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Cautionary Statement Regarding Forward-Looking Information

This report contains statements that are predictive in nature, depend upon or refer to future events or conditions

(including certain projections and business trends) accompanied by such phrases as “believe”, “estimate”, “expect”,
“anticipate”, “will”, “intend” and other similar or negative expressions, that are “forward-looking statements” as defined in the
Private Securities Litigation Reform Act of 1995, as amended. Actual results for Value Line, Inc. (“Value Line” or “the
Company”’) may differ materially from those projected as a result of certain risks and uncertainties, including but not

limited to the following:

maintaining revenue from subscriptions for the Company’s digital and print published products;

changes in market and economic conditions, including global financial issues;

protection of intellectual property rights;

dependence on non-voting revenues and non-voting profits interests in EULAV Asset Management, a Delaware
statutory trust (“EAM” or “EAM Trust”), which serves as the investment advisor to the Value Line Funds and engages in
related distribution, marketing and administrative services;

fluctuations in EAM’s assets under management due to broadly based changes in the values of equity and debt
securities, redemptions by investors and other factors, and the effect these changes may have on the valuation of
EAM’s intangible assets;

dependence on key personnel;

competition in the fields of publishing, copyright data and investment management;

the impact of government regulation on the Company’s and EAM’s businesses;

availability of free or low cost investment data through discount brokers or generally over the internet;

terrorist attacks, cyber attacks and natural disasters;

pther risks and uncertainties, including but not limited to the risks described in Item 1A, “Risk Factors” herein; and
other risks and uncertainties arising from time to time.

These factors are not necessarily all of the important factors that could cause actual results to differ materially from
those expressed in any of our forward-looking statements. Other unknown or unpredictable factors which may involve
external factors over which we may have no control or changes in our plans, strategies, objectives, expectations or
intentions, which may happen at any time at our discretion, could also have material adverse effects on future results.
Except as otherwise required to be disclosed in periodic reports required to be filed by public companies with the SEC
pursuant to the SEC’s rules, we have no duty to update these statements, and we undertake no obligation to publicly
update or revise any forward-looking statements, whether as a result of new information, future events or otherwise. In
light of these risks and uncertainties, current plans, anticipated actions, and future financial conditions and results may
differ from those expressed in any forward-looking information contained herein.
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Explanatory Notes

References in this Annual Report on Form 10-K for the fiscal year ending April 30, 2015, to “the Company”, “Value

L INT3 L INT3

Line”, “we”, “us” and “our” refer to Value Line, Inc. and its consolidated subsidiaries, unless the context otherwise requires.
In addition, unless the context otherwise requires, references to:

“fiscal 2015” are to the twelve month period from May 1, 2014 to April 30, 2015;

“fiscal 2014 are to the twelve month period from May 1, 2013 to April 30, 2014;

“fiscal 2013” are to the twelve month period from May 1, 2012 to April 30, 2013;

the “Adviser” or “EAM” are to EULAV Asset Management Trust, a Delaware business statutory trust;

the “Distributor” or “ES” are to EULAYV Securities LLC, a Delaware limited liability company wholly owned by EAM;

“EAM LLC” are to EULAV Asset Management LLC, a Delaware limited liability company and wholly-owned former
subsidiary of the Company, which prior to the Restructuring Date, was the adviser to the Value Line Funds;

“ESI” are to EULAYV Securities, Inc., a New York corporation and wholly-owned subsidiary of the Company which,
prior to the Restructuring Date was the distributor of the Value Line Funds;

the “EAM Declaration of Trust” are to the EAM Declaration of Trust dated December 23, 2010;

the “Restructuring Date” are to December 23, 2010, the effective date of the Restructuring Transaction;
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the “Restructuring Transaction” are to the restructuring of the Company’s asset management and mutual fund distribution
businesses whereby (1) ESI was restructured into ES, (2) the Company transferred 100% of its ownership interest in

ES to EAM LLC, (3) EAM LLC was converted into EAM and (4) the capital structure of EAM was established so

that the Company owns only non-voting revenue and non-voting profits interests of EAM, and each of five individuals
owns 20% of the voting profits interests of EAM; and

the “Value Line Funds” or the “Funds” are to the Value Line Mutual Funds registered under the Investment Company Act
of 1940 for which EAM serves (and, prior to the Restructuring Date, EAM LLC served) as investment adviser.
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Part I

Item 1. BUSINESS.

