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February 10, 2003

                         SECURITIES EXCHANGE COMMISSION

                              Washington, DC 20549

                    Under the Securities Exchange Act of 1934
                               (Amendment No. 2 )

                             VEECO INSTRUMENTS, INC.
                                (Name of Issuer)
                                     Common
                         (Title of Class of Securities)

              Date of Event Which Requires Filing of this Statement
                                December 31, 2002

                 Check the appropriate box to designate the rule
                    pursuant to which this Schedule is filed

                                [ ] Rule 13d-1(b)
                                [ ] Rule 13d-1(c)
                                [X] Rule 13d-1(d)

                                    922417100
                                 (CUSIP NUMBER)

1)       Name of Reporting                       Pioneer Global Asset
         Person                                  Management S.p.A.

         IRS Identification                      13-1961193
         No. of Above

2)       Check the Appropriate Box               (a)
         of A Member of  Group
         (See Instructions)                      (b)  X

3)       SEC Use Only

4)       Citizenship of Place of
         Organization                            Italy
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         Number of                               (5)  Sole Voting     2,958,583
         Shares                                  Power
         Beneficially Owned                      (6)  Shared Voting     0
         by Each Reporting                       Power
         Person With                             (7)  Sole Disposi-   2,958,583
                                                 tive Power
                                                 (8)  Shared Dispo-     0
                                                 sitive Power

9)       Aggregate Amount Beneficially           2,958,583
         Owned by Each
         Reporting Person

10)      Check if the aggregate
         Amount in Row  (9) Exclude Certain
         Shares (See
         Instructions)

11)      Percent of Class Represented
         By Amount in Row 9.                     10.15%

12)      Type of Reporting
         Person (See Instructions)               IA

Item 1(a)         Name of Issuer.

                  VEECO INSTRUMENTS, INC.

Item 1(b)         Address of Issuer's Principal Executive Offices:

                  100 Sunnyside Boulevard
                  Woodbury, NY 11797

Item 2(a)         Name of Person Filing:

                  Pioneer Global Asset Management S.p.A.

Item 2(b)         Address of Principal Business Office:

                  Galleria San Carlo 6,
                  20122 Milan, Italy

Item 2(c)         Citizenship:

                  Italy.

Item 2(d)         Title of Class of Securities:

                  Common Stock

Item 2(e)         CUSIP Number:
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                  922417100

Item 3            The person filing this statement pursuant to Rule 13d-1(b)
                  or 13d-2(b) is:

                  (Inapplicable)

Item 4.  Ownership.

(a)      Amount Beneficially Owned:                                  2,958,583

(b)      Percent of Class:                                           10.15%

(c)      Number of shares as to which such person has

         (i)      sole power to vote or to direct the vote            2,958,583

         (ii)     shared power to vote or to direct vote               0

         (iii)    sole power to dispose or to direct disposition of   2,958,583

         (iv)     shared power to dispose or to direct disposition     0

Item 5.  Ownership of Five Percent or Less of a Class.

         If this statement is being filed to report the fact that as of
         the date Hereof the reporting person has ceased to be the
         beneficial owner of more than five percent of the class of
         securities, check here:

Item 6.  Ownership of More than Five Percent on Behalf of Another Person.

         Inapplicable.

Item 7.  Identification and Classification of the Subsidiary Which Acquired
         the Security Being Reported On By the Parent Holding Company.

         Inapplicable.

Item 8.  Identification and Classification of Members of the Group.

         Inapplicable.

Item 9.  Notice of Dissolution of the Group.

         Inapplicable.

Item 10. Certification.
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By signing below I certify that, to the best of my knowledge and belief, the
securities referred to above were acquired in the ordinary course of business
and were not acquired for the purpose of and do not have the effect of changing
or influencing the control of the issuer of such securities and were not
acquired in connection with or as a participant in any transactions having such
purposes or effect.

After reasonable inquiry and to the best of my knowledge and believe, I certify
that the information set forth in this statement is true, complete and correct.

     February 10, 2003
     Date

     /s/Dario Frigerio
     Name: Dario Frigerio
     Title: Chief Executive Officer
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-Interim dividend

13.00

0.20
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11.00

0.17

10.00

0.15

-Final dividend

20.50(1)

0.31(4)
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14.75

0.23

14.25

0.22

-Special dividend

10.00(1)

0.15(4)

—
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—

—

—

43.50

0.66
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25.75

0.40

24.25

0.37
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Pay out ratio (interim and final dividend)

69.8%(3)

Edgar Filing: VEECO INSTRUMENTS INC - Form SC 13G/A

10



49.6%(2)

49.7%(2)

(1)Recommended by the Board of Directors at its meeting held on April 13, 2018, subsequently approved by the
shareholders at the Annual General Meeting of the Company held on June 23, 2018.

(2)Our dividend policy was to pay up to 50% of consolidated post-tax profits.
(3)Our dividend policy is to pay up to 70% of free cash flow. Free cash flow is defined as net cash provided by

operating activities less capital expenditure as per the consolidated statement of cash flows prepared under IFRS.
Dividend payout includes Dividend Distribution Tax (DDT).

(4)Converted at USD/INR exchange rate at 65.18

3. Bonus shares

We allotted 574,236,166 and 1,148,472,332 fully paid up equity shares of face value ₹5/- each, respectively during
fiscal 2015 and fiscal 2016, pursuant to a bonus share issue approved by the shareholders through postal ballot.
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For both these bonuses share issues, we allotted bonus share of one equity share for every equity share held, and a
stock dividend of one American Depositary Share (ADS) for every ADS held. Consequently, the ratio of equity shares
underlying the ADSs held by an American Depositary Receipt holder remains unchanged. Options granted under the
stock option plan have been adjusted for bonus shares.
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The Board, in its meeting held on July 13, 2018, considered, approved and recommended a bonus issue of one equity
share for every equity share held and a stock dividend of one American Depositary Share (ADS) for every ADS held,
as on a record date to be determined. Consequently, the ratio of equity shares underlying the ADSs held by an
American Depositary Receipt holder would remain unchanged. The Board approved and recommended the bonus
issue to celebrate the Company’s 25th year of being publicly listed in India and to further increase the liquidity of its
shares. The bonus issue of equity shares and ADSs will be subject to approval by the shareholders, and any other
applicable statutory and regulatory approvals. Consequently, the authorized share capital will be increased, subject to
the approval of shareholders. Appropriate adjustments for the issue of bonus shares / stock dividend as mentioned
above to Restricted Stock Units (RSUs) and Employee Stock Options (ESOPs) which have been granted to employees
of the Company under its 2015 Stock Incentive Compensation Plan, shall be made.

The bonus shares, once allotted shall rank pari passu in all respects and carry the same rights as the existing equity
shareholders and holders of the bonus shares shall be entitled to participate in full, in any dividend and other corporate
action, recommended and declared after the new equity shares are allotted.

Capital allocation policy

The Board, in its meeting on April 13, 2018, reviewed and approved the Capital Allocation Policy of the Company
after taking into consideration the strategic and operational cash requirements of the Company in the medium term.

The key aspects of the Capital Allocation Policy are:

i. The Board has decided to retain the current policy of returning upto 70% of the free cash flow of the corresponding
Financial Year in such manner, as may be decided by the Board from time to time, subject to applicable laws and
requisite approvals, if any. Free cash flow is defined as net cash provided by operating activities less capital
expenditure as per the consolidated statement of cash flows prepared under IFRS. Dividend payout includes Dividend
Distribution Tax (DDT).

ii. In addition to the above, out of the cash on the Balance Sheet, the Board has identified an amount of up to ₹13,000
crore ($2 billion) to be paid to shareholders in the following manner:

a) A special dividend of ₹10 per share ($0.15 per ADR) resulting in a payout of approximately ₹2,600 crore
(approximately $400 million) in June 2018

b) Identified an amount of up to approximately ₹10,400 crore (approximately $1,600 million) to be paid out to
shareholders for the Financial Year 2019, in such a manner, to be decided by the Board, subject to applicable laws and
requisite approvals, if any.

2015 Stock Incentive Compensation Plan
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On March 31, 2016, pursuant to the approval by the shareholders through postal ballot, the Board has been authorized
to introduce, offer, issue and allot share-based incentives to eligible employees of the Company and its subsidiaries
under the 2015 Stock Incentive Compensation Plan (the 2015 Plan). The maximum number of shares under the 2015
plan shall not exceed 24,038,883 equity shares. Out of this 17,038,883 equity shares will be issued as RSUs at par
value and 7,000,000 equity shares will be issued as stock options at market price on the date of the grant. These
instruments will generally vest over a period of 4 years and the Company expects to grant the instruments under the
2015 Plan over the period of 4 to 7 years.

Controlled trust holds 10,801,956 and 11,289,514 shares, as of March 31, 2018 and March 31, 2017, respectively
under the 2015 plan, out of which 100,000 equity shares have been earmarked for welfare activities of the employees.
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The following is the summary of grants made under the 2015 plan during fiscal 2018, 2017 and 2016 under the 2015
Plan:

Particulars
Fiscal
2018

Fiscal
2017

Fiscal
2016

RSU
Salil Parekh, Chief Executive Officer and Managing Director (CEO and MD) -
Refer Note 1 below 113,024 — —
U.B. Pravin Rao, Chief Operating Officer and Whole-time Director (COO and
WTD) 27,250 — —
Dr.Vishal Sikka* 270,224 120,700 124,061
Other Key Managerial Personnel (KMP)** 271,100 246,250 —
Employees other than KMP 1,599,010 2,507,740 —

2,280,608 2,874,690 124,061
ESOP
U.B. Pravin Rao, COO and WTD 43,000 — —
Dr. Vishal Sikka* 330,525 — —
Other KMP** 44,450 502,550 —
Employees other than KMP 73,600 703,300 —

491,575 1,205,850 —

Incentive units- cash settled
Other employees 50,040 112,210 —

50,040 112,210 —

Total grants 2,822,223 4,192,750 124,061

*Upon Dr. Vishal Sikka's resignation from the roles of the company, the unvested RSUs and ESOPs have been
forfeited

**Refer note 2.19 Related party transactions under Item 18 of this Annual report in Form 20-F for details on
resignation of certain KMPs

Notes:

1. Refer to note 2.16 Employees’ Stock Option Plans under Item 18 of this Annual report on Form 20F for details of
stock incentives granted to Salil Parekh under the 2015 plan.

In addition to the above, the Board, based on the recommendations of the Nomination and Remuneration Committee,
granted 108,600 performance based RSUs to Salil Parekh with an effective date of May 2, 2018. The grants would
vest upon successful completion of three full fiscal years with the Company concluding on March 31, 2021 and will
be determined based on achievement of certain performance targets for the said three-year period.

These RSUs and stock options would vest generally over a period of 4 years and shall be exercisable within the period
as approved by the Committee. The exercise price of the RSUs will be equal to the par value of the shares and the
exercise price of the stock options would be the market price as on the date of grant.

During the year ended March 31, 2018, March 31, 2017 and March 31, 2016, the Company recorded an employee
stock compensation expense of $13 million, $17 million and $1 million, respectively in the statement of
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comprehensive income. This comprises of expense pertaining to CEO, COO, other KMP and other employees.

For additional information of the Company’s stock incentive compensation plans, refer to Note 2.16 Employees’ Stock
Options Plans under Item 18 of this Annual Report on Form 20-F.
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Early adoption of IFRS 9

Effective April 1, 2016, the group has elected to early adopt IFRS 9 - Financial Instruments considering April 1, 2015
as the date of initial application of the standard even though the stipulated effective date for adoption is April 1, 2018.

As per IFRS 9, the group has classified its financial assets into the following categories based on the business model
for managing those assets and the contractual cash flow characteristics:

•Financial assets carried at amortized cost
•Financial assets fair valued through other comprehensive income
•Financial assets fair valued through profit and loss

The adoption of IFRS 9 did not have any other material impact on the consolidated financial statements, hence prior
period figures have not been restated and the cumulative impact of $5 million has been recorded in other
comprehensive income for the year ended March 31, 2017.

Cybersecurity

Our business and operations are subject to cybersecurity and other information security risks that could have a
material effect on our results of operations, liquidity, and financial condition.  For discussion of these risks, please see
section entitled ‘Risk Factors’ in this Annual Report on Form 20-F.

Results of Operations

The following table illustrates our compounded annual growth rate in revenues, net profit, earnings per equity share
and number of employees from fiscal 2014 to fiscal 2018: 

(Dollars in millions except per
share and employee data)

Fiscal
2018

Fiscal
2014

Compounded

annual growth

rate
Revenues 10,939 8,249 7.3 %
Net profit 2,486 1,751 9.2 %
Earnings per equity share (Basic) 1.10 0.77* 9.3 %
Earnings per equity share (Diluted) 1.10 0.77* 9.3 %
Number of employees at the end of the fiscal year 204,107 160,405 6.2 %

*Adjusted for bonus issue

Note: During the three months ended December 31, 2017, the Company has concluded an Advance Pricing
Agreement (“APA”) with the US Internal Revenue Service ("IRS") for the US branch covering the years ending March
2011 to March 2021. Under the APA, the Company and the IRS have agreed on the methodology to allocate revenues
and compute the taxable income of the Company’s US Branch operations. In accordance with the APA, the Company
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has reversed income tax expense provision of $225 million.

Our revenue growth was attributable to a number of factors, including an increase in the volume as well as an
expansion in the solutions that we provide to our clients. We added 283 new customers (gross) during fiscal 2018 as
compared to 321 new customers (gross) during fiscal 2017 and 325 new customers (gross) during fiscal 2016. For
fiscal 2018, 2017 and 2016, 98.5%, 97.3% and 97.1%, respectively, of our revenues came from repeat business, which
we define as revenues from a client that also contributed to our revenues during the prior fiscal year.
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The following table sets forth certain financial information as a percentage of revenues:

Fiscal
2018

Fiscal
2017

Fiscal
2016

Revenues 100.0% 100.0% 100.0%
Cost of sales 64.0 % 63.1 % 62.6 %
Gross margin 36.0 % 36.9 % 37.4 %
Operating expenses:
Selling and marketing expenses 5.0 % 5.2 % 5.5 %
Administrative expenses 6.7 % 6.9 % 6.9 %
Total operating expenses 11.7 % 12.2 % 12.4 %
Operating margin 24.3 % 24.7 % 25.0 %
Other income, net 4.5 % 4.5 % 5.0 %
Share in net profit/(loss) of associate, including impairment (0.1 )% — —
Profit before income taxes 28.7 % 29.1 % 30.0 %
Income tax expense 6.0 % 8.2 % 8.4 %
Net margin 22.7 % 21.0 % 21.6 %

During the three months ended June 30, 2018, the Company internally reorganized some of its business segments to
deepen customer relationships, improve focus of sales investments and increase management oversight. Consequent to
the internal reorganization, there were changes in the reportable business segments based on “Management approach” as
defined under IFRS 8, Operating Segments. Therefore, businesses in Insurance which were previously considered
under the Life Sciences, Healthcare and Insurance business segment are now considered under the Financial Services
business segment and businesses in Communication, Telecom OEM and Media which were previously considered
under the Energy & Utilities, Communication and Services business segment are now considered as a separate
business segment.

Pursuant to the above changes, reportable segments for the Group starting Fiscal 2019 will be as follows:

•Financial Services, which includes businesses in Financial Services and Insurance
•Retail, which includes businesses in Retail, Consumer Packaged Goods and Logistics
•Communication, which includes businesses in Communication, Telecom OEM and Media
•Energy, Utilities, Resources and Services
•Manufacturing
•Hi-tech
•Life Sciences, which includes businesses in Life sciences and Health care
•Others, which includes India, Japan. China, Infosys Public Services and other businesses in Public Services

Results for Fiscal 2018 compared to Fiscal 2017

Revenues
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Our revenues are generated principally from services provided either on a time-and-materials or a fixed-price,
fixed-timeframe basis. Many of our client contracts, including those that are on a fixed-price, fixed-timeframe basis
can be terminated by clients with or without cause and with short notice periods of 0 to 90 days. Since we collect
revenues as portions of the contracts are completed, terminated contracts are only subject to collection for portions of
the contract completed through the time of termination. In order to manage and anticipate the risk of early or abrupt
contract terminations, we monitor the progress of contracts and change orders according to their characteristics and
the circumstances in which they occur. This includes a review of our ability and our client's ability to perform on the
contract, a review of extraordinary conditions that may lead to a contract termination and a review of the historical
client performance considerations. Since we also bear the risk of cost overruns and inflation with respect to
fixed-price, fixed-timeframe projects, our operating results could be adversely affected by inaccurate estimates of
contract completion costs and dates, including wage inflation rates and currency exchange rates that may affect cost
projections. Although we revise our project completion estimates from time to time, such revisions have not, to date,
had a material adverse effect on our operating results or financial condition.
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We experience from time to time, pricing pressure from our clients. For example, clients often expect that as we do
more business with them, they will receive volume discounts. Additionally, clients may ask for fixed-price,
fixed-timeframe arrangements or reduced rates. We attempt to use fixed-price arrangements for engagements where
the specifications are complete.

Effective fiscal 2018, the Company defined “digital revenue”- (refer section ‘Our Strategy’ under Item 4 of this Annual
report for further details).  Digital revenue during fiscal 2018 amounted to $2,791 million (25.5% of the total
revenues).

The following table sets forth the growth in our revenues in fiscal 2018 from fiscal 2017:

(Dollars in millions)

Fiscal
2018

Fiscal
2017 Change

Percentage

Change
Revenues 10,939 10,208 731 7.2 %

The increase in revenues was primarily attributable to an increase in volumes in most of our segments.

The following table sets forth our revenues by business segments for fiscal 2018 and fiscal 2017:

Business Segments Percentage of Revenues
Fiscal
2018

Fiscal
2017

Financial Services (FS) 26.4 % 27.1 %
Manufacturing (MFG) 10.9 % 11.0 %
Energy & utilities, Communication and Services (ECS) 23.8 % 22.5 %
Retail, Consumer packaged goods and Logistics (RCL) 15.8 % 16.4 %
Life Sciences, Healthcare and Insurance (HILIFE) 13.1 % 12.3 %
Hi-Tech 7.2 % 7.5 %
All other Segments 2.8 % 3.2 %

There were significant currency movements during fiscal 2018 as compared to fiscal 2017. The U.S. dollar
depreciated by 2.3% against the United Kingdom Pound Sterling, 8.3% against the Euro and by 4.0% against the
Australian Dollar. 

Constant currency (Non-IFRS measure): We report revenue growth both in reported terms and in constant currency
terms. Revenue growth in reported terms includes impact of currency fluctuations. We, therefore, additionally report
the revenue growth in constant currency terms which represents the real growth in revenue excluding the impact of
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currency fluctuations. We calculate constant currency growth by comparing current period revenues in respective
local currencies converted to US$ using prior-period exchange rates and comparing the same to our prior period
reported revenues. Our revenues in reported currency terms for fiscal 2018 is $10,939 million. As against this, our
revenues in constant currency terms for fiscal 2018 would have been $10,789 million, resulting in a growth of 5.8% as
against a reported growth of 7.2%. in comparison to fiscal 2017.
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The following table sets forth our business segment profit (revenues less identifiable operating expenses and allocated
expenses) as a percentage of business segment revenue for fiscal 2018 and fiscal 2017 (see Note 2.20.1, Business
Segments under Item 18 of this Annual Report on Form 20-F for additional information):

Business
segment profit
%

Business Segments
Fiscal
2018

Fiscal
2017

Financial services (FS) 27.9% 28.1 %
Manufacturing (MFG) 23.6% 24.6 %
Energy & utilities, Communication and Services (ECS) 27.1% 28.7 %
Retail, Consumer packaged goods and Logistics (RCL) 29.3% 29.0 %
Life Sciences, Healthcare and Insurance (HILIFE) 27.7% 27.4 %
Hi-Tech 24.2% 24.9 %
All other Segments 19.3% 13.2 %

Overall segment profitability has marginally declined primarily on account of:

•Adverse currency impact of rupee appreciation, compensation increases and higher variable payouts
•Partially offset by cross currency benefit, improved operational parameters like higher utilization, benefits on account
of automation, lower onsite mix and optimization of general and administration costs

MFG profitability has decreased on account of certain infrastructure management services deals with higher third
party components, and impairment loss on receivables. ECS profitability has decreased mainly on account of higher
third party cost to meet specific project requirements.

Our revenues are also segmented into onsite and offshore revenues. The table below sets forth the percentage of our
revenues by location from billable IT services professionals for fiscal 2018 and fiscal 2017:

Percentage of revenues
Fiscal
2018

Fiscal
2017

Onsite revenue 55.4 % 56.8 %
Offshore revenue 44.6 % 43.2 %

We typically assume full project management responsibility for each project that we undertake. We divide projects
into components that we execute simultaneously at client sites and our Development Centers located outside India
(‘onsite’) and at our Global Development Centers in India (‘offshore’). The proportion of work performed at our facilities
and at client sites varies from quarter-to-quarter. We charge higher rates and incur higher compensation and other
expenses for work performed onsite. The services performed onsite typically generate higher revenues per-capita, but
at lower gross margins in percentage as compared to the services performed at our own facilities in India. As a result,
our total revenues, cost of sales and gross profit in absolute terms and as a percentage of revenues fluctuate from
quarter-to-quarter.

Edgar Filing: VEECO INSTRUMENTS INC - Form SC 13G/A

23



The table below sets forth details of billable hours expended for onsite and offshore on our IT services professionals
for fiscal 2018 and fiscal 2017:

Fiscal
2018

Fiscal
2017

Onsite effort 29.3 % 29.8 %
Offshore effort 70.7 % 70.2 %

Revenues from services represented 97.1% and 96.9% of total revenues for fiscal 2018 and fiscal 2017, respectively.
We also generate revenue from software application products, including banking software. Sales of our software
products represented 2.9% and 3.1% of our total revenues for fiscal 2018 and fiscal 2017, respectively.
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The following table sets forth the revenues from fixed-price, fixed-timeframe contracts and time-and-materials
contracts as a percentage of services revenues for fiscal 2018 and fiscal 2017:

Percentage of
total services

revenues
Fiscal
2018

Fiscal
2017

Fixed-price, fixed-timeframe contracts 50.5% 48.0 %
Time-and-materials contracts 49.5% 52.0 %

Revenues and gross profits are also affected by employee utilization rates. We define employee utilization for IT
services as the proportion of total billed person months to total available person months, excluding sales,
administrative and support personnel. We manage utilization by monitoring project requirements and timetables. The
number of technology professionals that we assign to a project will vary according to the size, complexity, duration,
and demands of the project. An unanticipated termination of a significant project could also cause lower utilization. In
addition, we do not utilize our technology professionals when they are enrolled in training programs, particularly
during our training course for new employees.

The following table sets forth the utilization rates of billable IT services professionals:

Fiscal
2018

Fiscal
2017

Including trainees 81.2 % 77.6 %
Excluding trainees 84.6 % 81.7 %

During fiscal 2018, as a result of cost optimization initiative taken by us and our increased focus on improving
operational parameters our utilization, excluding trainees improved by 2.9% and utilization including trainees
increased by 3.6%.

The following table sets forth our revenues by geographic segments for fiscal 2018 and fiscal 2017:

Geographic Segments
Percentage of
revenues
Fiscal
2018

Fiscal
2017

North America 60.4% 61.9 %
Europe 23.7% 22.5 %
Rest of the World 12.7% 12.4 %
India 3.2 % 3.2 %
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The following table sets forth our geographic segment profit (revenues less identifiable operating expenses and
allocated expenses) as a percentage of geographic segment revenue for fiscal 2018 and fiscal 2017 (see Note 2.20.2,
Geographic Segments, under Item 18 of this Annual Report on Form 20-F for additional information):

Geographic
segment profit
%

Geographic Segments
Fiscal
2018

Fiscal
2017

North America 25.5% 25.9 %
Europe 26.4% 27.0 %
Rest of the World 31.7% 32.2 %
India 40.2% 33.8 %

Overall segment profitability has marginally declined primarily on account of:

•Adverse currency impact of rupee appreciation, compensation increases and higher variable payouts
•Partially offset by cross currency benefit, improved operational parameters like higher utilization, benefits on account
of automation, lower onsite mix and optimization of general and administration costs

During fiscal 2018, the total billed person-months for our IT services professionals grew by 6.0% compared to fiscal
2017. The onsite and offshore billed person-months for our IT services professionals grew by 4.1% and 6.9%,
respectively during fiscal 2018. During fiscal 2018, there was a 4.1% increase in offshore revenue realization, and a
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0.7% increase in the onsite revenue realization of our IT services professionals when compared to fiscal 2017. On a
blended basis, the revenue realization increased by 1.5% during fiscal 2018 when compared to fiscal 2017. Revenue
realization is defined as revenue per billed person month.

Cost of sales

The following table sets forth our cost of sales for fiscal 2018 and fiscal 2017:

(Dollars in
millions)

Fiscal
2018

Fiscal
2017 Change

Percentage
Change

Cost of sales 7,001 6,446 555 8.6 %
As a percentage of revenue 64.0 % 63.1 %

(Dollars in
millions)

Fiscal
2018

Fiscal
2017 Change

Employee benefit costs 5,379 4,987 392
Depreciation and amortization 289 254 35
Travelling costs 225 246 (21 )
Cost of technical sub-contractors 666 571 95
Cost of Software packages for own use 136 118 18
Third party items bought for service delivery to

   clients 152 120 32
Operating lease payments 50 46 4
Consultancy and professional charges 8 4 4
Communication costs 35 39 (4 )
Provision for post-sales client support 22 12 10
Repairs and maintenance 46 46 —
Other expenses* (7 ) 3 (10 )
Total cost of sales 7,001 6,446 555

*includes write-back of accruals no longer required

The increase in cost of sales during fiscal 2018 from fiscal 2017 was primarily due to increase in employee cost, cost
of technical subcontractors and cost of third party items bought for service delivery to clients, partially offset by
reduction in travel cost.

The increase in employee cost during fiscal 2018 from fiscal 2017 is on account of increased compensation in last 12
months, promotions and increase in the number of employees as well as higher variable payouts partially offset by
higher utilization and improved onsite mix.
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The cost of technical sub-contractors as a percentage of revenue has increase on account of deployment of efforts to
meet the requirement of niche skillsets primarily required in certain onsite projects.

The increase in third party items bought for service delivery to clients has been primarily in infrastructure
management services deals.

Gross profit

The following table sets forth our gross profit for fiscal 2018 and fiscal 2017:

(Dollars in
millions)

Fiscal
2018

Fiscal
2017 Change

Gross profit 3,938 3,762 176
As a percentage of revenue 36.0 % 36.9 %
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The gross margins for fiscal 2018, were impacted by rupee appreciation, increase in compensation higher variable
pay, increase in cost of technical sub-contractors to meet the niche skill sets required in certain onsite projects, which
was partially offset by benefits from cross currency movements, higher utilization, lower onsite mix, reduced travel
cost and other cost optimization initiatives.

Selling and marketing expenses

The following table sets forth our selling and marketing expenses for fiscal 2018 and fiscal 2017:

(Dollars in
millions)

Fiscal
2018

Fiscal
2017 Change

Percentage
Change

Selling and marketing expenses 552 535 17 3.2 %
As a percentage of revenue 5.0 % 5.2 %

(Dollars in
millions)

Fiscal
2018

Fiscal
2017 Change

Employee benefit costs 425 405 20
Travelling costs 48 52 (4 )
Branding and marketing 47 51 (4 )
Operating lease payments 12 10 2
Consultancy and professional charges 10 7 3
Communication costs 3 3 —
Other expenses 7 7 —
Total selling and marketing expenses 552 535 17

Selling and marketing cost as a percentage of revenue has marginally declined by 0.2%.

Administrative expenses

The following table sets forth our administrative expenses for fiscal 2018 and fiscal 2017:

(Dollars in
millions)

Fiscal
2018

Fiscal
2017 Change

Percentage

Change
Administrative expenses 727 707 20 2.8 %
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As a percentage of revenue 6.7 % 6.9 %

(Dollars in
millions)

Fiscal
2018

Fiscal
2017 Change

Employee benefit costs 230 220 10
Consultancy and professional charges 144 103 41
Repairs and maintenance 127 145 (18 )
Power and fuel 32 34 (2 )
Communication costs 38 40 (2 )
Travelling costs 37 35 2
Rates and taxes 25 22 3
Operating lease payments 20 17 3
Insurance charges 9 8 1
Impairment loss recognised/(reversed) on financial assets 11 21 (10 )
Commission to non-whole time directors 1 2 (1 )
Contribution towards Corporate Social Responsibility (CSR) 24 34 (10 )
Other expenses 29 26 3
Total administrative expenses 727 707 20
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The administrative expenses as a percentage of revenue has marginally reduced by 0.2% for fiscal 2018 as compared
to fiscal 2017. The increase in consultancy and professional charges was partially offset by reduction in repairs cost
and reduction in impairment losses recognized on financial assets. The decrease in impairment losses on financial
assets is due to specific provisions made for certain customers in the previous fiscal year. The decrease in repairs and
maintenance cost was primarily on account of cost optimization initiatives taken by the Company. The increase in
consultancy and professional charges is due to appointment of professional agencies for legal matters, recruitment cost
relating to hiring in US, fees for strategic initiatives, including buyback. The employee benefit costs as a percentage of
revenue has remained constant in fiscal 2018 and fiscal 2017.  

Operating profit

The following table sets forth our operating profit for fiscal 2018 and fiscal 2017:

(Dollars in
millions)

Fiscal
2018

Fiscal
2017 Change

Operating profit 2,659 2,520 139
As a percentage of revenue 24.3 % 24.7 %

The decrease in operating profit as a percentage of revenue for fiscal 2018 from fiscal 2017 was attributable to a
decrease of 0.9% in gross profit as a percentage of revenue during the same period partially offset by a decrease in
selling and marketing expenses and administrative expenses as a percentage of revenue.

Other income

The following table sets forth our other income for fiscal 2018 and fiscal 2017:

(Dollars in
millions)

Fiscal 2018
Fiscal
2017 Change

Percentage

Change
Other income, net 495 459 36 7.8 %

Other income for fiscal 2018 primarily includes income from investments of $406 million, foreign exchange gain of
$36 million on translation of other assets and liabilities, foreign exchange gain of less than $1 million on forward and
option contracts, and interest on tax refunds of $41 million.

In March 2018, on conclusion of a strategic review of the portfolio businesses, the Company initiated identification
and evaluation of potential buyers for its subsidiaries, Kallidus and Skava (together referred to as "Skava”) and Panaya
(collectively referred to as the “disposal group”). The Company anticipates completion of the sale by March 2019 and
accordingly, assets amounting to $316 million and liabilities amounting to $50 million in respect of the disposal group
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have been reclassified as “held for sale". On reclassification, the disposal group has been measured at the lower of
carrying amount and fair value less cost to sell and consequently, a reduction in the fair value of Disposal Group held
for sale amounting to $18 million in respect of Panaya has been recognized under ‘other income’ in the consolidated
statement of comprehensive income for the year ended March 31, 2018.  

As of March 31, 2018, the fair value of Panaya was assessed at $130 million as against the acquisition cost including a
subsequent infusion of $230 million. Based on the progress of the negotiations with prospective buyers subsequent to
the Balance Sheet date, the final sale price of Panaya is expected to be lower than the recorded fair value as of March
31, 2018. The fair value of Panaya as of March 31, 2018 has not been adjusted to reflect the subsequent progress on
negotiations because the impact of a lower indicative sale price on the financial results and earnings per equity share
for the year ended March 31, 2018 is immaterial. As of the date of this Annual report on Form 20-F, the Company has
not concluded negotiations or reached any agreement in principle including that on the sale price with the prospective
buyers.

The disposal group does not constitute a separate major component of the Company and therefore has not been
classified as discontinued operations.
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Other income for fiscal 2017 primarily includes income from investments of $402 million and a foreign exchange gain
of $89 million on forward and option contracts and a foreign exchange loss of $54 million on translation of other
assets and liabilities.

Functional currency presentation currency and foreign exchange

The functional currency of Infosys, Infosys BPM (formerly Infosys BPO), controlled trusts, EdgeVerve and Skava
Systems Pvt. Ltd. is the Indian rupee. The functional currencies for all of the other subsidiaries are the respective local
currencies. The consolidated financial statements included in this Annual Report on Form 20-F are presented in U.S.
dollars (rounded off to the nearest million) to facilitate the investors’ ability to evaluate Infosys’ performance and
financial position in comparison to similar companies domiciled in other geographic locations. The translation of
functional currencies of foreign subsidiaries to U.S. dollars is performed for assets and liabilities using the exchange
rate at the Balance Sheet date, and for revenue, expenses and cash flow items using a monthly average exchange rate
for the respective periods. The gains or losses resulting from such translation are included in other comprehensive
income and presented as currency translation reserves under other components of equity.

Generally, Indian law requires residents of India to repatriate any foreign currency earnings to India to control the
exchange of foreign currency. More specifically, Section 8 of the Foreign Exchange Management Act, or FEMA,
requires an Indian company to take all reasonable steps to realize and repatriate into India all foreign currency earned
by the company outside India, within such time periods and in the manner specified by the RBI. The RBI has
promulgated guidelines that require the company to repatriate any realized foreign currency back to a foreign currency
account such as an Exchange Earners Foreign Currency, or EEFC account with an authorized dealer in India, subject
to the condition that the sum total of the accruals in the account during a calendar month should be converted into
rupees on or before the last day of the succeeding calendar month, after adjusting for utilization of the balances for
approved purposes or forward commitments.

We generally collect our earnings denominated in foreign currencies using a dedicated foreign currency account
located in the local country of operation. In order to do this, we are required to obtain, and have obtained, approval
from an authorized dealer, on behalf of the RBI, to maintain a foreign currency account in overseas countries. Our
failure to comply with RBI regulations could result in RBI enforcement actions against us.

We generate substantially all of our revenues in foreign currencies, particularly the U.S. dollar, the United Kingdom
Pound Sterling, Euro and the Australian dollar, whereas we incur a significant portion of our expenses in Indian
rupees. The exchange rate between the Indian rupee and the U.S. dollar has changed substantially in recent years and
may fluctuate substantially in the future. Consequently, the results of our operations are adversely affected as the
Indian rupee appreciates against the U.S. dollar. Foreign exchange gains and losses arise from the depreciation and
appreciation of the Indian rupee against other currencies in which we transact business and from foreign exchange
forward and option contracts.

The following table sets forth the currencies in which our revenues for fiscal 2018 and fiscal 2017 were denominated:

Currency
Percentage of
Revenues
Fiscal
2018

Fiscal
2017

U.S. dollar 67.7% 69.6 %
United Kingdom Pound Sterling 5.3 % 5.8 %
Euro 11.3% 9.6 %
Australian dollar 7.8 % 7.3 %
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Others 7.9 % 7.7 %
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The following table sets forth information on the foreign exchange rates in rupees per U.S. dollar, United Kingdom
Pound Sterling, Euro and Australian dollar for fiscal 2018 and fiscal 2017:

Fiscal
2018(₹)

Fiscal
2017(₹)

Appreciation /

(Depreciation)

of Indian
Rupee

in percentage
Average exchange rate during the period:
U.S. dollar 64.46 67.11 3.9 %
United Kingdom Pound Sterling 85.99 87.41 1.6 %
Euro 75.84 73.40 (3.3 )%
Australian dollar 49.96 50.46 1.0 %

Fiscal
2018(₹)

Fiscal
2017(₹)

Exchange rate at the beginning of the period: (a)
U.S. dollar 64.85 66.26
United Kingdom Pound Sterling 80.90 95.47
Euro 69.29 75.40
Australian dollar 49.58 50.98
Exchange rate at the end of the period: (b)
U.S. dollar 65.18 64.85
United Kingdom Pound Sterling 92.28 80.90
Euro 80.81 69.29
Australian dollar 50.05 49.58
Appreciation / (Depreciation) of the Indian rupee against the relevant

currency: ((b) / (a) - as a percentage)
U.S. dollar (0.5 )% 2.1 %
United Kingdom Pound Sterling (14.1 )% 15.3 %
Euro (16.6 )% 8.1 %
Australian dollar (0.9 )% 2.7 %

The following table sets forth information on the foreign exchange rates in U.S. dollar per United Kingdom Pound
Sterling, Euro and Australian dollar for fiscal 2018 and fiscal 2017:

Fiscal 2018 ($) Fiscal
2017
($)

Appreciation /

(Depreciation)
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of US dollar

in percentage
Average exchange rate during the period:
United Kingdom Pound Sterling 1.33 1.30 (2.3 )%
Euro 1.18 1.09 (8.3 )%
Australian dollar 0.78 0.75 (4.0 )%
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Fiscal
2018
($)

Fiscal
2017
($)

Exchange rate at the beginning of the period: (a)
United Kingdom Pound Sterling 1.25 1.44
Euro 1.07 1.14
Australian dollars 0.76 0.77
Exchange rate at the end of the period: (b)
United Kingdom Pound Sterling 1.42 1.25
Euro 1.24 1.07
Australian dollar 0.77 0.76
Appreciation / (Depreciation) of U.S. dollar against the relevant

currency: ((b) / (a) - as a percentage)
United Kingdom Pound Sterling (13.6)% 13.2 %
Euro (15.9)% 6.1 %
Australian dollar (1.3 )% 1.3 %

For each of the fiscal 2018 and fiscal 2017, every percentage point depreciation / appreciation in the exchange rate
between the Indian rupee and the U.S. dollar has affected our incremental operating margins by approximately 0.50%.
The exchange rate between the Indian rupee and the U.S. dollar has fluctuated substantially in recent years and may
continue to do so in the future. We are unable to predict the impact that future fluctuations may have on our operating
margins. For more discussion on our foreign exchange exposure, see Item 3 in the section titled “Risk Factors - Risks
Related to Our Cost Structure - Currency fluctuations and declining interest rates may affect the results or our
operations” in this Annual Report on Form 20-F.

We recorded a foreign exchange gain of less than $1 million and $89 million for fiscal 2018 and fiscal 2017,
respectively, on account of foreign exchange forward and option contracts and foreign exchange gain of $36 million
and foreign exchange loss of $54 million on translation of other assets and liabilities for fiscal 2018 and fiscal 2017,
respectively.

Income tax expense

Our net profit earned from providing software development and other services outside India is subject to tax in the
country where we perform the work. Most of our taxes paid in countries other than India, can be claimed as a credit
against our tax liability in India.

