notice contains instructions on how to
access our proxy materials over the Internet and how to request a paper copy of our proxy materials. On or
about April 5, 2016, we are mailing to all of our remaining shareholders a paper copy of our proxy materials.
Shares must be voted either by telephone, Internet or by completing and returning a proxy card as provided in
our proxy statement. Shares cannot be voted by marking, writing on and/or returning this Notice or any other
notice regarding our proxy materials.
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Directions for Attending the 2016 Annual Meeting

We will hold the 2016 annual meeting at The Langham, 1401 South Oak Knoll Avenue, Pasadena, California 91106.

For shareholders of record, either the detachable portion of your proxy card or your Notice is your ticket to the 2016
annual meeting. Please present your ticket when you reach the registration area at the 2016 annual meeting.

For shareholders who hold shares through a brokerage firm, bank or other shareholder of record, your admission ticket
is the copy of your latest account statement showing your investment in our common shares. Please present your
account statement to one of our representatives at the 2016 annual meeting. You cannot vote your shares at the 2016
annual meeting unless you have obtained a legal proxy from your broker, bank or other shareholder of record. A copy
of your account statement is not sufficient for this purpose.

Directions to The Langham
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American States Water Company

Proxy Statement for 2016 Annual Meeting
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April 5, 2016

American States Water Company
630 East Foothill Blvd.

San Dimas, California 91773

2016 Proxy Statement

The Securities and Exchange Commission, or SEC, has adopted rules to allow us to elect to use the Internet as our
primary means of furnishing our proxy statement, electronic proxy card and our Annual Report on Form 10-K for the
year ended December 31, 2015 to our shareholders. As a result, on or about April 5, 2016, we are mailing to most of
our shareholders a Notice of Internet Availability of Proxy Materials referred to herein as the Notice. The Notice
contains instructions on how to access our proxy materials over the Internet at www.proxyvote.com and how to
request a paper copy of our proxy materials. The proxy materials will be posted on the Internet no later than the date
we begin mailing the Notice. On or about April 5, 2016, we are mailing to all remaining shareholders a paper copy of
our proxy materials. We are sending a Notice or proxy materials to each of our shareholders of record in connection
with the solicitation by our board of directors of proxies to be voted at our 2016 annual meeting and any adjournments
thereof.

We have set the record date for determining the shareholders entitled to vote at the 2016 annual meeting as the close
of business on March 23, 2016. As of March 23, 2016, we had 36,552,419 common shares outstanding. We do not
have any other outstanding equity securities. Each of our common shares is entitled to one vote.

We will hold our 2016 annual meeting on May 17, 2016 at 10:00 a.m., Pacific Time, at The Langham, 1401 South
Oak Knoll Avenue, Pasadena, California 91106.

INFORMATION ABOUT THE 2016 ANNUAL MEETING

What is the purpose of the 2016 annual meeting?

14
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At our 2016 annual meeting, we will ask our shareholders to elect directors to class II who will serve until our annual
meeting of shareholders in 2019 or until our shareholders duly elect their qualified successors. We will also ask
shareholders to approve the 2016 Stock Incentive Plan, or 2016 plan, and to approve an advisory vote approving the
compensation of our named executive officers, commonly referred to as a “say-on-pay” proposal. In addition, we will
ask shareholders to ratify the appointment of PricewaterhouseCoopers LLP as the company’s independent registered
public accounting firm and to vote on any other matter which may properly come before the 2016 annual meeting or
any adjournment, including any proposal to adjourn the 2016 annual meeting.

Even if you are able to attend the 2016 annual meeting, we encourage you to vote early using the mail, telephone or
Internet methods described below.

Who may attend the 2016 annual meeting?

Our shareholders and our representatives may attend our 2016 annual meeting. If you are a shareholder of record on
the record date, you must bring either the detachable portion of your proxy card or your Notice in order to gain
admission to our 2016 annual meeting. You are a shareholder of record if your shares are registered directly in your
name. We mailed this proxy statement or the Notice directly to you if you are a shareholder of record.

15
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If you are a shareholder who holds shares through a brokerage firm, bank or other shareholder of record on the record
date, you must bring a copy of your latest account statement showing your investment in our common shares. If you
are a beneficial owner of our shares, your broker, bank, trustee or nominee sent this proxy statement or the Notice to
you.

How may I vote my shares in person at the 2016 annual meeting?