Value Line, Inc. is a New York corporation headquartered in New York City and formed in 1982. The Company’s core
business is producing investment periodicals based on underlying research and making available copyright data,
including certain Proprietary Ranking System and other proprietary information, to third parties under written
agreements for use in third-party managed and marketed investment products and for other purposes. Value Line
markets under well-known brands including Value Line®, the Value Line logo®, The Value Line Investment Survey®,
Smart Research. Smarter Investing™ and The Most Trusted Name in Investment Research®. The name “Value Line” as
used to describe the Company, its products, and its subsidiaries, is a registered trademark of the Company. Prior to
December 23, 2010, (see “Asset Management and Mutual Fund Distribution Businesses” below), the Company provided
investment management services to the Value Line Mutual Funds (“Value Line Funds™), institutional and individual
accounts and provided distribution, marketing, and administrative services to the Value Line Funds. Since December
23,2010, EULAV Asset Management Trust (“EAM”) provides the investment management services to the Value Line
Funds accounts and provides distribution, marketing, and administrative services to the Value Line Funds. Value Line
holds substantial non-voting revenues and non-voting profits interests in EAM.

The Company is the successor to substantially all of the operations of Arnold Bernhard & Company, Inc. (“AB&Co.”).
AB&Co. is the controlling shareholder of the Company and, as of April 30, 2015, owns 88% of the outstanding shares
of the common stock of the Company. Jean B. Buttner owns all of the outstanding voting stock of AB&Co.

Asset Management and Mutual Fund Distribution Businesses

The Company completed a restructuring of its asset management and mutual fund distribution businesses (the
“Restructuring Transaction”) on December 23, 2010 (the “Restructuring Date”) and executed the EAM Declaration of
Trust (the “EAM Declaration of Trust”). Pursuant to the EAM Declaration of Trust, the Company received an interest in
certain revenues of EAM and a portion of the residual profits of EAM but has no voting authority with respect to the
election or removal of the trustees of EAM.

The business of EAM is managed by five individual trustees and a Delaware resident trustee (collectively, the
“Trustees”) and by its officers subject to the direction of the Trustees.
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Collectively, the holders of the voting profits interests in EAM are entitled to receive 50% of the residual profits of the
business, subject to temporary adjustments in certain circumstances. Value Line holds a non-voting profits interest
representing 50% of residual profits, subject to temporary adjustments in certain circumstances, and has no power to
vote for the election, removal or replacement of the trustees of EAM. Value Line also has a non-voting revenues
interest in EAM pursuant to which it is entitled to receive a portion of the non-distribution revenues of the business
ranging from 41% at non-distribution fee revenue levels of $9 million or less to 55% at such revenue levels of $35
million or more. In the event the business is sold or liquidated, the first $56.1 million of net proceeds (the value of the
business at the time the Restructuring Transaction was approved as determined by the directors of Value Line after
reviewing a valuation report by the directors’ financial advisors) plus any additional capital contributions (Value Line
or any holder of a voting profits interest, at its discretion, may make future contributions to its capital account in
EAM), which contributions would increase its capital account but not its percentage interest in operating profits, will
be distributed in accordance with capital accounts; 20% of the next $56.1 million will be distributed to the holders of
the voting profits interests and 80% to the holder of the non-voting profits interests (currently, Value Line); and the
excess will be distributed 45% to the holders of the voting profits interests and 55% to the holder of the non-voting
profits interest (Value Line). EAM has elected to be taxed as a pass-through entity similar to a partnership.

10
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Also, in connection with the Restructuring Transaction and pursuant to the EAM Declaration of Trust, Value Line (1)
granted each Fund use of the name “Value Line” so long as EAM remains the Fund’s adviser and on the condition that
the Fund does not alter its investment objectives or fundamental policies from those in effect on the date of the
investment advisory agreement with EAM, provided also that the Funds do not use leverage for investment purposes
or engage in, short selling or other complex or unusual investment strategies that create a risk profile similar to that of
so-called hedge funds, (2) agreed to provide EAM its proprietary Ranking System information without charge or
expense on as favorable a basis as to Value Line’s best institutional customers and (3) agreed to capitalize the business
with $7 million of cash and cash equivalents at inception.