We, being a resident company in India as per the provisions of the Income Tax Act, 1961, are required to pay taxes in
India on the global income in accordance with the provisions of Section 5 of the Indian Income Tax Act, 1961, which
is reflected as domestic taxes. The geographical segment disclosures on revenue in note 2.20.2 of Item 18 of this
Annual Report on Form 20-F are based on the location of customers and do not reflect the geographies where the
actual delivery or revenue-related efforts occur. The income on which domestic taxes are imposed are not restricted to
the income generated from the “India” geographic segment. As such, amounts applicable to domestic income taxes and
foreign income taxes will not necessarily correlate to the proportion of revenue generated from India and other
geographical segments.
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In India, we have benefited from certain tax incentives that the Government of India had provided for the export of
software from the units registered under the Software Technology Parks Scheme (STP) and we continue to benefit
from certain tax incentives for the units registered under the Special Economic Zones Act, 2005 (SEZ). However, as
the income tax incentives provided by the Government of India for STP units have expired, the income from all of our
STP units are now taxable. SEZ units that began the provision of services on or after April 1, 2005 are eligible for a
deduction of 100% of profits or gains derived from the export of services for the first five years from the financial
year in which the unit has commenced the provision of services and 50% of such profits or gains for the five years
thereafter. Up to 50% of such profits or gains is also available for a further five years subject to creation of a Special
Economic Zone Re-Investment Reserve out of the profit of the eligible SEZ units and utilization of such reserve by
the Company for acquiring new plant and machinery for the purpose of its business as per the provisions of the
Income Tax Act, 1961.
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As a result of these tax incentives, a portion of our pre-tax income has not been subject to income tax. These tax
incentives resulted in a decrease in our income tax expense of $321 million and $295 million for fiscal 2018 and 2017,
respectively, compared to the tax amounts that we estimate we would have been required to pay if these incentives
had not been available. The per share effect of these tax incentives computed based on both basic and diluted weighted
average number of equity shares for fiscal 2018 was $0.14 and for fiscal 2017 was $0.13. See Note 2.17, Income
Taxes, under Item 18 of this Annual Report on Form 20-F for reconciliation of the income tax provision to the amount
computed by applying the statutory income tax rate to the income before income taxes.

The following table sets forth our income tax expense and effective tax rate for fiscal 2018 and fiscal 2017:

(Dollars in
millions)

Fiscal
2018

Fiscal
2017 Change

Percentage

Change
Income tax expense 657 834 (177) (21.2 )%
Effective tax rate 20.9 % 28.0 %

Our effective tax rate for the fiscal 2018 and fiscal 2017 has reduced to 20.9% in fiscal 2018 from 28.0% in fiscal
2017. Effective tax rate is generally influenced by various factors including tax reversals, non-deductible expenses,
exempt non-operating income, overseas taxes, benefits from SEZ units and other tax deductions. The decrease in
effective tax rate for fiscal 2018 to 20.9% from 28.0% in fiscal 2017 was mainly due to reversal of income tax
expense on account of Advance Pricing Agreement (“APA”) concluded with the US Internal Revenue Service ("IRS"),
decrease in taxes on account of changes in US federal tax reforms, increase in other tax reversals (net), partially offset
by increase in tax expense on account of dividend distribution tax pertaining to subsidiary as explained below.

During the three months ended December 31, 2017, the Company has concluded an APA for the US branch covering
the years ending March 2011 to March 2021. Under the APA, the Company and the IRS have agreed on the
methodology to allocate revenues and compute the taxable income of the Company’s US Branch operations. The
Company expects the APA to enhance the predictability of the Company’s tax obligation in respect of its US
operations. In accordance with the APA, the Company has reversed income tax expense provision of $225 million.
This comprises of reduction in current tax expense of $253 million, offset by a reversal of $21 million on account of
deferred tax assets pertaining to the temporary differences which are no longer required and an increase in deferred tax
liability of $7 million pertaining to Branch profit tax for the three months ended December 31, 2017 on account of
conclusion of APA.

Consequently, profit for fiscal 2018 has increased which has led to an increase in the basic earnings per share by $0.09
per share for the year ended March 31, 2018. In line with the APA, the Company has to pay an amount of
approximately $233 million due to the difference between the taxes payable for prior periods as per the APA and the
actual taxes paid for such periods. The Company has paid $138 million till date. The balance amounts are expected to
be paid over the next few quarters.

Additionally, income tax expense for fiscal 2018 and fiscal 2017 includes reversal (net of provisions) of $45 million
and $23 million.
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For fiscal 2018, the tax reversals comprise of reversal of provisions of $45 million made in earlier periods which is
partially offset by an additional tax provision of less than $1 million pertaining to prior periods. These reversals
pertain to prior periods on account of adjudication of certain disputed matters in favor of the Company across various
jurisdictions

For fiscal 2017, the tax reversals comprise of reversal of provisions of $53 million made in earlier periods which is
partially offset by an additional tax provision of $30 million pertaining to prior periods. The reversal of the provision
is primarily due to completion of audits in certain jurisdictions. The additional provision pertaining to prior periods is
primarily due to audits and assessments in certain jurisdictions.

(See Note 2.17, Income Taxes, under Item 18 of this Annual Report on Form 20-F for a reconciliation of the income
tax provision to the amount computed by applying the statutory income tax rate to the income before income taxes).
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The “Tax Cuts and Jobs Act (H.R.1)” was signed into law on December 22, 2017 (“US Tax Reforms”). The US tax
reforms has reduced federal tax rates from 35% to 21% effective January 1, 2018 amongst other measures. During
fiscal 2018, the US tax reforms has resulted in a positive impact of $24 million on account of credits pertaining to
deferred tax liabilities on branch profit. The impact of US tax reforms is expected to be not significant for future
periods.

As at March 31, 2018, claims against the Group not acknowledged as debts from the Income tax authorities amounted
to ₹3,041 crore ($467 million).

Subsequent to the Balance Sheet date, the Supreme Court of India ruled favorably in respect of certain income tax
claims which have been given effect in the above disclosure of claims as of March 31, 2018.

Amount paid to statutory authorities against the above claims amounted to ₹6,540 crore ($1,003 million).

These matters are pending before various Appellate Authorities and the management including its tax advisors expect
that its position will likely be upheld on ultimate resolution and will not have a material adverse effect on the Group's
financial position and results of operations.

As at March 31, 2017, claims against the Group not acknowledged as debts from the Income tax authorities amounted
to ₹6,378 crore ($984 million).

Amount paid to statutory authorities against this amounted to ₹4,682 crore ($722 million)

During fiscal 2018, the Company received $130 million as dividend from Infosys BPM, its majority owned
subsidiary. Dividend distribution tax paid by the subsidiary on such dividend has been reduced as credit against
dividend distribution tax payable by Infosys. Accordingly, the group has recorded a charge of $27 million as income
tax expense during fiscal 2018.

Refer Note 2.17 in Item 18 of this Annual Report for disclosures on income tax claims against the Company not
acknowledged as debts. 

Net profit

The following table sets forth our net profit for fiscal 2018 and fiscal 2017:

(Dollars in
millions)

Fiscal
2018

Fiscal
2017 Change

Net profit 2,486 2,140 346
As a percentage of revenues 22.7 % 21.0 %
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The increase in net profit as a percentage of revenues for fiscal 2018 as compared to fiscal 2017 was primarily
attributable to a reduction of 21.2% in tax expenses and increase in other income of 7.8%, partially offset by a
decrease in operating profit as a percentage of revenue.

During the three months ended December 31, 2017, the Company has concluded an Advance Pricing Agreement
(“APA”) with the US Internal Revenue Service ("IRS") for the US branch covering the years ending March 2011 to
March 2021. Under the APA, the Company and the IRS have agreed on the methodology to allocate revenues and
compute the taxable income of the Company’s US Branch operations. In accordance with the APA, the Company has
reversed income tax expense provision of $225 million.

Results for Fiscal 2017 compared to Fiscal 2016

Revenues

Our revenues are generated principally from services provided mainly on either a time-and-materials or a fixed-price,
fixed-timeframe basis. Many of our client contracts, including those that are on a fixed-price, fixed-timeframe basis
can be terminated by clients with or without cause and with short notice periods of between 0 and 90 days. Since we
collect revenues as portions of the contracts are completed, terminated contracts are only subject to collection for
portions of the contract completed through the time of termination. In order to manage and anticipate the risk of early
or abrupt contract terminations, we monitor the progress of contracts and change orders according to their
characteristics and the circumstances in which they occur. This includes a review of our ability and our client's ability
to perform on the contract, a review of extraordinary conditions that may lead to a contract termination and a review
of the historical client performance considerations. Since we also bear the risk of cost overruns and inflation with
respect to fixed-price, fixed-timeframe projects, our operating results could be adversely affected by inaccurate
estimates of contract completion costs and dates, including wage inflation rates and currency exchange rates that may
affect cost projections. Although we revise our project completion estimates from time to time, such revisions have
not, to date, had a material adverse effect on our operating results or financial condition.

We experience from time to time, pricing pressure from our clients. For example, clients often expect that as we do
more business with them, they will receive volume discounts. Additionally, clients may ask for fixed-price,
fixed-timeframe arrangements or reduced rates. We attempt to use fixed-price arrangements for engagements where
the specifications are complete.

The following table sets forth the growth in our revenues in fiscal 2017 from fiscal 2016:

(Dollars in
millions)

Fiscal
2017

Fiscal
2016 Change

Percentage

Change
Revenues 10,208 9,501 707 7.4 %

The increase in revenues was primarily attributable to an increase in volumes in our segments.

The following table sets forth our revenues by business segments for fiscal 2017 and fiscal 2016:
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Business Segments
Percentage of
Revenues
Fiscal
2017

Fiscal
2016

Financial Services (FS) 27.1% 27.3 %
Manufacturing (MFG) 11.0% 11.0 %
Energy & utilities, Communication and Services (ECS) 22.5% 21.7 %
Retail, Consumer packaged goods and Logistics (RCL) 16.4% 16.4 %
Life Sciences, Healthcare and Insurance (HILIFE) 12.3% 13.0 %
Hi-Tech 7.5 % 7.9 %
All other Segments 3.2 % 2.7 %

There were significant currency movements during fiscal 2017 as compared to fiscal 2016. The U.S. dollar
appreciated by 13.9% against the United Kingdom Pound Sterling, 0.9% against the Euro and depreciated by 2.7%
against the Australian Dollar. 
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Constant currency (Non-IFRS measure): We report revenue growth both in reported terms and in constant currency
terms. Revenue growth in reported terms includes impact of currency fluctuations. We, therefore, additionally report
the revenue growth in constant currency terms which represents the real growth in revenue excluding the impact of
currency fluctuations. We calculate constant currency growth by comparing current period revenues in respective
local currencies converted to US$ using prior-period exchange rates and comparing the same to our prior period
reported revenues. During fiscal 2017 in comparison to fiscal 2016, our revenues in constant currency terms for fiscal
2017 would have been $10,291 million as against our reported revenues of $10,208 million, resulting in a growth of
8.3% as against a reported growth of 7.4%. 

The following table sets forth our business segment profit (revenues less identifiable operating expenses and allocated
expenses) as a percentage of business segment revenue for fiscal 2017 and fiscal 2016 (see Note 2.20.1, Business
Segments under Item 18 of this Annual Report on Form 20-F for additional information):

Business
segment profit
%

Business Segments
Fiscal
2017

Fiscal
2016

Financial services (FS) 28.1% 28.4 %
Manufacturing (MFG) 24.6% 22.6 %
Energy & utilities, Communication and Services (ECS) 28.7% 29.6 %
Retail, Consumer packaged goods and Logistics (RCL) 29.0% 27.8 %
Life Sciences, Healthcare and Insurance (HILIFE) 27.4% 28.0 %
Hi-Tech 24.9% 26.5 %
All other Segments 13.2% 15.4 %

Overall segment profitability has marginally declined primarily on account of decline in realization, compensation
increase for employees, cross currency volatility, increase in onsite mix, increase in impairment loss on receivables
from certain customers, partially offset by increase in utilization, and Rupee depreciation against U.S. Dollar. MFG
profitability has increased on account of lower third party costs in certain infrastructure deals and lower impairment
loss on receivables. RCL profitability has increased mainly on account of reduced onsite mix. Hi-Tech profitability
has declined mainly on account of increase in onsite mix.

Our revenues are also segmented into onsite and offshore revenues. The table below sets forth the percentage of our
revenues by location from billable IT services professionals for fiscal 2017 and fiscal 2016:

Percentage of
revenues
Fiscal
2017

Fiscal
2016

Onsite revenue 56.8% 56.3 %
Offshore revenue 43.2% 43.7 %

We typically assume full project management responsibility for each project that we undertake. Using our Global
Delivery Model, we divide projects into components that we execute simultaneously at client sites and our
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Development Centers located outside India (‘onsite’) and at our Global Development Centers in India (‘offshore’). The
proportion of work performed at our facilities and at client sites varies from quarter-to-quarter. We charge higher rates
and incur higher compensation and other expenses for work performed onsite. The services performed onsite typically
generate higher revenues per-capita, but at lower gross margins in percentage as compared to the services performed
at our own facilities in India. As a result, our total revenues, cost of sales and gross profit in absolute terms and as a
percentage of revenues fluctuate from quarter-to-quarter.

The table below sets forth details of billable hours expended for onsite and offshore on our IT services professionals
for fiscal 2017 and fiscal 2016:

Fiscal
2017

Fiscal
2016

Onsite effort 29.8 % 29.4 %
Offshore effort 70.2 % 70.6 %
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Revenues from services represented 96.9% of total revenues for fiscal 2017 and fiscal 2016. We also generate revenue
from software application products, including banking software. Sales of our software products represented 3.1% of
our total revenues for fiscal 2017 and fiscal 2016.

The following table sets forth the revenues from fixed-price, fixed-timeframe contracts and time-and-materials
contracts as a percentage of services revenues for fiscal 2017 and fiscal 2016:

Percentage of total services

revenues
Fiscal
2017

Fiscal
2016

Fixed-price, fixed-timeframe contracts 48.0 % 44.0 %
Time-and-materials contracts 52.0 % 56.0 %

Revenues and gross profits are also affected by employee utilization rates. We define employee utilization as the
proportion of total billed person months to total available person months, excluding sales, administrative and support
personnel. We manage utilization by monitoring project requirements and timetables. The number of
technology professionals that we assign to a project will vary according to the size, complexity, duration, and
demands of the project. An unanticipated termination of a significant project could also cause lower utilization. In
addition, we do not utilize our technology professionals when they are enrolled in training programs, particularly
during our training course for new employees.

The following table sets forth the utilization rates of billable IT services professionals:

Fiscal
2017

Fiscal
2016

Including trainees 77.6 % 75.0 %
Excluding trainees 81.7 % 80.6 %

The following table sets forth our revenues by geographic segments for fiscal 2017 and fiscal 2016:

Geographic Segments
Percentage of
revenues
Fiscal
2017

Fiscal
2016

North America 61.9% 62.7 %
Europe 22.5% 23.0 %
Rest of the World 12.4% 11.7 %
India 3.2 % 2.6 %

Edgar Filing: VEECO INSTRUMENTS INC - Form SC 13G/A

46



The following table sets forth our geographic segment profit (revenues less identifiable operating expenses and
allocated expenses) as a percentage of geographic segment revenue for fiscal 2017 and fiscal 2016 (see Note 2.20.2,
Geographic Segments, under Item 18 of this Annual Report on Form 20-F for additional information):

Geographic
segment profit
%

Geographic Segments
Fiscal
2017

Fiscal
2016

North America 25.9% 26.2 %
Europe 27.0% 27.1 %
Rest of the World 32.2% 32.3 %
India 33.8% 35.1 %

Overall segment profitability has marginally declined primarily on account of decline in realization, compensation
increase for employees, cross currency volatility, increase in onsite mix, increase in impairment loss on receivables
from certain customers, partially offset by increase in utilization, and Rupee depreciation against U.S. Dollar.

During fiscal 2017, the total billed person-months for our IT services professionals grew by 10.2% compared to fiscal
2016. The onsite and offshore billed person-months for our IT services professionals grew by 11.8% and 9.5%,
respectively during fiscal 2017. During fiscal 2017, there was a 3.2% decrease in offshore revenue realization, and a
3.2% decrease in the onsite revenue realization of our IT services professionals when compared to fiscal 2016.

Edgar Filing: VEECO INSTRUMENTS INC - Form SC 13G/A

47



On a blended basis, the revenue realization decreased by 2.7% during fiscal 2017 when compared to fiscal 2016.
Revenue realization is defined as revenue per billed person month.

Cost of sales

The following table sets forth our cost of sales for fiscal 2017 and fiscal 2016:

(Dollars in
millions)

Fiscal
2017

Fiscal
2016 Change

Percentage

Change
Cost of sales 6,446 5,950 496 8.3 %
As a percentage of revenue 63.1 % 62.6 %

(Dollars in
millions)

Fiscal
2017

Fiscal
2016 Change

Employee benefit costs 4,987 4,627 360
Deferred purchase price pertaining to acquisition

   (Refer to note 2.9 of Item 18) — 23 (23 )
Depreciation and amortization 254 222 32
Travelling costs 246 250 (4 )
Cost of technical sub-contractors 571 537 34
Cost of Software packages for own use 118 111 7
Third party items bought for service delivery to clients 120 81 39
Operating lease payments 46 37 9
Consultancy and professional charges 4 3 1
Communication costs 39 27 12
Provision for post-sales client support 12 1 11
Repairs and maintenance 46 28 18
Other expenses 3 3 —
Total cost of sales 6,446 5,950 496

The cost of efforts, comprising of employee cost and cost of technical sub-contractors, as a percentage of revenue
remained constant at 54.4% in fiscal 2016 and fiscal 2017. During fiscal 2017, the benefit on account of higher
utilization and currency fluctuation was offset by higher onsite mix and compensation increase.                              

The increase in cost of sales during fiscal 2017 from fiscal 2016 was primarily due to increase in third party items
bought for service delivery to clients, communication and repairs cost, partially offset by deferred purchase price
pertaining to acquisitions and travel cost.

The increase in third party items bought for service delivery to clients has been primarily in infrastructure services.
The increase in employee cost during fiscal 2017 from fiscal 2016 is on account of increased compensation in last 12
months, promotions and increase in the number of employees as well as higher onsite mix which was partially offset
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by higher utilization.

Gross profit

The following table sets forth our gross profit for fiscal 2017 and fiscal 2016:

(Dollars in
millions)

Fiscal
2017

Fiscal
2016 Change

Gross profit 3,762 3,551 211
As a percentage of revenue 36.9 % 37.4 %

The decrease in gross profit as a percentage of revenue during fiscal 2017 from fiscal 2016 was attributable to an
increase in cost of sales as a percentage of revenue during the same period as explained above.
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Selling and marketing expenses

The following table sets forth our selling and marketing expenses for fiscal 2017 and fiscal 2016:

(Dollars in
millions)

Fiscal
2017

Fiscal
2016 Change

Percentage

Change
Selling and marketing expenses 535 522 13 2.5 %
As a percentage of revenue 5.2 % 5.5 %

(Dollars in
millions)

Fiscal
2017

Fiscal
2016

Change

Employee benefit costs 405 403 2
Travelling costs 52 54 (2 )
Branding and marketing 51 44 7
Operating lease payments 10 7 3
Consultancy and professional charges 7 7 —
Communication costs 3 3 —
Other expenses 7 4 3
Total selling and marketing expenses 535 522 13

Selling and marketing cost as a percentage of revenue has marginally declined by 0.3%. This is mainly on account of
employee benefit cost not increasing in line with revenue.

Administrative expenses

The following table sets forth our administrative expenses for fiscal 2017 and fiscal 2016:

(Dollars in
millions)

Fiscal
2017

Fiscal
2016 Change

Percentage

Change
Administrative expenses 707 654 53 8.1 %
As a percentage of revenue 6.9 % 6.9 %

(Dollars in
millions)

Fiscal
2017

Fiscal
2016

Change
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Employee benefit costs 220 206 14
Consultancy and professional charges 103 107 (4 )
Repairs and maintenance 145 131 14
Power and fuel 34 33 1
Communication costs 40 38 2
Travelling costs 35 41 (6 )
Rates and taxes 22 17 5
Operating lease payments 17 11 6
Insurance charges 8 9 (1 )
Impairment loss recognised/(reversed) on financial assets 21 (7 ) 28
Contribution towards Corporate Social Responsibility (CSR) 34 33 1
Other expenses 28 35 (7 )
Total administrative expenses 707 654 53
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The administrative expenses as a percentage of revenue have remained constant for fiscal 2017 and fiscal 2016.
However, increase in repairs and maintenance, operating lease payments, impairment losses recognized on financial
assets were partially offset by a decrease in consultancy and professional charges and travelling cost. The increase in
impairment losses on financial assets is due to specific provisions made for certain customers. The increase in repairs
and maintenance cost was primarily on account of higher cost incurred on maintenance of physical and technology
infrastructure. The increase in operating lease payments was on account of additional space taken on lease. The
employee benefit costs as a percentage of revenue has remained constant in fiscal 2017 and fiscal 2016.  

Operating profit

The following table sets forth our operating profit for fiscal 2017 and fiscal 2016:

(Dollars in
millions)

Fiscal
2017

Fiscal
2016 Change

Operating profit 2,520 2,375 145
As a percentage of revenue 24.7 % 25.0 %

The decrease in operating profit as a percentage of revenue for fiscal 2017 from fiscal 2016 was attributable to a
decrease of 0.5% in gross profit as a percentage of revenue during the same period partially offset by a decrease in
selling and marketing expenses

The benefit of rupee depreciation was significantly offset by the impact due to cross currency movement.

Other income

The following table sets forth our other income for fiscal 2017 and fiscal 2016:

(Dollars in
millions)

Fiscal
2017

Fiscal
2016 Change

Percentage

Change
Other income, net 459 476 (17) (3.6 )%

Other income for fiscal 2017 primarily includes income from investments of $402 million and a foreign exchange gain
of $89 million on forward and options contracts and foreign exchange loss of $54 million on translation of other assets
and liabilities.

Other income for fiscal 2016 primarily includes income from investments of $412 million and a foreign exchange gain
of $4 million on forward and option contracts and a foreign exchange gain of $21 million on translation of other assets
and liabilities.
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Interest income from investments has gone down despite higher investible base on account of softening of interest
rates in India.

Functional currency, presentation currency and foreign exchange

The functional currency of Infosys, Infosys BPM, controlled trusts, EdgeVerve and Skava Systems Pvt. Ltd. is the
Indian rupee. The functional currencies for all of the other subsidiaries are the respective local currencies. The
consolidated financial statements included in this Annual Report on Form 20-F are presented in U.S. dollars (rounded
off to the nearest million) to facilitate the investors’ ability to evaluate Infosys’s performance and financial position in
comparison to similar companies domiciled in other geographic locations. The translation of functional currencies of
foreign subsidiaries to U.S. dollars is performed for assets and liabilities using the exchange rate at the Balance Sheet
date, and for revenue, expenses and cash flow items using a monthly average exchange rate for the respective periods.
The gains or losses resulting from such translation are included in other comprehensive income and presented as
currency translation reserves under other components of equity.
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Generally, Indian law requires residents of India to repatriate any foreign currency earnings to India to control the
exchange of foreign currency. More specifically, Section 8 of the Foreign Exchange Management Act, or FEMA,
requires an Indian company to take all reasonable steps to realize and repatriate into India all foreign currency earned
by the company outside India, within such time periods and in the manner specified by the RBI. The RBI has
promulgated guidelines that require the company to repatriate any realized foreign currency back to a foreign currency
account such as an Exchange Earners Foreign Currency, or EEFC account with an authorized dealer in India, subject
to the condition that the sum total of the accruals in the account during a calendar month should be converted into
rupees on or before the last day of the succeeding calendar month, after adjusting for utilization of the balances for
approved purposes or forward commitments.

We generally collect our earnings denominated in foreign currencies using a dedicated foreign currency account
located in the local country of operation. In order to do this, we are required to obtain, and have obtained, approval
from an authorized dealer, on behalf of the RBI, to maintain a foreign currency account in overseas countries. Our
failure to comply with RBI regulations could result in RBI enforcement actions against us.

We generate substantially all of our revenues in foreign currencies, particularly the U.S. dollar, the United Kingdom
Pound Sterling, Euro and the Australian dollar, whereas we incur a significant portion of our expenses in Indian
rupees. The exchange rate between the Indian rupee and the U.S. dollar has changed substantially in recent years and
may fluctuate substantially in the future. Consequently, the results of our operations are adversely affected as the
Indian rupee appreciates against the U.S. dollar. Foreign exchange gains and losses arise from the depreciation and
appreciation of the Indian rupee against other currencies in which we transact business and from foreign exchange
forward and option contracts.

The following table sets forth the currencies in which our revenues for fiscal 2017 and fiscal 2016 were denominated:

Currency
Percentage of
Revenues
Fiscal
2017

Fiscal
2016

U.S. dollar 69.6% 69.9 %
United Kingdom Pound Sterling 5.8 % 6.6 %
Euro 9.6 % 9.3 %
Australian dollar 7.3 % 6.9 %
Others 7.7 % 7.3 %

The following table sets forth information on the foreign exchange rates in rupees per U.S. dollar, United Kingdom
Pound Sterling, Euro and Australian dollar for fiscal 2017 and fiscal 2016:

Fiscal
2017(₹
)

Fiscal
2016(₹
)

Appreciation /

(Depreciation)

of Indian

Rupee in
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percentage
Average exchange rate during the period:
U.S. dollar 67.11 65.69 (2.2 )%
United Kingdom Pound Sterling 87.41 98.88 11.6 %
Euro 73.40 72.51 (1.2 )%
Australian dollar 50.46 48.27 (4.5 )%
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Fiscal
2017(₹
)

Fiscal
2016(₹
)

Exchange rate at the beginning of the period: (a)
U.S. dollar 66.26 62.50
United Kingdom Pound Sterling 95.47 92.47
Euro 75.40 67.19
Australian dollar 50.98 47.54
Exchange rate at the end of the period: (b)
U.S. dollar 64.85 66.26
United Kingdom Pound Sterling 80.90 95.47
Euro 69.29 75.40
Australian dollar 49.58 50.98
Appreciation / (Depreciation) of the Indian rupee against the

relevant currency: ((b) / (a) - as a percentage)
U.S. dollar 2.1 % (6.0 )%
United Kingdom Pound Sterling 15.3 % (3.2 )%
Euro 8.1 % (12.2 )%
Australian dollar 2.7 % (7.2 )%

The following table sets forth information on the foreign exchange rates in U.S. dollar per United Kingdom Pound
Sterling, Euro and Australian dollar for fiscal 2017 and fiscal 2016:

Fiscal
2017
($)

Fiscal
2016
($)

Appreciation /

(Depreciation)

of US dollar
in

percentage
Average exchange rate during the period:
United Kingdom Pound Sterling 1.30 1.51 13.9 %
Euro 1.09 1.10 0.9 %
Australian dollar 0.75 0.73 (2.7 )%

Fiscal
2017
($)

Fiscal
2016
($)

Exchange rate at the beginning of the period: (a)
United Kingdom Pound Sterling 1.44 1.48
Euro 1.14 1.08
Australian dollars 0.77 0.76
Exchange rate at the end of the period: (b)
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United Kingdom Pound Sterling 1.25 1.44
Euro 1.07 1.14
Australian dollar 0.76 0.77
Appreciation / (Depreciation) of U.S. dollar against the relevant

currency: ((b) / (a) - as a percentage)
United Kingdom Pound Sterling 13.2 % 2.7 %
Euro 6.1 % (5.6 )%
Australian dollar 1.3 % (1.3 )%

For each of the fiscal 2017 and fiscal 2016, every percentage point depreciation / appreciation in the exchange rate
between the Indian rupee and the U.S. dollar has affected our incremental operating margins by approximately 0.50%.
The exchange rate between the Indian rupee and the U.S. dollar has fluctuated substantially in recent years and may
continue to do so in the future. We are unable to predict the impact that future fluctuations may have on our operating
margins. For more discussion on our foreign exchange exposure, see Item 3 in the section titled “Risk Factors - Risks
Related to Our Company and Our Industry - Currency fluctuations and declining interest rates may affect the results
or our operations” in this Annual Report on Form 20-F.
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We recorded a foreign exchange gain of $89 million and $4 million for fiscal 2017 and fiscal 2016, respectively, on
account of foreign exchange forward and option contracts and foreign exchange loss of $54 million and foreign
exchange gain of $21 million on translation of other assets and liabilities for fiscal 2017 and fiscal 2016, respectively.

Income tax expense

Our net profit earned from providing software development and other services outside India is subject to tax in the
country where we perform the work. Most of our taxes paid in countries other than India, can be claimed as a credit
against our tax liability in India.

We, being a resident company in India as per the provisions of the Income Tax Act, 1961, are required to pay taxes in
India on the global income in accordance with the provisions of Section 5 of the Indian Income Tax Act, 1961, which
is reflected as domestic taxes. The geographical segment disclosures on revenue in note 2.20.2 of Item 18 of this
Annual Report on Form 20-F are based on the location of customers and do not reflect the geographies where the
actual delivery or revenue-related efforts occur. The income on which domestic taxes are imposed are not restricted to
the income generated from the “India” geographic segment. As such, amounts applicable to domestic income taxes and
foreign income taxes will not necessarily correlate to the proportion of revenue generated from India and other
geographical segments.

In India, we have benefited from certain tax incentives that the Government of India had provided for the export of
software from the units registered under the Software Technology Parks Scheme (STP) and we continue to benefit
from certain tax incentives for the units registered under the Special Economic Zones Act, 2005 (SEZ). However, as
the income tax incentives provided by the Government of India for STP units have expired, the income from all of our
STP units are now taxable. SEZ units that began the provision of services on or after April 1, 2005 are eligible for a
deduction of 100% of profits or gains derived from the export of services for the first five years from the financial
year in which the unit has commenced the provision of services and 50% of such profits or gains for the five years
thereafter. Up to 50% of such profits or gains is also available for a further five years subject to creation of a Special
Economic Zone Re-investment Reserve out of the profit of the eligible SEZ units and utilization of such reserve by the
Company for acquiring new plant and machinery for the purpose of its business as per the provisions of the Income
Tax Act, 1961.

As a result of these tax incentives, a portion of our pre-tax income has not been subject to income tax. These tax
incentives resulted in a decrease in our income tax expense of $295 million and $268 million for fiscal 2017 and 2016,
respectively, compared to the tax amounts that we estimate we would have been required to pay if these incentives
had not been available. The per share effect of these tax incentives computed based on both basic and diluted weighted
average number of equity shares for fiscal 2017 was $0.13 and for fiscal 2016 was $0.12. The basic and diluted
weighted average number of equity shares have been adjusted for bonus issue, wherever applicable (See Note 2.13,
Equity, under Item 18 of this Annual Report on Form 20-F for additional information). See Note 2.17, Income Taxes,
under Item 18 of this Annual Report on Form 20-F for reconciliation of the income tax provision to the amount
computed by applying the statutory income tax rate to the income before income taxes.

The following table sets forth our income tax expense and effective tax rate for fiscal 2017 and fiscal 2016:

(Dollars in millions)

Fiscal
2017

Fiscal
2016 Change

Percentage

Change
Income tax expense 834 799 35 4.4 %
Effective tax rate 28.0% 28.0 %
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Our effective tax rate for the fiscal 2017 and fiscal 2016 was constant at 28.0%. Effective tax rate is generally
influenced by various factors including non-deductible expenses, exempt non-operating income, overseas taxes,
benefits from SEZ units and other tax deductions. There was no change in the effective tax rate for fiscal 2017 as
compared to fiscal 2016, as the benefit of higher non-taxable income (income from SEZ units) was offset by reduction
in tax reversals, net of provisions.
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For fiscal 2017, the tax reversals comprise of reversal of provisions of $53 million made in earlier periods which is
partially offset by an additional tax provision of $30 million pertaining to prior periods. The reversal of the provision
is primarily due to completion of audits in certain jurisdictions. The additional provision pertaining to prior periods is
primarily due to audits and assessments in certain jurisdictions.

For fiscal 2016, the tax reversals comprise of reversal of provisions of $51 million made in earlier periods which is
partially offset by an additional tax provision of $4 million pertaining to prior periods. The reversal of the provision is
primarily due to completion of audits in certain jurisdictions. (See Note 2.17, Income Taxes, under Item 18 of this
Annual report on Form 20-F for a reconciliation of the income tax provision to the amount computed by applying the
statutory income tax rate to the income before income taxes).

Refer Note 2.17 in Item 18 of this Annual Report for disclosures on income tax claims against the Company not
acknowledged as debts. 

Net profit

The following table sets forth our net profit for fiscal 2017 and fiscal 2016:

(Dollars in
millions)

Fiscal
2017

Fiscal
2016 Change

Net profit 2,140 2,052 88
As a percentage of revenues 21.0 % 21.6 %

The decrease in net profit as a percentage of revenues for fiscal 2017 as compared to fiscal 2016 was primarily
attributable to a 0.3% decrease in operating profit as a percentage of revenue and decrease in other income. 

Sensitivity analysis for significant defined benefit plans for Fiscal 2018 over Fiscal 2017

We provide for gratuity, a defined benefit retirement plan (Gratuity Plan) covering eligible employees. The Gratuity
Plan provides a lump-sum payment to vested employees at retirement, death, incapacitation or termination of
employment, of an amount based on the respective employee’s salary and the tenure of employment.

The following table sets forth the defined benefit obligation and fair value of plan assets as of March 31, 2018 and
March 31, 2017:

(Dollars in
millions)
As of
March
31,
2018

March
31,
2017

Benefit obligation at the end 184 172
Fair Value of plan assets at the end 187 184
Funded Status 3 12
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Prepaid gratuity benefit 7 12
Accrued gratuity (4 ) —

See Note 2.12.1, Gratuity, under Item 18 of this Annual Report on Form 20-F for disclosures on assumptions used,
basis of determination of assumptions and sensitivity analysis for significant actuarial assumptions.

Liquidity and capital resources

In 1993, we raised approximately $4.4 million in gross aggregate proceeds from our initial public offering of equity
shares in India. In 1994, we raised an additional $7.7 million through private placements of our equity shares with
foreign institutional investors, mutual funds, Indian domestic financial institutions and corporations. On March 11,
1999, we raised $70.4 million in gross aggregate proceeds from our initial public offering of ADSs in the United
States. Our growth in subsequent years has been financed largely by cash generated from operations.
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As of March 31, 2018, 2017 and 2016, we had $5,243 million, $6,121 million and $5,804 million in working capital
(working capital defined as current assets minus current liabilities, excluding assets held for sale and liabilities directly
associated with assets held for sale), respectively. The working capital as of March 31, 2018 includes $3,041 million
in cash and cash equivalents and $982 million in current investments. The working capital as of March 31, 2017
includes $3,489 million in cash and cash equivalents and $1,538 million in current investments. The working capital
as of March 31, 2016 includes $4,935 million in cash and cash equivalents, $11 million in current investments. We
have no outstanding borrowings. We believe that our working capital is sufficient to meet our current requirements.
We believe that a sustained reduction in IT spending by clients, a longer sales cycle, or a continued economic
downturn in any of the various geographic locations or business segments in which we operate, could result in a
decline in our revenue and negatively impact our liquidity and cash resources.

Our principal sources of liquidity are cash and cash equivalents, investments and the cash flow that we generate from
operations. Our cash and cash equivalents are comprised of deposits with banks and financial institutions with high
credit-ratings assigned by international and domestic credit-rating agencies which can be withdrawn at any point of
time without prior notice or penalty on principal. Cash and cash equivalents are primarily held in Indian Rupees.
These cash and cash equivalents included a restricted cash balance of $82 million, $88 million and $74 million as of
March 31, 2018, 2017 and 2016, respectively. These restrictions are primarily on account of balances held in unpaid
dividend bank accounts, bank balances held as margin money deposit against bank guarantees and cash balances held
by irrevocable trusts controlled by us. Our investments comprising of mutual fund units (including investment in fixed
maturity plan securities) and quoted debt securities (including investment in non-convertible debentures), certificates
of deposit and commercial papers. Certificates of deposit represent marketable securities of banks and eligible
financial institutions for a specified time period and with a high credit rating by domestic credit rating agencies.
Investments made in non-convertible debentures represent debt instruments issued by government aided institutions
and financial institutions with high credit rating. 

The following table sets forth our cash flows for fiscal 2018, 2017 and 2016:

(Dollars in millions)
Fiscal
2018

Fiscal
2017

Fiscal
2016

Net cash provided by operating activities 2,257 2,099 1,862
Net cash (used) in investing activities 482 (2,547) (474 )
Net cash (used) in financing activities (3,197) (1,032) (1,059)

Net cash provided by operating activities:

Our cash flows are robust and our operating cash flows have increased to $2,257 million in fiscal 2018 from $2,099
million in fiscal 2017.

In fiscal 2018, cash inflows from operating activities increased mainly on account of increase in net operating profits,
improved working capital management and also on account of improved Days’ sales outstanding.

Trade receivables as a percentage of last 12 months’ revenues were 18.4%, 18.6% and 18.0% as of March 31, 2018,
2017 and 2016, respectively. Day’s sales outstanding on the basis of last 12 months’ revenues were 67 days, 68 days
and 66 days as of March 31, 2018, 2017 and 2016, respectively.

In fiscal 2018, income tax paid under protest, consequent to demand from tax authorities in major tax jurisdictions
was $46 million, $56 million and $46 million relating to fiscal 2012, fiscal 2014 and fiscal 2015, respectively. Further
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in fiscal 2018, refunds received from tax authorities in India was $36 million, $63 million and $82 million relating to
fiscal 2007, fiscal 2008 and fiscal 2009 respectively. The above refunds include interest on income tax refunds
received was $41 million.

In fiscal 2017, income tax paid under protest, consequent to demand from tax authorities in India was $36 million and
$10 million relating to fiscal 2012 and fiscal 2013, respectively.

These demands were towards denial of certain tax benefits. We have filed an appeal with the Appellate Authorities
(see note 2.17, Income Taxes, under Item 18 of this Annual Report on Form 20-F).
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In line with the APA, the Company has to pay an amount of approximately $233 million due to the difference between
the taxes payable for prior periods as per the APA and the actual taxes paid for such periods. The Company has paid
$138 million till date and the balance is expected to be paid over the next few quarters.

Based on the assumptions as of March 31, 2018, we expect to contribute $20 million to gratuity trusts during fiscal
2019 (see note 2.12.1, Gratuity, under Item 18 of this Annual Report on Form 20-F).

Net cash used in investing activities:

Net cash used in investing activities relating to our business acquisitions for fiscal 2018, 2017 and 2016 was $4
million, Nil and $117 million, respectively. Net cash used in investing activities, relating to acquisition of additional
property, plant and equipment for fiscal 2018, 2017 and 2016 was $310 million, $411 million and $413 million,
respectively for our software Development Centers. During fiscal 2018, 2017 and 2016, we invested $10,721 million,
$9,888 million and $3,722 million, in marketable securities. Further, we redeemed marketable securities of $11,474
million, $7,760 million and $3,800 million of during fiscal 2018, 2017 and 2016. During fiscal 2018 we have
redeemed certain investments to fund our business operations and buyback. Marketable securities include liquid
mutual funds, fixed maturity plans securities, quoted debt securities, certificates of deposit and commercial papers.
Investment in equity and preference securities and other investments was $8 million, $14 million and $15 million
during fiscal 2018, 2017 and 2016, respectively. Further, redemption of such investments during fiscal 2018 was $5
million. During fiscal 2018, 2017 and 2016, we invested $20 million, $25 million and $22 million, in deposits placed
with corporation.