If you are the shareholder of record, you may vote your shares in person at the 2016 annual meeting if you have either
the detachable portion of your proxy card or your Notice as proof of identification. If you are the beneficial owner of
shares held in street name, you may vote your shares at the meeting if you obtained a legal proxy from your broker,
bank or other shareholder of record. Participants in Golden State Water Company’s 401(k) plan may not vote their
401(k) shares in person at the 2016 annual meeting since the 401(k) plan trustee is the shareholder of record of these
shares.

How may I vote my shares without attending the 2016 annual meeting?

All proxies that shareholders properly sign and return, unless properly revoked, will be voted at the 2016 annual
meeting or any adjournment thereof in accordance with the instructions indicated on the proxy.

You may vote your shares without attending the 2016 annual meeting by mail, telephone or Internet.

Voting by Mail

If you received a paper copy of the proxy materials, you may sign, date and return your proxy card in the
pre-addressed, postage-paid envelope provided.

§

Voting by Telephone

You may vote by proxy using the toll-free telephone number listed on the proxy card. Please have your Notice or the
proxy card in hand before calling.

16
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If your shares are held through a brokerage firm, bank or other shareholder of record, you may vote by telephone
only if the shareholder of record (broker, bank or other shareholder of record) offers that option to you.

§

Votes submitted by telephone must be received by 11:59 p.m., Eastern Time, on May 16, 2016 in order to be voted
§ at the 2016 annual meeting. Participants in Golden State Water Company’s 401(k) plan may vote their 401(k) plan
shares by telephone, but must do so by the date set forth below.

Voting by Internet

You may also vote by proxy using the Internet. The Internet address is www.proxyvote.com which is also listed on
the Notice and the proxy card. Please have the proxy card or Notice in hand before going online. You may also view

§ our proxy statement and 2015 annual report at this website. If your shares are held through a brokerage firm, bank or
other shareholder of record, you may vote by the Internet only if the shareholder of record (broker, bank or other
shareholder of record) offers that option to you.

Votes submitted by Internet must be received by 11:59 p.m., Eastern Time, on May 16, 2016 in order to be voted at
§the 2016 annual meeting. Participants in Golden State Water Company’s 401(k) plan may vote their 401(k) plan
shares by Internet, but must do so by the date set forth below.

17
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Regardless of whether or not you attend the 2016 annual meeting in person, we encourage all of our shareholders to
vote using one of the methods described above.

Participants in Golden State Water Company’s 401(k) plan may vote their 401(k) plan shares by mail, phone or
Internet as described above. Votes submitted by telephone or using the Internet must be received by 11:59 p.m.,
Eastern Time, on May 13, 2016 in order for us to forward your instructions to the 401(k) plan trustee. The trustee will
vote 401(k) plan shares as to which no directions are received in the same ratio as 401(k) plan shares with respect to
which directions are received from other participants in the 401(k) plan, unless contrary to the Employee Retirement
Income Security Act of 1974.

May I change my vote after I submit a proxy?

You may revoke your proxy at any time before the named proxies vote at the 2016 annual meeting by any of the
following methods:

§ filing with us a written notice of revocation of the proxy bearing a later date,

§ attending the 2016 annual meeting and voting in person, or

N presenting a written notice of the revocation of the proxy at the 2016 annual meeting.

If you hold your shares through a broker, bank or other shareholder of record, then you must obtain a legal proxy in
order to take any of these actions.

Please bear in mind that your execution of a proxy will not affect your right to attend the 2016 annual meeting or any
adjournment thereof and vote in person; however, your attendance at the 2016 annual meeting will not, by itself,
revoke your proxy, unless you take one of the actions listed above.

How may I cast my vote?

In the election of directors, you may vote your shares for the nominees in the following manner:

18
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§ “FOR ALL” of the nominees,

“WITHHOLD ALL” (you may withhold your authority to vote for any individual nominee(s) by marking the “For All
Except” box and writing the number(s) of the nominee(s) on the line provided), or

§

“FOR ALL EXCEPT,” and write the number(s) of the nominee(s) on the line provided for any individual nominee(s)
for whom you choose to withhold your authority to vote.

With respect to the advisory vote to approve the compensation of our named executive officers, the vote to approve
the 2016 plan and the ratification of the appointment of PricewaterhouseCoopers LLP as our independent registered
public accounting firm, you may vote your shares in the following manner:

§ ‘CFOR,’,

§ “AGAINST,” or

§ “ABSTAIN.”

Each share is entitled to one vote on each of these matters.

19
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May I cumulate my votes for a director?

You may not cumulate your votes for a director (i.e., cast for any candidate a number of votes greater than the number
of common shares that you hold on the record date) unless you or another shareholder:

§ places the candidate’s name in nomination prior to the voting, and

§ prior to the voting, gives notice of an intention to cumulate votes at the 2016 annual meeting.