EAM is organized as a Delaware statutory trust and has no fixed term. However, in the event that control of the
Company’s majority shareholder changes, or in the event that the majority shareholder no longer beneficially owns 5%
or more of the voting securities of the Company, then the Company has the right, but not the obligation, to buy the
voting profits interests in EAM at a fair market value to be determined by an independent valuation firm in accordance
with the terms of the EAM Declaration of Trust.

Value Line also has certain consent rights with respect to extraordinary events involving EAM, such as a proposed
sale of all or a significant part of EAM, material acquisitions, entering into businesses other than asset management
and fund distribution, paying compensation in excess of the mandated limit of 22.5%-30% of non-distribution fee
revenues (depending on the level of such revenues), declaring voluntary bankruptcy, making material changes in tax
or accounting policies or making substantial borrowings, and entering into related party transactions. These rights
were established to protect Value Line’s non-voting revenues and non-voting profits interests in EAM.

A. Investment Related Periodicals & Publications

The investment periodicals and related publications offered by Value Line Publishing LLC (“VLP”), a wholly-owned
entity of the Company, cover a broad spectrum of investments including stocks, mutual funds, ETFs, options and
convertible securities. The Company’s periodicals and related publications and services are of interest to individual and
professional investors, as well as to institutions including municipal and university libraries and investment firms.

The services generally fall into four categories:

. Comprehensive reference periodical publications
. Targeted, niche periodical newsletters
. Investment analysis software
. Current and historical financial databases

11
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The comprehensive research services (The Value Line Investment Survey, The Value Line Investment Survey - Small
and Mid-Cap, The Value Line 600, and The Value Line Fund Advisor Plus) provide both statistical and text coverage
of a large number of investment securities, with an emphasis placed on Value Line’s proprietary research, analysis and
statistical ranks. The Value Line Investment Survey is the Company’s flagship service, published each week and
covering approximately 1,700 stocks.

The niche newsletters (Value Line Select®, Value Line Select: Dividend Income & Growth, and The Value Line
Special Situations Service®) provide information on a less comprehensive basis for securities that the Company
believes will be of particular interest to subscribers. These services also make use of Value Line’s proprietary
statistical ranks. Value Line Select® is a targeted service with an emphasis on Value Line’s proprietary in-depth
research analysis and statistical selections trended toward an investor’s specialized investment style. Value Line
Select: Dividend Income & Growth represents Value Line’s targeted coverage of high dividend yielding stocks. The
Value Line Special Situations Service® provides in-depth research analysis on small and mid-cap stocks.

Value Line offers digital versions of most of its products through the Company’s website, www.valueline.com.
Subscribers to the print versions have, in some cases, received free access to the corresponding digital versions,
although digital subscribers do not receive a free print edition. The most comprehensive of the Company’s online
efforts are The Value Line Research Center and its variations, which allow subscribers to access most of the
Company’s research and publications at a packaged price via the Internet.

6
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Investment analysis software (The Value Line Investment Analyzer and The Value Line Mutual Fund Survey for
Windows®) includes data sorting and filtering tools. In addition, for institutional and professional subscribers, VLP
offers current and historical financial databases (DataFile, Estimates & Projections, Convertibles and Mutual Funds)
via online.