On September 8, 2017, Infosys acquired 100% of the voting interests in Brilliant Basics Holdings Limited., UK,
(Brilliant Basics) a product design and customer experience innovator with experience in executing global programs.
The business acquisition was conducted by entering into a share purchase agreement for cash consideration of $4
million, contingent consideration of up to $3 million and an additional consideration of $2 million, referred to as
retention bonus, payable to the employees of Brilliant Basics at each anniversary year over the next two years, subject
to their continuous employment with the group at each anniversary.

During the year ended March 31, 2015, the group acquired 20% of the equity interests in DWA Nova LLC for a cash
consideration of $15 million. During fiscal 2018 and fiscal 2017, we recorded an impairment loss on associate of $11
million and $3 million, respectively. Subsequently in November 2017, DWA Nova LLC was liquidated.

On June 2, 2015, Infosys acquired 100% of the voting interests in Kallidus Inc. U.S (Kallidus), a provider of digital
experience solutions, including mobile commerce and in-store shopping experiences to large retail clients and 100%
of the voting interests of Skava Systems Private Limited, India, an affiliate of Kallidus. The business acquisition was
conducted by entering into a share purchase agreement for a cash consideration of $91 million and a contingent
consideration of up to $20 million.

In March 2018, on conclusion of a strategic review of the portfolio businesses, the Company initiated identification
and evaluation of potential buyers for its subsidiaries, Kallidus and Skava (together referred to as "Skava”) and Panaya
(collectively referred to as the “disposal group”). The Company anticipates completion of the sale by March 2019 and
accordingly, assets amounting to $316 million and liabilities amounting to $50 million in respect of the disposal group
have been reclassified under “held for sale". On reclassification, the disposal group has been measured at the lower of
carrying amount and fair value less cost to sell and consequently, a reduction in the fair value of Disposal Group held
for sale amounting to $18 million in respect of Panaya has been recognized under ‘other income’ in the consolidated
statement of comprehensive income for the year ended March 31, 2018.

On a standalone basis, a reduction in the fair value of assets held for sale amounting to $90 million has been
recognized for the year ended March 31, 2018 in respect of investment in Panaya.
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On November 16, 2015, Infosys acquired 100% membership interest in Noah Consulting, LLC, (Noah), a provider of
advanced information management consulting services for oil and gas industry. The business acquisition was
conducted by entering into a share purchase agreement for a cash consideration of $33 million, a contingent
consideration of up to $5 million and an additional consideration of up to $32 million, referred to as retention bonus
payable to the employees of Noah at each anniversary year following the acquisition date the next three years,
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subject to their continuous employment with the group at each anniversary. During fiscal 2018, the entire contingent
consideration was reversed in the statement of comprehensive income.

We have an innovation fund with an outlay of $500 million to support the creation of a global ecosystem of strategic
partners. Out of the total outlay, $53 million has been invested as of March 31, 2018 and we have an uncalled capital
commitment of $12 million. The carrying value of such investments as on March 31, 2018 was $31 million on account
of write-down of investment in DWA Nova amounting to $11 million and on account of changes in fair value.

On May 22, 2018, Infosys acquired 100% of the voting interests in WongDoody Holding Company Inc.,
(WongDoody) a U.S. based, full-service creative and consumer insights agency.  The business acquisition was
conducted by entering into a share purchase agreement for a total consideration of up to $75 million, which includes a
cash consideration of $38 million, contingent consideration of up to $28 million and an additional consideration of up
to $9 million, referred to as retention bonus, payable to the employees of WongDoody over the next three years,
subject to their continuous employment with the group.

We provide personal loans and salary advances to employees who are not executive officers or directors.

The annual rates of interest for these loans vary from 0% to 10%. Loans and advances aggregating $43 million, $47
million and $50 million were outstanding as of March 31, 2018, 2017 and 2016, respectively.

The timing of recovery of employee loans and advances outstanding as of March 31, 2018 are as detailed below:

(Dollars in
millions)

12 months ending March 31, Repayment
2019 37
2020 6

43

Net cash used in financing activities:

Net cash used in financing activities for fiscal 2018 includes $2,042 million towards share buyback of shares
including transaction costs and $1,156 million towards dividend payments including corporate dividend tax. Net cash
used in financing activities for fiscal 2017 and fiscal 2016 was $1,032 million and $1,059 million towards dividend
payments including corporate dividend tax. Subsequent to the year ended March 31, 2018, based on the approval from
the shareholders, the company has paid out $1,164 million comprising of the final dividend and special dividend
including dividend distribution tax thereon.

Share buyback

In line with the capital allocation policy, the Board, at its meeting on August 19, 2017, approved a proposal for the
Company to buyback its fully paid-up equity shares of face value of ₹5/- each from the eligible equity shareholders of
the Company for an amount not exceeding ₹13,000 crore ($2 billion). The shareholders approved the said proposal of
buyback of equity shares through the postal ballot that concluded on October 7, 2017.  The buyback offer comprised a
purchase of 113,043,478 equity shares aggregating 4.92% of the paid-up equity share capital of the Company at a
price of ₹1,150 per equity share. The buyback was offered to all eligible equity shareholders (including those who
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became equity shareholders as on the Record date by cancelling American Depository Shares and withdrawing
underlying equity shares) of the Company as on the Record Date (i.e. November 1, 2017) on a proportionate basis
through the "Tender offer" route. The Company concluded the buyback procedures on December 27, 2017 and
113,043,478 shares were extinguished. The company has utilized its securities premium and general reserve for the
buyback of its shares.

Capital allocation policy

The Board, in its meeting on April 13, 2018, reviewed and approved the Capital Allocation Policy of the Company
after taking into consideration the strategic and operational cash requirements of the Company in the medium term.

The key aspects of the Capital Allocation Policy are:
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i. The Board has decided to retain the current policy of returning up to 70% of the free cash flow of the corresponding
Financial Year in such manner, as may be decided by the Board from time to time, subject to applicable laws and
requisite approvals, if any. Free cash flow is defined as net cash provided by operating activities less capital
expenditure as per the consolidated statement of cash flows prepared under IFRS. Dividend payout includes Dividend
Distribution Tax (DDT).

ii. In addition to the above, out of the cash on the Balance Sheet, the Board has identified an amount of up to ₹13,000
crores ($2 billion) to be paid to shareholders in the following manner:

a) A special dividend of ₹10 per share ($0.15 per ADR) resulting in a payout of approximately ₹2,600 crore
(approximately $400 million) in June 2018

b) Identified an amount of up to approximately ₹10,400 crore (approximately $1,600 million) to be paid out to
shareholders for the Financial Year 2019, in such a manner, to be decided by the Board, subject to applicable laws and
requisite approvals, if any. Further announcements in this regard will be made, as appropriate, in due course.

Dividends

The following table sets forth the dividend policy, and dividend per share declared for fiscal 2018, 2017 and 2016:

Dividend policy Fiscal 2018 Fiscal 2017 Fiscal 2016
in ₹ in $ in ₹ in $ in ₹ in $

-Interim dividend 13.00 0.20 11.00 0.17 10.00 0.15
-Final dividend 20.50(1) 0.31(4) 14.75 0.23 14.25 0.22
-Special dividend 10.00(1) 0.15(4) — — — —

43.50 0.66 25.75 0.40 24.25 0.37

Pay out ratio (interim and final dividend) 69.8%(3) 49.6%(2) 49.7%(2)

(1)Recommended by the Board of Directors at its meeting held on April 13, 2018, subsequently approved by the
shareholders at the Annual General Meeting of the Company held on June 23, 2018.

(2)Our dividend policy was to pay up to 50% of consolidated post-tax profits.
(3)Our dividend policy is to pay up to 70% of free cash flow. Free cash flow is defined as net cash provided by

operating activities less capital expenditure as per the consolidated statement of cash flows prepared under IFRS.
Dividend payout ratio includes Dividend Distribution Tax (DDT)

(4)Converted at USD/INR exchange rate at 65.18

The following table shows the cash outflow in the form of dividend payments including dividend distribution tax:
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(Dollars in
millions)

Particulars Fiscal
2018

Fiscal
2017

Fiscal
2016

Cash outflow *
-Final dividend for fiscal 2017 630 — —
-Interim dividend for fiscal 2018 526 — —
-Final dividend for fiscal 2016 — 579 —
-Interim dividend for fiscal 2017 — 453 —
-Final dividend for fiscal 2015 — — 636
-Interim dividend for fiscal 2016 — — 423
*excludes dividend paid on treasury shares
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Bonus issue

The Board, in its meeting held on July 13, 2018, considered, approved and recommended a bonus issue of one equity
share for every equity share held and a stock dividend of one American Depositary Share (ADS) for every ADS held,
as on a record date to be determined. Consequently, the ratio of equity shares underlying the ADSs held by an
American Depositary Receipt holder would remain unchanged. The Board approved and recommended the bonus
issue to celebrate the Company’s 25th year of being publicly listed in India and to further increase the liquidity of its
shares. The bonus issue of equity shares and ADSs will be subject to approval by the shareholders, and any other
applicable statutory and regulatory approvals. Consequently, the authorized share capital will be increased, subject to
the approval of shareholders. Appropriate adjustments for the issue of bonus shares / stock dividend as mentioned
above to Restricted Stock Units (RSUs) and Employee Stock Options (ESOPs) which have been granted to employees
of the Company under its 2015 Stock Incentive Compensation Plan, shall be made.

The bonus shares, once allotted shall rank pari passu in all respects and carry the same rights as the existing equity
shareholders and holders of the bonus shares shall be entitled to participate in full, in any dividend and other corporate
action, recommended and declared after the new equity shares are allotted.

Contractual commitments

As of March 31, 2018, we had contractual commitments for capital expenditure of $223 million, as compared to $177
million and $224 million of contractual commitments as of March 31, 2017 and 2016, respectively. These
commitments include $184 million in commitments for domestic purchases as of March 31, 2018, as compared to
$132 million and $181 million as of March 31, 2017 and 2016, respectively, and $39 million in overseas commitments
to support our operations generally as of March 31, 2018, as compared to $45 million and $43 million as of March 31,
2017 and 2016, respectively. All our capital commitments will be financed out of cash generated from operations. We
expect our outstanding contractual commitments as of March 31, 2018 to be majorly completed in a year.

Quantitative and Qualitative Disclosures about Market Risk

General

Market risk is attributable to all market sensitive financial instruments including foreign currency receivables and
payables. The value of a financial instrument may change as a result of changes in the interest rates, foreign currency
exchange rates, commodity prices, equity prices and other market changes that affect market risk sensitive
instruments.

Our exposure to market risk is a function of our revenue generating activities and any future borrowing activities in
foreign currency. The objective of market risk management is to avoid excessive exposure of our earnings and equity
to loss. Most of our exposure to market risk arises out of our foreign currency revenues, receivables and payables.

We have chosen alternative 1 provided by Item 11 of Form 20-F to disclose quantitative information about market
risk. All the required information under alternative 1 has been either included in components of market risk as given
below or in note 2.3 under Item 18 of this Annual Report and such information has been incorporated herein by
reference.
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The following table provides the cross references to notes under Item 18 of this Annual Report which contains
disclosures required under alternative 1 of Item 11 of Form 20-F.

Sl.
No.

Requirements of
Alternative 1 of Item
11

Cross reference to notes in the
financial statements for
instruments held for trading
(Derivative financial instruments)

Cross reference to notes in the financial statements for
instruments other than for trading purposes (All other
financial instruments)

1. Fair values of
market risk sensitive
instruments

Table: The carrying value and fair
value of financial instruments by
categories under Note 2.3,
Financial Instruments, of Item 18
of this Annual Report.

Table: The carrying value and fair value of financial
instruments by categories under Note 2.3, Financial
Instruments, of Item 18 of this Annual Report.

2. Contract terms to
determine future
cash flows,
categorized by
expected maturity
terms

Section: Derivative Financial
Instruments under Note 2.3,
Financial Instruments, of Item 18
of this Annual Report describing
the terms of forward and options
contracts and the table depicting
the relevant maturity groupings
based on the remaining period as
of March 31, 2018 and March 31,
2017.

We have provided the outstanding
contract amounts in Note 2.3,
Financial Instruments, of Item 18
of this Annual Report, table giving
details in respect of outstanding
foreign exchange forward and
option contracts.

Current Financial Assets: The expected maturity of
these assets falls within one year, hence no additional
disclosures are required.

Non-Current Financial Assets:

Prepayments and Other Assets - Primarily consist of
deposit held with corporation to settle certain
employee-related obligations as and when they arise
during the normal course of business, rental deposits
and security deposits with service providers.
Consequently, the period of maturity could not be
estimated. (see Note 2.4, Prepayments and Other
Assets, under Item 18 of this Annual Report on Form
20-F for additional information). Hence we have not
made any additional disclosures for the maturity of
non-current financial assets.

Financial Liabilities: Refer to Section “Liquidity Risk”
under Note 2.3 of Item 18 of this Annual Report, table
containing the details regarding the contractual
maturities of significant financial liabilities as of March
31, 2018 and March 31, 2017.

3. Contract terms to
determine cash
flows for each of the
next five years and
aggregate amount
for remaining years.

Same table as above however as
all our forward and option
contracts mature within 12
months, we do not require further
classification.

Refer to Section “Liquidity Risk” under Note 2.3 of Item
18 of this Annual Report, table containing the details
regarding the contractual maturities of significant
financial liabilities as of March 31, 2018 and March 31,
2017.
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4.Categorization of
market risk
sensitive
instruments

We have categorized the forwards and option
contracts based on the currency in which the
forwards and option contracts were
denominated in accordance with instruction to
Item 11(a) 2 B (v). Refer to section entitled:
Derivative Financial Instruments under Note
2.3, Financial Instruments, of Item 18 of this
Annual Report; table giving details in respect
of outstanding foreign exchange forward and
option contracts.

We have categorized the financial assets and
financial liabilities based on the currency in
which the financial instruments were
denominated in accordance with instruction to
Item 11(a) 2 B (v). Refer to section entitled:
Financial Risk Management under Note 2.3,
Financial Instruments, under Item 18 of this
Annual Report; table analyzing the foreign
currency risk from financial instruments as of
March 31, 2018 and March 31, 2017.

5.Descriptions and
assumptions to
understand the
above disclosures

All the tables given under Note 2.3, Financial
Instruments, under Item 18 of this Annual
Report have explanatory headings and the
necessary details to understand the information
contained in the tables.

All the tables given under Note 2.3, Financial
Instruments, under Item 18 of this Annual
Report have explanatory headings and the
necessary details to understand the information
contained in the tables.

Risk Management Procedures

We manage market risk through treasury operations. Our treasury operations' objectives and policies are approved by
senior management, Finance and investment committee and our Audit Committee. The activities of treasury
operations include management of cash resources, implementing hedging strategies for foreign currency exposures,
borrowing strategies, if any, and ensuring compliance with market risk limits and policies.

Components of Market Risk

(1)Exchange rate risk. Our exposure to market risk arises principally from exchange rate risk. Even though our
functional currency is the Indian rupee, we generate a major portion of our revenues in foreign currencies,
particularly the U.S. dollar, the United Kingdom Pound Sterling, Euro and the Australian dollar, whereas we incur
a significant portion of our expenses in Indian rupees. The exchange rate between the Indian rupee and the U.S.
dollar has changed substantially in recent years and may fluctuate substantially in the future. Consequently, the
results of our operations are adversely affected as the Indian rupee appreciates against the U.S. dollar. For fiscal
2018, 2017 and 2016, U.S. dollar denominated revenues represented 67.7%, 69.6% and 69.9% of total revenues,
respectively. For the same periods, revenues denominated in United Kingdom Pound Sterling represented 5.3%,
5.8% and 6.6% of total revenues, revenues denominated in the Euro represented 11.3%, 9.6% and 9.3% of total
revenues while revenues denominated in the Australian dollar represented 7.8%, 7.3% and 6.9% of total revenues.
Our exchange rate risk primarily arises from our foreign currency revenues, receivables and payables.

We use derivative financial instruments such as foreign exchange forward and option contracts to mitigate the risk of
changes in exchange rates on foreign currency exposures. The counterparty for these contracts is a bank.
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The following table gives details in respect of outstanding foreign exchange forward and options contracts:

(in
millions)

Particulars As at
March
31,
2018

March
31,
2017

March
31, 2016

Derivatives designated as cash flow hedges
Forward contracts
In Australian dollars — 130 —
In Euro — 95 —
In United Kingdom Pound Sterling — 40 —

Options contracts
In Australian dollars 60 — —
In Euro 100 40 —
In United Kingdom Pound Sterling 20 — —

Other derivatives
Forward contracts
In Australian dollars 5 35 55
In Canadian dollars 20 — —
In Euro 91 114 100
In Japanese Yen 550 — —
In New Zealand dollars 16 — —
In Norwegian Krone 40 — —
In Singapore dollars 5 5 —
In South African Rand 25 — —
In Swedish Krona 50 50 —
In Swiss Franc 21 10 25
In U.S. Dollars 623 526 510
In United Kingdom Pound Sterling 51 75 65

Options contracts
In Australian dollars 20 — —
In Canadian dollars — 13 —
In Euro 45 25 —
In Swiss Franc 5 — —
In U.S. Dollars 320 195 125
In United Kingdom Pound Sterling 25 30 —
The forward and option contracts typically mature within 12 months, must be settled on the day of maturity and may
be cancelled subject to the receipt or payment of any gains or losses in the difference between the contract exchange
rate and the market exchange rate on the date of cancellation. We use these derivative instruments only as a hedging
mechanism and not for speculative purposes. We may not purchase adequate instruments to insulate ourselves from
foreign exchange currency risks. In addition, any such instruments may not perform adequately as a hedging
mechanism. The policies of the RBI may change from time to time which may limit our ability to hedge our foreign
currency exposures adequately. We may, in the future, adopt more active hedging policies, and have done so in the
past.
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(2)Fair value. Refer to Note 2.3 in Item 18 in this Annual Report for the disclosure on carrying value and fair value of
financial assets and liabilities.
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Recent Accounting Pronouncements

IFRS 15 Revenue from Contract with Customers: In May 2014, the International Accounting Standards Board (IASB)
issued IFRS 15, Revenue from Contract with Customers. The core principle of the new standard is that an entity
should recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects
the consideration to which the entity expects to be entitled in exchange for those goods or services. Further the new
standard requires enhanced disclosures about the nature, amount, timing and uncertainty of revenue and cash flows
arising from the entity’s contracts with customers.

The standard permits two possible methods of transition:

•Full retrospective approach - Under this approach the standard will be applied retrospectively to each prior reporting
period presented in accordance with IAS 8- Accounting Policies, Changes in Accounting Estimates and Errors
•Cumulative catch-up approach - Retrospectively with cumulative effect of initially applying the standard recognized
at the date of initial application

The effective date for adoption of IFRS 15 is annual periods beginning on or after January 1, 2018, though early
adoption is permitted.

On completion of evaluation of the effect of adoption of IFRS 15, we have decided to use the cumulative catch-up
transition method and accordingly comparatives for the year ending or ended March 31, 2018 and March 31, 2017
will not be retrospectively adjusted. During the three months ended June 30, 2018, the Company adopted IFRS 15 and
the effect on adoption of IFRS 15 is insignificant on the financial statements.  Additionally, we also assessed the effect
on adoption using the full retrospective method of transition, the effect of which is also insignificant.

IFRS 16 Leases: 

On January 13, 2016, the International Accounting Standards Board (IASB), issued the final version of IFRS 16,
Leases. IFRS 16 will replace the existing leases Standard, IAS 17 Leases, and related Interpretations. The Standard
sets out the principles for the recognition, measurement, presentation and disclosure of leases for both parties to a
contract i.e., the lessee and the lessor. IFRS 16 introduces a single lessee accounting model and requires a lessee to
recognize assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is of low
value. Currently, operating lease expenses are charged to the statement of comprehensive income. The Standard also
contains enhanced disclosure requirements for lessees. IFRS 16 substantially carries forward the lessor accounting
requirements in IAS 17.

The effective date for adoption of IFRS 16 is annual periods beginning on or after January 1, 2019, though early
adoption is permitted for companies applying IFRS 15 Revenue from Contracts with Customers. We are currently
evaluating the requirements of IFRS 16 and the impact on the consolidated financial statements.

IFRIC 22, Foreign currency transactions and Advance consideration: 

On December 8, 2016, the IFRS interpretations committee of the International Accounting Standards Board (IASB)
issued IFRS interpretation, IFRIC 22, Foreign currency transactions and Advance consideration which clarifies the
date of the transaction for the purpose of determining the exchange rate to use on initial recognition of the related
asset, expense or income, when an entity has received or paid advance consideration in a foreign currency. The date of
the transaction, for the purpose of determining the exchange rate, is the date of initial recognition of the non-monetary
prepayment asset or deferred income liability. If there are multiple payments or receipts in advance, a date of
transaction is established for each payment or receipt. The effective date for adoption of IFRIC 22 is annual reporting
periods beginning on or after January 1, 2018, though early adoption is permitted.
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We have adopted IFRIC 22 prospectively on April 1, 2018. The effect on account of adoption of IFRIC 22 on the
financial statements is insignificant.
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IFRIC 23, Uncertainty over Income Tax Treatments:

In June 2017, the International Accounting Standards Board (IASB) issued IFRS interpretation IFRIC 23, Uncertainty
over Income Tax Treatments, which is to be applied while performing the determination of taxable profit (or loss), tax
bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments under
IAS 12. According to IFRIC 23, companies need to determine the probability of the relevant tax authority accepting
each tax treatment, or group of tax treatments, that the companies have used or plan to use in their income tax filing
which has to be considered to compute the most likely amount or the expected value of the tax treatment when
determining taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates.

The standard permits two possible methods of transition:

Full retrospective approach – Under this approach, IFRIC 23 will be applied retrospectively to each prior reporting
period presented in accordance with IAS 8 – Accounting Policies, Changes in Accounting Estimates and Errors.

Retrospectively with cumulative effect of initially applying IFRIC 23 recognized by adjusting equity on initial
application, without adjusting comparatives

The effective date for adoption of IFRIC 23 is annual periods beginning on or after January 1, 2019, though early
adoption is permitted. We are currently evaluating the effect of IFRIC 23 on the consolidated financial statements.

Amendment to IAS 19 – plan amendment, curtailment or settlement- On 7 February 2018, the IASB issued
amendments to the guidance in IAS 19, ‘Employee Benefits’, in connection with accounting for plan amendments,
curtailments and settlements.

The amendments require an entity:

• to use updated assumptions to determine current service cost and net interest for the remainder of the period
after a plan amendment, curtailment or settlement; and

•to recognize in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction in a surplus,
even if that surplus was not previously recognized because of the impact of the asset ceiling.

Effective date for application of this amendment is annual period beginning on or after 1 January 2019, although early
application is permitted. We are currently evaluating the effect of this amendment on the consolidated financial
statements and the impact is not expected to be material.

Critical Accounting Policies

We consider the policies discussed below to be critical to an understanding of our financial statements as their
application places the most significant demands on management's judgment, with financial reporting results relying on
estimation about the effect of matters that are inherently uncertain. Specific risks for these critical accounting policies
are described in the following paragraphs. For all of these policies, future events rarely develop exactly as forecast,
and the best estimates routinely require adjustment. 

Estimates and judgments

We prepare financial statements in conformity with IFRS, which requires us to make estimates, judgments and
assumptions. These estimates, judgments and assumptions affect the application of accounting policies and the
reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the financial
statements and reported amounts of revenues and expenses during the period. Application of accounting policies
which require critical accounting estimates involving complex and subjective judgments and the use of assumptions in
the consolidated financial statements have been disclosed below. However, accounting estimates and judgments could
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change from period to period and actual results could differ from those estimates. Appropriate changes in estimates
and judgments are made as and when we become aware of changes in circumstances surrounding the estimates and
judgements. Changes in estimates and judgments are reflected in the period in which changes are made and, if
material, their effects are disclosed in the notes to the consolidated financial statements.
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a. Revenue recognition

We use the percentage-of-completion method in accounting for fixed-price contracts. Use of the
percentage-of-completion method requires us to estimate the efforts or costs expended to date as a proportion of the
total efforts or costs to be expended. Efforts or costs expended have been used to measure progress towards
completion as there is a direct relationship between input and productivity. Provisions for estimated losses, if any, on
uncompleted contracts are recorded in the period in which such losses become probable based on the expected
contract estimates at the reporting date.

b. Income taxes

Our two major tax jurisdictions are India and the U.S., though we also file tax returns in other foreign jurisdictions.
Significant judgments are involved in determining the provision for income taxes, including the amount expected to
be paid / recovered for uncertain tax positions.

In assessing the realizability of deferred income tax assets, management considers whether some portion or all of the
deferred income tax assets will not be realized. The ultimate realization of deferred income tax assets is dependent
upon the generation of future taxable income during the periods in which the temporary differences become
deductible. Management considers the scheduled reversals of deferred income tax liabilities, projected future taxable
income and tax planning strategies in making this assessment. Based on the level of historical taxable income and
projections for future taxable income over the periods in which the deferred income tax assets are deductible,
management believes that the group will realize the benefits of those deductible differences. The amount of the
deferred income tax assets considered realizable, however, could be reduced in the near term if estimates of future
taxable income during the carry forward period are reduced. Refer to Note 2.17 under Item 18 of this Annual Report
on Form 20-F

c. Business combinations and Intangible assets

Our business combinations are accounted for using IFRS 3 (Revised), Business Combinations. IFRS 3 requires us to
fair value identifiable intangible assets and contingent consideration to ascertain the net fair value of identifiable
assets, liabilities and contingent liabilities of the acquiree. Significant estimates are required to be made in
determining the value of contingent consideration and intangible assets. These valuations are conducted by
independent valuation experts. Refer to Note 2.8 and 2.9 of Item 18 of this Annual Report on Form 20-F.

d. Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Group. The charge in respect
of periodic depreciation is derived after determining an estimate of an asset’s expected useful life and the expected
residual value at the end of its life. The useful lives and residual values of Group's assets are determined by
management at the time the asset is acquired and reviewed periodically, including at each financial year end. The lives
are based on historical experience with similar assets as well as anticipation of future events, which may impact their
life, such as changes in technology. Refer to note 2.7 under Item 18 of this Annual Report on Form 20-F.

e. Impairment of Goodwill

Goodwill is tested for impairment on an annual basis and whenever there is an indication that the recoverable amount
of a cash generating unit is less than its carrying amount, based on a number of factors including operating results,
business plans, future cash flows and economic conditions. The recoverable amount of cash generating units is
determined based on higher of value-in-use and fair value less cost to sell. The goodwill impairment test is performed
at the level of the cash-generating unit or groups of cash-generating units which are benefitting from the synergies of
the acquisition and which represents the lowest level at which goodwill is monitored for internal management
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purposes.

We use market related information and estimates to determine the recoverable amount. Key assumptions on which
management has based its determination of recoverable amount include estimated long term growth rates, weighted
average cost of capital and estimated operating margins. Cash flow projections take into account past experience and
represent management’s best estimate about future developments. Refer to Note 2.8 under Item 18 of this Annual
Report on Form 20-F.
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f. Disposal groups held for sale

Assets and liabilities of disposal groups held for sale are measured at the lower of carrying amount and fair value less
costs to sell. The determination of fair value less costs to sell includes use of management estimates and assumptions.
The fair value of the disposal groups have been estimated using valuation techniques including income and market
approach which includes unobservable inputs. In estimating the fair value, material events and developments
including progress on negotiations subsequent to Balance Sheet date, have been considered. Refer to Note 2.9 under
Item 18 of this Annual Report on Form 20-F.

Revenue Recognition

We derive our revenues primarily from software development and related services and the licensing of software
products. Arrangements with customers for software development and related services are mainly either on a
fixed-price, fixed-timeframe or on a time-and-material basis.

We recognize revenue on time-and-material contracts as the related services are performed. Revenue from the end of
the last billing to the Balance Sheet date is recognized as unbilled revenues. Revenue from fixed-price,
fixed-timeframe contracts, where there is no uncertainty as to measurement or collectability of consideration, is
recognized as per the percentage-of-completion method. When there is uncertainty as to measurement or ultimate
collectability, revenue recognition is postponed until such uncertainty is resolved. Efforts or costs expended have been
used to measure progress towards completion as there is a direct relationship between input and productivity.
Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which such losses
become probable based on the current contract estimates. Costs and earnings in excess of billings have been classified
as unbilled revenues while billings in excess of costs and earnings have been classified as unearned revenues.
Deferred contract costs are amortized over the term of the contract. Maintenance revenue is recognized ratably over
the term of the underlying maintenance arrangement.

At the end of every reporting period, we evaluate each project for estimated revenue and estimated efforts or costs.
Any revisions or updates to existing estimates are made wherever required by obtaining approvals from officers
having the requisite authority. Management regularly reviews and evaluates the status of each contract in progress to
estimate the profit or loss. As part of the review, detailed actual efforts or costs and a realistic estimate of efforts or
costs to complete all phases of the project are compared with the details of the original estimate and the total contract
price. We evaluate change orders according to their characteristics and the circumstances in which they occur. If such
change orders are considered by the parties to be a normal element within the original scope of the contract, no change
in the contract price is made. Otherwise, the adjustment to the contract price may be routinely negotiated. Contract
revenue and costs are adjusted to reflect change orders approved by the client and us, regarding both scope and price.
Changes are reflected in revenue recognition only after the change order has been approved by both parties. The same
principle is also followed for escalation clauses.

In arrangements for software development and related services and maintenance services, we have applied the
guidance in IAS 18, Revenue, by applying the revenue recognition criteria for each separately identifiable component
of a single transaction. The arrangements generally meet the criteria for considering software development and related
services as separately identifiable components. For allocating the consideration, we have measured the revenue in
respect of each separable component of a transaction at its fair value, in accordance with principles given in IAS 18.
The price that is regularly charged for an item when sold separately is the best evidence of its fair value. In cases
where we are unable to establish objective and reliable evidence of fair value for the software development and related
services, we have used a residual method to allocate the arrangement consideration. In these cases, the balance of the
consideration after allocating the fair values of undelivered components of a transaction has been allocated to the
delivered components for which specific fair values do not exist.
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License fee revenues have been recognized when the general revenue recognition criteria given in IAS 18 are met.
Arrangements to deliver software products generally have three components: license, implementation and Annual
Technical Services (ATS). We have applied the principles given in IAS 18 to account for revenues from these
multiple element arrangements. Objective and reliable evidence of fair value has been established for ATS. Objective
and reliable evidence of fair value is the price charged when the element is sold separately. When other services are
provided in conjunction with the licensing arrangement and objective and reliable evidence of their fair
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values have been established, the revenue from such contracts are allocated to each component of the contract in a
manner, whereby revenue is deferred for the undelivered services and the residual amounts are recognized as revenue
for delivered elements. In the absence of objective and reliable evidence of fair value for implementation, the entire
arrangement fee for license and implementation is recognized using the percentage-of-completion method as the
implementation is performed. Revenue from client training, support and other services arising due to the sale of
software products is recognized as the services are performed. ATS revenue is recognized ratably over the period in
which the services are rendered.

Advances received for services and products are reported as client deposits until all conditions for revenue recognition
are met.

We account for volume discounts and pricing incentives to customers by reducing the amount of discount from the
amount of revenue recognized at the time of sale. In some arrangements, the level of discount varies with increases in
the levels of revenue transactions. The discounts are passed on to the customer either as direct payments or as a
reduction of payments due from the customer. Further, we recognize discount obligations as a reduction of revenue
based on the ratable allocation of the discount to each of the underlying revenue transactions that result in progress by
the customer toward earning the discount. We recognize the liability based on an estimate of the customer's future
purchases. If it is probable that the criteria for the discount will not be met, or if the amount thereof cannot be
estimated reliably, then discount is not recognized until the payment is probable and the amount can be estimated
reliably. We recognize changes in the estimated amount of obligations for discounts in the period in which the change
occurs. We present revenues net of sales and value-added taxes in our consolidated statement of comprehensive
income.

Income Taxes

Our income tax expense comprises current and deferred income tax and is recognized in net profit in the statement of
comprehensive income except to the extent that it relates to items recognized directly in equity, in which case it is
recognized in equity. Current income tax for current and prior periods is recognized at the amount expected to be paid
to or recovered from the tax authorities, using the tax rates and tax laws that have been enacted or substantively
enacted by the Balance Sheet date. Deferred income tax assets and liabilities are recognized for all temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts in the financial statements
except when the deferred income tax arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of
the transaction. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or
substantively enacted by the Balance Sheet date and are expected to apply to taxable income in the years in which
those temporary differences are expected to be recovered or settled. The effect of changes in tax rates on deferred
income tax assets and liabilities is recognized as income or expense in the period that includes the enactment or the
substantive enactment date. A deferred income tax asset is recognized to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax losses can be utilized.
Deferred income taxes are not provided on the undistributed earnings of subsidiaries and branches where it is expected
that the earnings of the subsidiary or branch will not be distributed in the foreseeable future. We offset current tax
assets and current tax liabilities, where we have a legally enforceable right to set off the recognized amounts and
where we intend either to settle on a net basis, or to realize the asset and settle the liability simultaneously. We offset
deferred tax assets and deferred tax liabilities wherever we have a legally enforceable right to set off current tax assets
against current tax liabilities and where the deferred tax assets and deferred tax liabilities relate to income taxes levied
by the same taxation authority. Tax benefits of deductions earned on exercise of employee share options in excess of
compensation charged to income are credited to share premium.
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Business Combinations, Goodwill and Intangible Assets

Business combinations have been accounted for using the acquisition method under the provisions of IFRS 3
(Revised), Business Combinations. The cost of an acquisition is measured at the fair value of the assets transferred,
equity instruments issued and liabilities incurred or assumed at the date of acquisition, which is the date on which
control is transferred. The cost of acquisition also includes the fair value of any contingent consideration.
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Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are measured
initially at their fair value on the date of acquisition. Business combinations between entities under common control is
outside the scope of IFRS 3 (Revised), Business Combinations and is accounted for at carrying value. Transaction
costs that we incur in connection with a business combination such as finders’ fees, legal fees, due diligence fees, and
other professional and consulting fees are expensed as incurred.

Goodwill represents the cost of business acquisition in excess of our interest in the net fair value of identifiable assets,
liabilities and contingent liabilities of the acquiree. When the net fair value of the identifiable assets, liabilities and
contingent liabilities acquired exceed the cost of the business acquisition, we recognize a gain immediately in net
profit in the statement of comprehensive income. Goodwill is measured at cost less accumulated impairment losses.

Intangible assets are stated at cost less accumulated amortization and impairments. They are amortized over their
respective individual estimated useful lives on a straight-line basis, from the date that they are available for use. The
estimated useful life of an identifiable intangible asset is based on a number of factors including the effects of
obsolescence, demand, competition, and other economic factors (such as the stability of the industry, and known
technological advances), and the level of maintenance expenditures required to obtain the expected future cash flows
from the asset. Amortization methods and useful lives are reviewed periodically including at each financial year end.

We expense research costs as and when the same are incurred. Software product development costs are expensed as
incurred unless technical and commercial feasibility of the project is demonstrated, future economic benefits are
probable, we have the intention and ability to complete and use or sell the software and the costs can be measured
reliably. The costs which can be capitalized include the cost of material, direct labour, overhead costs that are directly
attributable to preparing the asset for its intended use. Research and development costs and software development
costs incurred under contractual arrangements with customers are accounted as cost of sales.

OFF - BALANCE SHEET ARRANGEMENTS

None.

CONTRACTUAL OBLIGATIONS

Set forth below are our outstanding contractual obligations as of March 31, 2018.

(Dollars in millions)

Contractual obligations Total Less than 1 year 1-3 years 3-5 years

More than

5 years
Operating lease obligations 417 70 123 90 134
Purchase obligations 505 342 155 8 —
Post-retirement benefits obligations 304 27 56 64 157

We have various operating leases, mainly for office buildings, that are renewable on a periodic basis. A majority of
our operating lease arrangements extend up to a maximum of ten years from their respective dates of inception, and
relate to rented premises.

Purchase obligation means an agreement to purchase goods or services that are enforceable and legally binding on the
Company that specifies all significant terms, including fixed or minimum quantities to be purchased; fixed, minimum
or variable price provisions; and the approximate timing of the transaction. Purchase obligations include capital
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commitments.

Additionally, as of March 31, 2018, we have uncalled capital commitments of $12 million towards investments made
out of innovation fund, which shall be paid as and when the capital call is made by the investee.

Post-retirement benefits obligations are the benefit payments, which are expected to be paid under our gratuity plans.
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Unrecognized tax benefits amounting to $478 million relate to liability towards uncertain tax positions taken in major
tax jurisdictions. The period in which these uncertain tax positions will be settled is not practically determinable and
accordingly has not been disclosed in the above table.

Item 6. Directors, Senior Management and Employees

DIRECTORS AND EXECUTIVE OFFICERS

As of March 31, 2018, set forth below are the respective ages and positions of our directors and executive officers:

Name Age Position
Nandan M. Nilekani (1) 62 Non-executive, Non-Independent director and Chairman of the Board
Salil Parekh(2) 53 Chief Executive Officer and Managing Director
U. B. Pravin Rao(3) 56 Chief Operating Officer and Whole-time Director
Kiran Mazumdar-Shaw(4) 65 Lead Independent Director
Roopa Kudva 54 Independent Director
Dr. Punita Kumar-Sinha 55 Independent Director
D. N. Prahlad 62 Independent Director
D. Sundaram(5) 65 Independent Director
Ravi Venkatesan(6) 55 Independent Director
M. D. Ranganath 56 Chief Financial Officer
Ravi Kumar S. 47 President and Deputy Chief Operating Officer
Mohit Joshi 43 President
Krishnamurthy Shankar 55 Executive Vice President and Group Head, Human Resources Department
Inderpreet Sawhney(7) 53 Group General Counsel and Chief Compliance Officer

(1)Appointed as Non-executive Non-Independent Director and Chairman of the Board effective August 24,
2017.  Appointment approved by shareholders vide postal ballot concluded on October 7, 2017. 

(2)Appointed as Chief Executive Officer and Managing Director (CEO and MD) effective January 2, 2018.
Appointment approved by shareholders vide postal ballot concluded on February 20, 2018.

(3)Appointed as Interim Chief Executive Officer and Managing Director on August 18, 2017. Appointment approved
by shareholders vide postal ballot concluded on October 7, 2017. Subsequently, on January 2, 2018 re-designated
as Chief Operating Officer (COO) and Whole-time Director. Re-designation approved by shareholders vide postal
ballot concluded on February 20, 2018.  

(4)Appointed as Lead Independent Director effective April 13, 2018.
(5)Appointed as Independent director effective July 14, 2017. Appointment approved by shareholders vide postal

ballot concluded on October 7, 2017.
(6)Appointed as Co-Chairman of the Board effective April 13, 2017; resigned as Co-Chairman of the Board effective

August 24, 2017 and resigned as member of the Board effective May 11, 2018.
(7)Appointed as Group General Counsel and Chief Compliance Officer effective July 3, 2017 and designated as

Executive Officer and Key Managerial Personnel effective July 14, 2017.