If you or any other shareholder gives notice prior to voting of an intention to cumulate votes, then all shareholders
may cumulate their votes for candidates who have been nominated.

How does the board recommend that I vote at the 2016 annual meeting?

Our board recommends that you vote your shares:

§ “FOR ALL” of the nominees for class II director,

§ “FOR” approval of the 2016 plan,

“FOR” approval of the compensation of the named executive officers, as disclosed pursuant to the compensation
§disclosure rules of the SEC, including the compensation discussion and analysis, compensation tables and any
related material disclosed in this proxy statement, referred to herein as a “say-on-pay” advisory vote, and

“FOR?” the proposal to ratify the appointment of PricewaterhouseCoopers LLP as our independent registered public
accounting firm.

How will the named proxies vote if I send in my proxy without voting instructions?
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The named proxies will vote “FOR ALL” of the board’s nominees to be elected as directors, “FOR” approval of the 2016
plan, “FOR?” the approval of the compensation of the named executive officers, as disclosed pursuant to the

compensation disclosure rules of the SEC, including the compensation discussion and analysis, compensation tables

and any related materials disclosed in this proxy statement, and “FOR” the appointment of PricewaterhouseCoopers

LLP as our independent registered public accounting firm if you send in your proxy without voting instructions. The
named proxies will also vote in favor of such other matters as are incident to the conduct of the 2016 annual meeting,
unless otherwise instructed.

How will the named proxies vote if a nominee is unable to serve as director?

In the event any one or more of the nominees is withdrawn from nomination as a director or is unable to serve for any
reason, a contingency not now anticipated, the named proxies may vote for a substitute nominee or nominees, unless
otherwise instructed by a shareholder on his or her proxy.
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What vote is required to approve each of the proposals?

Proposal 1

Candidates for the board of directors receiving the highest number of affirmative votes of the shares entitled to vote at
the 2016 annual meeting in person or by proxy (up to the number of directors to be elected) will be elected. Votes cast
against a candidate or votes withheld will have no legal effect. Brokers are not authorized to vote on this proposal
unless you instruct otherwise.

Proposal 2

A majority of our common shares present at the 2016 annual meeting in person or by proxy must vote in favor of the
2016 plan, in order for us to approve grants of stock awards under the 2016 plan, provided that the shares voting
affirmatively also constitute at least a majority of the required quorum at the 2016 annual meeting. Abstentions on this
proposal will have the effect of a vote against the proposal. Brokers are only authorized to vote on this proposal in
accordance with your instructions.

Proposal 3

The compensation of the named executive officers, as disclosed pursuant to the compensation rules of the SEC,
including the compensation discussion and analysis, compensation tables and any related material disclosed in this
proxy statement will be approved upon an affirmative vote of a majority of our common shares represented in person
or by proxy and voting, provided that the shares voting affirmatively also constitute at least a majority of the required
quorum at the 2016 annual meeting. Abstentions on this proposal will not be considered as a vote cast for or against
this proposal. Brokers are not authorized to vote on this proposal unless you instruct otherwise. This vote is advisory
and non-binding on the company, the compensation committee and the board.

Proposal 4

The appointment of PricewaterhouseCoopers LLP, as our independent registered public accounting firm, will be
ratified by the affirmative vote of those present in person or by proxy and voting, provided that the shares voting
affirmatively also constitute at least a majority of the required quorum at the 2016 annual meeting. Abstentions on this
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proposal will not be considered as a vote cast for or against this proposal. Brokers are authorized to vote on this
proposal unless you instruct otherwise.

What happens if cumulative voting for directors occurs?

If we conduct voting for directors by cumulative voting, then you may cast a number of votes equal to the number of
directors authorized multiplied by the number of shares you have a right to vote. You may cast your votes for a single
candidate or you may distribute your votes on the same principle among as many candidates in whatever proportion
you desire.

The accompanying proxy will grant the named proxies discretionary authority to vote cumulatively if cumulative
voting applies. Unless you instruct the named proxies otherwise, the named proxies will vote equally for each of the
candidates for the office of director; provided, however, that if sufficient numbers of our shareholders exercise
cumulative voting rights to elect one or more candidates, the named proxies will:
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§ determine the number of directors they may elect,

§ select such number from among the named candidates,

§ cumulate their votes, and

§ cast their votes for each candidate among the number they are entitled to vote.

What is the quorum requirement for the 2016 annual meeting?