The print and digital services include, but are not limited to the following:

The Value Line Investment Survey

The Value Line Investment Survey is an investment periodical research service providing both timely articles on
economic, financial and investment matters and analysis and ranks for equity securities. Two of the evaluations for
covered equity securities are “Timeliness™” and “Safety™.” “Timeliness” Ranks relate to the probable relative price
performance of one stock over the next six to twelve months, as compared to the rest of the approximately 1,700

stocks covered. Ranks are updated each week and range from Rank 1 for the expected best performing stocks to Rank
5 for the expected poorest performers. “Safety” Ranks are a measure of risk and are based on the issuer’s relative
financial strength and its stock’s price stability. “Safety” ranges from Rank 1 for the least risky stocks to Rank 5 for the
riskiest. VLP employs analysts and statisticians who prepare articles of interest for each periodical and who evaluate
stock performance and provide future earnings estimates and quarterly written evaluations with more frequent updates
when relevant. The Value Line Investment Survey is comprised of three parts: The “Summary & Index” provides updated
Timeliness and Safety Ranks, selected financial data, and “screens” of key financial measures; the “Ratings & Reports”
section contains updated reports on about 130 stocks each week; and the “Selection & Opinion” section provides
economic commentary and data, general interest articles, and four model portfolios managed by analysts covering a
range of investment approaches.

The Value Line Investment Survey - Small and Mid-Cap

The Value Line Investment Survey - Small and Mid-Cap is an investment research product introduced in 1995 that
provides short descriptions of and extensive data for approximately 1,800 small and medium-capitalization stocks,
many listed on The NASDAQ Exchange, beyond the approximately 1,700 equity securities of generally
larger-capitalization companies covered in The Value Line Investment Survey. Like The Value Line Investment Survey,
the Small and Mid-Cap has its own “Summary & Index” providing updated performance ranks and other data, as well as
“screens” of key financial measures and two model portfolios. The “Ratings and Reports” section, providing updated
reports on about 140 equity securities each week, has been organized to correspond closely to the industries reviewed
in The Value Line Investment Survey. One unique feature of the Small and Mid-Cap is The Performance Ranking
System, which incorporates many of the elements of the Value Line Timeliness Ranking System, modified to
accommodate the approximately 1,800 equity securities in the Small and Mid-Cap Survey. The Performance Rank is
based on earnings growth and price momentum, and is designed to predict relative price performance over the next six

13
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to twelve months. The principal differences between the Small and Mid-Cap Survey and The Value Line Investment
Survey are that the Small and Mid-Cap Survey does not include Value Line’s Timeliness Ranks, financial forecasts,
analyst commentary, or a Selection & Opinion section. These modifications allow VLP to offer this service at a lower
price.

The Value Line Fund Advisor

The Value Line Mutual Fund Ranking System was introduced in 1993. It is the system utilized in the Fund Advisor
product, a 48-page newsletter featuring load, no-load, and low-load open-end mutual funds. This product was
originally introduced as The Value Line No-Load Fund Advisor in 1994 and augmented in 2009. Each issue offers
strategies for maximizing total return, and highlights of specific mutual funds. It also includes information about
retirement planning and industry news. A full statistical review, including latest performance, ranks, and sector
weightings, is updated each month on approximately 800 leading load, no-load and low-load funds. Included with this
product is online access to Value Line’s database of more than 12,000 mutual funds, including screening tools and
full-page printable reports on each fund. Fund Advisor Plus subscribers have access to the entire population of up to
approximately 20,000 funds.

14
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The Value Line Special Situations Service

The Value Line Special Situations Service’s core focus is on smaller companies whose equity securities are perceived
by Value Line’s analysts as having exceptional appreciation potential. This product was introduced in 1951. A second
portfolio of stocks for more conservative investors seeking small company exposure was added in 2009.

The Value Line Options Survey

The Value Line Options Survey is an online only service that evaluates and ranks approximately 200,000 U.S. equity
and equity index options. Features include an interactive database, spreadsheet tools, and a weekly email newsletter.
This product is only offered as an online subscription due to the volatility in pricing of options.

The Value Line Convertibles Survey

Introduced in 1972, this service evaluates and ranks over 550 convertible securities (bonds and preferred stocks) for
future market performance. In fiscal 2010, The Value Line Convertibles Survey became an online only product. By
moving to online only delivery, all of the product’s subscribers benefit from an enhanced website that includes daily
price updates, individual analysis of each security with a printable fact sheet, and a weekly email newsletter alerting
subscribers to recent rank changes.