Effective July 13, 2018, Michael Nelson Gibbs was appointed as an Independent Director for a period of three years.
Mr. Gibbs’ appointment shall be subject to the approval of shareholders.
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The following are the details of membership and chairmanship in Board committees as of March 31, 2018:

Name Board AC RSC NRC SRC CSR FAI
Nandan M. Nilekani Chair
Salil Parekh ●
U.B. Pravin Rao ● ●
Kiran Mazumdar- Shaw ● ● Chair Chair ●
Ravi Venkatesan ● ● ● ● Chair
Roopa Kudva ● ● ● ● ●
Dr. Punita Kumar-Sinha ● ● ● ● Chair
D. N. Prahlad ● Chair ● ●
D. Sundaram ● Chair ● ●
Total no. of members 9 4 4 4 3 4 4

Note: 1) Upon the resignation of Ravi Venkatesan, Independent Director effective May 11, 2018, he ceased to be the
Chairman of SRC, and a member of the Audit, Risk & Strategy and Nomination & Remuneration
Committees.  Further, the SRC was reconstituted on May 21, 2018 with Roopa Kudva as the Chairperson and Dr.
Punita Kumar- Sinha and D.N. Prahlad as members of the Committee.

Effective July 13, 2018, Michael Nelson Gibbs was appointed as an Independent Director and inducted as member of
Risk and Strategy Committee.  Mr. Gibbs’ appointment shall be subject to the approval of shareholders.

Chair- Chairperson; 

●Member of the Committee;

AC-Audit Committee;

RSC-Risk and Strategy Committee;

NRC -Nomination and Remuneration Committee;

SRC-Stakeholders Relationship Committee;

CSR-Corporate Social Responsibility Committee;

FAI: Finance and Investment Committee.

Size and composition of the Board

We believe that our Board needs to have an appropriate mix of executive, non-executive and independent directors to
maintain its independence, and separate its functions of governance and management. The Securities Exchange Board
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of India (SEBI) (Listing Obligations and Disclosure Requirements) Regulations, 2015 (Listing Regulations) mandates
that for a company with a non-executive Chairman who is a Promoter, at least half of the board should be independent
directors. As of March 31, 2018, our Board was comprised of nine members, consisting of a Non-Executive and a
Non-Independent Chairman, two executive directors, and six independent directors constituting 67% of the Board’s
strength – more than the requirements of the Companies Act, 2013 and the Listing Regulations and as defined by Rule
(303A.02) of the Listed Company Manual of the New York Stock Exchange. Three out of nine members are women,
making up 33% of the Board’s strength. The Board periodically evaluates the need for change in its size and
composition.

Definition of Independent Directors

The Companies Act, 2013 and the Listing Regulations define an ‘independent director’ as a person who is not a
promoter or employee or one of the key managerial personnel of the Company or its subsidiaries. They also state that
the person should not have a material pecuniary relationship or transactions with the Company or its subsidiaries,
apart from receiving remuneration as an independent director.

We abide by these definitions of independent director in addition to the definitions of an independent director as laid
down in the New York Stock Exchange (NYSE) listed company manual and the Sarbanes-Oxley Act, and U.S.
securities laws by virtue of our listing on the NYSE in the U.S.
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Board membership criteria

The Nomination and Remuneration Committee works with the entire Board to determine the appropriate
characteristics, skills and experience required for the Board as a whole and for individual members. Members are
expected to possess the required qualifications, integrity, expertise and experience for the position. They should also
possess deep expertise and insights in sectors / areas relevant to the Company, and ability to contribute to the
Company’s growth.

The age limit for a Managing Director / Executive Director is 60 years, while the age limit for an independent / non-
executive director is 70 years. A director’s term may be extended at the discretion of the committee beyond the age of
60 or 70 years with shareholders’ approval by passing a special resolution, based on the explanatory statement annexed
to the Notice for such motion indicating the justification for the extension of appointment beyond 60 or 70 years as the
case may be.

Based on the disclosures received from all the independent directors and also in the opinion of the Board, the
independent directors fulfill the conditions specified in Companies Act, 2013, NYSE listing manual and Listing
Regulations and are independent of the Management.

Membership term

The Board constantly evaluates the contribution of members and periodically shares updates with the shareholders
about reappointments consistent with applicable statutes. The current law in India mandates that two-third of the
non-independent directors be liable to retire by rotation every year, and one-third of them mandatorily retire by
rotation, and qualifies the retiring members for reappointment. Executive directors are appointed by the shareholders
for a maximum period of five years, but are eligible for reappointment upon completion of their term. An independent
director shall hold office for a term of up to five consecutive years on the Board of the Company and will be eligible
for reappointment on the passing of a special resolution by the shareholders.

Profiles of Directors and Executive Officers

Nandan M. Nilekani is the Non-executive, Non-independent Director and Chairman of the Board. He re-joined the
Board on August 24, 2017. He is one of the co-founders of Infosys, and was the CEO & MD of the Company between
March 2002 to April 2007 and the Co-Chairman of the Company till 2009. In 2009, he left Infosys to assume charge
of the Unique Identification Authority of India (UIDAI) in the rank of a Cabinet Minister, and re-joined the Company
in 2017 as the non-executive Chairman of the Board. Mr. Nilekani is the Co-founder and Chairman of EkStep, a
not-for-profit effort to create a learner-centric, technology-based platform to improve basic literacy and numeracy for
millions of children. Fortune magazine named him ‘Asia’s Businessman of the Year’ for 2003. In 2005, he received the
prestigious Joseph Schumpeter Prize for innovative services in economy, economic sciences and politics. In 2006, he
was awarded the Padma Bhushan. In the same year, he was named ‘Businessman of the Year’ by Forbes Asia. TIME
magazine listed him as one of the 100 most influential people in the world in 2006 and 2009. Foreign Policy magazine
listed him as one of the Top 100 Global thinkers in 2010. He won The Economist Social & Economic Innovation
Award for his leadership of India’s unique identification initiative (Aadhaar). In 2017, he received the Lifetime
Achievement Award from EY. CNBC TV18 conferred on him the India Business leader award for outstanding
contribution to the Indian Economy in 2017. He also received the 22nd Nikkei Asia Prize for Economic & Business
Innovation 2017.  Mr. Nilekani received his Bachelor’s degree from Indian Institute of Technology Bombay. He is the
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author of Imagining India and co-authored with Viral Shah his second book, Rebooting India: Realizing a Billion
Aspirations.

Salil Parekh is the Chief Executive Officer and Managing Director (CEO & MD) of Infosys. He was inducted on
January 2, 2018 as CEO & MD. He sets and evolves the strategic direction for the Company and its portfolio of
offerings, while leading the team to drive its execution. Mr. Parekh has nearly three decades of global experience in
the IT services industry, driving digital transformation for enterprises, executing business turnarounds and managing
successful acquisitions. Most recently, Mr.  Parekh was a member of the Group Executive Board at Capgemini, where
he held several leadership positions for 25 years. He was responsible for overseeing a business cluster comprising
Application Services (North America, UK, Asia), Cloud Infrastructure Services, and Sogeti (Technology &
Engineering Services Division). He was responsible for the strategy and execution of these businesses – setting
direction and enabling rapid client adoption. He was also the Chairman of Capgemini’s North America Executive
Council. He was the architect of the North America growth and turnaround strategy, and was instrumental in setting
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up their offshoring capabilities. In his earlier role as Partner at Ernst & Young, he was widely credited for bringing
scale and value to the Indian operations of the consultancy firm. Mr. Parekh holds Master of Engineering degrees in
Computer Science and Mechanical Engineering from Cornell University, and a Bachelor of Technology degree in
Aeronautical Engineering from Indian Institute of Technology, Bombay.

U. B. Pravin Rao is the Chief Operating Officer of Infosys and a Whole-time Director of the Board. He was inducted
on January 10, 2014 as a member of the Board. He is the member of Corporate Social Responsibility Committee of
the Board. As the Chief Operating Officer, Mr. Rao has overall strategic and operational responsibility for the entire
portfolio of the Company’s offerings. Mr. Rao oversees the key functions of global delivery and business enablement.
He has over 30 years of industry experience. Since joining Infosys in 1986, he has held a number of senior leadership
roles including Interim Chief Executive Officer and Managing Director, Head of Infrastructure Management Services,
Delivery Head for Europe, and Head of Retail, Consumer Packaged Goods, Logistics and Life Sciences.  Mr. Rao
holds a degree in Electrical Engineering from Bangalore University, India. He is a member of the National Council of
the Confederation of Indian Industry (CII) and the Executive Council of NASSCOM. He is also a member of the
Executive Council of the World Business Council for Sustainable Development (WBCSD).

Ravi Venkatesan resigned as an Independent Director of Infosys effective May 11, 2018. He has served as one of our
directors since April 2011. He was the Chairperson of our Stakeholders Relationship Committee and a member of the
Risk and Strategy Committee, Audit Committee, and Nomination and Remuneration Committee of the Board.  Mr.
Venkatesan is the Non-Executive Chairman of the Bank of Baroda and was previously the Chairman of Microsoft
India.  Mr. Venkatesan is also a trustee of Rockefeller Foundation and Founder Director of Social Venture Partners
India. He is the author of Conquering the Chaos: Win in India, Win Everywhere.  Mr. Venkatesan received a Bachelor
of Technology in Mechanical Engineering from the Indian Institute of Technology Bombay, a Master of Science in
Industrial Engineering from Purdue University and a Master of Business Administration from Harvard University,
where he was a Baker Scholar. He was voted one of India's best management thinkers by Thinkers50.

Kiran Mazumdar-Shaw is the Lead Independent Director of Infosys. She has served as one of our directors since
January 2014. She is the Chairperson and Managing Director of Biocon Limited, a biotechnology company based in
Bengaluru, India. She is the Chairperson of our Nomination and Remuneration Committee, and Corporate Social
Responsibility Committee. She is also a member of our Risk and Strategy Committee. Ms. Mazumdar-Shaw is highly
respected in the corporate world and has been named among TIME magazine’s 100 most influential people in the
world. The Economic Times placed her as one of India Inc.’s top 10 most powerful women CEOs for the year 2012.
Her pioneering efforts in biotechnology have drawn global recognition both for the Indian Industry and Biocon. Ms.
Mazumdar-Shaw received a graduate honors degree in Zoology from Bangalore University in 1973 and qualified as a
Master Brewer from University of Ballarat, Australia. Ms. Mazumdar-Shaw has also received many honorary
doctorates in recognition of her pre-eminent contributions to the field of biotechnology.

Dr. Punita Kumar-Sinha is an Independent Director of Infosys. She has served as one of the directors on our Board
since January 2016. She is the member of the Audit Committee, Corporate Social Responsibility Committee and
Stakeholders Relationship Committee. Dr. Kumar-Sinha has focused on investment management and financial
markets during her 28-year career. She spearheaded some of the first foreign investments into the Indian equity
markets in the early 1990s. She is the Founder and Managing Partner, Pacific Paradigm Advisors, an independent
investment advisory and management firm focused on Asia. Dr. Kumar-Sinha is also a Senior Advisor and serves as
an independent director for several companies. Prior to founding Pacific Paradigm Advisors, she was a Senior
Managing Director of Blackstone and Chief Investment Officer of Blackstone Asia Advisors. She was also the Senior
Portfolio Manager and CIO for The India Fund (NYSE:IFN), the largest India Fund in the US, for almost 15 years,
The Asia Tigers Fund (NYSE:GRR), and The Asia Opportunities Fund. At Blackstone Asia Advisors, she led the
business and managed teams in the US, India, and Hong Kong. Prior to joining Blackstone, Dr. Kumar-Sinha was a
Managing Director and Senior Portfolio Manager at Oppenheimer Asset Management Inc., and CIBC World Markets,
where she helped open one of the first India advisory offices for a foreign firm. She also worked at Batterymarch (a
Legg Mason company), Standish Ayer & Wood (a BNY Mellon company), JP Morgan and IFC / World Bank. She
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has been frequently featured in the media. She has been a speaker at several forums and many of her contributions at
seminars and conferences have projected the potential and prospects of Asia as an investment destination. She has a
Ph.D. and a Masters in Finance from the Wharton School, University of Pennsylvania. She received her undergraduate
degree in Chemical Engineering with distinction from the Indian Institute of Technology
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Delhi. She has an MBA and is also a CFA Charter holder. Dr. Kumar-Sinha is a member of the CFA Institute and the
Council on Foreign Relations. She is a Charter Member and was a Board Member of TiE Boston. Dr. Kumar-Sinha
has been awarded the Distinguished Alumni Award by IIT Delhi.

Roopa Kudva is an Independent Director of Infosys. She has served as a director on our Board since February 2015.
Ms. Kudva is Partner of Omidyar Network and Managing Director of Omidyar Network India Advisors. Omidyar
Network is a US-based philanthropic investment firm. Previously, she was the Managing Director and Chief
Executive Officer of CRISIL, a global analytical company providing ratings, research, and risk and policy advisory
services. She is the member of the Audit Committee, Corporate Social Responsibility Committee and Stakeholder
Relationship Committee. She has regularly featured in lists of the most powerful women in business compiled by
prominent publications, including Fortune and Business Today. She is the recipient of several prestigious awards
including the ‘Outstanding Woman Business Leader of The Year’ at CNBC TV18’s ‘India Business Leader Awards
2012’, India Today’s ‘Corporate Woman Award 2014’ and Indian Merchants’ Chamber Ladies' Wing’s ‘Woman of the
Year Award 2013-14’. She is a member of several policy-level committees relating to the Indian financial system,
including committees of the Securities and Exchange Board of India and the RBI. She has also been a member of the
Executive Council of NASSCOM. She is a regular speaker at global conferences and seminars by multilateral
agencies, market participants, and leading academic institutions. She holds a postgraduate diploma in management
from the Indian Institute of Management Ahmedabad and also received the Distinguished Alumnus Award from her
alma mater.

D.N. Prahlad is an Independent Director of Infosys. He has served as a director on our Board since October 2016. He
is the Chairperson of the Risk and Strategy Committee and a member of the Nomination and Remuneration
Committee.  Mr. Prahlad is the founder and CEO of Surya Software Systems Private Limited, Bengaluru, India. Surya
focuses on products for financial risk management of financial institutions in general and banks in particular.  Mr.
Prahlad is the Chairman of Edgeverve Systems Limited and an Independent Director in Infosys BPM Limited. He is
also the Non-Executive Director in SolCen Technologies Private Limited.  Mr. Prahlad is on the advisory board of
Computer Science and Automation Department of the Indian Institute of Science, Bengaluru. He served as an adjunct
faculty at the Indian Institute of Information Technology, Bengaluru in its formative years. He serves as an advisory
board member of PathShodh Healthcare, a company with leading-edge nanotechnology in diagnostic measurements
related to diabetes. Mr. Prahlad is a B.Sc. with honors in mathematics from Bengaluru University and a B.E.
(Electrical technology and Electronics) from the Indian Institute of Science, Bengaluru. Prior to founding Surya, Mr.
Prahlad played a key role in the rapid growth of Infosys, being associated with the Company in its formative years. He
brings with him a high level of experience of working with multiple Fortune 50 clients, creation of new services,
products and strategies.

D. Sundaram is an Independent Director of Infosys from July 2017. He is the Chairman of the Audit Committee,
member of the Nomination and Remuneration Committee, and also of Risk and Strategy Committee of the Board.  
Mr. Sundaram's experience spans corporate finance, business performance, monitoring operations, governance,
mergers & acquisitions, talent / people management and strategy. Mr. Sundaram joined Hindustan Unilever Limited
(HUL), the Indian listed subsidiary of Unilever Plc, as a management trainee in June 1975 and served in various
capacities including six years in Unilever, London as Commercial officer: Africa and Middle East (90-93) and as Sr.
V.P for South Asia and Middle East (96-99). He was the Chief Finance Officer of HUL from April 99 to March 08
and as the Vice Chairman and CFO from April 08 to July 09.   He is a two-time winner of the prestigious “CFO of the
Year for FMCG Sector” award by CNBC TV18 (2006 and 2008).  Mr. Sundaram is currently the Vice Chairman and
Managing Director of TVS Capital Funds Ltd in managing a growth capital Private Equity Fund (TVS Shriram
Growth Fund.) Mr. Sundaram is a post-graduate in Management Studies (MMS) from Chennai, Fellow of the Institute
of Cost Accountants, and has done Harvard Business School's Advanced Management Program (AMP). He currently
serves as an independent director on the boards of SBI General Insurance, GSK Pharma India and Crompton Greaves
Consumer Limited.
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Michael Gibbs is an Independent Director of Infosys from July 2018. He is the member of Risk and Strategy
Committee of the Board.  He is the former Group CIO for BP, PLC having responsibility for setting and implementing
BP’s IT strategy and providing computing and telecommunications technology services worldwide.  As CIO, Mr.
Gibbs led a transformation of the IT function at BP, reorganizing the function and operating model. He led
improvements in Cyber Security and the application of emerging digital technologies including plans for a migration
of legacy data centers to the cloud.  Mr. Gibbs served as CIO for various businesses including Conoco Refining &
Marketing, Europe and Asia, based in London and ConocoPhillips Supply and Trading, Corporate Functions and
Global Downstream, based in Houston. In 2008, Michael returned to London joining BP as VP/CIO, Refining &
Marketing, before becoming Group CIO in 2013. Currently, Mr. Gibbs does occasional business consulting and
speaking. He has chaired several church and mission’s boards and currently serves as Vice-Chair of “A Child’s Hope –
Haiti” serving the orphans of Haiti.  Mr. Gibbs graduated summa cum laude from Oklahoma State University with a
degree in Management Science. He completed the Executive Management Program at Penn State University in 1997
and the Concours/Cash CIO Leadership Program in 2004. In 2015 he was named to CIO magazine’s list of the most
influential Global CIOs and ranked as I-CIO’s 2nd most powerful IT executive in Europe.

M.D. Ranganath is the Chief Financial Officer of the Company. He has over 27 years of experience in information
technology and financial services industries. He has held several leadership positions during a tenure of over 17 years
with Infosys. As Chief Financial Officer, he oversees key functions across the group, including, corporate finance,
taxation, treasury, M&A, risk management and investor relations. He has played a key role in strategy execution and
in transformation journey of Infosys. From 2008 to 2013, he was the Chief Risk Officer and worked with the Board’s
Risk Management and Audit committees and deployed enterprise risk management framework to enable the Board’s
overview of risk management. Subsequently, led the cost optimization initiative of the Company as part of the
Chairman’s Office, aimed at enhancing fiscal discipline and improving operating margin and cash flow. From 1991 to
1999, he worked with ICICI Limited, where he held leadership responsibilities in Treasury, Planning and Credit
functions. Ranganath has delivered lectures in various international forums on finance and risk management. He was
the recipient of Best CFO Award - Technology/IT services by Institutional Investors, in 2017 and 2018. He was
included in the CFO 100 roll of honour, 2018 under investor relations category, by CFO forum. Ranganath has a post
graduate diploma in management (PGDM) from the Indian Institute of Management, Ahmedabad, a Master's degree in
Technology from the Indian Institute of Technology, Madras and a Bachelor’s degree in Engineering from the
University of Mysore. He is an Associate Member of CPA, Australia.

Ravi Kumar S. is a President and the Deputy Chief Operating Officer at Infosys. In this role, he leads the Infosys
global delivery organization across all global industry segments. In addition, Mr. Kumar leads the U.S. talent model
for Infosys to drive the creation of new Innovation and Technology Hubs by collaborating with clients, local state
governments and academic ecosystems. He oversees Infosys Business Process Management (BPM) and is the
Chairman of the Board of Infosys BPM Ltd. He also oversees operations for Infosys Public Services, and the Infosys
arms in Latin America, Japan and China. He is the Chairman of the Board of Infosys China and is also on the Board of
Infosys Public Services, Infosys Consulting and McCamish Systems LLC (an Infosys BPM company). He is the
Chairman of Infosys Foundation, USA. Mr. Kumar’s responsibilities include managing the alliances organization and
the partner ecosystems at Infosys. He is a trustee of the Infosys Foundation, USA.  He has over 20 years of experience
in the consulting space, incubating new practice lines, driving large transformational programs, and evangelizing new
business models across industry segments. He has played diverse roles across organizations within the CRM space for
Oracle Corporation, building a next-generation CRM practice at Cambridge Technology Partners. He has also worked
on process and technology transformation for the unbundling of Indian State Electricity Boards at
PricewaterhouseCoopers.  Mr. Kumar started his career as a nuclear scientist at the Bhabha Atomic Research Center.
He is a part of several steering committee boards of large transformational initiatives for global clients. He is a
member of the Young Presidents Organization (YPO) Manhattan Chapter; Honorary Founding Board Member of the
Technology Advisory Board at MIT Forum; Advisory Board of the Global Supply Chain Center at Marshall Business
School, University of Southern California; NASSCOM IT Services Council and many other industry forums. Mr.
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Kumar has a Master’s degree in Business Administration from Xavier Institute of Management, Bhubaneswar, India.
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Mohit Joshi is a President of the Company. He is Head of Banking, Financial Services & Insurance (BFSI), and
Healthcare and Life Sciences at Infosys and is also responsible for firm-wide sales operations and reporting processes,
including large deal pursuits and top account growth.  Mr. Joshi has over 19 years of professional experience working
across the US, India, Mexico, and Europe. His area of expertise lies in the intersection of financial services and
technology.  Mr. Joshi was also selected as a Young Global Leader (YGL) by the World Economic Forum, Davos
earlier this year. He joined Infosys in 2000 and has since worked in different capacities. In his previous role, he was
responsible for leading the Financial Services practice in Europe. In 2007, Mr. Joshi was appointed CEO of Infosys
Mexico and was instrumental in setting up the first subsidiary in Latin America. He has previously worked in India
with ABN AMRO and ANZ Grindlays in their corporate and investment banks.  Mr. Joshi holds a Master of Business
Administration degree from the Faculty of Management Studies, Delhi University and a Bachelor’s degree in History
from St. Stephen’s College, Delhi.

Krishnamurthy Shankar is the Group Head of Human Resource (HR) Development at Infosys. In this role, he is
responsible for envisioning the roadmap for HR and driving the talent and organization strategy. Mr. Shankar leads
multiple teams across various HR functions with the goal of providing employees with the best experience, both in
terms of their career development and the work environment. He is also focused on developing our leadership pipeline
for the future. He has over 30 years of experience and has led HR functions in organizations like Bharti Airtel, Philips,
Hindustan Unilever and Unilever. In his wide ranging experience in these organizations, he has facilitated
organization-wide transformation and capability development, along with leading the transformation of HR into a
strategic partner. Mr. Shankar holds a postgraduate diploma in HR from XLRI, Jamshedpur, and has received an
executive certificate in Strategy and Organization from the Stanford Graduate School of Business.

Inderpreet Sawhney is the Group General Counsel & the Chief Compliance Officer of Infosys. In this role, she leads
the legal and compliance function of the Company. She is a strategic business partner supporting the business in legal
and regulatory matters. She is also responsible for directing the development and execution of the compliance and
ethics program of the Company. Ms. Sawhney is a seasoned international professional with over 25 years of
experience, including as a General Counsel of a large IT Service company, and as Managing Partner of a mid-sized
law firm in Silicon Valley where her mandate included counsel on complex international transactions. She also serves
on the National Advisory Council of SABANA (South Asian Bar Association of North America). Her past leadership
positions include President, SABANA, Board Member of Pratham Bay Area, Foundation for Excellence, and Indus
Women Leaders.  In recognition for her work, Ms. Sawhney has been awarded the 2006 Minority Bar Coalition Unity
Award, 2010 Outstanding Mentorship Award – SABA Northern California, 2010 NASABA (North American South
Asian Bar Association) Cornerstone Award and the 2013 NASABA Corporate Counsel Achievement Award. She was
an Honoree at the 2017 Transformative Leadership Awards, which honor the success of General Counsel who have
demonstrated commitment to advancing women in Law.  She is a frequent speaker at conferences globally. Ms.
Sawhney has a Bachelor’s degree in Arts and a Bachelor’s degree in Law from Delhi University and a Master’s degree
in Law from Queen's University, Kingston, Canada.

COMPENSATION

In order to adapt to the changing business context and the highly competitive environment that we operate in, our
Executive Compensation philosophy has evolved to reward long term sustainable performance. Our Executive
Compensation Policy moves away from a predominantly cash-based compensation structure to a Total Rewards
structure where a significant portion of the rewards is in the form of stock incentives. The Overview of Executive
Leadership Compensation is filed as an exhibit to this Annual Report on Form 20-F.

The Nomination and Remuneration Committee determines and recommends to the Board the compensation payable to
the directors. All Board-level compensation is based on the approval obtained from shareholders and is disclosed
separately in the financial statements. The remuneration of executive directors consists of a fixed component and a
variable component including stock incentives. The variable pay and grant of stock incentives is subject to
achievement of certain goals as determined by the Board.
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The Nomination and Remuneration Committee makes a periodic appraisal of the performance of the executive
directors based on a detailed performance matrix. The annual compensation of the executive directors is approved by
the Committee and placed before the shareholders at the shareholders’ meeting / postal ballot.
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The executive directors of the Company are entitled to an annual/half yearly variable pay including stock incentives,
which is subject to the achievement of certain periodic milestones by the Company, as determined by the Board.
The Board reserves the authority to set such milestones on a GAAP or non-GAAP basis.  

The compensation payable to the independent directors is limited to a fixed amount per year as determined and
approved by the Board, the sum of which does not exceed 1% of our net profits for the year, calculated as per the
provisions of the Companies Act, 2013. The Board reviews the performance of independent directors on an annual
basis.

In fiscal 2018, we paid independent directors an aggregate of $1,336,041. Independent directors are also reimbursed
for certain expenses in connection with their attendance at Board and committee meetings. Executive directors do not
receive any additional compensation for their service on the Board apart from remuneration approved by shareholders.

We operate in numerous countries and compensation for our officers and employees may vary significantly from
country to country. As a general matter, we seek to pay competitive salaries in all the countries in which we operate.

(A)The table below describes the compensation for our Non- Executive and Independent Directors, for fiscal 2018.

Name Commission
($)

Non-Executive, Non Independent Director:
Nandan M. Nilekani(1) —
Non-Executive, Independent Directors:
Kiran Mazumdar-Shaw(6) 153,672
Ravi Venkatesan(2) 219,015
Roopa Kudva 149,399
Dr. Punita Kumar-Sinha 203,685
D. N. Prahlad 145,014
D. Sundaram(3) 107,044
R. Seshasayee(4) 129,377
Prof. Jeffrey S. Lehman(5) 137,308
Prof. John W. Etchemendy(5) 91,527

(1)Appointed as Non-executive, Non-Independent Director and Chairman of the Board effective August 24,
2017.  Appointment approved by shareholders vide postal ballot concluded on October 7, 2017. Mr. Nilekani
voluntarily chose not to receive any remuneration for his services rendered to the Company.

(2)Appointed as Co-Chairman of the Board with effect from April 13, 2017. Resigned as Co-Chairman of the Board
effective August 24, 2017 and resigned as Independent Director effective May 11, 2018.

(3)Appointed as Independent director effective July 14, 2017. Appointment approved by shareholders vide Postal
ballot concluded on October 7, 2017.

(4)Resigned as Chairman and Independent Director effective August 24, 2017.
(5)Resigned as Independent Director effective August 24, 2017.
(6)Appointed as Lead Independent Director effective April 13, 2018
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(B)The table below describes the compensation for our executive directors and other executive officers, for fiscal
2018.

Name

Salary

($)

Bonus

&
incentive
($)

Amount

accrued

for long

term

benefits ($)

Value of

RSUs

& ESOPs

granted ($)

Number of

RSUs

granted

Number
of

ESOPs

granted
Salil Parekh (1) 218,276 382,490 14,554 2,000,000(2) 113,024(2) —
U. B. Pravin Rao (3) 655,977 592,208 28,956 —(4) —(4) —(4)

Dr. Vishal Sikka (5) 715,806 205,572 28,579 — — —
M. D. Ranganath 567,434 524,066 36,656 1,000,000(6) 66,850(6) —
Ravi Kumar S 625,000 513,372 29,907 1,000,000 (6) 66,850(6) —
Mohit Joshi 681,855 522,977 156,274 1,000,000 (6) 66,850(6) —
Sandeep Dadlani(7) 223,944 (19,726 ) 3,199 — — —
Rajesh K Murthy(8) 474,479 431,982 316,616 — — —
Krishnamurthy Shankar 313,408 270,506 23,726 184,541(6) 12,400(6) —
Inderpreet Sawhney(9)(10) 416,345 307,975 26,428 950,000(9) 58,150(9) 44,450(9)

Gopi Krishnan Radhakrishnan(11) 20,691 1,677 1,868 — — —

The performance bonuses include accruals for the second half of the year. The actuals could differ based on the
completion of performance evaluation and differences are adjusted at the time of payouts.

(1)Appointed as Chief Executive Officer and Managing Director effective January 2, 2018. The appointment is for a
term of five years with effect from January 2, 2018 to January 1, 2023 and the remuneration is approved by
shareholders through postal ballot dated February 20, 2018. (Refer to Material contracts under Item 10 of this
Annual Report)  

(2)Pursuant to the approval of the shareholders through a postal ballot on February 20, 2018, Salil Parekh is eligible
to receive the following, under the 2015 Plan,

a)an annual grant of RSUs of fair value ₹3.25 crore (approximately $0.50 million) which will vest over time in three
equal annual installments upon completion of each year of service from the respective grant date

b)a one-time grant of RSUs of fair value ₹9.75 crore (approximately $1.50 million) which will vest over time in two
equal annual installments upon completion of each year of service from the grant date and

c)annual grant of performance based RSUs of fair value ₹13 crore (approximately $2 million) which will vest after
completion of three years the first of which concludes on March 31, 2021, subject to achievement of performance
targets set by the Board or its committee.  

The Board based on the recommendations of the Nomination and Remuneration Committee approved on February 27,
2018, the annual time based grant for fiscal 2018 of 28,256 RSUs and the one-time time based grant of 84,768 RSUs.
The grants were made effective February 27, 2018.  
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In addition to the above, the Board, based on the recommendations of the Nomination and Remuneration Committee,
granted 108,600 performance based RSUs to Salil Parekh with an effective date of May 2, 2018. The grants would
vest upon successful completion of three full fiscal years with the Company concluding on March 31, 2021 and will
be determined based on achievement of certain performance targets for the said three-year period.

(3)Appointed as Interim CEO and MD on August 18, 2017. Appointment approved by shareholders vide Postal ballot
concluded on October 7, 2017. Subsequently, on January 2, 2018 re-designated as COO and Whole-time Director.
Re-designation approved by shareholders vide Postal ballot concluded on February 20, 2018. The compensation
remains unchanged on the appointment and re-designation.

(4)The number and value of RSUs and ESOPs included in the table above, does not include the grant of 27,250 RSUs
and 43,000 ESOPs made on May 2, 2017 as they pertain to fiscal 2017
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(5)Resigned as Chief Executive Officer and Managing Director effective August 18, 2017 and as Executive vice
chairman effective August 24, 2017. Consequently, the unvested outstanding RSU’s and ESOP’s have been
forfeited  

(6)The Nomination and Remuneration Committee recommended granting of RSUs under the 2015 Plan to the
executive officers for fiscal 2018. The grants have been made with an effective date of February 27, 2018. These
RSUs and ESOPs would vest over a period of four years

(7)Resigned effective July 14, 2017 and the unvested RSUs and ESOPs granted to him were forfeited
(8)Resigned effective January 31, 2018 and the unvested RSUs and ESOPs granted to him were forfeited
(9)Appointed as Group General Counsel and Chief Compliance officer effective July 3, 2017 and was named as

executive officer for SEC reporting purposes effective July 14, 2017. The Nomination and Remuneration
Committee in its meeting on July 13, 2017 recommended a grant of 19,450 RSUs and 44,450 ESOPs with effect
from August 1, 2017 under the 2015 Plan. These RSUs and ESOPs will vest over a period of four years from the
date of grant. Additionally, the Nomination and Remuneration Committee further recommended a one-time grant
of 38,700 RSUs with effect from August 1, 2017. These RSUs will vest over a period of two years from the date
of grant in the ratio 60:40

(10)Includes a one-time joining bonus of $25,000
(11)Resigned with effect from June 24, 2017 and the unvested RSUs granted to him were forfeited

All the above grants were made in accordance with the 2015 Plan. Refer to Note 2.16 of Item 18 of this Annual
Report for further details.

All compensation to directors and officers disclosed in the table above that was paid in various currencies have been
converted, for the purposes of the presentation in such table, at average exchange rates.

Under the Listing Regulations, no employee of a listed company including key managerial personnel or promoter may
enter into an agreement for himself or on behalf of any other person, with any shareholder or any other third party
with regard to compensation or profit sharing in connection with dealings in the securities of such listed company,
unless the same has been approved by a majority of the shareholders of the listed company by way of an ordinary
resolution. In such general meeting, those persons who are affected by such resolutions are to abstain from voting in
such general meeting. There are no such arrangements in Infosys as on the date of this Annual Report on Form 20-F.

Equity Grants

The following is the summary of grants made to KMP during fiscal 2018, 2017 and 2016 under the 2015 Plan:

Particulars
Fiscal
2018

Fiscal
2017

Fiscal
2016

RSU
Salil Parekh, CEO and MD - Refer Note 1 below 113,024 — —
U.B. Pravin Rao, COO and WTD 27,250 — —
Dr.Vishal Sikka(1) 270,224 120,700 124,061
Other KMP(2) 271,100 246,250 —

681,598 366,950 124,061
ESOP
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U.B. Pravin Rao, COO and WTD 43,000 — —
Dr. Vishal Sikka(1) 330,525 — —
Other KMP(2) 44,450 502,550 —

417,975 502,550 —

Total grants to KMP 1,099,573 869,500 124,061
(1)Upon Dr. Vishal Sikka's resignation the unvested RSUs and ESOPs have been forfeited.
(2)Refer to the section ‘Board and Management changes’ for details on resignation of certain KMPs
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Notes

1. Refer to note 2.16 Employees’ Stock Option Plans under Item 18 of this Annual report on Form 20F for details of
stock incentives granted to Salil Parekh under the 2015 plan.

In addition to the above, the Board, based on the recommendations of the Nomination and Remuneration Committee,
granted 108,600 performance based RSUs to Salil Parekh with an effective date of May 2, 2018. The grants would
vest upon successful completion of three full fiscal years with the Company concluding on March 31, 2021 and will
be determined based on achievement of certain performance targets for the said three-year period.

The RSUs, ESOPs and incentive units granted under the 2015 plan would generally vest over a period of 4 years and
shall be exercisable within the period as approved by the Committee.

Option Exercises and holdings

The following table gives details of exercises of RSUs and ESOPs by KMP for fiscal 2018

Name of KMP

Number
of RSU

exercised

Number
of ESOP

exercised
Dr.Vishal Sikka 70,772 —
Krishnamurthy Shankar 3,012 —
M. D. Ranganath 7,662 —
Ravi Kumar S. 13,087 28,187
Rajesh K Murthy 11,250 24,225
Mohit Joshi 13,087 —
During fiscal 2017 and fiscal 2016, Dr. Vishal Sikka exercised 34,062 and 10,824 RSUs granted to him under the
2015 stock incentive plan, respectively. None of the KMPs except Dr. Vishal Sikka exercised any options during
fiscal 2017 and fiscal 2016.

The following table gives details of outstanding RSUs and ESOPs held by KMPs as at March 31, 2018:

Name of KMP As at March 31,
2018
RSU ESOP

Salil Parekh 113,024 —
U. B. Pravin Rao 27,250 43,000
Inderpreet Sawhney 58,150 44,450
Krishnamurthy Shankar 21,438 19,000
M. D. Ranganath 89,838 48,400
Ravi Kumar S 106,113 84,563
Mohit Joshi 106,113 112,750
Total 521,926 352,163
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Details of RSUs and stock options granted to KMPs (other than CEO and COO) have been explained above under
‘Equity grants’. Grants made under the 2015 Plan will be adjusted for the bonus issue considered, approved and
recommended by the Board in its meeting held on July 13, 2018, subject to shareholders’ approval.
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Term of Office

The Indian Companies Act, 2013 excludes independent directors from retiring by rotation. Independent Directors shall
hold office for a term up to five consecutive years on the board of the Company and will be eligible for
re-appointment on passing of a special resolution by the Company. U.B Pravin Rao, Chief Operating Officer and
Whole-time Director, was reappointed at the Annual General Meeting of the Company held on June 23, 2018 pursuant
to director liable to retire by rotation as per Indian Companies Act, 2013. The term of office of each of the directors as
on March 31, 2018 is given below:

Name

Date when Current Term of

Office Began (1)

Expiration
/ Renewal
Date of

Current
Term of
Office (2)

Whether
Term of
Office is

subject to
retirement

by rotation
Nandan M. Nilekani(3) August 24, 2017 — Yes
Salil Parekh (4)

January 2, 2018
January 1,
2023 Yes

U. B. Pravin Rao(5)

January 10, 2014
August
17, 2022 Yes

Kiran Mazumdar-Shaw
January 10, 2014

March 31,
2019 —

Ravi Venkatesan(6)

April 1, 2014
March 31,
2019 —

Roopa Kudva
February 4, 2015

February
3, 2020 —

Dr. Punita Kumar-Sinha
January 14, 2016

January
13, 2021 —

D.N. Prahlad
October 14, 2016

October
13, 2021 —

D. Sundaram(7)

July 14, 2017
July 13,
2022 —

(1)For executive directors, this date is the date such director was appointed as an executive director. For
non-executive directors, this date is the date such director was appointed / re-appointed as a director not liable to
retire by rotation.

(2)For executive directors, this date is the date when such director’s current term of appointment as an executive
director expires.

(3)Appointed as Non-Executive Non-Independent Director and Chairman of the Board effective August 24,
2017.  Appointment approved by shareholders vide Postal ballot concluded on October 7, 2017. 

(4)Appointed as CEO & MD effective January 2, 2018. Appointment approved by shareholders vide Postal ballot
concluded on February 20, 2018.

(5)Re-designated as COO and Whole-time Director effective January 2, 2018 and re-designation approved by
shareholders vide Postal ballot concluded on February 20, 2018. Appointed as Interim CEO and MD between
August 18, 2017 and January 2, 2018. Appointment approved by shareholders vide Postal ballot concluded on
October 7, 2017.  
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(6)Resigned as Independent Director effective May 11, 2018.
(7)Appointed as Independent director effective July 14, 2017. Appointment approved by shareholders vide Postal

ballot concluded on October 7, 2017.

Effective July 13, 2018, Michael Nelson Gibbs was appointed as an Independent Director for the term of three years,
which will end on July 12, 2021.  Mr. Gibbs’ term of office is not subject to retirement by rotation.

Employment, Indemnification and mutual release agreements

Under the Indian Companies Act, our shareholders must approve the salary, bonus and benefits of all executive
directors. We have entered into agreements with our executive directors, Salil Parekh, Chief Executive Officer and
Managing Director and U.B. Pravin Rao, Chief Operating Officer and Whole-time Director. Refer to the section titled
‘Material Contracts’ in Item 10 of this Annual Report for the details of their contracts.