A quorum is present if shareholders holding a majority of shares entitled to vote on the record date are present at the
2016 annual meeting, either in person or by proxy. We will count shares represented by proxies that reflect

abstentions and broker non-votes as present and entitled to vote for purposes of determining the presence of a quorum.
The term “broker non-vote” refers to shares held by brokers or nominees who have not received instructions on how to
vote from the beneficial owners or persons entitled to vote if the broker or nominee indicates on the proxy that the
broker or nominee does not have discretionary power to vote on the matter.

Who bears the costs of proxy distribution and solicitation?

We will bear the entire cost of preparing, assembling, printing and mailing proxy statements and the costs of any
additional materials which the board may furnish to you. We will solicit proxies by U.S. mail in the case of beneficial
owners that own 1,000 or more shares or, in the case of all other shareholders, brokers, banks and other nominees, by
mailing a notice containing instructions on how to access our proxy materials and vote. We have engaged the services
of Morrow & Co., LLC, 470 West Avenue, Stamford, Connecticut 06902 for $8,000 to assist us in soliciting proxies.
We may also solicit proxies by telephone, or personally, by directors, officers and regular employees of the company
who will receive no extra compensation for performing these services.

What does it mean if I receive more than one proxy or voting instruction card?

It means your shares are either registered differently or appear in more than one account. Please provide us with
voting instructions for all proxy and voting instruction cards that you receive.
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Who will serve as inspector of election?

The board of directors has appointed Broadridge Financial Solutions, Inc. to act as the inspector of election. The
inspector of election will count all votes cast, whether in person or by proxy.

How is an annual meeting adjourned?

Shareholders may adjourn an annual meeting by the affirmative vote of a majority of the shares represented at the
annual meeting, in person or by proxy, even if a quorum is not present. If a proposal is made to adjourn the 2016
annual meeting in order to enable management to continue to solicit proxies in favor of a proposal, the proxies will be
voted in favor of adjournment, unless otherwise instructed.

In the absence of a quorum at the 2016 annual meeting, no business may be transacted at the 2016 annual meeting
other than an adjournment. We may conduct any business at an adjourned meeting which we could have conducted at
the original meeting.

We are not required to give you notice of an adjournment of an annual meeting if we announce the time and place of
the adjournment at the annual meeting at which the adjournment takes place. We must, however, give you notice of
the adjourned meeting if the adjournment is for more than 45 days or, if after the adjournment, we set a new record
date for the adjourned meeting.
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BOARD STRUCTURE AND COMMITTEES

How is the board of directors structured?

The board of directors currently consists of nine directors, with an independent non-management director serving as
its chair. The board is divided into three classes (class I, class II and class III). Shareholders elect directors in each
class to serve for a three-year staggered term expiring in successive years or until shareholders duly elect their
successors. The term of the class I directors will expire at the 2018 annual meeting. The term of the class III directors
will expire at the 2017 annual meeting. The term of the directors elected to class II at this annual meeting will expire
at the 2019 annual meeting.

Mr. Lloyd E. Ross, the chair of the board, is a non-voting ex-officio member of all committees of the board, is the
presiding director for executive sessions of the board and acts as lead director of the board. The board holds executive
sessions of the board following regularly scheduled meetings and on an as-needed basis. Some of these sessions are
non-management executive sessions. Currently, Mr. Robert J. Sprowls, who is also president and chief executive
officer of the companys, is the only employee director that participates in executive sessions of the board. He does not
participate in non-management executive sessions. The board held four executive sessions of the board in 2015, one of
which included a non-management executive session.

The board of directors has determined that Mr. Ross and seven of the other members of the board are independent
directors of the company. The board believes that this leadership structure, in which the chair is an independent
director acting as the lead director, ensures a greater role for the other independent directors in the oversight of the
company and active participation of the independent directors in setting agendas and establishing priorities and
procedures for the board. The board further believes that this leadership structure is preferred by a significant number
of our shareholders. The board has used this leadership structure since the formation of the company as a holding
company in 1998.

What is the board’s role in risk oversight?

The board does not manage risk. Rather the board oversees enterprise risk management, or ERM, performed under the
direction of the chief executive officer and chief financial officer. The board satisfies this responsibility by obtaining
information from each committee chair regarding the committee’s risk oversight activities and from regular reports
directly from officers and other key management personnel responsible for risk identification, risk management and
risk mitigation strategies. The reporting processes are designed to provide visibility to the board about the
identification, assessment and management of critical risks and management’s risk mitigation strategies. Diana M.
Bonta was appointed as a liaison between the board and management with respect to providing additional oversight of
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the company’s ERM programs. Dr. Bontd reports to the full board regarding management’s implementation of the
company’s ERM program and oth