Value Line Select

Value Line Select, is a monthly stock selection service and was first published in 1998. It focuses each month on a
single company that senior Value Line analysts have selected from a group of high-quality companies whose stocks
are viewed as having a superior risk/reward ratio. Recommendations are backed by in-depth research and are subject
to ongoing monitoring by senior research personnel.

Value Line Select: Dividend Income & Growth

15
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Value Line Select: Dividend Income & Growth (formerly Value Line Dividend Select), a monthly stock selection
service, was introduced in June 2011. This product focuses on companies with dividend yields greater than the
average of all stocks covered by Value Line, with a preference for companies that have consistently increased their
dividends above the rate of inflation over the longer term and, based on Value Line analysis, have the financial
strength both to support and increase dividend payments in the future. Value Line Select: Dividend Income and
Growth is available online and in print.

The Value Line 600

The Value Line 600 is a monthly publication, which contains full-page research reports on approximately 600 equity
securities. Its reports provide information on many actively traded, larger capitalization issues as well as some smaller
growth stocks. As a lower priced service, it offers investors who want the same type of analysis provided in The Value
Line Investment Survey, but who do not want or need coverage of the approximately 1,700 companies covered by that
product a suitable alternative. In fiscal 2015, most retail marketing and new orders in terms of numbers were
accounted for by The Value Line 600 service. Readers also receive supplemental reports as well as a monthly Index,
which includes updated statistics, including proprietary ranks and ratings. A model portfolio, delivered via a weekly
email newsletter, was added to this service in January 2015.

Value Line Investment Analyzer

Value Line Investment Analyzer is a powerful menu-driven software program with fast filtering, ranking, reporting and
graphing capabilities utilizing more than 230 data fields for various industries and indices and for the approximately
1,700 stocks covered in VLP’s flagship publication, The Value Line Investment Survey. Value Line Investment
Analyzer allows subscribers to apply numerous charting and graphing variables for comparative research. In addition
to containing digital replicas of the entire Value Line Investment Survey, the Value Line Investment Analyzer includes
20-minute delayed data updates through its integration with the Value Line databases via the Internet. The software
also includes a portfolio module that lets users create and track their own stock portfolios in depth with up to five
years of historical financial data for scrutinizing performance, risk, yield and return. Value Line Investment Analyzer
Professional is a more comprehensive product which covers more than 6,000 stocks and allows subscribers to create
standardized and customized screens.

16
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The Value Line Mutual Fund Survey for Windows®

Value Line Mutual Fund Survey for Windows is a monthly Internet product with weekly updates. The program
features powerful sorting and filtering analysis tools. It includes features such as style attribution analysis, a portfolio
stress tester, portfolio rebalancing, correlation of fund returns and hypothetical assets. “Windows” is a registered
trademark of Microsoft Corp. Value Line and Microsoft Corp. are not affiliated companies.

Value Line DataFile Products

For our institutional customers, Value Line offers both current and historical data for equities, mutual funds, exchange
traded funds (“ETFs”), and convertibles. All Value Line DataFile products are offered in Microsoft Access and ASCII
formats via FTP. Below is a listing of the DataFile products:

Fundamental DataFile I and 11

Value Line’s Fundamental DataFile I contains fundamental data (both current and historical) on more than 6,000
publicly traded companies that follow U.S. generally accepted accounting principles (“GAAP”). This data product
provides annual data from 1955, quarterly data from 1963, and full quarterly data as reported to the SEC from 1985.
Value Line also offers historical data on over 9,500 companies that no longer exist in nearly 100 industries via our
“Dead Company” File. The Fundamental DataFile has over 400 annual and over 80 quarterly fields for each of the
companies included in the database. DataFile is sold primarily to the institutional and academic markets. Value Line
also offers a scaled down DataFile product, Fundamental DataFile 1, which includes a limited set of historical
fundamental data.

Estimates and Projections DataFile

This DataFile offering contains the proprietary estimates and projections from Value Line analysts on approximately
1,700 companies. Data includes earnings, sales, cash flow, book value, margin, and other popular fields. Estimates are
for the current year and next year, while projections encompass the three to five year period.