We have also entered into agreements to indemnify our directors and officers for claims brought against them to the
fullest extent permitted under applicable law. These agreements, among other things, indemnify our directors and
officers for certain expenses, judgments, fines and settlement amounts incurred by any such person in any action or
proceeding, including any action by or in the right of Infosys Limited, arising out of such persons’ services as our
director or officer, expenses in relation to public relation consultation if required. The agreements for mutual release
of claims were entered by the Company with R Seshasayee, Prof. Jeffrey Lehman and Prof. John Etchemendy at the
time of their resignations from the Board. A separation agreement was entered with Dr. Vishal Sikka at the time of his
resignation which includes mutual release and non-disparagement obligation.
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Indemnification agreements for directors and officers were filed as an exhibit to the Annual Report on Form 20-F
previous year. Other than the appointment and indemnification agreements referred to in this paragraph, we have not
entered into any agreements with non-executive directors.

Board Leadership Structure

The Board upon recommendation of the Nomination and Remuneration Committee unanimously appointed Nandan
M. Nilekani as Non-Executive, Non-Independent director and Chairman of the Board (‘the Chairman’) with effect from
August 24, 2017, and Salil Parekh as the Chief Executive Officer and Managing Director (CEO and MD) with effect
from January 2, 2018. The Board also appointed Kiran Mazumdar-Shaw, Chairperson of the Nomination and
Remuneration Committee, as the Lead Independent Director of the Board with effect from April 13, 2018

The responsibilities and authority of these officials are as follows:

The Chairman is the leader of the Board. As Chairman, he is responsible for fostering and promoting the integrity of
the Board while nurturing a culture where the Board works harmoniously for the long-term benefit of the Company
and all its stakeholders. The Chairman is primarily responsible for ensuring that the Board provides effective
governance to the Company. In doing so, the Chairman will preside over meetings of the Board and of the
shareholders of the Company.

The Chairman will take a lead role in managing the Board and facilitate effective communication among directors. He
is responsible for matters pertaining to governance, including the organization, composition and effectiveness of the
Board and its committees, and the performance of individual directors in fulfilling their responsibilities. The Chairman
will provide independent leadership to the Board, identify guidelines for the conduct and performance of directors,
and oversee the management of the Board’s administrative activities, such as meetings, schedules, agendas,
communication and documentation.

The Chairman will actively work with the nomination and remuneration committee to plan the composition of the
Board and Board committees, induct directors to the Board, plan for director succession, participate in the Board
effectiveness evaluation process and meet with individual directors to provide constructive feedback and advice.

The CEO and MD is responsible for corporate strategy, brand equity, planning, external contacts and all matters
related to the management of the Company. He is also responsible for achieving annual and long-term business targets
maintaining awareness of both the external and the internal competitive landscape, opportunities for expansion,
customers, markets, new industry developments and standards, and acquisitions for enhancing shareholder value and
implementing the organization's vision, mission, and overall direction.

The CEO acts as a link between the Board and the management and is also responsible for leading and evaluating the
work of other executive leaders including presidents, vice presidents as per the organisational structure.

The role of the lead independent director is to provide leadership to the independent directors, liaise on behalf of the
independent directors and ensure Board effectiveness to maintain high-quality governance of the organization and the
effective functioning of the Board.

Board’s Role in Risk Oversight

Our Board is responsible for overall oversight of risk management. The Risk and Strategy Committee, comprising of
independent directors, assists the Board in fulfilling its corporate governance oversight responsibilities with regard to
the identification, evaluation and mitigation of operational, strategic and environmental risks. The risk and strategy
committee has the overall responsibility of monitoring and approving the risk policies and associated practices of the
Company. It is also responsible for reviewing and approving risk disclosure statements in public documents or
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disclosures.

As part of exercising its risk oversight, the Board receives periodic presentations from Company officials with respect
to cybersecurity and other information security matters, and both the Audit and Risk Committees of the Board receive
regular updates from Company’s management regarding cybersecurity matters. The Company’s cyber security policy
and risk management framework is presented annually to both the Audit and Risk Committees of the Board.  The
Company’s management meet on a quarterly basis to discuss cybersecurity and other information security matters
relevant to the Company and to oversee the Company’s adherence to its information security program.
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Board and Management Changes

D. Sundaram was appointed as an Independent Director effective July 14, 2017 and his appointment was confirmed by
the shareholders by way of postal ballot concluded on October 7, 2017.

U.B. Pravin Rao was appointed as Interim- CEO and Managing Director effective August 18, 2017 and consequent to
the new CEO’s appointment, he was re-designated as the Chief Operating Officer and Whole-time Director effective
January 2, 2018 and his re-designation was confirmed by the shareholders by way of postal ballot concluded on
February 20, 2018.

Nandan M. Nilekani was appointed as Non-executive Non-independent Director and Chairman of the Board effective
August 24, 2017 and his appointment was confirmed by the shareholders by way of postal ballot concluded on
October 7, 2017.

Salil Parekh was appointed as CEO and MD effective January 2, 2018 and his appointment was confirmed by the
shareholders by way of postal ballot concluded on February 20, 2018.

Inderpreet Sawhney was appointed as Group General Counsel and Chief Compliance Officer effective July 3, 2017
and designated as Executive Officer for SEC reporting purposes and Key Managerial Personnel effective July 14,
2017.

Dr. Vishal Sikka was appointed as Executive Vice Chairman subsequent to his resignation as CEO and MD at the
Board meeting held on August 18, 2017 and resigned as member of the Board and Executive Vice Chairman effective
August 24, 2017.

R. Seshasayee resigned as non-executive Chairman and member of the Board effective August 24, 2017.

Prof. John W. Etchemendy and Prof. Jeffrey S. Lehman, Independent Directors resigned as members of the Board
effective August 24, 2017.

Ravi Venkatesan, Independent Director resigned as a member of the Board effective May 11, 2018.

Effective July 13, 2018, Michael Nelson Gibbs was appointed as an Independent Director for a period of three years.
Mr. Gibbs’ appointment shall be subject to the approval of shareholders.

Gopi Krishnan Radhakrishnan, Acting General Counsel and Executive Officer resigned from the Company effective
June 24, 2017.

Sandeep Dadlani, President and Segment Head – Manufacturing, Retail, CPG and Logistics, resigned as KMP effective
July 14, 2017.

Rajesh K. Murthy, President, and Segment Head – Energy, Resources, Utilities and Communications and Services,
resigned as KMP effective January 31, 2018.  

Board Committee Information
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Currently, the Board has five committees: The Audit Committee, Nomination and Remuneration Committee,
Stakeholders Relationship Committee, Risk and Strategy Committee and Corporate Social Responsibility (CSR)
Committee.  The charters governing these committees and corporate governance guidelines are posted on our website
at https://www.infosys.com/investors/corporate-governance/Pages/policies.aspx. All committees except the CSR
Committee consist entirely of independent directors.

The Board in order to execute the buyback procedures had on August 19, 2017 formed buyback committee
comprising three directors, CFO, Deputy CFO, Group General Counsel and Company Secretary as members of the
Committee. 
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The Board, in consultation with the Nomination and Remuneration Committee, is responsible for assigning and fixing
terms of service for committee members. It delegates these powers to the Nomination and Remuneration Committee.

The Non-Executive and Non-Independent Chairman of the Board, in consultation with the Company Secretary and the
committee Chairperson, determines the frequency and duration of the committee meetings. Normally, all the
committees meet four times a year. Recommendations of the committees are submitted to the entire Board for
approval. During the year, all the recommendations of the Committees were approved by the Board. The quorum for
meetings is higher of two members or one-third of the members of the committee.

Board member evaluation

One of the key functions of the Board is to monitor and review the Board evaluation framework.  The Board works
with the nomination and remuneration committee to lay down the evaluation criteria for the performance of the
Chairman, the Board, Board Committees, and executive / non-executive / independent directors through a peer
evaluation, excluding the director being evaluated.

To improve the effectiveness of the Board and its Committees, as well as that of each individual Director, a formal
and rigorous Board review is internally undertaken on an annual basis.

The Board had engaged an external agency to conduct Board evaluation for fiscal 2018. The evaluation process
focused on Board dynamics and softer aspects. The process involved independent discussions with all Board
Members.  The Board evaluation was completed for fiscal 2018.

Succession Planning

The Nomination and Remuneration Committee works with the Board on the leadership succession plan to ensure
orderly succession in appointments to the Board and in the senior management.  The Company strives to maintain an
appropriate balance of skills and experience within the organization and the Board in an endeavor to introduce new
perspectives while maintaining experience and continuity.

By integrating workforce planning with strategic business planning, the Company puts the necessary financial and
human resources in place so that its objectives can be met.

As on March 31, 2018, our Board includes nine directors with broad and diverse skills and viewpoints to aid the
Company in advancing its strategy.  In addition, promoting senior management within the organization fuels the
ambitions of the talent force to earn future leadership roles.

Details relating to the Audit Committee, Nomination and Remuneration Committee, Risk and Strategy Committee,
Stakeholders Relationship Committee, Corporate Social Responsibility Committee and Finance and Investment
Committee as on March 31, 2018, are provided below.

Audit Committee

The Audit Committee comprised four independent directors each of whom was determined by the Board to be an
independent director under applicable NYSE rules and Rule 10A-3 under the Exchange Act as of March 31, 2018.
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They were:

•D. Sundaram, Chairperson and Audit Committee Financial Expert
•Dr. Punita Kumar-Sinha
•Ravi Venkatesan
•Roopa Kudva

D. Sundaram was appointed as member of the Audit Committee effective July 14, 2017 and Chairperson of the
committee effective October 24, 2017.  

Dr. Punita Kumar-Sinha was appointed as member of the Committee effective July 14, 2017.

Roopa Kudva ceased to be Chairperson of the Committee effective October 24, 2017 but continued as a member of
the Committee.
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Ravi Venkatesan ceased to be a member of the Committee effective July 14, 2017 and was re-appointed as member of
the committee effective October 24, 2017. Ravi Venkatesan ceased to be a member of the committee effective May
11, 2018.

R. Seshasayee and Prof. Jeffrey Lehman ceased to be members of the Committee effective August 24, 2017.

The Company Secretary acts as the secretary to the audit committee.

The primary objective of Audit Committee is to monitor and provide an effective supervision of the Management’s
financial reporting process, to ensure accurate and timely disclosures, with the highest levels of transparency, integrity
and quality of financial reporting. The Committee oversees the work carried out in the financial reporting process by
the management, the internal auditors and the independent auditors, and notes the processes and safeguards employed
by each of them. The audit committee is responsible to select, evaluate and, where appropriate, replace the
independent auditors in accordance with the law. All possible measures are taken by the Committee to ensure the
objectivity and independence of the independent auditors.

In India, we are listed on the BSE Limited (BSE) and the National Stock Exchange of India Limited (NSE). We are
also listed on the NYSE.  Infosys voluntarily delisted its ADSs from Euronext Paris and London on July 5, 2018 and
its ADSs were removed from Euroclear France on July 10, 2018.  In India, Regulation 18 of the Listing Regulations
and in the US, the Blue Ribbon Committee set up by the U.S. Securities and Exchange Commission (SEC) mandate
that listed companies adopt an appropriate audit committee charter.

The Audit Committee held seven meetings in person during fiscal 2018. 

The Audit Committee charter containing exhaustive terms of reference was amended on April 13, 2018 which is filed
as an exhibit to this Annual Report on Form 20-F.

See Item 18 for the report of the Audit Committee.

Nomination and Remuneration Committee

The Nomination and Remuneration Committee comprises of four independent directors each of whom was
determined by the Board to be an independent director under applicable NYSE rules as of March 31, 2018. They
were:

•Kiran Mazumdar-Shaw, Chairperson
•D. N. Prahlad
•Ravi Venkatesan
•D. Sundaram

Kiran Mazumdar-Shaw was appointed as Chairperson while Ravi Venkatesan and D. Sundaram were appointed as
members of the Committee effective July 14, 2017.

Ravi Venkatesan ceased to be a member of the committee effective May 11, 2018.
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R. Seshasayee ceased to be member of the Committee effective July 14, 2017.

Prof. Jeffrey S. Lehman ceased to be Chairperson of the Committee effective July 14, 2017 and ceased to be member
of the Committee effective August 24, 2017.

Prof. John W. Etchemendy ceased to be member of the Committee effective August 24, 2017.

The purpose of the Nomination and Remuneration Committee is to screen and review individuals qualified to serve as
Executive Directors, Non-Executive Directors and Independent Directors consistent with criteria approved by the
Board and recommend, for approval by the Board, nominees for election at the annual meeting of shareholders. It also
designs, benchmarks and continuously reviews the compensation program for our CEO and MD against the
achievement of measurable performance goals. The Committee also reviews and approves senior executive
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compensation to ensure it is competitive in the global markets in which we operate to attract and retain the best talent.

The Committee makes recommendations to the Board on candidates for (i) nomination for election or re-election by
the shareholders; and (ii) any Board vacancies that are to be filled. It may act on its own in identifying potential
candidates, inside or outside the Company, or may act upon proposals submitted by the Chairman of the Board. The
Committee annually reviews and approves for the CEO and MD, the executive directors and executive officers: (a) the
annual base salary; (b) the annual incentive bonus, including the specific performance based goals and amount; (c)
equity compensation; (d) employment agreements, severance arrangements, and change in control agreements /
provisions; and (e) any other benefits, compensation or arrangements. It reviews and discusses all matters pertaining
to candidates and evaluates the candidates. The Committee coordinates and oversees the annual self-evaluation of the
Board and of individual directors. It also reviews the performance of all the executive directors on a periodic basis or
such intervals as may be necessary on the basis of the detailed performance parameters set for each executive director
at the beginning of the year. The Committee may also regularly evaluate the usefulness of such performance
parameters, and make necessary amendments.

The Nomination and Remuneration Committee held eight meetings in person during fiscal 2018.

The Nomination and Remuneration Committee has adopted a charter. The charter has been filed previously as an
exhibit to the Annual Report on Form 20-F.

Risk and Strategy Committee

The Risk and Strategy Committee comprised four independent directors each of whom was determined by the Board
to be an independent director under applicable NYSE rules, as of March 31, 2018. They were:

•D. N. Prahlad, Chairperson
•D. Sundaram
•Kiran Mazumdar-Shaw
•Ravi Venkatesan

D.N. Prahlad was appointed as Chairperson of the Committee effective July 14, 2017 and consequently Ravi
Venkatesan ceased to be the chairperson but continued as a member. Ravi Venkatesan ceased to be a member of the
committee effective May 11, 2018.

D. Sundaram was appointed as a member of the Committee effective July 14, 2017.

Dr. Punita Kumar-Sinha and Roopa Kudva ceased to be the members of the Committee effective July 14, 2017.

Prof John W. Etchemendy ceased to be a member effective August 24, 2017.

The purpose of the Risk and Strategy Committee is to assist the Board in fulfilling its responsibilities with regard to
the identification, evaluation and mitigation of operational, strategic and environmental risks. The Risk and Strategy
Committee has overall responsibility for monitoring and approving our risk policies and associated practices. The
Risk and Strategy Committee is also responsible for reviewing and approving risk disclosure statements in any public
documents or disclosures.

The Risk and Strategy Committee held four meetings in person during fiscal 2018.

Effective July 13, 2018, Michael Nelson Gibbs was appointed as member of the committee.

The Risk and Strategy Committee has adopted a charter. The charter has been filed previously as an exhibit to the
Annual Report on Form 20-F.
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Stakeholders Relationship Committee

The Stakeholders Relationship Committee comprised three independent directors, each of whom was determined by
the Board to be an independent director under applicable NYSE rules as of March 31, 2018. They were:

•Ravi Venkatesan, Chairperson
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•Roopa Kudva
•Dr. Punita Kumar-Sinha

Ravi Venkatesan was appointed as Chairperson of the Committee effective July 14, 2017.

Roopa Kudva and Dr. Punita Kumar-Sinha were appointed as the members of the Committee effective July 14, 2017

Kiran Mazumdar-Shaw was appointed as member of the Committee effective July 14, 2017 and ceased to be member
effective October 24, 2017.

Prof. John W. Etchemendy and D. N. Prahlad ceased to be members of the Committee from July 14, 2017.

Prof Jeffrey S. Lehman ceased to be Chairperson of the Committee effective July 14, 2017.

The Stakeholders Relationship Committee has a mandate to review and redress stakeholder grievances.  

During the year, the Company initiated a shareholder consultation process. The specific focus of the consultation was
to obtain feedback on the Company’s corporate governance practices, in relation to Board composition, executive
compensation structure and Capital Allocation Policy. The process involved interaction with a cross section of
investors, which included direct interactions with certain institutional investors and telephonic interviews with
others.  The outcome of the consultation was presented by the committee and was taken on record by the Board on
January 11, 2018. The committee considers the views expressed by the investors as crucial feedback for the Board, for
effective corporate governance and to continue aligning itself with global best practices.

The Stakeholders Relationship Committee held four meetings in person during fiscal 2018.

Upon the resignation of Ravi Venkatesan, Independent Director effective May 11, 2018, the SRC was reconstituted on
May 21, 2018 with Roopa Kudva as the Chairperson and Dr. Punita Kumar- Sinha and D.N. Prahlad as members of
the Committee.

The Stakeholders Relationship Committee has adopted a charter. The charter has been filed previously as an exhibit to
the Annual Report on Form 20-F.

Corporate Social Responsibility Committee (“CSR Committee”)

The CSR Committee comprised three independent directors and an executive director as members as of March 31,
2018. They are:

•Kiran Mazumdar-Shaw, Chairperson
•Dr. Punita Kumar-Sinha
•Roopa Kudva
•U. B. Pravin Rao

Kiran Mazumdar was appointed as Chairperson of the Committee effective August 26, 2017.
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U.B. Pravin Rao and Roopa Kudva were appointed as members of the committee effective August 26, 2017.

R. Seshasayee ceased to be Chairman of the Committee effective August 24, 2017.

Dr. Vishal Sikka ceased to be a member of the Committee effective August 24, 2017.

Prof. John W. Etchemendy was appointed as a member of the Committee effective July 14, 2017 and ceased to be a
member effective August 24, 2017.

Dr. Punita Kumar-Sinha was appointed as a member of the Committee effective October 24, 2017.
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The CSR Committee was set up to formulate and monitor the CSR policy of the Company. The CSR Committee
adopted a policy that outlines the Companies objective of catalyzing economic development that positively improves
the quality of life for the society and aims to be responsible for the Company’s actions and encourage a positive impact
through its activities on the environment, communities and stakeholders.

The CSR Committee is also responsible for overseeing the activities / functioning of the Infosys Foundation and
Infosys Foundation, USA in identifying the areas of CSR activities, programs and execution of initiatives as per
pre-defined guidelines. The Foundations, in turn, guide the CSR Committee in reporting the progress of deployed
initiatives, and making appropriate disclosures (internal / external) on a periodic basis. 

The CSR Committee held four meetings in person during fiscal 2018.

The CSR Committee has adopted a charter. The charter has been filed previously as an exhibit to the Annual Report
on Form 20-F.

Finance and Investment Committee

The Board dissolved the Finance and Investment Committee effective April 13, 2018 and delegated its roles and
responsibilities to the Audit Committee.

The Finance and Investment Committee comprised four independent directors as on March 31, 2018:

•Dr. Punita Kumar-Sinha, Chairperson
•Kiran Mazumdar-Shaw
•D.N. Prahlad
•Roopa Kudva

D. N. Prahlad was appointed as a member of the Committee effective July 14, 2017.

Ravi Venkatesan ceased to be the member of the committee effective July 14, 2017.

Prof. John Etchemendy ceased to be the member of the committee effective August 24, 2017.

The purpose of the Finance and Investment Committee was to assist it in overseeing acquisitions and investments
made by the Company and to provide oversight on key investment policies of the Company.

The Finance and Investment Committee had direct access to, and open communications with, the senior leaders of the
Company.

The Committee held four meetings in person during fiscal 2018.

The Finance and Investment Committee had adopted a charter. The charter has been filed previously as an exhibit to
the Annual Report on Form 20-F.

Committee of directors
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The committee of directors was constituted effective April 13, 2017 to periodically review the execution of strategies,
and to support the Management with inputs in navigating the Company’s transformational journey.  The committee
comprised R. Seshasayee as chairperson, and Ravi Venkatesan and D.N. Prahlad as members. Consequent to the
resignation of R. Seshasayee, Ravi Venkatesan was appointed as the chairperson effective August 26, 2017. The
committee held periodic meetings during the year to review execution of strategy and key initiatives.

The committee was formed to support and advise the Management in executing the Company’s strategy. With the
appointment of Salil Parekh as the CEO & MD, the Board, at its meeting held on January 12, 2018, dissolved the
committee.
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EMPLOYEES

As of March 31, 2018, we had 204,107 employees, of which 192,179 were professionals, involved in service delivery
to clients. As of March 31, 2017, we had 200,364 employees, of which 188,665 were software professionals. As of
March 31, 2016, we employed 194,044 employees, of which 182,329 were software professionals.

As of March 31, 2018, we had 155,151 employees in India, 25,265 employees in the Americas, 11,720 employees in
Europe and 11,971 employees in the Rest of the World.

We seek to attract and motivate IT professionals by offering:

•an entrepreneurial environment that empowers IT professionals;
•programs that recognize and reward performance;
•challenging assignments;
•constant exposure to new skills and technologies; and
•a culture that emphasizes openness, integrity and respect for the employee.

Some of our employees in jurisdictions across Europe are covered by collective bargaining agreements that have been
adopted at a government level, across the information technology sector or otherwise. We believe that our
management maintains good relations with our employees, including those employees covered under collective
bargaining agreements.

Recruiting

We focus our recruitment on the top talent from engineering departments of Indian schools and rely on a rigorous
selection process involving a series of written tests and interviews to identify the best applicants. We also recruit
students from campuses in the United States, the United Kingdom, Australia and China. Our reputation as a premier
employer enables us to select from a large pool of qualified applicants.

For example, during fiscal 2018, we received 1,540,498 employment applications, interviewed 143,872  applicants
and extended offers of employment to 52,943  applicants. These statistics do not include our subsidiaries. We added
3,743  new employees, net of attrition during fiscal 2018.

Zero Distance

Zero Distance (ZD), the movement to bring innovation to every project at Infosys, continued into its third year.
Through our Zero Distance program, we help our clients innovate and derive more value from their projects. Zero
Distance is the process of everyday innovation at Infosys whereby all employees are expected to innovate in their
individual capacities and through their individual jobs. Zero Distance has a three-fold emphasis: to reduce the gap
between us and the code we write, the gap between us and our clients and the gap between us and the ultimate end
user. The total number of ZD plans increased to over 16,000, many of which were discussed with clients, as the focus
this year was on monetization of ZD plans. In addition, we rewarded employees throughout the year for their
innovative work through various awards at the unit and organization-level.

Performance appraisals

As part of the focus on human resource development during fiscal 2016, we introduced iCount, the renewed
performance management system. We moved away from the bell curve, to focus on individual employee contribution
and continuous feedback, and built a self-serviced platform to empower employees to design their own journey within
the organization.
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Education, Training and Assessment 

Infosys believes in lifelong learning for its employees, and competency development continues to be a key area of
strategic focus for us. Our Education, Training and Assessment (ETA) department is at the forefront of creating a
culture of learning in the organization. In the age of disruption, whether it is Digital, AI, Machine Learning (ML) or
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other emerging technologies, we created more than 75 new courses for our employees to embrace new and emerging
technologies and be future-ready. We now have about 250 internally created self-learning programs focusing on the
key foundations and real-life examples (including flight simulators), making them market-relevant effectively. These
are in addition to the 1,500+ courses and 3600 micro-learning videos already available. We recently built a new
learning platform called ‘Lex’.  Lex is a highly scalable and modular learning platform that allows our employees to
access learning content from anywhere, from any device, at any time, and learn at a time convenient for them.
Employees can even download the content and access it later when they are offline as well.   With this, we are able to
achieve our goal of enabling ‘Learning on the Go’ for our employees.  

To ensure that we have systemic intervention in place to re-skill our existing employees in new and emerging
technologies, we created a recommendation engine to suggest appropriate learning paths based on the adjacency skills
they possess currently, and created learning stacks to provide an end-to-end view of technology and industry best
practices. This helps us to bring our re-skilling programs in line with our growth projections and address our
employees’ aspirations.  Building up on our extensive experience in India, we started enabling fresh hires in the US at
various places like Raleigh, Indianapolis, Plano etc., and making them project-ready. We have collaborated with local
universities and MOOC providers in the US for various educational offerings.  For example, we are working with
Rhode Island School of Design to train our employees on digital and design skills, and working with Udacity to train
some of our fresh hires in the US, to offer their nano-degree program to our fresh hires in India, and ‘Self Driving Car
Engineer’ Nano degree program to our experienced employees. Similarly, we are working with Coursera to enable our
employees on Google Cloud Platform.

Campus Connect, our industry-academia partnership program, made progress with the launch of electives to help
engineering colleges run new programs within their curricula. In fiscal 2018, we engaged with 1,052 faculty members
who in turn trained 40,139 students. With this, the total number of beneficiaries covered has reached 15,219 faculty
members and 4,56,324 students from 286 engineering institutions.

Leadership development 

Infosys Leadership Institute (ILI) embraces a customized approach to host initiatives aligned to specific needs of
senior leadership team. Our business leaders along with HR business partners identify needs for their respective talent
pool through formal talent review discussions. These themes help us to evolve our learning calendar of open programs
(Leadership Labs).  We had 200 participants nominated across functions, subsidiaries and technologies, resulting in a
diverse class mix. To provide deeper dive into specific skills, we launched four Leadership Tracks for 45 leaders,
spanning over a period of 3-6 months.

In partnership with Stanford Graduate School of Business, we had two cohorts comprising of 38 and 65 leaders who
completed their graduation at our Bengaluru campus. Infosys Sales Academy (ISA) was formally launched in 2017 to
provide learning curriculum and interventions for our sales leaders in partnership with renowned sales training and
consulting firms. For select high caliber leaders, ILI runs 12 months blended learning programs. Internal coaching and
personal development partnership is being offered to select 55 leaders within Infosys.

Giving back and nurturing future leaders is a key component of Infosys approach to learning and growth. “Give More,
Be More” Mentoring program has been launched for 15 protégés. Gender diversity is a key priority for Infosys and ILI
supports women leaders’ engagement through Women Mentoring and Leadership Experience workshops.
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Compensation

Our professionals receive competitive salaries and benefits. We have also adopted a variable compensation program
which links compensation to company and individual performance. In order to attract, retain and motivate talented and
critical employees and to encourage employees to align individual performance with Company objectives and reward
employee performance with ownership, the Company granted share based benefits to high performing executives and
mid-level managers.

Visas

As of March 31, 2018, the majority of our professionals in the United States held either H-1B visas, which allow the
employee to remain in the United States for up to six years during the term of the work permit and work as long as he
or she remains an employee of the sponsoring firm, or L-1 visas, which allow the employee to stay in the United
States only temporarily. If employees are on L-1A visas, they can typically stay in the United States temporarily for a
maximum duration of 7 years and if they are on L-1B visas they can stay in the United States temporarily for a
maximum duration of 5 years.

SHARE OWNERSHIP

The following table sets forth as of June 30, 2018, for each director and executive officer, the total number of equity
shares, ADSs and options to purchase equity shares and ADSs exercisable within 60 days from June 30, 2018.
Beneficial ownership is determined in accordance with rules of the Securities and Exchange Commission. All
information with respect to the beneficial ownership of any principal shareholder has been furnished by such
shareholder and, unless otherwise indicated below, we believe that persons named in the table have sole voting and
sole investment power with respect to all the shares shown as beneficially owned, subject to community property
laws, where applicable. The shares beneficially owned by the directors and executive officers include the equity shares
owned by their family members to which such directors disclaim beneficial ownership.  

The share numbers and percentages listed below are based on 2,184,127,091 equity shares outstanding as of June 30,
2018. Percentage of shareholders representing less than 1% are indicated with an ‘*’.

Name beneficially owned

Equity
Shares

beneficially

owned

% of
equity

Shares
Nandan M. Nilekani(1) 50,230,584 2.30
Salil Parekh — —
U.B. Pravin Rao 536,848 ‘*’
Kiran Mazumdar-Shaw 800 ‘*’
Ravi Venkatesan — —
Roopa Kudva — —
Dr. Punita Kumar-Sinha (2) 2,897 ‘*’
D.N. Prahlad (3) 1,155,612 ‘*’
D. Sundaram — —
M. D. Ranganath 16,918 ‘*’
Ravi Kumar S — —
Mohit Joshi — —
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Krishnamurthy Shankar 3,012 ‘*’
Inderpreet Sawhney — —
Total (all directors and executive officers) 51,946,671 2.38

Note:  No other material changes subsequently till July 19, 2018.

(1)Shares beneficially owned by Nandan M. Nilekani include 29,839,003 Equity Shares owned by members of his
immediate family. Nandan M. Nilekani disclaims beneficial ownership of such shares.
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(2)1,520 ADSs of Infosys Limited held by Dr. Punita Kumar-Sinha’s immediate family in SEP-IRA in the United
States. She also owns 1,377 ADSs through the Asia Opportunities Fund. Dr. Punita Kumar-Sinha disclaims
beneficial ownership of such shares.

(3)50,000 shares of Infosys Limited held by immediate family and 9,517 equity shares held in Prahlad Family
Trust.  D.N. Prahlad disclaims beneficial ownership of such shares.

Effective July 13, 2018, Michael Nelson Gibbs appointed as an Independent Director for a period of three years. Mr.
Gibbs does not own any shares of the Company.

Option plans 

On March 31, 2016, pursuant to the approval by the shareholders through postal ballot, the Board has been authorized
to introduce, offer, issue and allot share-based incentives to eligible employees of the Company and its subsidiaries
under the 2015 Stock Incentive Compensation Plan (the 2015 Plan). The maximum number of shares under the 2015
plan shall not exceed 24,038,883 equity shares (this includes 11,223,576 equity shares which are held by the trust
towards the 2011 Plan as at March 31, 2016). Out of this 17,038,883 equity shares will be issued as RSUs at par value
and 7,000,000 equity shares will be issued as stock options at market price on the date of the grant. These instruments
will generally vest over a period of four years and the Company expects to grant the instruments under the 2015 Plan
over the period of four to seven years.

Controlled trust holds 10,801,956 and 11,289,514 shares as at March 31, 2018 and March 31, 2017, respectively under
the 2015 plan, out of which 1,00,000 equity shares have been earmarked for welfare activities of the employees.

The following is the summary of grants made during fiscal 2018, 2017 and 2016 under the 2015 Plan:

Particulars
Fiscal
2018

Fiscal
2017

Fiscal
2016

RSU
Salil Parekh, Chief Executive Officer and Managing Director (CEO and MD) -
Refer Note 1 below 113,024 — —
U.B. Pravin Rao, Chief Operating Officer and Whole-time Director (COO and
WTD) 27,250 — —
Dr.Vishal Sikka* 270,224 120,700 124,061
Other Key Managerial Personnel (KMP)** 271,100 246,250 —
Employees other than KMP 1,599,010 2,507,740 —

2,280,608 2,874,690 124,061
ESOP
U.B. Pravin Rao, COO and WTD 43,000 — —
Dr. Vishal Sikka* 330,525 — —
Other KMP** 44,450 502,550 —
Employees other than KMP 73,600 703,300 —

491,575 1,205,850 —

Incentive units- cash settled
Other employees 50,040 112,210 —

50,040 112,210 —
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Total grants 2,822,223 4,192,750 124,061
*Upon Dr. Vishal Sikka's resignation from the roles of the company, the unvested RSUs and ESOPs have been

forfeited
**Refer to the section ‘Board and Management changes’ for details on resignation of certain KMPs
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Notes

1.Refer to note 2.16 Employees’ Stock Option Plans under Item 18 of this Annual report on Form 20F for details of
stock incentives granted to Salil Parekh under the 2015 plan.

In addition to the above, the Board, based on the recommendations of the Nomination and Remuneration Committee,
granted 108,600 performance based RSUs to Salil Parekh with an effective date of May 2, 2018. The grants would
vest upon successful completion of three full fiscal years with the Company concluding on March 31, 2021 and will
be determined based on achievement of certain performance targets for the said three-year period.

The RSUs, ESOPs and incentive units granted under the 2015 plan would generally vest over a period of 4 years and
shall be exercisable within the period as approved by the Committee.

During the fiscal 2018, 2017 and 2016, the company recorded an employee stock compensation expense of $13
million (including a reversal of $5 million towards forfeiture of stock incentives granted to Dr.Vishal Sikka upon his
resignation), $17 million and $1 million, respectively in the statement of comprehensive income. This comprises of
expense pertaining to employee stock compensation of the CEO, COO, other KMP and other employees.

The following table gives the details of outstanding RSUs and ESOPs under the 2015 plan as of March 31, 2018:

Stock
incentives
outstanding

RSUs 3,750,409
ESOPs 966,913

Grants made under the 2015 Plan will be adjusted for the bonus issue considered, approved and recommended by the
Board in its meeting held on July 13, 2018, subject to the shareholders’ approval.

For additional information of the Company’s stock incentive compensation plans, see Note 2.16 Employees’ Stock
Options Plans under Item 18 of this Annual Report.

Item 7. Major Shareholders and Related Party Transactions

MAJOR SHAREHOLDERS

The following table sets forth as of June 30, 2018, certain information with respect to beneficial ownership of equity
shares held by each shareholder or group known by us to be the beneficial owner of 5% or more of our outstanding
equity shares.
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Beneficial ownership is determined in accordance with rules of the Securities and Exchange Commission, which
generally attribute beneficial ownership of securities to persons who possess sole or shared voting power or
investment power with respect to those securities and includes equity shares issuable pursuant to the exercise of stock
options or warrants that are immediately exercisable or exercisable within 60 days of June 30, 2018. These shares are
deemed to be outstanding and to be beneficially owned by the person holding those options or warrants for the
purpose of computing the percentage ownership of that person, but are not treated as outstanding for the purpose of
computing the percentage ownership of any other person. Unless otherwise indicated, all information with respect to
the beneficial ownership of any principal shareholder has been furnished by such shareholder and, unless otherwise
indicated, we believe that persons named in the table have sole voting and sole investment power with respect to all
the equity shares shown as beneficially owned, subject to community property laws where applicable. The shares
beneficially owned by the directors and officers include equity shares owned by their family members to which such
directors and officers disclaim beneficial ownership. 

Name of the beneficial owner

Class of

security

No. of shares

beneficially

held

% of

class
of

shares

No. of shares

beneficially

held

% of

class
of

shares

No. of shares

beneficially

held

% of

class
of

shares
Equity June 30, 2018 March 31, 2017 March 31, 2016

Shareholding of all directors and

officers as a group Equity 52,041,652
(1)

2.38 1,844,587
(2)

0.08 579,545
(3)

0.03
Life Insurance Corporation of

India Equity 149,512,017 6.85 161,436,123 7.03 132,274,300 5.76
1)Comprised 52,041,652 shares owned by directors and officers, which includes a) 10,750 options of U.B. Pravin Rao

vested on May 2, 2018 and yet to be exercised; b) 12,100, 4,750 and 28,187 options granted to M.D. Ranganath,
Krishnamurthy Shankar and Mohit Joshi respectively which have vested in November 2017 and are yet to be
exercised. c) 28,082 RSUs and 11,112 options which will be vesting on August 1, 2018 to Inderpreet Sawhney. The
percentage of ownership is calculated on 2,184,127,091 equity shares.

2)Comprised 1,844,587 shares owned by directors and officers.  The percentage of ownership is calculated on
2,296,944,664 equity shares.

3)Comprised 579,545 shares owned by directors and officers.  The percentage of ownership is calculated on
2,296,944,664 equity shares.

Our ADSs are listed on the NYSE. Each ADS currently represents one equity share of par value ₹5/- per share. ADSs
are registered pursuant to Section 12(b) of the Securities Exchange Act of 1934 and as of June 30, 2018 are held by
66,439 holders of record in the United States.

Our equity shares can be held by Foreign Institutional Investors or FIIs, Foreign Portfolio Investors or FPIs and
Non-Resident Indians or NRIs, who are registered with the Securities and Exchange Board of India, or SEBI. As of
June 30, 2018, 35.43% of our equity shares were held by these FIIs, FPIs and NRIs, some of which may be residents
or bodies corporate registered in the United States and elsewhere. We are not aware of which FIIs, FPIs and NRIs hold
our equity shares as residents or as corporate entities registered in the United States. 
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Major shareholders do not have differential voting rights with respect to the equity shares. To the best of our
knowledge, we are not owned or controlled directly or indirectly by any government, by any other corporation or by
any other natural or legal person. We are not aware of any arrangement, the operation of which may at a subsequent
date result in a change in control.
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RELATED PARTY TRANSACTIONS

a.Details of capital invested in subsidiaries as of March 31, 2018:

(Dollars
in
millions)

List of subsidiaries

As at

March
31, 2018

Infosys BPM (formerly Infosys BPO) 145
Infosys Australia(1) 11
Infosys China 58
Infosys Mexico 14
Infosys Sweden 11
Infosys Brasil 28
Infosys Public Services 17
Infosys Shanghai 150
Infosys Lodestone 241
Infosys Consulting Pte Ltd(2) 1
EdgeVerve 203
Infosys Nova(3) —
Infosys Americas(6) —
Lodestone Austria(6) —
Brilliant Basics(7) 7
Infosys Arabia Limited(8) —
Noah Consulting LLC(5) —
Panaya(4) —
Kallidus and Skava(4) —
*Refer to note no. 2.19 ‘Related party transactions’ in Item 18 of this Annual Report for the entire list of related parties

and % of shareholding as at March 31, 2018 and March 31, 2017.
(1)Under liquidation
(2)During fiscal 2017, Infosys entered into a share purchase agreement with Infosys Lodestone to purchase the shares

of Infosys Consulting Pte Ltd.
(3)During fiscal 2018, we have written down the entire carrying value of the investment in Infosys Nova.
(4) In March 2018, on conclusion of a strategic review of the portfolio businesses, the Company initiated

identification and evaluation of potential buyers for its subsidiaries, Kallidus and Skava (together referred
to as "Skava”) and Panaya . The Company anticipates completion of the sale by March 2019 and
accordingly, investments in respect of these subsidiaries have been reclassified under “held for sale". On
reclassification, these investments has been measured at the lower of carrying amount and fair value less
cost to sell and consequently a reduction in the fair value of assets held for sale amounting to  $90 million
in respect of Panaya has been recognized in the standalone profit and loss for fiscal 2018.

(5)On July 14, 2017, the Board of Directors of Infosys authorized the Company to execute a Business Transfer
Agreement and related documents with Noah Consulting LLC, a wholly owned subsidiary, to transfer the business
of Noah Consulting LLC to Infosys Limited, subject to securing the requisite regulatory approvals for a
consideration based on an independent valuation. Subsequently on October 17, 2017, the company entered into a
business transfer agreement to transfer the business for a consideration of $41 million (approximately ₹266 crore)
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and the transfer was with effect from October 25, 2017. The transaction was between a holding company and a
wholly owned subsidiary and therefore was accounted for at carrying values and did not have any impact on the
consolidated financial statements. Subsequently in November 2017, Noah Consulting LLC has been liquidated.

(6)The investment amount is less than $1 million.
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(7) During fiscal 2018, Infosys acquired 100% voting interest in Brilliant Basics Holdings Limited.,
UK.  Business acquisition was conducted by entering into a share purchase agreement for cash consideration
of $4 million, contingent consideration of up to $3 million and an additional consideration of $2 million,
referred to as retention bonus, payable to the employees of Brilliant Basics at each anniversary year over the
next two years, subject to their continuous employment with the group at each anniversary. The payment of
contingent consideration to sellers of Brilliant Basics is dependent upon the achievement of certain financial
targets by Brilliant Basics over a period of 3 years ending on March, 2020. Refer note no. 2.9 in Item 18 of
this Annual Report for further details.

(8)Infosys holds 70% of equity shares of Infosys Arabia Limited and the investment is less than $1 million.

b. Details of amounts of outstanding loans at the end of the year:

(Dollars
in
millions)

Particulars March
31,
2018

March
31,
2017

March
31, 2016

Loans:
Infosys China 11 11 10
Infosys Consulting Holding AG 16 — —
Infosys Sweden — — 4
Brilliant Basics Holdings Limited 1 — —

Debentures:
EdgeVerve 272 326 389
c. Details of largest amounts of loan outstanding during the fiscal:

(Dollars in
millions)

Particulars Fiscal
2018

Fiscal
2017

Fiscal
2016

Loans:
Infosys China 14 11 10
Brilliant Basics 1 — —
EdgeVerve — — 17
Kallidus — — 2
Infosys Sweden — 4 4
Infosys Consulting Holding AG 16 — 1

Debentures:
EdgeVerve 326 398 398
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d. Details of related party transactions:

i) Capital transactions:

(Dollars in
millions)

Particulars Fiscal
2018

Fiscal
2017

Fiscal
2016

Financing transactions
Equity
Panaya Inc 5 — —
Kallidus and Skava(1)(2) — — 107
EdgeVerve — — 129
Infosys China 15 10 —
Infosys Sweden — 11 —
Infosys Shanghai 11 27 40
Infosys Consulting Pte Ltd — 1 —
Noah Consulting LLC(1) — 10 37
Brilliant Basics Holdings Limited(1)(2) 7 — —
Infosys Arabia Limited(8) — — —

38 59 313
Debenture (net of repayment)
EdgeVerve (54 ) (63) 389

(54 ) (63) 389

Loans (net of repayment)
Infosys China(3) — — 10
Infosys Sweden(4) — — 4
Infosys Consulting Holding AG(5) 15 — (1 )
EdgeVerve(6) — — (3 )
Brilliant Basics Holdings Limited (7) 1 — —

16 — 10
(1)Refer note no. 2.9, Business combinations, under Item 18 of this Annual report on Form 20-F
(2)Includes contingent consideration
(3)Interest rate of 6.0% per annum and repayable on demand
(4)Interest rate of 6.0% per annum and repayable on demand
(5)Interest rate of 2.5% per annum and repayable on demand
(6)Interest rate of 8.7% per annum and repayable on demand
(7)Interest rate of 3.5% per annum and repayable in full no later than 12 months or such later date as the parties may

agree
(8) less than $1 million.

Notes

1.On May 22, 2018, Infosys acquired 100% of the voting interests in WongDoody Holding Company Inc.,
(WongDoody) a U.S.-based, full-service creative and consumer insights agency.  The business acquisition was
conducted by entering into a share purchase agreement for a total consideration of up to $75 million, which
includes a cash consideration of $38 million, contingent consideration of up to $28 million and an additional
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consideration of  up to $9 million, referred to as retention bonus, payable to the employees of WongDoody over the
next three years, subject to their continuous employment with the group. Refer note 2.9 in Item 18 of this Annual
Report for further details.

2.During three months ended June 30, 2018, Infosys infused a capital of $1 million in its wholly owned subsidiary
Infosys Chile.

3.All other transactions between Infosys and its subsidiaries till the date of this Annual Report are in the ordinary
course of business.
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ii) Revenue transactions

(Dollars
in
millions)

Particulars Fiscal
2018

Fiscal
2017

Fiscal
2016

Purchase of services
Infosys China 14 18 19
Infosys Lodestone and its subsidiaries 129 123 154
Infosys Consulting Pte Limited and its subsidiary 10 5 16
Infosys BPM and its subsidiaries 88 64 55
Infosys Sweden 9 11 12
Infosys Shanghai 10 — —
Infosys Mexico 4 3 2
Infosys Public Services 3 3 2
Panaya Ltd. 13 7 3
Infosys Brasil 2 1 2
Kallidus 1 11 3
Noah Consulting LLC and its subsidiary 14 21 2
Brilliant Basics Limited 4 — —

301 267 270
Purchase of shared services including facilities

   and personnel
Infosys BPM and its subsidiaries 3 3 3
Kallidus Inc 1 — —

4 3 3
Interest income
Infosys China 1 1 —
EdgeVerve(1) 24 29 9

25 30 9
Dividend income
Infosys BPM 130 — —

130 — —
Sale of services
Infosys China 4 2 2
Infosys Mexico 4 5 6
Infosys Lodestone and its subsidiaries 6 11 5
Infosys Brasil 1 2 1
Infosys BPM and its subsidiaries 28 9 11
Infosys Sweden 2 3 4
Infosys Shanghai 1 — —
EdgeVerve 63 45 —
Kallidus Inc — 1 —
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Infosys Public Services 98 133 137
207 211 166

Sale of shared services including facilities and

   personnel
EdgeVerve 6 6 22
Panaya Ltd. 8 5 2
Infosys Lodestone and its subsidiaries 1 1 1
Infosys BPM and its subsidiaries 10 7 6

25 19 31
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(1)Interest rate for the fiscal 2018, 2017 and 2016 is 7.7%, 8.5% and 8.8%, respectively
All other transactions between Infosys and its subsidiaries till the date of this Annual Report are in the ordinary course
of business.

See to note 2.19, Related party transactions, under Item 18 of this Annual Report for details of transactions with Key
management personnel.

Employment and indemnification agreements

Refer to the section titled ‘Employment and Indemnification agreements’ under Item 6 of this Annual Report.

Loans to employees

We provide personal loans and salary advances to our employees who are not executive officers or directors.

The annual rates of interest for these loans vary from 0% to 10%. Loans aggregating $43 million, $47 million and $50
million were outstanding as of March 31, 2018, 2017 and 2016, respectively.

Item 8. Financial Information

CONSOLIDATED STATEMENTS AND OTHER FINANCIAL INFORMATION

The following financial statements and auditors’ report appear under Item 18 in this Annual Report on Form 20-F and
are incorporated herein by reference:

•Report of Independent Registered Public Accounting Firms
•Consolidated Balance Sheet as of March 31, 2018 and 2017.
•Consolidated statements of comprehensive income for the years ended March 31, 2018, 2017 and 2016
•Consolidated statements of changes in equity for the years ended March 31, 2018, 2017 and 2016
•Consolidated statements of cash flows for the years ended March 31, 2018, 2017 and 2016
•Notes to the consolidated financial statements

Export revenue

For fiscal 2018, 2017 and 2016, we generated $10,593 million, $9,883 million and $9,255 million, or 96.8%, 96.8%
and 97.4% of our total revenues of $10,939 million, $10,208 million and $9,501 million, respectively, from the export
of our products and rendering of services outside of India.

Legal proceedings

This information is set forth under Item 4 under the heading “Legal proceedings” and such information is incorporated
herein by reference.

Share buyback

In line with the capital allocation policy, the Board, at its meeting on August 19, 2017, approved a proposal for the
Company to buyback its fully paid-up equity shares of face value of ₹5/- each from the eligible equity shareholders of
the Company for an amount not exceeding ₹13,000 crore ($2 billion). The shareholders approved the said proposal of
buyback of equity Shares through the postal ballot that concluded on October 7, 2017.  The buyback offer comprised a
purchase of 113,043,478 equity Shares aggregating 4.92% of the paid-up equity share capital of the Company at a
price of ₹1,150 per equity share. The buyback was offered to all eligible equity shareholders (including those who
became equity shareholders as on the Record date by cancelling American Depository Shares and withdrawing
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underlying equity shares) of the Company as on the Record Date (i.e. November 1, 2017) on a proportionate basis
through the "Tender offer" route. The Company concluded the share buyback procedures on December 27, 2017 and
113,043,478 shares were extinguished. The company has utilized its securities premium and general reserve for the
buyback of its shares. In accordance with section 69 of the Companies Act, 2013, the

Edgar Filing: VEECO INSTRUMENTS INC - Form SC 13G/A

142



company has created ‘Capital Redemption Reserve’ of $9 million equal to the nominal value of the shares bought back
as an appropriation from general reserve.

Dividends

Under Indian law, a corporation pays dividends upon a recommendation by the Board and approval by a majority of
the shareholders, who have the right to decrease but not increase the amount of the dividend recommended by the
Board. Dividends may be paid out of profits of an Indian company in the year in which the dividend is declared or out
of the undistributed profits of previous fiscal years.

The Board increased dividend pay-out ratio from up to 40% to up to 50% of post-tax consolidated profits effective
fiscal 2015.

Our dividend policy for fiscal 2018 is to pay up to 70% of free cash flow. Free cash flow is defined as net cash
provided by operating activities less capital expenditure as per the consolidated statement of cash flows prepared
under IFRS.

Holders of ADSs will be entitled to receive dividends payable on equity shares represented by such ADSs. Cash
dividends on equity shares represented by ADSs are paid to the Depositary in Indian rupees and are generally
converted by the Depositary into U.S. dollars and distributed, net of Depositary fees, taxes, if any, and expenses, to
the holders of such ADSs. Although we have no current intention to discontinue dividend payments, future dividends
may not be declared or paid and the amount, if any, thereof may be decreased.

Dividend Distribution Policy: As per Regulation 43A of the SEBI LODR the top 500 listed companies shall formulate
a dividend distribution policy. Accordingly, the policy was adopted to set out the parameters and circumstances that
will be taken into account by the Board in determining the distribution of dividend to its shareholders and / or
retaining profits earned by the Company. The revised dividend policy has been previously filed as an exhibit to the
Annual Report on Form 20-F.

Translations from Indian rupees to U.S. dollars effected on or after April 1, 2008 are based on the fixing rate in the
City of Mumbai for cable transfers in Indian rupees as published by the FEDAI.

The following table provides details of per share dividend recognized during fiscal 2018, 2017 and 2016

Fiscal
2018

Fiscal
2017

Fiscal
2016

Dividend per Equity Share (₹)
Interim dividend(3) 13.00 11.00 10.00
Final dividend(4) 14.75 14.25 14.75(2)

Dividend per Equity Share/ADS ($) (1)

Interim dividend(3) 0.20 0.17 0.15
Final dividend(4) 0.23 0.22 0.24(2)

(1)Converted at the monthly exchange rate in the month of declaration of dividend.
(2)Adjusted for June 17, 2015 bonus share issue.
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(3)Represents interim dividend for the respective fiscal year
(4)Represents final dividend for the preceding fiscal year

The Board of Directors recommended a final dividend of ₹20.50/- per equity share (approximately $0.31 per equity
share) for the financial year ended March 31, 2018 and a special dividend of ₹10/- per equity share (approximately
$0.15 per equity share). Subsequent to the year ended March 31, 2018, based on the approval from the shareholders,
the company has paid out $1,164 million comprising of the final dividend and special dividend including dividend
distribution tax thereon.
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Capital allocation policy

The Board, in its meeting on April 13, 2018, reviewed and approved the Capital Allocation Policy of the Company
after taking into consideration the strategic and operational cash requirements of the Company in the medium term.

The key aspects of the Capital Allocation Policy are:

i. The Board has decided to retain the current policy of returning upto 70% of the free cash flow of the corresponding
Financial Year in such manner, as may be decided by the Board from time to time, subject to applicable laws and
requisite approvals, if any. Free cash flow is defined as net cash provided by operating activities less capital
expenditure as per the consolidated statement of cash flows prepared under IFRS. Dividend payout includes Dividend
Distribution Tax (DDT).

ii. In addition to the above, out of the cash on the Balance Sheet, the Board has identified an amount of up to ₹13,000
crores ($2 billion) to be paid to shareholders in the following manner:

a) A special dividend of ₹10 per share ($0.15 per ADR) resulted in a payout of approximately ₹2,600 crore
(approximately $400 million) in June 2018.

b) Identified an amount of up to approximately ₹10,400 crore (approximately $1,600 million) to be paid out to
shareholders for the Financial Year 2019, in such a manner, to be decided by the Board, subject to applicable laws and
requisite approvals, if any. Further announcements in this regard will be made, as appropriate, in due course.

Bonus issue

The Board, in its meeting held on July 13, 2018, considered, approved and recommended a bonus issue of one equity
share for every equity share held and a stock dividend of one American Depositary Share (ADS) for every ADS held,
as on a record date to be determined. Consequently, the ratio of equity shares underlying the ADSs held by an
American Depositary Receipt holder would remain unchanged. The Board approved and recommended the bonus
issue to celebrate the Company’s 25th year of being publicly listed in India and to further increase the liquidity of its
shares. The bonus issue of equity shares and ADSs will be subject to approval by the shareholders, and any other
applicable statutory and regulatory approvals. Consequently, the authorized share capital will be increased, subject to
the approval of shareholders. Appropriate adjustments for the issue of bonus shares / stock dividend as mentioned
above to Restricted Stock Units (RSUs) and Employee Stock Options (ESOPs) which have been granted to employees
of the Company under its 2015 Stock Incentive Compensation Plan, shall be made.
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The bonus shares, once allotted shall rank pari passu in all respects and carry the same rights as the existing equity
shareholders and holders of the bonus shares shall be entitled to participate in full, in any dividend and other corporate
action, recommended and declared after the new equity shares are allotted.

SIGNIFICANT CHANGES

None.

Item 9. The Offer and Listing

PRICE HISTORY

Our equity shares are traded in India on the BSE Limited, or BSE, and the National Stock Exchange of India Limited,
or NSE, or collectively, the Indian stock exchanges. Our ADSs are traded on NYSE, Euronext London and Paris,
under the ticker symbol ‘INFY’. Each ADS represents one equity share. Our ADSs began trading on the NASDAQ on
March 11, 1999. Following our voluntary delisting from the NASDAQ Global Select Market on December 11, 2012,
we began trading of our ADSs on the New York Stock Exchange (NYSE) on December 12, 2012, under the ticker
symbol INFY. We listed our ADSs on the Euronext London and Paris markets on February 20, 2013.
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Effective July 5, 2018 the company voluntarily delisted its American Depositary Shares ("ADS") from the Euronext
Paris and Euronext London exchanges due to low average daily trading volume of Infosys ADSs on these
exchanges.  Infosys ADSs were listed on Euronext Paris and Euronext London until July 4, 2018.  The holders of
ADSs who have chosen not to sell their Infosys ADSs through the sales facility or otherwise have not taken any action
will be able to trade them on the NYSE under the terms and conditions of their financial intermediary.  

The Deutsche Bank Trust Company Americas serves as a depositary with respect to our ADSs traded on the market
pursuant to the Deposit Agreement dated March 10, 1999, second amended and restated on June 28, 2017.  The
Deposit Agreement has been filed by the Company previously.

As of June 30, 2018, we had 2,184,127,091 equity shares issued and outstanding. There were 66,439 record holders of
ADRs, evidencing 372,788,693 ADSs (1 ADS equivalent to 1 equity share). As of June 30, 2018, there were 721,577
record holders of our equity shares listed and traded on the Indian stock exchanges.

The following tables set forth for the periods indicated the price history of the equity shares and the ADSs on the
Indian stock exchanges and the NYSE. The currency of trade of the ADSs in the U.S. is USD and at London and Paris
is Euro (EUR).
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Each ADS currently represents one equity share. All translations from Indian rupees to U.S. dollars are based on
fixing rate in the city of Mumbai on March 31, 2018 for cable transfers in Indian rupees as published by the FEDAI,
which was ₹65.18 per $1.00. The high and low prices for the Indian stock exchanges and the NYSE are provided
below:

(Prices in Dollars)
Fiscal BSE NSE NYSE

High Low High Low High Low
2018 18.72 13.22 18.73 13.19 18.71 13.88
2017 19.71 13.88 19.73 13.89 20.47 13.42
2016 18.63 14.07 18.67 14.08 19.46 15.26
2015 18.68 11.58 18.69 11.52 18.64 12.52
2014 15.34 8.85 15.33 8.85 15.76 9.81
Fiscal 2019
First Quarter 20.15 19.70 20.17 16.91 19.51 16.49
Fiscal 2018
First Quarter 15.81 13.97 15.84 13.96 15.76 14.30
Second Quarter 15.79 13.22 15.79 13.19 16.15 13.88
Third Quarter 16.05 13.77 16.09 13.76 16.37 14.16
Fourth Quarter 18.72 15.44 18.73 15.43 18.71 16.02
Fiscal 2017
First Quarter 19.71 17.75 19.73 17.75 20.47 17.31
Second Quarter 18.43 15.56 18.44 15.56 18.48 15.64
Third Quarter 16.66 13.88 16.70 13.89 16.71 13.74
Fourth Quarter 16.11 13.96 16.10 13.90 15.92 13.42
Fiscal 2016
First Quarter 16.93 14.41 16.94 14.40 18.22 15.26
Second Quarter 17.90 14.07 17.90 14.08 19.16 15.32
Third Quarter 18.40 15.28 18.41 15.26 19.46 15.72
Fourth Quarter 18.63 15.57 18.67 15.56 19.32 15.76
Month
Jun-18 20.15 18.61 20.17 18.59 19.51 18.15
May-18 19.15 17.75 19.16 17.72 18.50 17.23
Apr-18 18.60 16.86 18.63 16.91 18.22 16.49
Mar-18 18.34 17.32 18.36 17.28 18.54 17.37
Feb-18 18.24 16.75 18.25 16.73 18.09 16.88
Jan-18 18.72 15.44 18.73 15.43 18.71 16.02

Note:Adjusted for bonus share issue wherever applicable.
Source for all tables above: www.bseindia.com for BSE quotes, www.nseindia.com for NSE quotes
and www.nyse.com for NYSE quotes.

On July 18, 2018, the closing price of equity shares on the BSE was ₹1,322.40 equivalent to $19.27 per equity share
and on the NSE was ₹1,322.55 equivalent to $19.27 per equity share based on the exchange rate on that date and on
July 18, 2018, the closing price of ADSs on the NYSE was $19.68 per ADS. 

The conversion of our equity shares into ADSs is governed by guidelines issued by the Reserve Bank of India.
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Item 10. Additional Information

MEMORANDUM AND ARTICLES OF ASSOCIATION

The Company vide postal ballot concluded on March 31, 2017 had adopted new Articles of Association to bring the
same in line with provisions of the Companies Act, 2013 (“the Act”).   The new articles are available on the website of
the Company and were previously filed as an exhibit to the Annual Report on Form 20-F.

The corporate legal framework governing the Company as on the date hereof is the notified provisions of the
Companies Act, 2013, as amended from time to time, read with the Companies Act, 1956 (to the extent still in force)
(the “Indian Companies Act”).

Set forth below is the material information concerning our share capital and a brief summary of the material
provisions of our Articles of Association, Memorandum of Association and the Act, all as currently in effect. The
following description of our equity shares and the material provisions of our Articles of Association and
Memorandum of Association does not purport to be complete and is qualified in its entirety by the amended Articles
of Association and Memorandum of Association of the Company which was previously filed as an exhibit to the
Annual Report on Form 20-F The summary below is not intended to constitute a complete analysis of the Indian
Companies Act and is not intended to be a substitute for professional legal advice.

Our Articles of Association provide that the minimum number of directors shall be 3 and the maximum number of
directors shall be 15 unless approval from shareholders is obtained by a special resolution to appoint more than 15
directors. As on March 31, 2018, we had 9 directors. As per the Indian Companies Act, unless the Articles of
Association of a company provide for all directors to retire at every Annual General Meeting (AGM), not less than
two-third of the directors of a public company are liable to retire by rotation and one-third of such directors must retire
by rotation, while the remaining two-third may remain on the Board until they resign or are removed. Our Articles of
Association require two-thirds of our directors to be liable to retire by rotation. As per the Indian Companies Act
Independent Directors are not liable to retire by rotation. One-third of such directors (excluding independent directors)
who are subject to retirement by rotation must retire at each AGM. A retiring director is eligible for re-election. As per
the Indian Companies Act, independent directors are to retire after 5 consecutive years and may be re-appointed only
for two consecutive terms.

The age limit for a managing director / executive director is 60 years, while the age limit for an independent / non-
executive director is 70 years. A director’s term may be extended at the discretion of the committee beyond the age of
60 or 70 years with shareholders’ approval by passing a special resolution, based on the explanatory statement annexed
to the Notice for such motion indicating the justification for the extension of appointment beyond 60 or 70 years as the
case may be.

Our Articles of Association do not require that our directors to hold shares of our company in order to serve on our
Board.

The Companies Act, 2013 provides that any director who has a personal interest in a transaction being discussed by
the Board  must disclose such interest and must not participate in the meeting when such transaction is being
discussed. A director is required to disclose his personal interest to the Board  on an annual basis and at the first
meeting of the Board after the interest arises. The remuneration payable to our directors may be fixed by the Board in
accordance with the Indian Companies Act and provisions prescribed by the Government of India. At meetings of the
Board, our directors shall not vote on their own remuneration and such remuneration has been recommended by our
Nomination and Remuneration Committee, details of which have been set out in Item 6 of this Annual Report on
Form 20-F. Our Articles of Association provide that the Company may generally borrow any sum of money for the
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Company’s legitimate corporate purposes, provided, that the consent of the shareholders is required where any
amounts to be borrowed, when combined with any already outstanding debt (excluding temporary loans from our
bankers in the ordinary course of business), exceeds the aggregate of our paid-up capital and free reserves. Under the
Companies Act, 2013, such consent of the shareholders should be obtained by way of a special resolution passed in a
general meeting.
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Objects and Purposes of our Memorandum of Association

The objects and purposes of as set forth in Section III of our Memorandum of Association have been filed previously
in our Annual Report on Form 20-F. 

General

Our authorized share capital is ₹12,000,000,000 (Rupees one thousand two hundred crore only) divided into
2,400,000,000 (two hundred and forty crore only) equity shares, having a par value of ₹5/- per share. As of March 31,
2018, 2,184,114,257 equity shares were issued, outstanding and fully paid, out of which controlled trust holds
10,801,956 equity shares under the 2015 plan. The equity shares are our only class of share capital.  We currently have
no convertible debentures or warrants outstanding.  As of March 31, 2018, we had 4,717,322 options outstanding to
purchase equity shares.  For the purpose of this Annual Report on Form 20-F, “shareholder” means a shareholder who is
registered as a member in our register of members or whose name appears in the beneficiary position maintained by
the depositories.

The Board, in its meeting held on July 13, 2018, considered, approved and recommended a bonus issue of one equity
share for every equity share held and a stock dividend of one American Depositary Share (ADS) for every ADS held,
as on a record date to be determined. Consequently, the ratio of equity shares underlying the ADSs held by an
American Depositary Receipt holder would remain unchanged. The Board approved and recommended the bonus
issue to celebrate the Company’s 25th year of being publicly listed in India and to further increase the liquidity of its
shares. The bonus issue of equity shares and ADSs will be subject to approval by the shareholders, and any other
applicable statutory and regulatory approvals. Consequently, the authorized share capital will be increased, subject to
the approval of shareholders. Appropriate adjustments for the issue of bonus shares / stock dividend as mentioned
above to Restricted Stock Units (RSUs) and Employee Stock Options (ESOPs) which have been granted to employees
of the Company under its 2015 Stock Incentive Compensation Plan, shall be made.

The bonus shares, once allotted shall rank pari passu in all respects and carry the same rights as the existing equity
shareholders and holders of the bonus shares shall be entitled to participate in full, in any dividend and other corporate
action, recommended and declared after the new equity shares are allotted.

Dividends

Under the Companies Act, 2013 our Board recommends the payment of a dividend which is then declared by our
shareholders in a general meeting. However, the Board is not obliged to recommend a dividend.

Under our Articles of Association and the Companies Act, 2013 the Company in AGM may declare dividend, to be
paid to shareholders according to their respective rights and interests in profits.  No dividends shall exceed the amount
recommended by Board. In India, dividends are generally declared per equity share and are to be distributed and paid
to shareholders in cash and in proportion to the paid-up value of their shares, within 30 days of the AGM at which the
dividend is approved by shareholders. Pursuant to our Articles of Association and the Indian Companies Act, our
Board has the discretion to declare and pay interim dividends without shareholder approval in compliance with the
conditions specified under the Companies Act, 2013. As per the terms of our listing of the equity shares and ADSs of
the Company, we are required to inform the stock exchanges, on which our equity shares and ADSs are listed, of the
dividend declared per equity share and the record date/book closure date for determining the shareholders who are
entitled to receive dividends. Under the Companies Act, 2013, dividend can be paid only in cash to registered
shareholders as of the record date. Dividend may also be paid in cash or by cheque or warrant or in any electronic
mode to the shareholder.
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The Companies Act, 2013 provides that any dividends that remain unpaid or unclaimed after a period of 30 days from
the date of declaration of a dividend are to be transferred to a special bank account opened by the company at an
approved bank. We transfer any dividends that remain unpaid or unclaimed within 7 days from the date of expiry of
the 30 days to such account. If any amount in this account has not been claimed by the eligible shareholders within
seven years from the date of the transfer, we transfer the unclaimed dividends to an Investor Education and Protection
Fund (IEPF) established by the Government of India under the provisions of the Companies Act, 2013. After the
transfer to this fund, such unclaimed dividends may not be claimed by the shareholders entitled to receive such
dividends from the company. Further, according to the IEPF Rules, the equity shares in respect of which dividend has
not been paid or claimed by the equity shareholders for seven consecutive years or more shall also be transferred to
IEPF Authority. Shareholders may note that both the unclaimed dividend and corresponding shares transferred to
IEPF including all benefits accruing on such shares, if any, can be claimed back from IEPF following the procedure
prescribed in the Rules. No claim shall lie in respect thereof with the Company.

Under the Companies Act, 2013 dividends may be paid out of profits of a company in the year in which the dividend
is declared after providing for depreciation or out of the undistributed profits of previous fiscal years after providing
for depreciation. Before declaring any dividend in any financial year, a company may transfer a percentage of its
profits which it considers appropriate to its reserves.

The Companies Act, 2013 further provides that in the event of an inadequacy or absence of profits in any year, a
dividend may be declared for such year out of the company’s accumulated profits that have been transferred to its
reserves, subject to the following conditions:

•The dividend rate declared shall not exceed the average of the rates at which dividends were declared by the
company in the three years immediately preceding that year (this condition is not applicable where the company has
not declared dividends in the 3 financial years immediately preceding that year);
•The total amount to be drawn from the accumulated profits earned in the previous years and transferred to the
reserves may not exceed an amount equivalent to 10% of the sum of its paid-up capital and free reserves as appearing
in the latest audited financial statement, and the amount so drawn is to be used first to set off the losses incurred in
the fiscal year in which dividend is declared before any dividends in respect of equity shares are declared;
•The balance of reserves after such withdrawals shall not fall below 15% of the company’s paid-up capital as
appearing in the latest audited financial statement.
•The Company cannot declare dividend unless carried over previous losses and depreciation which are not provided in
previous year or years are set off against profit of the company for the current year during which the dividend is
sought to be declared.

Bonus Shares

In addition to permitting dividends to be paid out of current or retained earnings as described above, the Companies
Act, 2013 permits a company to distribute an amount transferred from its free reserves to its shareholders in the form
of bonus shares (similar to a stock dividend). The Companies Act, 2013 also permits the issuance of bonus shares
from capitalization of the securities premium account and the capital redemption reserve account. Bonus shares are
distributed to shareholders in the proportion recommended by the Board and such announcement of the decision of the
Board recommending an issue of bonus shares cannot be subsequently withdrawn. Shareholders of the company on a
fixed record date are entitled to receive such bonus shares.

Any issue of bonus shares would be subject to the guidelines issued by the SEBI in this regard. The relevant SEBI
guidelines prescribe that no company shall issue any equity shares by way of bonus unless it has made reservation of
equity shares of the same class in favour of the holders of outstanding compulsorily convertible debt instruments, if
any, in proportion to the convertible portion thereof (which may be issued at the time of conversion of the debt
instruments on the same terms or same proportion at which the bonus shares were issued). The bonus issue must be
made out of free reserves built out of the genuine profits or share premium collected in cash only. The bonus issue
cannot be made unless the partly paid shares, if any existing, are made fully paid-up. Further, for the issuance of such
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bonus shares a company should not have defaulted in the payment of interest or principal in respect of fixed deposits
and interest on existing debentures or principal on redemption of such debentures. A company is not allowed to
declare bonus in lieu of dividend. Further a company should have sufficient reason to believe that it has not defaulted
in respect of the payment of statutory dues of the employees such as contribution to provident fund, gratuity, bonus,
etc. The issuance of bonus shares must be implemented within 15 days from the date of approval by
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the Board (where shareholders’ approval is not required), provided that where the company is required to seek
shareholders’ approval for capitalization of profits or reserves for making the bonus issue, it shall be implemented
within 2 months from the date of approval by the Board The bonus issue cannot be withdrawn after the decision to
make a bonus issue has been announced.

Consolidation and Subdivision of Shares

The Companies Act, 2013 permits a company to split or combine the par value of its shares at a general meeting of the
shareholders, if so authorized by its Articles of Association, with the approval of its shareholders. Shareholders on
record on a fixed record date are entitled to receive the split or combination.

Pre-emptive Rights and Issue of Additional Shares

The Companies Act, 2013 gives shareholders the right to subscribe to new shares in proportion to their respective
existing shareholdings in the event of a further issue of shares by a company, unless otherwise determined by a special
resolution passed by a general meeting of the shareholders. Under the Companies Act, 2013 in the event of a
pre-emptive issuance of shares, subject to the limitations set forth above, a company must first offer the new shares to
the shareholders on a fixed record date. The offer must include: (i) the right, exercisable by the shareholders on record,
to renounce the shares offered in favor of any other person; and (ii) the number of shares offered and the period of
offer, which may not be less than 15 days and not exceeding 30 days from the date of offer. If the offer is not accepted
it is deemed to have been declined and thereafter the Board is authorized under the Companies Act, 2013 to distribute
any new shares not purchased by the pre-emptive rights holders in the manner which is not disadvantageous to the
shareholders and the company.

Meetings of Shareholders

We must convene an AGM of shareholders each year within 15 months of the previous AGM or within six months of
the end of the previous fiscal year, whichever is earlier. In certain circumstances a three-month extension may be
granted by the Registrar of Companies to hold the AGM. The AGM of the shareholders is generally convened by our
Company Secretary pursuant to a resolution of the Board. In addition, the Board may convene an Extraordinary
General Meeting (EGM) of shareholders when necessary or at the request of a shareholder or shareholders holding at
least 10% of our paid up capital carrying voting rights. Written notice setting out the agenda of any meeting must be
given at least 21 days prior to the date of any general meeting to the shareholders of record, excluding the days of
mailing and date of the meeting. The EGM of shareholders must be held at a place within India. The AGM of
shareholders must be held at our registered office or at such other place within the city in which the registered office is
located.

Voting Rights

At any general meeting, to provide opportunity to the shareholders for exercising their votes towards the resolutions
proposed at the AGM, the Company arranges for e-voting facility and voting through ballot will also be made
available at the AGM and the members who have not already cast their vote by remote e-voting can exercise their vote
at the AGM. The Chairperson has a casting vote in the case of tie. Any shareholder of the company entitled to attend
and vote at a meeting of the company may appoint a proxy. The instrument appointing a proxy must be delivered to
the company at least 48 hours prior to the meeting. Unless the articles of association otherwise provide, a proxy may
not vote except on a poll. A corporate shareholder may appoint an authorized representative who can vote on behalf of
the shareholder, both upon remote e-voting and upon a poll. An authorized representative is also entitled to appoint a
proxy. Pursuant to the Listing Regulations, it is mandatory for e-voting facilities to be provided to all shareholders in
respect of all shareholders’ resolutions in accordance with the procedure prescribed under the Indian Companies Act.
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As per the Companies Act, 2013 ordinary resolutions may be passed by simple majority at any general meeting for
which the required period of notice has been given. However, special resolutions for matters such as amendments to
the articles of association, the waiver of preemptive rights for the issuance of any new shares and a reduction of share
capital, require that votes cast in favor of the resolution (whether by show of hands or on a poll) are not less than three
times the number of votes, if any, cast against the resolution by members so entitled and voting. Certain resolutions
such as those listed below are to be voted on only by a postal ballot:

•alteration of the objects clause of the memorandum;
•change in place of registered office outside the local limits of any city, town or village;
•change in objects for which a company has raised money from public through prospectus and still has any unutilized
amount out of the money so raised;
•issue of shares with differential rights as to voting or dividend or otherwise under Section 43 (a)(ii) of the Companies
Act, 2013;
•variation in the rights attached to a class of shares or debentures or other securities as specified under Section 48 of
the Companies Act, 2013;
•buy-back of shares;
•election of a director under Section 151 of the Companies Act, 2013;
•sale of the whole or substantially the whole of an undertaking of a company as specified under Section 180 (1) (a) of
the Companies Act, 2013; and
•giving loans or extending guarantee or providing security in excess of the limit specified under Section 186 (3) of the
Companies Act, 2013.

However, any company which is required to mandatorily provide its members facility to exercise their right to vote on
resolutions at a general meeting by electronic means, can pass the above mentioned resolutions through electronic
vote instead of postal ballot.  Companies whose equity shares are listed on a recognised stock exchange and if it has
not less than one thousand members are compulsorily required to provide their members facility to exercise their right
to vote on resolutions at a general meeting by electronic means. The equity shares of the Company are listed on a
recognized stock exchange and it has more than one thousand members. Hence, the Company is eligible to pass the
above mentioned resolutions by electronic vote.

Register of Shareholders, Record Dates, Transfer of Shares

We maintain a register of shareholders held in electronic form through National Securities Depository Limited and the
Central Depository Services (India) Limited. To determine which shareholders are entitled to specified shareholder
rights such as a dividend or a rights issue, we may close the register of shareholders for a specified period not
exceeding 30 days at one time. The date on which this period begins is the record date. The Companies Act, 2013
requires us to give at least seven working days prior notice to the public in the prescribed manner before such closure,
unless a lesser period is specified by the SEBI. We may not close the register of shareholders for more than thirty
consecutive days at any one time, and in no event for more than forty-five days in a year.  The Listing Regulations
also prescribe that there should be a time gap of at least thirty days between two record dates.

Following the introduction of the Depositories Act, 1996, and the repeal of Section 22A of the Securities Contracts
(Regulation) Act, 1956, which enabled companies to refuse to register transfers of shares in some circumstances, the
equity shares of a public company are freely transferable, subject only to the provisions of Section 58 of the
Companies Act, 2013 and Regulation 40 of the Listing Regulations. Since we are a public company, the provisions of
Section 58 will apply to us. In accordance with the provisions of Section 58(2) of the Companies Act, 2013, the
securities or other interests of the member are freely transferable except where there is any contract or arrangement
between two or more persons in respect of transfer of securities, which may be enforced as a contract. If our Board
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refuses to register a transfer of shares, the shareholder wishing to transfer his, her or its shares may file an appeal with
the National Company Law Tribunal.

Pursuant to Section 59 (4) of the Companies Act, 2013, if a transfer of shares contravenes any of the provisions of the
Companies Act, 2013, the Securities Contracts (Regulation) Act, 1956 and Securities and Exchange Board of India
Act, 1992 or the regulations issued thereunder or any other Indian laws, the National Company Law Tribunal may, on
application made by the relevant company, a depository, company, Depositary participant, the holder of securities or
the SEBI, direct any company or a Depositary to set right the contravention and to rectify the registers, records of
members and / or beneficial owners.
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Under the Companies Act, 2013 unless the shares of a company are held in a dematerialized form, a transfer of shares
is effected by an instrument of transfer in the form prescribed by the Indian Companies Act and the rules thereunder,
together with delivery of the share certificates. A stamp duty to the extent of 0.25% of the value of the shares ((even if
the shares are transferred without any consideration) is due and payable on the transfer of shares in physical form. Our
transfer agent for our equity shares is Karvy Computershare Private Limited located in Hyderabad, India.

Disclosure of Ownership Interest

Section 89 of the Companies Act, 2013 requires holders of record who do not hold beneficial interests in shares of
Indian companies to declare to the company certain details, including the nature of the holder’s interest and details of
the beneficial owner. Any person who fails to make the required declaration within 30 days may be liable for a fine of
up to ₹50,000 and where the failure is a continuing one, further fine of ₹1,000 for each day that the declaration is not
made. Failure to comply with Section 89 will not affect the obligation of the company to pay any dividends to the
registered holder of any shares pursuant to which such declaration has not been made. While it is unclear under Indian
law whether Section 89 applies to holders of ADSs of the company, investors who exchange ADSs for the underlying
equity shares of the company will be subject to the restrictions of Section 89. Additionally, holders of ADSs may be
required to comply with such notification and disclosure obligations pursuant to the provisions of the Deposit
Agreement entered into by such holders, the company and the Depositary.

Audit and Annual Report

Under the Companies Act, 2013 a company must file its financial statements with the Registrar of Companies within
30 days from the date of the AGM. Copies of the annual report are required to be sent to stock exchanges on which
the company’s shares are listed within 21 working days of it being approved and adopted in the AGM in accordance
with the Listing Regulations. At least 21 days before the AGM of the shareholders, a listed company must distribute
soft copies of the full annual report to all those shareholders who have registered their email addresses for this
purpose, physical copies of Annual Report to its shareholders who have not registered their email addresses for this
purpose and to those shareholders who ask for the same. A company must also file an annual return containing a list
of the company’s shareholders and other company information, within 60 days of the conclusion of the AGM.

Reduction of Share Capital

Under the Companies Act, 2013 a Company may by a special resolution and approval of the court / tribunal of the
state in which the registered office of the company is situated reduce the share capital in the manner prescribed by the
Companies Act. 2013. However, such reduction shall be authorized by the articles of association of the company.
These provisions shall not apply in the case of a buyback of shares by the Company.

Company Acquisition of Equity Shares

A company may acquire its own equity shares without seeking the approval of the court or National Company Law
Tribunal in compliance with prescribed rules, regulations and conditions of the Indian Companies Act. In addition,
public companies which are listed on a recognized stock exchange in India must comply with the provisions of the
Securities and Exchange Board of India (Buy-back of Securities) Regulations, 1998 (Buy-back Regulations). Since we
are a public company listed on two recognized stock exchanges in India, we would have to comply with the relevant
provisions of the Companies Act, 2013 and the provisions of the Buy-back Regulations. In order for the ADS holders
to participate in a company's purchase of its own shares, the ADS holders must have previously taken certain actions
in order to withdraw the equity shares underlying the ADSs held by the ADS holders in advance of the record date
fixed for the buyback and should have become holders of equity shares on such record date.