17
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Mutual Fund DataFile

The Value Line Mutual Fund DataFile covers approximately 20,000 mutual funds with up to 20 years of historical
data with more than 200 data fields. The Mutual Fund DataFile provides monthly pricing, basic fund information,
weekly performance data, sector weights, and many other popular mutual fund data fields. This file is available for
download from the Internet on a monthly basis.

ETF DataFile

Introduced in spring of 2010, this product is an extensive database containing the complete listing of every U.S.-listed
ETF and every component and component weight since inception for every ETF on a daily basis. This includes all
rebalancing, cash components, excluded assets, and distributions adjusted automatically on a daily basis. The data also
includes the total return of the ETF and the total return of the corresponding underlying index on a daily basis. ETFs
are added to the database and corresponding data made available usually by the first day of trading.

18
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Convertible DataFile

This database is one of the largest sources of information available on convertible securities. Value Line offers data
elements on our universe of more than 600 convertible bonds, preferred stocks, and warrants, with our top 150
fundamental and proprietary data items on each security.

Value Line Research Center

The Value Line Research Center provides on-line access to select Company investment research services covering
stocks, mutual funds, options and convertible securities as well as special situation stocks. This service includes full
digital subscriptions to The Value Line Investment Survey, The Value Line Fund Advisor Plus, The Value Line Daily
Options Survey, The Value Line Investment Survey - Small and Mid-Cap, The Value Line Convertibles Survey and The
Value Line Special Situations Service. Users can screen more than 250 data fields, create graphs using multiple
different variables, and access technical history. The Value Line Research Center has the ability to track model
portfolios, (large, small and mid-cap) as well as providing ranks and news.

Digital Service Nomenclature

On July 10, 2014, Value Line updated digital services. These services, with their alternate names used in promotion
include:

The Value Line Investment Survey - Smart Investor offers digital access to full reports, analyst commentary and Value
Line proprietary ranks on approximately 1,700 stocks. Online tools include screener, alerts, watch lists and charting.
Print capabilities are included.

The Value Line Investment Survey - Savvy Investor offers digital access to full reports and Value Line proprietary
ranks on approximately 3,500 stocks. Online tools include screener, alerts, watch lists and charting. Print capabilities
are included.
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The Value Line Investment Survey - Small Cap Investor offers digital access to full reports and Value Line proprietary
ranks on approximately 1,800 stocks. One year’s history is included. Online tools include screener, alerts, watch lists
and charting. Print capabilities are included.

The Value Line Investment Survey - Investor 600, equivalent to The Value Line 600 print, offers digital access to full
reports, analyst commentary and Value Line proprietary ranks on approximately 600 selected stocks covering the
same variety of industries as The Value Line Investment Survey. Online tools include screener, alerts, watch lists and
charting. Print capabilities are included.

Value Line Pro Premium digital service includes The Value Line Investment Survey® and The Value Line Investment
Survey® — Small & Mid-Cap and covers 3,500 stocks.. This equity package monitors companies with market values
ranging from $100 million to well over $300 billion, across 100 industries, representing 95% of daily U.S. trading
volume. There are over 300 data fields that can be screened to help make informed decisions. Features of the service
include three years of historical reports and data, customizable modules, alerts and screening.

Value Line Pro Basic digital service covers the 1,700 stocks included in The Value Line Investment Survey®, drawn
from 100 industries, representing 90% of total U.S. trading volume. There are over 300 data fields that can be
screened to help make informed decisions. Features of the service include three years of historical reports and data,
customizable modules, alerts and screening.

Value Line Pro Elite digital service includes The Value Line Investment Survey® and The Value Line Investment
Survey® — Small & Mid-Cap. Pro Elite service package aimed at professional industry includes digital access to full
reports and Value Line proprietary ranks on approximately 3,500 stocks. In addition, our database of mostly microcap
firms adds more than 2,500 names, for a total of over 6,000 stocks. Five years’ history is included. Online tools include
screener, alerts, watch lists and charting. Downloading and print capabilities are included. Less expensive variant with
fewer features is also available.

10
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The Value Line Investment Survey - LibraryElite offers libraries digital access to full reports, analyst commentary and
Value Line proprietary ranks on approximately 3,500 stocks, along with one year of full-detail history. Online tools
include screener, and charting. Print capabilities are included. A less expensive variant with fewer features is also
available..