There can be no assurance that shares offered by an ADS investor in any buyback of shares by us will be accepted by
us. Any conversion of ADS into underlying equity shares and re-conversion of such equity shares into ADS is
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currently subject to limits of permissible foreign shareholding in the Company. Foreign investment of up to100% of
our share capital is currently permitted by Indian laws. Participation by ADS holders to in a buyback is also subject to
Foreign Exchange Management Act, 1999 and rules and regulations framed thereunder, if any, Income Tax Act, 1961
and rules and regulations framed thereunder, the Depository Receipts Scheme, 2014, as applicable, and also subject to
such approvals, if and to the extent necessary or required from concerned authorities including, but not limited to,
approvals from the Reserve Bank of India under Foreign Exchange Management Act, 1999 and rules and regulations
framed thereunder, if any. ADS investors are advised to consult their legal advisors for advice prior to participating in
any buyback by us, including advice related to any related regulatory approvals and tax issues.
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Liquidation Rights

As per the Indian Companies Act and the Insolvency and Bankruptcy Code, 2016, certain payments have preference
over payments to be made to equity shareholders. These payments having preference include payments to be made by
the Company to its employees, taxes, payments to secured and unsecured lenders and payments to holders of any
shares entitled by their terms to preferential repayment over the equity shares. In the event of our winding-up, the
holders of the equity shares are entitled to be repaid the amounts of paid-up capital or credited as paid-upon those
equity shares after payments have been made by the company as set out above. Subject to such payments having been
made by the company, any surplus assets are paid to holders of equity shares in proportion to their shareholdings.

Redemption of Equity Shares

Subject to the buy-back of shares as set out in the section titled “Company Acquisition of Equity Shares”, under the
Companies Act, 2013 equity shares are not redeemable.

Discriminatory Provisions in Articles

There are no provisions in our Articles of Association discriminating against / in favor of any existing or prospective
holder of such securities as a result of such shareholder owning a substantial number of shares.

Alteration of Shareholder Rights

Under the Companies Act, 2013 and subject to the provisions of the memorandum or articles of association of a
company, the rights of any class of shareholders can be altered or varied (i) with the consent in writing of the holders
of not less than three-fourths of the issued shares of that class; or (ii) by special resolution passed at a separate meeting
of the holders of the issued shares of that class. However, if the variation by one class of shareholders affects the
rights of any other class of shareholders, the consent of three-fourths of such other class of shareholders shall also be
required. In the absence of any such provision in the articles, such alteration or variation is permitted as long as it is
not prohibited by the terms of the issue of shares of such a class.

Limitations on the Rights to Own Securities

The limitations on the rights to own securities of Indian companies, including the rights of non-resident or foreign
shareholders to hold securities, are discussed in the sections entitled ‘Currency Exchange Controls’ and ‘Risk Factors’ in
Items 10 and 3 of this Annual Report.

Provisions on Changes in Capital

Our authorized capital can be altered by an ordinary resolution of the shareholders in a general meeting or through
postal ballot. The additional issue of shares is subject to the pre-emptive rights of the shareholders. In addition, a
company may increase its share capital, consolidate its share capital into shares of larger face value than that of its
existing shares or sub-divide its shares by reducing their par value, subject to an ordinary resolution of the
shareholders in a general meeting.

Takeover Code

Under the Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations,
2011 (“Takeover Code”), upon acquisition of shares or voting rights in a public listed Indian company such that the
aggregate shares or voting rights of the acquirer (meaning a person who directly or indirectly, acquires or agrees to
acquire shares or voting rights in a target company, or acquires or agrees to acquire control over the target company,
either by himself or together with any person acting in concert) is 5% or more of the shares of the company, the
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acquirer is required to, within two working days of such acquisition of shares or voting rights or receipt of intimation
of allotment of shares, disclose the aggregate shareholding and voting rights in the company to the company and to the
stock exchanges in which the shares of the company are listed.
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Further, an acquirer, who, together with persons acting in concert with him, holds shares or voting rights entitling
them to 5% or more of the shares or voting rights in a target company must disclose the number of shares or voting
rights held and change in shareholding or voting rights from the last disclosure made if it exceeds 2% of the total
shareholding or voting rights in the company to the company and to the stock exchanges on which the shares of the
company are listed, within two working days of such acquisition of shares or voting rights or sale or receipt of
intimation of allotment of such shares. This disclosure is required, in case of a sale, even if such sale results in the
shareholding of the acquirer falling below 5%.

Every person, who together with persons acting in concert with him, holds shares or voting rights entitling him to
exercise 25% or more of the voting rights in a target company, has to disclose to the company and to stock exchanges,
their aggregate shareholding and voting rights as of the thirty-first day of March, in such target company within seven
working days from the end of the financial year.

The acquisition of shares or voting rights which entitles the acquirer and persons acting in concert with him to
exercise 25% or more of the voting rights in or control over the target company triggers a requirement for the acquirer
and the persons acting in concert with him to make an open offer to acquire at least 26% of the total shares of the
target company for an offer price determined as per the provisions of the Takeover Code. The acquirer is required to
make a public announcement for an open offer on the date on which it is agreed to acquire such shares or voting
rights.

Where the public shareholding in the target company is reduced to a level below the limit specified in the Listing
Regulations read with SEBI circular SEBI/HO/CFD/CMD/CIR/P/43/2018 dated February 22, 2018 (which superseded
the SEBI circular CIR/CFD/CMD/14/2015 dated November 30, 2015) on account of shares being acquired pursuant to
an open offer, the acquirer is required to take necessary steps to facilitate compliance with the public shareholding
threshold within the time prescribed in the Securities Contract (Regulation) Rules, 1957. Pursuant to an amendment to
the Takeover Code dated March 24, 2015, an acquirer can make an offer for delisting the company if such acquirer
declares his intention to do so at the time of making the public announcement of an open offer. In other instances,
(where the shareholding of the acquirer exceeds the maximum permissible non-public shareholding in the company
pursuant to an open offer), the acquirer will not be eligible to make a voluntary delisting offer under the Securities and
Exchange Board of India (Delisting of Equity Shares) Regulations, 2009, unless 12 months have elapsed from the date
of the completion of offer period.

Since we are a listed company in India, the provisions of the Takeover Code will apply to us and to any person
acquiring our equity shares or voting rights in our Company.

The ADSs entitle ADS holders to exercise voting rights in respect of the Deposited Equity Shares (as described in the
section titled “Voting Rights of Deposited Equity Shares Represented by ADSs”). Accordingly, the requirement to make
an open offer of at least 26% of the shares of a company to the existing shareholders of the company would be
triggered by an ADS holder and any persons acting in concert with him where the shares that underlie the holder’s (and
any persons acting in concert with him) ADSs represent 25% or more of the shares or voting rights of the company.
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Pursuant to the Listing Regulations, we have entered into listing agreements with each of the Indian stock exchanges
on which our equity shares are listed, and must report to the stock exchanges any disclosures made to the Company
pursuant to the Takeover Code. Our articles of association do not contain a provision that would have an effect of
delaying, deferring or preventing a change in control of the company and that would operate only with respect to a
merger, acquisition or corporate restructuring involving our company.

Maintenance of Minimum Public Shareholding as a Condition for Continuous Listing

The Securities Contracts (Regulation) Rules, 1957 were amended on June 4, 2010 to make it mandatory for all listed
companies in India to have a minimum public shareholding of 25%. The term ‘public shareholding’ for these purposes
means equity shares of the company held by the public and includes shares underlying depository receipts if (i) the
holder of such depository receipts has the right to issue voting instruction and (ii) such depository receipts are listed
on an international exchange in accordance with the Depository Receipt Scheme, 2014. Equity shares of a company
held by a trust set up for implementing employee benefit schemes under the regulations framed by the Securities and
Exchange Board of India is excluded from ‘public shareholding’

Existing listed companies having a lower public shareholding are required to reach the prescribed threshold of 25%
by: 

a. issuance of shares to public through prospectus; or
b.offer for sale of shares held by promoters to public through prospectus; or
c.sale of shares held by promoters through the secondary market in terms of SEBI guidelines; or
d.Institutional Placement Programme in terms of Chapter VIIIA of SEBI (Issue of Capital and Disclosure

Requirements) Regulations, 2009, as amended; or
e.rights issues to public shareholders, with promoter / promoter group shareholders forgoing their entitlement to

equity shares, whether present or future, that may arise from such issue; or
f.bonus issues to public shareholders, with promoter / promoter group shareholders forgoing their entitlement to

equity shares, whether present or future, that may arise from such issue; or
g.any other method as may be approved by SEBI on a case to case basis.

As of March 31, 2018, our public shareholding was approximately at 86.61%.

Voting Rights of Deposited Equity Shares Represented by ADSs

Under Indian law, voting in relation to the equity shares is by show of hands unless a poll is demanded by a member
or members present in person or by proxy holding at least 10% of the total shares entitled to vote on the resolution or
by those holding shares with an aggregate paid-up capital of at least ₹5,00,000. The Listing Regulations now provide
that an e-voting facility must be mandatorily provided to shareholders in respect of all shareholders’ resolutions to in
accordance with the procedure prescribed in the Indian Companies Act. A proxy (other than a body corporate
represented by an authorized representative) may not vote except on a poll.

As soon as practicable after receipt of notice of any general meetings or solicitation of consents or proxies of holders
of shares or other deposited securities, our Depositary shall fix a record date for determining the holders entitled to
give instructions for the exercise of voting rights. The Depositary shall then mail to the holders of ADSs a notice
stating (i) such information as is contained in such notice of meeting and any solicitation materials, (ii) that each
holder on the record date set by the Depositary will be entitled to instruct the Depositary as to the exercise of the
voting rights, if any pertaining to the deposited securities represented by the ADSs evidenced by such holder’s ADRs,
(iii) the manner in which such instruction may be given, including instructions to give discretionary proxy to a person
designated by us, and (iv) as per the agreement with the Depositary if the Depositary does not receive instructions
from a holder, he would be deemed to have instructed the Depositary to give a discretionary proxy to a person
designated by us to vote such deposited securities, subject to satisfaction of certain conditions.
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As per the agreement with the Depositary, on receipt of the aforesaid notice from the Depositary, our ADS holders
may instruct the Depositary on how to exercise the voting rights for the shares that underlie their ADSs. For such
instructions to be valid, the Depositary must receive them on or before a specified date.
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The Depositary will try, as far as is practical, and in accordance with the terms of the agreement and subject to the
provisions of Indian law and our Memorandum of Association and our Articles of Association, to vote or to have its
agents vote in relation to the shares or other deposited securities as per our ADS holders’ instructions. The Depositary
will only vote or attempt to vote as per an ADS holder’s instructions. The Depositary will not itself exercise any voting
discretion.

As per the agreement with the Depositary, neither the Depositary nor its agents are responsible for any failure to carry
out any voting instructions, for the manner in which any vote is cast, or for the effect of any vote. There is no
guarantee that our shareholders will receive voting materials in time to instruct the Depositary to vote and it is
possible that ADS holders, or persons who hold their ADSs through brokers, dealers or other third parties, will not
have the opportunity to exercise a right to vote.

Insider Trading Regulations

The Insider Trading Regulations covers within its ambit both listed and proposed to be listed securities and in addition
with trading, also lists communication or procuring unpublished price sensitive information in violation of the Insider
Trading Regulations as an offence. In terms of the Insider Trading Regulations, the promoters, key managerial
personnel and directors of a company are required to disclose their respective holding of securities of the company
within 7 days of their appointment or becoming a promoter. Further, every promoter, employee and director of a
company is required to disclose to the company the number of securities acquired or disposed of by such individual
within two trading days of a transaction, if the value of the securities traded, whether in one transaction or a series of
transactions over any calendar quarter, aggregates to a traded value in excess of ₹1,000,000 or such other value as may
be prescribed. The company is required to notify the stock exchanges where its securities are listed within two days of
receipt of such disclosure or becoming aware of such information. Any company whose securities are listed on a stock
exchange may, at its discretion, require any other connected person or class of connected persons to make disclosures
of holdings and trading in securities of the company.

MATERIAL CONTRACTS

We have entered into agreements with our executive directors, Salil Parekh, our Chief Executive Officer and
Managing Director and Mr. U.B. Pravin Rao, our Chief Operating Office.

Mr. Parekh’s employment agreement provides for an annual salary, variable pay, stock compensation, employee
benefits, vacation, expenses, minimum and maximum remuneration. Mr. Parekh’s agreement is for an initial term of
five years with option to renew for a three-year term on mutually agreed term and subject to shareholder approval.
 Mr. Parekh and the Company have agreed to provide each other with 90 days’ notice prior to terminating the
agreement. Mr. Parekh may be entitled to severance benefits depending on the circumstances of his termination of
employment. The form of the employment agreement with Mr. Parekh is filed as an exhibit to this Annual Report on
Form 20-F.

Mr. Rao’s employment agreement provides for an annual salary, variable pay, bonuses, performance-based stock
compensation and other terms including employee benefits, vacation, expenses and minimum remuneration. Mr. Rao
and the Company have agreed to provide each other with three months’ notice prior to terminating the agreement. Mr.
Rao may be entitled to severance benefits depending on the circumstances of his termination of employment. Mr.
Rao’s employment agreement has been filed previously with the Annual Report on Form 20-F.

We have also entered into agreements to indemnify our directors and officers for claims brought against them to the
fullest extent permitted under applicable law. These agreements, among other things, indemnify our directors and
officers for certain expenses, judgments, fines and settlement amounts incurred by any such person in any action or
proceeding, including any action by or in the right of Infosys Limited, arising out of such persons’ services as our
director or officer, expenses in relation to public relation consultation if required. The form of indemnification
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agreements for directors and officers has been filed previously with the Annual Report on Form 20-F.
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CURRENCY EXCHANGE CONTROLS

General

The subscription, purchase and sale of shares of an Indian company are governed by various Indian laws restricting
the issuance of shares by the company to non-residents or subsequent transfer of shares by or to non-residents. These
restrictions have been relaxed in recent years. Set forth below is a summary of various forms of investment, and the
restrictions applicable to each, including the requirements under Indian law applicable to the issuance of ADSs.

Foreign Direct Investment Issuances by the Company

Subject to certain conditions, under the recently amended regulations, foreign direct investment in most industry
sectors does not require prior approval of Government of India or the RBI, if the percentage of equity holding by all
foreign investors does not exceed specified industry-specific thresholds. These conditions include certain minimum
pricing requirements, compliance with the Takeover Code (as described above), and ownership restrictions based on
the nature of the foreign investor (as described below). Purchases by foreign investors of ADSs are treated as direct
foreign investment in the equity issued by Indian companies for such offerings. Foreign investment of up to 100% of
our share capital is currently permitted by Indian laws.

Subsequent Transfers

Restrictions for subsequent transfers of shares of Indian companies between residents and non-residents were relaxed
significantly as of October 2004. As a result, for a transfer by way of a private arrangement between a resident and a
non-resident of securities of an Indian company in the IT sector, such as ours, no prior approval of either the RBI or
the Government of India is required, as long as certain conditions are met. These conditions include compliance, as
applicable, with pricing guidelines, the Takeover Code (as described above), and the ownership restrictions based on
the nature of the foreign investor (as described below). In case of a sale of shares of a listed Indian company by a
resident to a non-resident, the minimum price per share payable by a non-resident to acquire the shares cannot be less
than the higher of:

a. the average of the weekly high and low of the volume weighted average price of equity shares on a stock exchange
during the 26 weeks prior to the relevant date; or

b.the average of the weekly high and low of the volume weighted average prices of equity shares on a stock
exchange during the 2 weeks period prior to the relevant date.

In case of a sale of shares of a listed Indian company by a non-resident to a resident, the price per share computed in
accordance with the procedure set above will be the maximum price per share that can be paid by the resident for the
purchase of shares from a non-resident.

A non-resident cannot acquire shares of a listed company on a stock exchange unless such non-resident is (a)
registered as a foreign portfolio investor (FPI) with the SEBI; or (b) a person resident outside India who is a citizen of
India (NRIs) or (c) a person resident outside India who is registered as an overseas citizen of India cardholder under
the Citizenship Act, 1955 (OCIs);

The conditions prescribed for investment by a non-resident on the stock exchange under the foreign direct investment
scheme pursuant to the above, are as follows:

i.The non-resident investor should have already acquired and continues to hold control in accordance with the
Takeover Code;

ii.
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The amount of consideration for transfer of shares to non-resident consequent to purchase on the stock exchange
may be paid as below:

a.by way of inward remittance through banking channels, or
b.by way of debit to the NRE / FCNR (B) / escrow account maintained in accordance with the Foreign Exchange

Management (Deposit) Regulations, 2016;
c.the consideration amount may also be paid out of the dividend payable by Indian investee company, in which the

said non-resident holds control as (i) above, provided the right to receive dividend is established and the dividend
amount has been credited to special non-resident rupee account (SNRR) opened in terms of Foreign Exchange
Management (Deposit) Regulations, 2016 for acquisition of shares on the recognized stock exchange;

Edgar Filing: VEECO INSTRUMENTS INC - Form SC 13G/A

168



iii.The original and resultant investments are in line with the extant foreign direct investment policy and the
regulations under the Foreign Exchange Management Act, 1999 in respect of sectoral cap, entry route, reporting
requirement, documentation, etc.

Transfers of shares or convertible debentures of the company, by way of sale or gift, between two non-residents are
not subject to RBI approvals or pricing restrictions. However, for sectors in which foreign direct investment requires
prior Government approval (foreign direct investment in the information technology sector does not require prior
Government approval), approval from the Government of India will be required for a transfer between two
non-residents.

Investment by Non-Resident Indians and OCIs

NRIs or OCIs are permitted to purchase or sell capital instruments1 of a listed Indian company on repatriation basis,
on a recognized stock exchange in India. An NRI or OCI can purchase up to 5% of the paid-up equity capital on a
fully diluted basis or should not exceed 5% percent of the paid-up value of each series of debentures or preference
shares or warrants issued by an Indian company, subject to the condition that the total holdings of all NRIs and OCIs
together does not exceed 10% of the paid-up value of each series of debentures or preference shares or warrants. The
10% ceiling may be exceeded if a special resolution is passed in a general meeting of the shareholders of a company,
subject to an overall ceiling of 24%. In addition, NRIs may also make foreign direct investments in Indian companies
pursuant to the foreign direct investment route discussed above.

Overseas corporate bodies controlled by NRIs, or OCBs, were previously permitted to invest on favorable terms under
the Portfolio Investment Scheme. The RBI no longer recognizes OCBs as an eligible class of investment vehicle under
various routes and schemes under the foreign exchange regulations

Investment by Foreign Portfolio Investors

Investments by FPIs is governed by the SEBI (Foreign Portfolio Investors) Regulations, 2014 (FPI Regulations). FPIs
are required to be registered with the designated Depositary participant on behalf of the Securities Exchange Board of
India subject to compliance with ‘Know Your Customer’ norms. FPIs are permitted to invest only in the following
securities:

a.shares, debentures and warrants of companies, listed or to be listed on a recognized stock exchange in India,
through primary and secondary markets;

b.units of schemes floated by domestic mutual funds (except liquid and money market mutual fund schemes),
whether listed on a recognized stock exchange or not;

c.units of schemes floated by a collective investment scheme;
d.derivatives traded on a recognized stock exchange;
e.dated government securities having residual maturity of one year or above;
f.Rupee denominated credit enhanced bonds;

1 Regulation 2(4) of the Foreign Exchange (Transfer or Issue of Security by a Person Resident Outside India)
Regulations, 2017 define ‘Capital Instruments’ to mean "equity shares, debentures, preference shares and share
warrants issued by an Indian company; Explanation:

• Equity shares issued in accordance with the provisions of the Companies Act, 2013 shall include equity shares that
have been partly paid. The expression ‘Debentures’ means fully, compulsorily and mandatorily convertible debentures.
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‘Preference shares’ means fully, compulsorily and mandatorily convertible preference shares. Share Warrants are those
issued by an Indian Company in accordance with the Regulations issued by the Securities and Exchange Board of
India. Capital instruments can contain an optionality clause subject to a minimum lock-in period of one year or as
prescribed for the specific sector, whichever is higher, but without any option or right to exit at an assured price.
• Partly paid shares that have been issued to a person resident outside India shall be fully called-up within twelve
months of such issue. Twenty-five percent of the total consideration amount (including share premium, if any), shall
be received upfront.
• In case of share warrants at least twenty-five percent of the consideration shall be received upfront and the balance
amount within eighteen months of issuance of share warrants.
• Capital instruments shall include non-convertible/ optionally convertible/ partially convertible preference shares
issued as on and up to April 30, 2007 and optionally convertible/ partially convertible debentures issued up to June 7,
2007 till their original maturity. Non-convertible/ optionally convertible/ partially convertible preference shares issued
after April 30, 2007 shall be treated as debt and shall conform to External Commercial Borrowings guidelines
regulated under Foreign Exchange Management (Borrowing and Lending in Foreign Exchange) Regulations, 2000."
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g.security receipts issued by asset reconstruction companies;
h.perpetual debt instruments and debt capital instruments, as specified by the Reserve Bank of India from time to

time;
i. listed and unlisted non-convertible debentures or bonds issued by an Indian company in the infrastructure sector,

where ‘infrastructure’ is defined in terms of the extant External Commercial Borrowings guidelines;
j.non-convertible debentures or bonds issued by Non-Banking Financial Companies categorized as ‘Infrastructure

Finance Companies’ by the Reserve Bank of India;
k.Rupee denominated bonds or units issued by infrastructure debt funds;
l.Indian depository receipts;
m.units of Real Estate Investment Trusts, Infrastructure Investment Trusts and Category III Alternative Investment

Funds;
n.unlisted non-convertible debentures / bonds issued by an Indian company subject to the guidelines issued by the

Ministry of Corporate Affairs, Government of India, from time to time;
o.securitized debt instruments, including:
i.any certificate or instrument issued by a special purpose vehicle set up for securitization of assets with banks,

financial institutions or non-banking financial institutions as originators; and
ii.any certificate or instrument issued and listed in terms of the SEBI (Public Offer and Listing of Securitised Debt

Instruments) Regulations, 2008; and
p.such other instruments specified by the Securities and Exchange Board of India from time to time

A single foreign portfolio investor or an investor group is permitted to purchase equity shares of a company only
below 10% of the total issued capital of the company. Pursuant to a recent amendment to the foreign investment
regime in India, if the investment made by a person resident outside India in a listed Indian company is less than 10%
of the post issue paid-up equity share capital (on a fully diluted basis) of such listed Indian company or less than 10%
of the paid up value of each series of capital instruments of such listed Indian company, such investment would be
categorized as foreign portfolio investment.  However, there is a distinction between such foreign portfolio investment
and investment by an entity registered with SEBI as a foreign portfolio investor. In other words, all investments by a
SEBI registered FPI will necessarily be categorized as foreign portfolio investments, however investments by entities
not registered as FPI with SEBI can also be categorized as ‘foreign portfolio investments’ if it is within the prescribed
limits.  Subject to compliance with all applicable Indian laws, rules, regulations, guidelines and approvals in terms of
the FPI Regulations, an FPI, other than Category III foreign portfolio investor and unregulated broad based funds,
which are classified as Category II foreign portfolio investor by virtue of their investment manager being
appropriately regulated, may issue subscribe to, or otherwise deal in offshore derivative instruments (as defined under
the FPI Regulations as any instrument, by whatever name called, which is issued overseas by a FPI against securities
held by it that are listed or proposed to be listed on any recognized stock exchange in India, as its underlying) directly
or indirectly, only in the event (i) such offshore derivative instruments are issued only to persons who are regulated by
an appropriate foreign regulatory authority; and (ii) such offshore derivative instruments are issued after compliance
with ‘know your client’ norms. An FPI is also required to ensure any transfer of any offshore derivative instrument
issued by or on behalf of it is made to persons who fulfill the above requirements. Further, prior consent of the FPI
issuing the offshore derivative instrument is obtained for a transfer, except when the persons to whom the offshore
derivative instruments are to be transferred to are pre-approved by the FPI.

The FPI Regulations became effective as of June 1, 2014. Any erstwhile FII or Qualified Foreign Investor (QFI) who
held a valid certificate of registration as on that date were deemed to be a FPI till the expiry of the block of three years
for which fees had been paid per the Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995. All existing FIIs and sub accounts, subject to payment of conversion fees specified in the FPI
Regulations, may continue to buy, sell or otherwise deal in securities subject to the provisions of the FPI Regulations,
until the earlier of (i) expiry of its registration as a FII or sub-account, or (ii) obtaining a certificate of registration as
foreign portfolio investor. All QFIs may continue to buy, sell or otherwise deal in securities until the earlier of (i) up
to a period of a one year from the date of commencement of the FPI Regulations; (ii) obtaining a certificate of
registration as a foreign portfolio investor.
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The recently notified Foreign Exchange Management (Transfer or Issue of Security by a Person Resident outside
India) Regulations, 2017 (notified vide Notification No. FEMA. 20 (R)/2017-RB dated November 07, 2017) provides
that an FPI may purchase capital instruments of a listed Indian company on a recognized stock exchange in India
through public offer/ private placement, subject to the individual and aggregate limits and the conditions specified.
Further, under the FPI Regulations, an FPI may sell securities so acquired (i) in an open offer in accordance with the
Securities Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011; or (ii) in an
open offer in accordance with the Securities Exchange Board of India (Delisting of Equity Shares) Regulations, 2009;
or (iii) through buyback of securities by a listed Indian company in accordance with the Securities Exchange Board of
India (Buy-back of Securities) Regulations, 1998. An FPI may also acquire securities (i) in any bid for, or acquisition
of securities in response to an offer for disinvestment of shares made by the Central Government or any State
Government; or (ii) in any transaction in securities pursuant to an agreement entered into with merchant banker in the
process of market making or subscribing to unsubscribed portion of the issue in accordance with Chapter XB of the
SEBI (ICDR) Regulations, 2009.

As per the Foreign Exchange Management (Transfer or Issue of Security by a Person Resident outside India)
Regulations, 2017, the total holding of each FPI shall be below 10% of the total paid up equity capital on a fully
diluted basis or less than 10% of the paid up value of each series of debentures or preference shares or share warrants
issued by an Indian company and the total holding of all FPIs put together shall not exceed 24% of the paid up equity
capital on a fully diluted basis or paid up value of each series of debentures or preference shares or share warrants. If
the total holding of an FPI increases to 10% or more of the total paid-up equity capital on a fully diluted basis or 10%
or more of the paid-up value of each series of debentures or preference shares or share warrants issued by an Indian
company, subject to the conditions specified by SEBI and the RBI, the total investment made by such FPI shall be
re-classified as foreign direct investment and the reporting requirements prescribed under the Foreign Exchange
Management (Transfer or Issue of Security by a Person Resident outside India) Regulations, 2017 should be complied
with accordingly.

The aggregate investment limits of 24% mentioned above can also be increased to the sectoral cap / statutory ceiling,
as applicable, by the Indian company concerned through a resolution by its board of directors followed by a special
resolution to that effect by its shareholders and subject to prior notification to RBI. Portfolio investment, up to
aggregate foreign investment level of 49% or sectoral / statutory cap, whichever is lower, will not be subject to either
Government approval or compliance of sectoral conditions, as the case may be, if such investment does not result in
transfer of ownership and/ or control of Indian entities from resident Indian citizens to non-resident entities. An FPI
may invest in government securities and corporate debt subject to limits specified by the RBI and SEBI from time to
time and to trade in all exchange traded derivative contracts on the stock exchanges in India subject to the position
limits as specified by the SEBI from time to time.

The explanatory notes to the Finance Act, 2017, dated February 15, 2018, provide that section 9 of the Income Tax
Act has been amended so as to clarify that explanation 5 shall not apply to an asset or capital asset, which is held by a
non-resident by way of investment, directly or indirectly, in a FII as referred to in clause (a) of the explanation to
section 115AD of the Income Tax Act for an assessment year commencing on or after the April 01, 2012 but before
the April 01, 2015. This amendment takes effect retrospectively from April 01, 2012 and will, accordingly, apply from
assessment year 2012-13 and subsequent assessment years. Section 9 of the Income Tax Act has been further amended
so as to clarify that explanation 5 shall not apply to an asset or capital asset, which is held by a non-resident by way of
investment, directly or indirectly, in Category-I or Category-II FPI under the FPI Regulations, made under the
Securities and Exchange Board of India Act, 1992, as these entities are regulated and broad based.

ADSs

Issue of securities through the depository receipt mechanism
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Issue of securities through the depository receipt mechanism by Indian companies is governed by the Companies Act,
2013, the Companies (Issue of Global Depository Receipts) Rules, 2014 (Depository Receipts Rules) and the
Depository Receipts Scheme, 2014 (the “DR Scheme”).
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The Government of India approved the DR Scheme on October 21, 2014, which came into force on December 15,
2014. Consequently, the Issue of Foreign Currency Convertible Bonds and Ordinary Shares (Through Depository
Receipt Mechanism) Scheme, 1993 (the 1993 Scheme”) has been repealed except to the extent relating to foreign
currency convertible bonds. The DR Scheme is in addition to the other policies or facilities, as described above,
relating to investments in Indian companies by foreign investors.

Under the DR Scheme, an Indian company, listed or unlisted, private or public, is permitted to issue securities,
including equity shares, through the depository receipt mechanism if such company has not been specifically
prohibited from accessing capital markets or dealing in securities. Permissible securities that can be issued by an
Indian company through the depository receipt mechanism are ‘securities’ as defined under the Securities Contracts
(Regulation) Act, 1956, which includes, inter alia, shares, bonds, derivatives and unit of mutual funds, and similar
instruments issued by private companies, provided that such securities are in dematerialized form.

An Indian company can issue securities to a foreign depository for the purpose of issuing depository receipts through
any mode permissible for the issue of such securities to other investors. The foreign depository can issue depository
receipts by way of a public offering or private placement or in any other manner prevalent in the permissible
jurisdiction. A ‘permissible jurisdiction’ is defined as a foreign jurisdiction which is a member of the Financial Action
Task Force on Money Laundering and whose securities regulator is a member of the International Organization of
Securities Commissions.

In terms of the DR Scheme, securities can be issued through the depository receipt mechanism up to such a limit that
the aggregate underlying securities issued to foreign depositories for issuance of depository receipts along with
securities already held by persons resident outside India does not exceed the applicable foreign investment limits
prescribed by regulations framed under the Foreign Exchange Management Act, 1999. The depository receipts and the
underlying securities may be converted into each other subject to the applicable foreign investment limit.

The DR Scheme provides that underlying securities shall not be issued to a foreign depository for issuance of
depository receipts at a price which is less than the price applicable to a corresponding mode of issuance to domestic
investors.

In terms of the DR Scheme, the foreign depository is entitled to exercise voting rights, if any, associated with the
underlying securities whether pursuant to voting instructions from the holder of depository receipts or otherwise.
Further, a holder of depository receipts issued against underlying equity shares shall have the same obligations as if it
is the holder of the equity shares if it has the right to issue voting instruction. 

A person will be eligible to issue or transfer eligible securities to a foreign depository, for the purpose of issuance of
depository receipts as provided in the DR Scheme and guidelines issued by the Government of India thereunder from
time to time.

TAXATION

Indian Taxation 

General. The following summary is based on the law and practice of the Income-tax Act, 1961, or Income-tax Act,
including the special tax regime contained in Sections 115AC and 115ACA of the Income-tax Act read with the Issue
of Foreign Currency Convertible Bonds and Ordinary Shares (through Depository Receipt Mechanism) Scheme, 1993,
or the Scheme, as amended.

The Income-tax Act is amended every year by the Finance Act of the relevant year. Some or all of the tax
consequences of Sections 115AC and 115ACA may be amended or changed by future amendments to the Income-tax
Act.
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We believe this information is materially complete as of the date hereof. However, these details are not intended to
constitute a complete analysis of the individual tax consequences to non-resident holders or employees under Indian
law for the acquisition, ownership and sale of ADSs and equity shares.
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EACH INVESTOR OR PROSPECTIVE INVESTOR SHOULD CONSULT HIS, HER OR ITS OWN TAX
ADVISORS WITH RESPECT TO INDIAN AND LOCAL TAX CONSEQUENCES OF ACQUIRING, OWNING
OR DISPOSING OF EQUITY SHARES OR ADSs.

Residence. For purposes of the Income-tax Act, an individual is considered to be a resident of India during any fiscal
year if he or she is in India in that year for a period or periods amounting to at least 182 days; or at least 60 days and,
within the four preceding years has been in India for a period or periods amounting to at least 365 days.

The period of 60 days referred to above shall be read as 182 days (i) in case of a citizen of India who leaves India in a
previous year for the purposes of employment outside of India or (ii) in the case of a citizen of India or a person of
Indian origin living abroad who visits India.

A company is a resident of India if it is incorporated in India or the control and the management of its affairs is
situated wholly in India. Individuals and companies that do not fulfill the above criteria would be treated as
non-residents for purposes of the Income-tax Act. The Finance Act, 2015 has amended this definition and brought in
the concept of Place of Effective Management (PoEM) i.e., a company would be considered a resident in India if its
place of effective management in that year is in India. Thus a foreign company will be resident in India, if its PoEM in
that year is in India. The term ‘PoEM’ has been explained to mean a place where key management and commercial
decisions that are necessary for the conduct of the business of an entity as a whole, are in substance made. PoEM is an
internationally recognized concept and accepted even by the OECD. The Finance Act 2016 has deferred the
applicability of PoEM by one year and accordingly it shall be applicable from fiscal 2017 onwards. Further to the
amended definition, the Ministry of Finance issued draft guidelines for determining PoEM of a company on December
23, 2015. CBDT via circular dated 24 January 2017 has come up with guiding principles to be followed to determine
PoEM. This may increase the compliance of filing of returns and assessment of our subsidiary company situated
outside India.

Taxation of Distributions. Dividend income is currently exempt from tax for shareholders. The effective rate of DDT
payable by the company is currently 20.3576 %. This has increased to 20.5553% based on amendment through the
Finance Act 2018 replacing the existing Education and Secondary and Higher Education cess at 3% with the ‘Health
and Education cess’ at 4%. Any distributions of additional ADSs or equity shares to resident or non-resident holders
will not be subject to Indian tax. Further the Finance Act 2017 has provided that any income earned by any resident
except domestic companies or specified funds or trusts or institutions, by way of dividend declared, distributed or paid
by any domestic company in excess of ₹1,000,000 in aggregate shall be chargeable to tax at the rate of 10% on gross
basis on such amount exceeding ₹1,000,000.  

Minimum Alternate Tax. Section 115JA of the Income Tax Act (“the Act”) which came into effect in April 1, 1997,
brought certain zero tax companies under the ambit of a Minimum Alternate Tax, or MAT. Effective April 1, 2000,
Finance Act, 2000 introduced Section 115JB, under which the income of companies eligible for tax holiday under
section 10A of the Act was exempted from MAT. The amount of income to which any of the provisions of section
10A apply, was reduced from the book profit for the purposes of calculation of income tax payable under the aforesaid
section. The Finance Act, 2007 included income eligible for deductions under section 10A of the Act in the
computation of book profits for the levy of MAT. However, income earned by SEZ developers and units operating in
SEZ were kept out of computation of book profit subjected to MAT. Effective April 1, 2011, the Finance Act, 2011
extended MAT to SEZ units and SEZ developer units. Income in respect of which a deduction may be claimed under
section 10AA or section 80IAB of the Indian Income Tax Act therefore has to be included in book profits for
computing MAT liability.

The Finance Act, 2015 had increased the surcharge to 12% from 10% which has resulted in the increase in the
effective rate of MAT to 21.3416% from 20.9605%. Further the Finance Act, 2018 discontinued the Education Cess
and Secondary and Higher education Cess of 2% and 1% respectively and introduced a new Cess by  the name Health
and Education Cess at the rate of 4%, Consequently the effective rate of MAT has increased to 21.5488% from
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21.3416%.

The Finance Act 2017 has increased the time limit for carry forward of MAT credit from ten years to fifteen years.

Taxation of Employee Stock Options. Through the Finance Act, 2009, Section 17 (2) of the Income Tax Act was
amended to provide that any specified securities or sweat equity shares allotted or transferred, directly or indirectly, by
a company free of cost or at concessional rate to its current or former employees are taxable in the hands of employees
as a “perquisite”. This treatment extends to all options granted under a company’s stock option plan,
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where such option is exercised on or after April 1, 2009. The value of the perquisite is the fair market value, or FMV,
of the specified security or share as on the date of exercise of the option by the employee as reduced by the amount
actually paid by, or recovered from the employee in respect of such security or share. The value of the perquisite so
computed is added to the income chargeable to tax in the hands of the employee under the head “salaries” and subject to
tax at the rate applicable to the individual employee. Securities or sweat equity shares allotted or transferred by a
company free of cost or at concessional rate to its employees were earlier subject to a fringe benefit tax, which now
stands abolished.

Taxation of Capital Gains. The following is a brief summary of capital gains taxation of non-resident holders and
resident employees relating to the sale of ADSs and equity shares received upon conversion of ADSs. The relevant
provisions are contained mainly in sections 45, 47(viia), 115AC and 115ACA, of the Income-tax Act, in conjunction
with the Scheme.

Effective April 1, 2001, the Finance Act, 2001 introduced a new section 115AC in place of the prevailing section
115AC of the Income-tax Act. You should consult your own tax advisor concerning the tax consequences of your
particular situation.

Shares (including shares issuable on the conversion of the ADSs) held by the non-resident investor for a period of
more than 12 months is treated as long term capital assets. If the shares are held for a period of less than 12 months
from the date of conversion, the same is treated as short term capital asset.

Capital gains are taxed as follows:

•As per the applicable scheme, gains from a sale of ADSs outside India by a non-resident to another non-resident are
not taxable in India;
•Long-term capital gains realized by a resident from the transfer of the ADSs will be subject to tax at the rate of 10%
excluding the applicable surcharge and education cess; short-term capital gains on such a transfer will be taxed at
graduated rates with a maximum of 30%, excluding the applicable surcharge and education cess;
•Long-term capital gains realized by a non-resident upon the sale of equity shares obtained from the conversion of
ADSs are subject to tax at a rate of 10% excluding the applicable surcharge and education cess; and short-term
capital gains on such a transfer will be taxed at the rate of tax applicable to the seller;
•Long Term Capital Gain arising from sale of equity shares in a company (or a unit of an equity oriented fund or a
unit of a business trust) on or after October 1, 2004 and on which STT is paid at the time of sale, shall be exempt
from Tax. The Finance Act 2017 has amended the Income Tax Act to provide that the Long-term capital gains
realized by any person upon the sale of equity shares in a company is exempt from tax only if the sale of such shares
is made on a recognized stock exchange and Securities Transaction Tax, or STT (described below) is paid both at the
time of purchase and sale of such shares, or such acquisition has been notified by the central government. The
Finance Act, 2018 has amended the Income Tax Act to provide that Long Term Capital Gain exceeding ₹100,000
arising from sale of equity shares in a company or a unit of an equity oriented fund or a unit of a business trust will
be taxable at a rate of 10%, subject to satisfaction of certain conditions and will not get the benefit of indexation.
However, the gains till January 31, 2018 is grandfathered; and
•Any short term capital gain is taxed at 15% excluding the applicable surcharge and education cess, if the sale of such
equity shares is settled on a recognized stock exchange and STT is paid on such sale.