The Value Line Pro Equity Research Center is an equities-only package that includes access to exclusive premium
services and provides online access to all of Value Line’s equity products. This service offered both to financial
advisers and high-net-worth individuals, includes full online subscriptions to The Value Line Investment Survey, The
Value Line Investment Survey — Small & Mid-Cap, Value Line Select, Value Line Select: Dividend Income and Growth,
and The Value Line Special Situations Service. Users can screen more than 250 data fields, create graphs using
multiple different variables, and access technical history. The Value Line Pro Equity Research Center has the ability
to track model portfolios, (large, small and mid-cap) as well as providing ranks and news.

All the digital services have Charting features, including many options to chart against popular indexes with the
ability to save settings and print. All products for financial professionals have an Alerts Hub which allows the user to
set up alerts for up to 25 companies, with delivery via text, email or Facebook.

B. Copyright Data Fees Programs

The Company has copyright data, which include certain proprietary Ranking System information and other
proprietary information made available for use in third party products, such as unit investment trusts, variable
annuities, managed accounts and exchange traded funds, which it distributes under copyright data agreements. The
sponsors of these products act as wholesalers and distribute the products generally by syndicating them through an
extensive network of national and regional brokerage firms. The sponsors of these products will typically receive
copyright data for one or more proprietary ranking systems, which may include Value Line Timeliness, Safety,
Technical and Performance ranks, as screens for their portfolios. The sponsors are also given permission to associate
Value Line’s trademarks with the products. Value Line collects a copyright fee from each of the product
sponsors/managers primarily based upon the market value of assets invested in each product’s portfolio utilizing the
Value Line proprietary data. Since these fees are based on the market value of the respective portfolios using the
Value Line proprietary data, the payments to Value Line, which are typically received on a quarterly basis, will
fluctuate.

Value Line’s primary copyright data products are structured as ETFs, annuity products and other types of managed
products, all of which have in common some degree of reliance on the Value Line Ranking System for their portfolio
creation. These products are offered and distributed by our sponsors.
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C. Investment Management Services

Until December 23, 2010, the Company, through its wholly-owned subsidiary EAM LLC, was the investment adviser
for the Value Line Funds. Since December 23, 2010, EAM has acted as the Adviser to the Value Line Funds.

Until December 23, 2010, the Company through its wholly-owned subsidiary ESI, was the distributor for the Value
Line Funds. Since December 23, 2010, EULAYV Securities has acted as the Distributor for the Value Line Funds. State
Street Bank, an unaffiliated entity, is the custodian of the assets of the Value Line Funds and provides them with fund
accounting and administrative services. Shareholder services for the Value Line Funds are provided by Boston
Financial Data Services, an affiliate of State Street Bank.

On December 23, 2010, the Company deconsolidated its asset management and mutual fund distribution businesses
and its interests in these businesses were restructured as non-voting revenues and non-voting profits interests in EAM.
Accordingly, the Company no longer reports this operation as a separate business segment, although it still maintains
a significant interest in the cash flows generated by this business and will continue to receive ongoing payments in
respect of its non-voting revenues and non-voting profits interests, as discussed below. Total assets in the Value Line
Funds managed and/or distributed by EAM at April 30, 2015, were $2.40 billion, which is 2.0% above total assets of
$2.35 billion in the Value Line Funds managed by EAM at April 30, 2014.
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In January 2015, the Value Line VIP Equity Advantage Fund was launched. The fund is an open end fund that invests
primarily in a basket of closed-end funds. The fund is exclusively available in the Guardian Pro Series Variable
Annuities. EAM partnered with Worthington Capital Management, a $2 billion Memphis based investment adviser, to
create and launch the Worthington Value Line Equity Advantage Fund which started in February 2015. The fund,
similar to VIP, is actively managed and uses a proprietary model created by Worthington, EAM, and Value Line
Publishing LLC, to identify which closed end funds to hold in the portfolio and is available in the retail and RIA
(registered investment advisers) channels. In March 2015, Value Line Larger Companies Fund was renamed Value
Line Larger Companies Focused Fund and Value Line Fund was renamed Value Line Mid Cap Focused Fund. The
names were changed to emphasize both portfolios’ focus on high conviction ideas in the large cap and mid cap
categories, respectively.

Total net assets of the Value Line Funds at April 30, 2015, were:

($in
thousands)
Value Line Income & Growth Fund $390,962
Value Line Premier Growth Fund 367,399
Value Line Small Cap Opportunities 354,409
Value Line Strategic Asset Mgt Fund 313,374
Value Line Asset Allocation Fund 271,666
Value Line Larger Companies Focused Fund 227,430
Value Line Centurion Fund 146,100
Value Line Mid Cap Focused Fund 123,104
Value Line Core Bond Fund 79,053
Value Line Tax Exempt Fund 73,964
Worthington Value Line Equity Advantage Fund 2,794
Value Line VIP Equity Advantage Fund 347
Total EAM managed net assets $2,350,602
Daily Income Fund managed by Reich & Tang Asset Management LLC (“Reich & Tang”) 44,518
Total net assets $2,395,119

In March 2015, Reich & Tang announced it will be liquidating the Daily Income Fund on or about July 27, 2015. In
June 2015, EAM added a new money market option, the Federated Government Obligations Fund, for the direct
Value Line Funds’ shareholders to exchange into in place of the Daily Income Fund.

Investment management fees and distribution service fees (which we refer to as “12b-1fees”) vary among the Value

Line Funds and may be subject to certain limitations. Certain investment strategies among the equity funds include,

but are not limited to, reliance on the Value Line Timeliness ™ Ranking System (the “Ranking System”) and/or the Value
Line Performance Ranking System in selecting securities for purchase or sale. The Ranking System for Timeliness
compares an estimate of the probable market performance of each stock during the next six to twelve months to that of

all of the approximately 1,700 stocks under review and ranks stocks on a scale of 1 (highest) to 5 (lowest). All the

stocks followed by the Ranking System are listed on U.S. stock exchanges or traded in the U.S. over-the-counter

markets. Prospectuses and annual reports for each of the Value Line open end mutual funds are available on the Funds’
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website www.vlfunds.com. Each mutual fund may use “Value Line” in its name only to the extent permitted by the terms
of the EAM Declaration of Trust.
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D. Wholly-Owned Operating Subsidiaries

Wholly-owned operating subsidiaries of the Company as of April 30, 2015 include the following:

Value Line Publishing LLC (“VLP”) is the publishing unit for the investment related periodical publications and
“copyright data.

2. Vanderbilt Advertising Agency, Inc. places advertising on behalf of the Company’s publications.

Value Line Distribution Center, Inc. (“VLDC”) is the successor to Compupower Corporation. It provides subscription
3.fulfillment services and subscriber relations services for Value Line’s publications and continues to distribute Value
Line’s print publications.

E. Trademarks

The Company holds trademark and service mark registrations for various names and logo in multiple countries.
Value Line believes that these trademarks and service marks provide significant value to the Company and are an
important factor in the marketing of its products and services, as well as in the marketing of the Value Line Funds,
now managed by EAM. The Company is utilizing all of its trademarks and service marks, and properly maintaining
all registrations.

F. Investments

As of April 30, 2015 and April 30, 2014, the Company held total investment assets (excluding its interests in EAM)
with a fair market value of $9,632,000 and $9,226,000, respectively, including equity securities classified as
available-for-sale on the Consolidated Balance Sheets. As of April 30, 2015 and April 30, 2014, the Company held
equity securities consisting of investments in common stocks, ETFs that attempt to replicate the performance of
certain equity indexes held for dividend yield, ETFs that attempt to replicate the inverse of the price performance of
certain equity indexes and ETFs that hold preferred shares primarily of financial institutions. The Company did not
hold any fixed income securities at April 30, 2015 or April 30, 2014.

G. Employees
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At April 30, 2015, the Company and its subsidiaries employed 195 people.

The Company and its affiliates, officers, directors and employees may from time to time own securities which are also
held in the portfolios of the Value Line Funds or recommended in the Company’s publications. Value Line analysts are
not per