As per the Finance Act, 2015, the rate of surcharge for domestic companies having total taxable income
exceeding ₹10,000,000 but not exceeding ₹100,000,000 is 7% and in the case of domestic companies whose total taxable
income is greater than ₹100,000,000, the applicable surcharge is 12%. For foreign companies, the rate of surcharge is
2% if the total taxable income exceeds ₹10,000,000 but does not exceed ₹100,000,000 and it is 5% if the total taxable
income of the foreign company exceeds ₹100,000,000.
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Since October 1, 2004, with respect to a sale and purchase of equity shares entered into on a recognized stock
exchange, (i) both the buyer and seller are required to pay a Securities Transaction Tax (STT) at the rate of 0.1% of
the transaction value of the securities, if the transaction is a delivery based transaction, i.e. the transaction involves
actual delivery or transfer of shares; the rate of 0.1% has been substituted for 0.125% by the Finance Act, 2012
effective July 1, 2012; (ii) the seller of the shares is required to pay a STT at the rate of 0.025% of the transaction
value of the securities if the transaction is a non-delivery based transaction, i.e. a transaction settled without taking
delivery of the shares. STT is leviable with respect to a sale and purchase of a derivative and the rates of STT as
substituted by Finance Act, 2008 effective June 1, 2008 is as follows: (i) in case of sale of an option in securities, the
seller is required to pay an STT at the rate of 0.017% of the option premium; (ii) in case of a sale of an option in
securities, where the option is exercised, the buyer is required to pay a STT at the rate of 0.125% of the settlement
price; and (iii) in case of sale of futures in securities, the seller is required to pay STT at 0.017% on transaction value.
This rate of 0.017% was changed to 0.01% in the Finance Act, 2013. The Finance Act 2016 has increased the rate of
STT on sale of an option in securities where option is not exercised to 0.05% from 0.017% per cent at present
effective 1st June 2016.

Any resulting taxes on capital gains arising out of such transaction may be offset by the applicable credit mechanism
allowed under double tax avoidance agreements. The capital gains tax is computed by applying the appropriate tax
rates to the difference between the sale price and the purchase price of the ADSs or equity shares. Under the Scheme,
the purchase price of equity shares in an Indian listed company received in exchange for ADSs will be the market
price of the underlying shares on the date that the Depositary gives notice to the custodian of the delivery of the equity
shares in exchange for the corresponding ADSs, or the “stepped up” basis purchase price. The market price will be the
price of the equity shares prevailing on the BSE or the NSE, as applicable.

There is no corresponding provision under the Income-tax Act in relation to the “stepped up” basis for the purchase
price of equity shares. However, to the best of our knowledge, the tax department in India has not denied this benefit.
In the event that the tax department denies this benefit, the original purchase price of ADSs would be considered the
purchase price for computing the capital gains tax.

According to the Scheme, a non-resident holder’s holding period for the purposes of determining the applicable Indian
capital gains tax rate relating to equity shares received in exchange for ADSs commences on the date of the notice of
the redemption by the Depositary to the custodian. However, the Scheme does not address this issue in the case of
resident employees, and it is therefore unclear when the holding period for the purposes of determining capital gains
tax commences for such a resident employee.

It is unclear whether section 115AC of Income Tax Act and the Scheme are applicable to a non-resident who acquires
equity shares outside India from a non-resident holder of equity shares after receipt of the equity shares upon
conversion of the ADSs.

It is unclear whether capital gains derived from the sale of subscription rights or other rights by a non-resident holder
not entitled to an exemption under a tax treaty will be subject to Indian capital gains tax. If such subscription rights or
other rights are deemed by the Indian tax authorities to be situated within India, the gains realized on the sale of such
subscription rights or other rights will be subject to Indian taxation. The capital gains realized on the sale of such
subscription rights or other rights, which will generally be in the nature of short-term capital gains, will be subject to
tax at

•a maximum rate of 40% excluding the applicable surcharge and education cess, in case of a foreign company, and
•a maximum rate of 30% excluding the applicable surcharge and education cess, in case of resident employees, and
non-resident individuals with taxable income over ₹1,000,000.
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Withholding Tax on Capital Gains. Any taxable gain realized by a non-resident on the sale of ADSs or equity shares is
to be withheld at the source by the buyer. According to section 196C of the Income Tax Act (“the Act’), where any
income by way of interest or dividends in respect of bonds or global depository receipts referred to in section 115AC
of the Act or by way of long-term capital gains arising from the transfer of such bonds or global depository receipts is
payable to a non-resident, the person responsible for making the payment shall, at the time of credit of such income to
the account of the payee or at the time of payment thereof in cash or by the issue of a check or draft or by any other
mode, whichever is earlier, deduct income tax thereon at the rate of ten per cent. However, as per the provisions of
Section 196D (2) of the Income Tax Act, no withholding tax is required to be deducted from any income by way of
capital gains arising to Foreign Institutional Investors (FPIs) as defined in Section 115AD of the Income Tax Act on
the transfer of securities defined in Section 115AD of the Income Tax Act.

Buy-back of Securities. Indian companies are not subject to any tax on the buy-back of their shares. However, the
shareholders will be taxed on any resulting gains. In case of resident shareholders in absence of any specific provision
under the Income Tax Act, the Company is not required to deduct tax on the consideration payable to resident
shareholders pursuant to the Buyback. In case non-resident FPIs, section 196D (2) of the Income Tax Act provides for
specific exemption from withholding tax. Thus, no withholding of tax is required in case of consideration payable to
FPIs. In case other than FPIs Indian companies would be required to deduct tax at source (including applicable
surcharge and cess) on any sum chargeable to tax under section 195(1) of the Income Tax Act. Subject to regulations
in this regard, wherever applicable and it is required to do so, tax at source (including applicable surcharge and
education cess) shall be deducted at appropriate rates as per the Income Tax Act. In doing this, the Company will be
guided by generally followed practices and make use of data available in its records except in cases where the
non-resident shareholders provide a specific mandate in this regard. Since the responsibility of discharge of the tax
due on the gains (if any) is primarily on the non-resident shareholder given that practically it is very difficult to
withhold taxes. It is therefore important for the non-resident shareholders to suitably compute such gains (if any) on
this transaction and immediately pay taxes in India in consultation with their custodians, authorized dealers and/or tax
advisors, as appropriate.  Further in case of buy back of unlisted securities as per section 115QA of the Income Tax
Act, domestic companies are subject to tax on buy back of unlisted securities. Correspondingly exemption to
shareholder under section 10(34A) of the Income Tax Act is provided. For tax implications related to the buyback for
non-resident shareholders refer to the document ‘tax implications related to the buyback for non-resident shareholders’
which is filed as an exhibit to the Annual Report on Form 20-F.

Stamp Duty and Transfer Tax. A transfer of ADSs is not subject to Indian stamp duty. A sale of equity shares in
physical form by a non-resident holder will be subject to Indian stamp duty at the rate of 0.25% of the market value of
the equity shares on the trade date, although customarily such tax is borne by the transferee. Shares must be traded in
dematerialized form. The transfer of shares in dematerialized form is currently not subject to stamp duty.

Goods and Service Tax. Brokerage or commission paid to stock brokers in connection with the sale or purchase of
shares is subject to GST of 18% with effect from 1st July, 2017. The stock broker is responsible for collecting the GST
from the shareholder and paying it to the relevant authority. In Erstwhile service tax regime, the service tax rate was
15% inclusive of all cess.

Material U.S. Federal Income and Estate Tax Consequences

The following is a summary of the material U.S. federal income and estate tax consequences that may be relevant with
respect to the ownership and disposition of equity shares or ADSs and is for general information only. This summary
addresses the U.S. federal income and estate tax considerations of holders that are U.S. holders. U.S. holders are
beneficial holders of equity shares or ADSs who are individuals who are citizens or residents of the United States;
corporations (or other entities treated as corporations for U.S. federal tax purposes) created in or under the laws of the
United States or any state thereof (or the District of Columbia); estates, the income of which is subject to U.S. federal
income taxation regardless of its source, and trusts for which a U.S. court exercises primary supervision and a U.S.
person has the authority to control all substantial decisions or that has a valid election under applicable U.S. Treasury
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Regulations to be treated as a U.S. person. This summary is limited to U.S. holders who will hold equity shares or
ADSs as capital assets for U.S. federal income tax purposes (generally for investment). In addition, this summary is
limited to U.S. holders who are not resident in India for purposes of the Convention between the Government of the
United States and the Government of the Republic of India for the Avoidance of Double Taxation and the Prevention
of Fiscal Evasion with Respect to Taxes on Income (the “Treaty”). If a partnership, including any entity treated as a
partnership for U.S. federal income tax purposes, holds the equity shares or ADSs, the tax treatment of a partner will
generally depend upon the status of the partner and upon the activities of the partnership. A partner in a partnership
holding equity shares or ADSs should consult his, her or its own tax advisor regarding the tax treatment of an
investment in the equity shares or ADSs.
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This summary does not address tax considerations applicable to holders that may be subject to special tax rules, such
as banks, insurance companies, financial institutions, dealers in securities or currencies, tax-exempt entities, persons
that will hold equity shares or ADSs as a position in a ‘straddle’ or as part of a ‘hedging’ or ‘conversion’ transaction for tax
purposes, persons that have a ‘functional currency’ other than the U.S. dollar or holders of 10% or more, by voting
power or value, of the shares of our company. This summary is based on the Internal Revenue Code of 1986, as
amended and as in effect on the date of this Annual Report on Form 20-F and on U.S. Treasury Regulations in effect
or, in some cases, proposed, as of the date of this Annual Report on Form 20-F, as well as judicial and administrative
interpretations thereof available on or before such date, and is based in part on the assumption that each obligation in
the deposit agreement and any related agreement will be performed in accordance with its terms. All of the foregoing
are subject to change, which change could apply retroactively, or the Internal Revenue Service may interpret existing
authorities differently, and a court may sustain such an interpretation any of which could affect the tax consequences
described below. This summary does not address U.S. federal tax laws other than income or estate tax or any U.S.
state or local or non-U.S. tax laws.

EACH INVESTOR OR PROSPECTIVE INVESTOR SHOULD CONSULT HIS, HER OR ITS OWN TAX
ADVISOR WITH RESPECT TO THE U.S. FEDERAL, STATE, LOCAL AND NON-U.S. TAX CONSEQUENCES
OF ACQUIRING, OWNING OR DISPOSING OF EQUITY SHARES OR ADSs.

Ownership of ADSs. For U.S. federal income tax purposes, holders of ADSs will generally be treated as the holders of
equity shares represented by such ADSs.

Dividends. Subject to the passive foreign investment company rules described below, the gross amount of any
distributions of cash (or the fair market value of any other property) with respect to ADSs or equity shares (before
reduction for any Indian withholding taxes) generally will be included in income by a U.S. holder as ordinary
dividend income at the time of receipt, which in the case of a U.S. holder of ADSs generally should be the date of
receipt by the Depositary, to the extent such distributions are made from the current or accumulated earnings and
profits (as determined under U.S. federal income tax principles) of our company. We do not expect to keep earnings
and profits in accordance with U.S. federal income tax principles; therefore, U.S. holders should expect that a
distribution will generally be treated as a dividend. Such dividends will not be eligible for the dividends received
deduction generally allowed to corporate U.S. holders. To the extent, if any, that the amount of any distribution by our
company exceeds our company’s current and accumulated earnings and profits (as determined under U.S. federal
income tax principles) such excess will be treated first as a tax-free return of capital to the extent of the U.S. holder’s
tax basis in the equity shares or ADSs, and thereafter as capital gain. Subject to certain limitations, dividends paid to
non-corporate U.S. holders, including individuals, may be eligible for a reduced rate of taxation if we are deemed to
be a ‘qualified foreign corporation’ for U.S. federal income tax purposes. A qualified foreign corporation includes a
foreign corporation if (1) its shares (or, according to legislative history, its ADSs) are readily tradable on an
established securities market in the United States or (2) it is eligible for the benefits under a comprehensive income
tax treaty with the United States. In addition, a corporation is not a qualified foreign corporation if it is or has been a
passive foreign investment company (as discussed below) for the taxable year in which the dividend is paid or in the
preceding taxable year. The ADSs are traded on the NYSE. Due to the absence of specific statutory provisions
addressing ADSs, however, there can be no assurance that we are a qualified foreign corporation solely as a result of
our listing on NYSE. In addition, it is unclear whether our shares will be considered readily tradeable for this
purpose.  Nonetheless, we may be eligible for benefits under the Treaty. Each U.S. holder should consult its own tax
advisor regarding the treatment of dividends and such holder’s eligibility for a reduced rate of taxation.

Subject to certain conditions and limitations, any Indian withholding tax imposed upon distributions paid to a U.S.
holder with respect to ADSs or equity shares should be eligible for credit against the U.S. holder’s federal income tax
liability. Alternatively, a U.S. holder may claim a deduction for such amount, but only for a year in which a U.S.
holder does not claim a U.S. foreign tax credit with respect to any foreign income taxes. The overall limitation on
foreign taxes eligible for credit is calculated separately with respect to specific classes of income. For this purpose,
distributions on ADSs or ordinary shares generally will be foreign source income for purposes of computing the U.S.
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foreign tax credit allowable to a U.S. holder. The rules governing U.S. foreign tax credits are very complex and each
U.S. holder should consult its own tax advisor regarding the availability of foreign tax credits under such holder’s
particular circumstances.
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If dividends are paid in Indian rupees, the amount of the dividend distribution included in the income of a U.S. holder
will be in the U.S. dollar value of the payments made in Indian rupees, determined at a spot exchange rate between
Indian rupees and U.S. dollars on the date such dividend is included in the income of the U.S. holder, regardless of
whether the payment is in fact converted into U.S. dollars. Generally, gain or loss, if any, resulting from currency
exchange fluctuations during the period from the date the dividend is paid to the date such payment is converted into
U.S. dollars will be treated as U.S. source ordinary income or loss.

Sale or exchange of equity shares or ADSs. Subject to the passive foreign investment company rules described below,
a U.S. holder generally will recognize gain or loss on the sale or exchange of equity shares or ADSs equal to the
difference between the amount realized on such sale or exchange and the U.S. holder’s adjusted tax basis in the equity
shares or ADSs, as the case may be. Such gain or loss will be capital gain or loss, and will be long-term capital gain or
loss if the equity shares or ADSs, as the case may be, were held for more than one year. Furthermore, any such gain or
loss recognized by a U.S. holder generally will be treated as U.S. source passive category income or loss for U.S.
foreign tax credit purposes. The sale of equity shares or ADSs by a U.S. holder may be subject to certain taxes in
India. See the section titled “Taxation - Indian Taxation - Taxation of Capital Gains” in Item 10 of this Annual Report
for additional information Due to limitations on the use of foreign tax credits, however, a U.S. holder may not be able
to utilize such taxes as a credit against the U.S. holder’s federal income tax liability resulting from such sale.

Estate taxes. An individual U.S. holder will have the value of the equity shares or ADSs held by such holder included
in his or her gross estate for U.S. federal estate tax purposes. An individual holder who actually pays Indian estate tax
with respect to the equity shares may, however, be entitled to credit the amount of such tax against his or her U.S.
federal estate tax liability, subject to a number of conditions and limitations.

Additional Tax on Investment Income. U.S. holders that are individuals, estates or trusts and whose income exceeds
certain thresholds are subject to a 3.8% tax on certain net investment income, including, among other things,
dividends on, and capital gains from the sale or other taxable disposition of, equity shares or ADSs, subject to certain
limitations and exceptions.

Backup withholding tax and information reporting requirements. Any dividends paid on, or proceeds from a sale of,
equity shares or ADSs to or by a U.S. holder may be subject to U.S. information reporting, and a backup withholding
tax may apply unless the holder is an exempt recipient or provides a U.S. taxpayer identification number and certifies
under penalty of perjury that such number is correct and that such holder is not subject to backup withholding and
otherwise complies with any applicable backup withholding requirements. Any amount withheld under the backup
withholding rules will be allowed as a refund or credit against the holder’s U.S. federal income tax liability, provided
that the required information is timely furnished to the Internal Revenue Service.

Certain U.S. holders are required to report information with respect to their investment in equity shares or ADSs not
held through a custodial account with a U.S. financial institution on Internal Revenue Service Form 8938, which must
be attached to the U.S. holder’s annual income tax return. Investors who fail to report the required information could
become subject to substantial penalties. Each U.S. holder should consult his, her or its own tax advisor concerning its
obligation to file Internal Revenue Service Form 8938.

Passive foreign investment company. A non-U.S. corporation generally will be classified as a passive foreign
investment company for U.S. federal income tax purposes if either:

• 75% or more of its gross income for the taxable year is passive income;
or

•on average for the taxable year, 50% or more of the value of its assets (as of the end of each quarter of its taxable
year) is attributable to assets that produce or are held for the production of passive income.
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We do not believe that we satisfy either of the tests for passive foreign investment company status for Fiscal 2018.
Because this determination is made on an annual basis, however, no assurance can be given that we will not be
considered a passive foreign investment company in future taxable years. If we were to be a passive foreign
investment company for any taxable year, U.S. holders:

•may be required to pay an interest charge together with tax calculated at ordinary income rates on ‘excess
distributions,’ as the term is defined in relevant provisions of the U.S. tax laws and on any gain on a sale or other
disposition of equity shares;
•would be able to avoid the ‘excess distribution’ rules described above by making a “qualified electing fund election” (as
the term is defined in relevant provisions of the U.S. tax laws) and including in their taxable income their pro-rata
share of undistributed amounts of our income, however we do not plan to provide information necessary for U.S.
holders to make a ‘qualified electing fund’ election; or
•may avoid the ‘excess distribution’ rules described above if the applicable equity shares or ADSs are ‘marketable’ by
making a mark-to-market election, in which case the U.S. holder must mark-to-market the equity shares or ADSs
each taxable year and recognize ordinary gain and, to the extent of prior ordinary gain, ordinary loss for the increase
or decrease in market value for such taxable year. Our ADSs are traded on the NYSE and our equity shares are traded
on the Indian stock exchanges.  As such, a U.S. holder may be able to make a mark-to-market election with respect to
our ADSs or equity shares; and
•will generally be subject to additional annual return requirements and may be required to file Internal Revenue
Service Form 8621, unless certain exemptions apply.

THE ABOVE SUMMARY IS NOT INTENDED TO CONSTITUTE A COMPLETE ANALYSIS OF ALL TAX
CONSEQUENCES RELATING TO THE OWNERSHIP AND DISPOSITION OF EQUITY SHARES OR ADSs.
YOU SHOULD CONSULT YOUR OWN TAX ADVISOR CONCERNING THE RELEVANT TAX
CONSEQUENCES TO YOU BASED ON YOUR PARTICULAR SITUATION.

DOCUMENTS ON DISPLAY

This report and other information filed or to be filed by Infosys Limited can be inspected and copied at the public
reference facilities maintained by the SEC at 100 F Street, N.E., Washington, D.C. 20459.

The SEC maintains a website at www.sec.gov that contains reports, proxy and information statements, and other
information regarding registrants that make electronic filings with the SEC using its EDGAR system.

Additionally, documents referred to in this Form 20-F may be inspected at our corporate offices which are located at
Electronics City, Hosur Road, Bengaluru -560 100.

Item 11. Quantitative and Qualitative Disclosures about Market Risk

This information is set forth under the section titled ‘Operating and Financial Review and Prospects’ is as set out above
in this Annual Report on Form 20-F and such information is incorporated herein by reference.

Item 12. Description of Securities Other Than Equity Securities Fees and charges payable by holders of our ADSs

The fees and charges payable by holders of our ADSs include the following:

i.a fee not in excess of U.S.$0.05 per ADS is charged for each issuance of ADSs including issuances resulting from
distributions of shares, share dividends, share splits, bonuses and rights distributions;

ii.a fee not in excess of U.S.$0.05 per ADS is charged for each surrender of ADSs in exchange for the underlying
deposited securities;

iii.a fee not in excess of U.S.$0.02 per ADS for each cash distribution pursuant to the deposit agreement;
iv.
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a fee not in excess of U.S.$0.02 per ADS is charged for each stock dividend or other free/bonus distribution of the
underlying deposited securities distributed in the form of ADSs;

Edgar Filing: VEECO INSTRUMENTS INC - Form SC 13G/A

186



v.an annual fee not in excess of $U.S.$0.02 per ADS for the operation and maintenance costs in administering the
ADSs; and

vi.a fee for the distribution of the deposited securities pursuant to the deposit agreement, such fee being an amount
equal to the fee for the execution and delivery of ADSs referred to in item (i) above which would have been
charged as a result of the deposit of such securities, which were instead distributed by the depositary to ADS
holders.

Additionally, under the terms of our deposit agreement, the depositary is entitled to charge each registered holder the
following:

i. taxes and other governmental charges incurred by the depositary or the custodian on any ADS or an equity share
underlying an ADS;

ii. transfer or registration fees for the registration or transfer of deposited securities on any applicable register in
connection with the deposit or withdrawal of deposited securities, including those of a central depository for
securities (where applicable);

iii.any cable, telex, facsimile transmission and delivery expenses incurred by the depositary;
iv.customary expenses incurred by the depositary in the conversion of foreign currency, including, without limitation,

expenses incurred on behalf of registered holders in connection with compliance with foreign exchange control
restrictions and other applicable regulatory requirements.

v.fees and expenses of the depositary incurred in connection with compliance with regulatory requirements
applicable to ADSs or the underlying deposited securities; and

vi.fees and expenses incurred by the depositary or its agents in connection with the servicing of the ADSs or the
underlying deposited securities, the sale of securities, the delivery of the underlying deposited securities or
otherwise in connection with the depositary's or the custodian's compliance with applicable laws, rules or
regulations.

In the case of cash distributions, fees are generally deducted from the cash being distributed. Other fees may be
collected from holders of ADSs in a manner determined by the depositary with respect to ADSs registered in the name
of investors (whether certificated or in book-entry form) and ADSs held in brokerage and custodian accounts (via
DTC). In the case of distributions other than cash (i.e., stock dividends, etc.), the depositary charges the applicable
ADS record date holder concurrent with the distribution. In the case of ADSs registered in the name of the investor
(whether certificated or in book-entry form), the depositary sends invoices to the applicable record date ADS holders.

If any tax or other governmental charge is payable by the holders and / or beneficial owners of ADSs to the
depositary, the depositary, the custodian or we may withhold or deduct from any distributions made in respect of
deposited securities and may sell for the account of the holder and / or beneficial owner any or all of the deposited
securities and apply such distributions and sale proceeds in payment of such taxes (including applicable interest and
penalties) or charges, with the holder and the beneficial owner thereof remaining fully liable for any deficiency.

Fees and other payments made by the depositary

During fiscal 2018, expenses in an aggregate amount of approximately $80,255 have been borne by the depositary in
relation to our ADS program, including approximately:

•$63,259 towards payment made to proxy processing firms for mailing the notice, proxy card and other interim
communications to ADS holders or their brokers including dividend re-investment and transfer fees.
•$2,625 towards payments made to Ipreo for weekly and monthly Market intelligence ADR Reports, $14,371towards
payments made to Thomson Reuters as the annual subscription fee for Reuters Knowledge, a web-based information
and analytics tool.

For the year ended March 31, 2018, pursuant to the Deposit agreement dated March 10, 1999, second amended and
restated on June 28, 2017, the Depositary has made payments to Infosys totaling to approximately $9 million (post
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deduction of withholding tax) for investor relations activities related to the ADR program, including the production of
annual reports and Form 20-F filings, listing fees, road shows, production of investor targeting, peer analysis,
perception studies, postage for mailing annual and interim reports and other communications to ADR holders, broker
conferences, analyst events, etc. Under certain circumstances, including termination of our ADS program or removal
of our Depositary, we are required to repay to the Depositary amounts reimbursed in prior periods.
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Part II

Item 13. Defaults, Dividend Arrearages and Delinquencies

None.

Item 14. Material Modifications to the Rights of Security Holders and Use of Proceeds

None.

Item 15. Controls and Procedures

DISCLOSURE CONTROLS AND PROCEDURES

As of the end of the period covered by this Annual Report on Form 20-F, our management, with the participation of
our CEO and CFO, has carried out an evaluation of the effectiveness of our disclosure controls and procedures. The
term “disclosure controls and procedures” means controls and other procedures that are designed to ensure that
information required to be disclosed in the reports we file or submit under the Securities Exchange Act of 1934, as
amended, or the Exchange Act, is recorded, processed, summarized and reported, within the time periods specified in
the rules and forms of the SEC. Disclosure controls and procedures include, without limitation, controls and
procedures designed to ensure that information required to be disclosed by us in our reports that we file or submit
under the Exchange Act is accumulated and communicated to management, including our CEO and CFO, as
appropriate to allow timely decisions regarding our required disclosure. In designing and evaluating our disclosure
controls and procedures, management recognizes that any controls and procedures, no matter how well conceived and
operated, can only provide reasonable assurance that the objectives of the disclosure controls and procedures are met.

Based on their evaluation as of the end of the period covered by this Annual Report on Form 20-F, our CEO and CFO
have concluded that our disclosure controls and procedures were effective to provide reasonable assurance that the
information required to be disclosed in filings and submissions under the Exchange Act, is recorded, processed,
summarized, and reported within the time periods specified by the SEC’s rules and forms, and that material
information related to us and our consolidated subsidiaries is accumulated and communicated to management,
including the Chief Executive Officer and Chief Financial Officer, as appropriate to allow timely decisions about
required disclosure.

Management’s Annual Report on Internal Control over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial reporting as
defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act. Our internal control over financial reporting is a
process to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with International Financial Reporting Standards (IFRS), as issued by
the International Accounting Standards Board (IASB). Our internal control over financial reporting includes those
policies and procedures that:

•pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of our assets;
•provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with IFRS as issued by the IASB, and that our receipts and expenditures are being made only in
accordance with authorizations of our management and directors; and
•provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use or disposition
of our assets that could have a material effect on the financial statements.
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Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.
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Management assessed the effectiveness of our internal control over financial reporting as of March 31, 2018. In
conducting its assessment of internal control over financial reporting, management based its evaluation on the Internal
Control - Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway
Commission (COSO). Based on the assessment, management has concluded that our internal control over financial
reporting was effective as of March 31, 2018.

Our independent registered public accounting firm, Deloitte Haskins and Sells, has audited the consolidated financial
statements included in this Annual Report on Form 20-F, and as part of their audit, has issued their report, included
herein, on the effectiveness of our internal control over financial reporting as of March 31, 2018.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and Board of Directors of Infosys Limited  

Opinion on Internal Control over Financial Reporting

We have audited the internal control over financial reporting of Infosys Limited and subsidiaries (“Infosys Limited” or
the “Group”) as of March 31, 2018, based on criteria established in Internal Control — Integrated Framework (2013)
issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO). In our opinion, the
Group maintained, in all material respects, effective internal control over financial reporting as of March 31, 2018,
based on criteria established in Internal Control — Integrated Framework (2013) issued by COSO.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States) (PCAOB), the consolidated financial statements as of and for the year ended March 31, 2018, of the Group and
our report dated July 19, 2018, expressed an unqualified opinion on those consolidated financial statements.

Basis for Opinion

The Group’s management is responsible for maintaining effective internal control over financial reporting and for its
assessment of the effectiveness of internal control over financial reporting, included in the accompanying
Management’s Annual Report on Internal Control over Financial Reporting. Our responsibility is to express an opinion
on the Group’s internal control over financial reporting based on our audit. We are a public accounting firm registered
with the PCAOB and are required to be independent with respect to the Group in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether effective internal control over financial reporting was
maintained in all material respects. Our audit included obtaining an understanding of internal control over financial
reporting, assessing the risk that a material weakness exists, testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk, and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.

Definition and Limitations of Internal Control over Financial Reporting
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A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company’s internal control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorizations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have
a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

/s/ Deloitte Haskins & Sells LLP

Bengaluru, India

July 19, 2018
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CHANGES IN INTERNAL CONTROL OVER FINANCIAL REPORTING

During the period covered by this Annual Report on Form 20-F, there were no changes in our internal control over
financial reporting that have materially affected or are reasonably likely to materially affect our internal control over
financial reporting.

Item 16A. Audit Committee Financial Expert

Mr. D. Sundaram is a member of our Board and is a member of its Audit Committee and its Chairperson. Mr.
Sundaram is an “Audit Committee Financial Expert” as defined in Item 16A of Form 20-F and is an independent
director under applicable NYSE rules and Rule 10A-3 under the Exchange Act.

Item 16B. Code of Ethics

Our Board on January 12, 2018 adopted the revised Code of Conduct and Ethics which is applicable to all officers,
directors and employees and is posted on our website at www.infosys.com. The Code of Conduct and Ethics is filed as
an exhibit to this Annual Report on Form 20-F.

Our Whistleblower Policy has been filed previously as an exhibit to the Annual Report on Form 20-F. The
Whistleblower Policy is posted on our website at www.infosys.com.

Item 16C. Principal Accountant Fees and Services

The following table sets forth fees for professional audit services for the audit of our annual financial statements, and
fees for other services rendered by our principal accountant and their associated entities for fiscal 2018 and 2017: 

(Dollars in millions)

Type of Service
Fiscal
2018

Fiscal
2017* Description of Services

(a) Audit Fees 1.5 1.8 Audit and review of financial statements
(b) Tax fees 0.5 0.1 Tax returns, filing and advisory services
(c) All Other Fees - 0.2 Other advisory services
Total 2.0 2.1

*Fees for fiscal 2017 are paid to KPMG, our principal accountant for fiscal 2017.

Our Audit Committee charter requires us to take the prior approval of our Audit Committee on every occasion we
engage our principal accountants or their associated entities to provide us any audit and non-audit services. We
disclose to our Audit Committee the nature of services that will be provided and the fees to be paid for the services.
All of the audit and non-audit services provided by our principal accountants or their associated entities in the
previous two fiscal years have been pre-approved by our Audit Committee. 

Item 16D. Exemptions from the Listing Standards for Audit Committees

Not applicable.

Item 16E. Purchases of Equity Securities by the Issuer and Affiliated Purchasers
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None.

Item 16F. Change in Registrant’s Certifying Accountant 

Not Applicable
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Item 16G. Corporate Governance

Section 303A of the Listed Company Manual of the NYSE provides that a foreign private issuer may follow its home
country practice in lieu of the requirements of Section 303A of the NYSE Listed Company Manual, provided that
such foreign private issuer must:

1.have an audit committee that satisfies the requirements of Rule 10A-3 under the Securities Exchange Act of 1934;
2.disclose any significant ways in which its corporate governance practices differ from those followed by domestic

companies under NYSE listing standards in its annual reports filed with the SEC on Form 20-F;
3.promptly notify the NYSE of non-compliance with Section 303A of the NYSE Listed Company Manual; and
4.comply with the NYSE’s annual and interim certification requirements.

Although the Company’s required home country standards on corporate governance may differ from the NYSE listing
standards, the Company’s actual corporate governance policies and practices are generally in compliance with the
NYSE listing standards applicable to domestic companies.

Some of the key differences between the requirements in India as per the currently applicable listing agreement and
those as per the NYSE Listing requirements are as follows:

1.The SEBI Listing Obligation and Disclosure Requirement (SEBI LODR) mandates that for a company with a
non-executive Chairman, such as our Company, at least one-third of the board should be independent directors. On
the other hand, NYSE listing requirements specify that a majority of the Board must consist of independent
directors. As of March 31, 2018, our Board consists of nine members, a non-executive and non-independent
Chairman, two of whom are executive or whole-time directors, while the remaining eight are independent directors.

2.The SEBI LODR requires that a majority of the members of the Audit Committee be independent directors while
the NYSE Listed Company Manual specifies that all the members of the Audit Committee must be independent
directors. Our Audit Committee consists only of independent directors.

3.Criteria for determining the independence of directors also differs between the NYSE listing standards and the
SEBI LODR. However, we follow the criteria prescribed under both jurisdictions.

Under the Section 402.04 of the NYSE Listed Company Manual, actively operating companies that maintain a listing
on the NYSE are required to solicit proxies for all meetings of shareholders. However, Section 105 of the Indian
Companies Act, 2013, prohibits a company incorporated under that Act from soliciting proxies. Because we are
prohibited from soliciting proxies under Indian law, we will not meet the proxy solicitation requirement of Section
402.04 of the NYSE Listed Company Manual. However, as described above, we give written notices of all our
shareholder meetings to all the shareholders and we also file such notices with the SEC. Under our listing agreements
with Indian stock exchanges, we have a Stakeholders Relationship Committee which is not a requirement under the
NYSE Listed Company Manual.

Item 16H. Mine Safety Disclosure

Not applicable.

Part III

Item 17. Financial statements

See Item 18.
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Item 18. Financial statements

CONSOLIDATED STATEMENTS AND OTHER FINANCIAL INFORMATION

Report of the Audit Committee 

To the Board of Directors and shareholders of Infosys Limited

In connection with the March 31, 2018 consolidated financial statements prepared under International Financial
Reporting Standards as issued by the International Accounting Standards Board, the Audit Committee:

(1)reviewed and discussed the consolidated financial statements with management;
(2)discussed with the auditors the matters required by Statement on Auditing Standards 1301 as amended, as adopted

by the Public Company Accounting Oversight Board in Rule 3200; and
(3)received the written disclosures and the letter from the auditors required by applicable requirements of the Public

Company Accounting Oversight Board regarding the auditor’s communications with the audit Committee
concerning independence, and has discussed with the auditor the auditor’s independence.

Based upon these reviews and discussions, the Audit Committee recommended to the Board of Directors that the
audited consolidated financial statements be included in the Annual Report on Form 20-F to be filed with the
Securities and Exchange Commission of the United States of America.

Bengaluru, India

July 19, 2018

D. Sundaram

Chairperson and Audit

Committee Financial Expert

Dr. Punita Kumar-Sinha

Member, Audit Committee

Roopa Kudva

Member, Audit Committee

Report of management 

The management is responsible for preparing the company's consolidated financial statements and related information
that appears in this Annual Report. The management believes that the consolidated financial statements fairly reflect
the form and substance of transactions, and reasonably present the financial condition and results of operations of
Infosys Limited and subsidiaries in conformity with International Financial Reporting Standards as issued by the
International Accounting Standards Board. The management has included, in the company's consolidated financial
statements, amounts that are based on estimates and judgments, which it believes are reasonable under the
circumstances.

The company maintains a system of internal procedures and controls intended to provide reasonable assurance, at
appropriate cost, that transactions are executed in accordance with company authorization and are properly recorded
and reported in the consolidated financial statements, and that assets are adequately safeguarded.

Deloitte Haskins & Sells LLP and KPMG, respectively, have conducted their audits in accordance with the standards
of the Public Company Accounting Oversight Board (United States) of the Company's consolidated financial
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statements for the year ended March 31, 2018 and for the two-year period ended March 31, 2017, respectively.

The Board of Directors has appointed an Audit Committee composed of outside directors. The Committee meets with
the management, internal auditors, and the independent auditors to review internal accounting controls and
accounting, auditing, and financial reporting matters.

Bengaluru, India

July 19, 2018

M. D. Ranganath

Chief Financial Officer

U. B. Pravin Rao

Chief Operating Officer and Whole-time Director

Salil Parekh

Chief Executive officer 

and Managing Director
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and the Board of Directors of Infosys Limited  

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheet of Infosys Limited and subsidiaries (“Infosys Limited”
or “Group” ) as of March 31, 2018, the related consolidated statements of comprehensive income, changes in equity, and
cash flows for the year ended March 31, 2018, and the related notes (collectively referred to as the "consolidated
financial statements"). In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of the Group as of March 31, 2018, and the results of its operations and its cash flows for the year
ended March 31, 2018, in conformity with the International Financial Reporting Standards as issued by the
International Accounting Standards Board (“IFRS”).

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States) (PCAOB), the Group's internal control over financial reporting as of March 31, 2018, based on criteria
established in Internal Control — Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of
the Treadway Commission and our report dated July 19, 2018, expressed an unqualified opinion on the Group's
internal control over financial reporting.

Basis of Opinion

These consolidated financial statements are the responsibility of the Group's management. Our responsibility is to
express an opinion on the Group's consolidated financial statements based on our audit. We are a public accounting
firm registered with the PCAOB and are required to be independent with respect to the Group in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and
the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the consolidated financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the consolidated financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements. We believe that our audit provides a reasonable basis for our opinion.

/s/ Deloitte Haskins & Sells LLP

Bengaluru, India

July 19, 2018

We have served as the Company's auditor since fiscal 2018.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Shareholders

Infosys Limited:

We have audited the accompanying consolidated balance sheet of Infosys Limited and subsidiaries as of March 31,
2017, and the related consolidated statements of comprehensive income, changes in equity, and cash flows for each of
the years in the two‑year period ended March 31, 2017. These consolidated financial statements are the responsibility
of the Company’s management. Our responsibility is to express an opinion on these consolidated financial statements
based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of Infosys Limited and subsidiaries as of March 31, 2017, and the results of their operations and
their cash flows for each of the years in the two‑year period ended March 31, 2017, in conformity with the
International Financial Reporting Standards as issued by the International Accounting Standards Board (“IFRS”).  

/s/ KPMG

Bengaluru, India

June 12, 2017
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Infosys Limited and subsidiaries
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Consolidated Balance Sheet as of March 31,

(Dollars in millions except equity share data)
Note 2018 2017

ASSETS
Current assets
Cash and cash equivalents 2.1 3,041 3,489
Current investments 2.2 982 1,538
Trade receivables 2,016 1,900
Unbilled revenues 654 562
Prepayments and other current assets 2.4 662 749
Derivative financial instruments 2.3 2 44

7,357 8,282
Assets held for sale 2.9 316 –
Total current assets 7,673 8,282
Non-current assets
Property, plant and equipment 2.7 1,863 1,807
Goodwill 2.8 339 563
Intangible assets 2.8 38 120
Investment in associate 2.19 – 11
Non-current investments 2.2 883 984
Deferred income tax assets 2.17 196 83
Income tax assets 2.17 931 881
Other non-current assets 2.4 332 123
Total non-current assets 4,582 4,572
Total assets 12,255 12,854
LIABILITIES AND EQUITY
Current liabilities
Trade payables 107 57
Derivative financial instruments 2.3 6 –
Current income tax liabilities 2.17 314 599
Client deposits 6 5
Unearned revenues 352 274
Employee benefit obligations 218 209
Provisions 2.6 75 63
Other current liabilities 2.5 1,036 954

2,114 2,161
Liabilities directly associated with assets held for sale 2.9 50 –
Total current liabilities 2,164 2,161
Non-current liabilities
Deferred income tax liabilities 2.17 82 32
Employee benefit obligations 7 –
Other non-current liabilities 2.5 42 24
Total liabilities 2,295 2,217
Equity
Share capital – ₹5/- ($0.16) par value 2,400,000,000 (2,400,000,000) authorized equity shares,
issued and outstanding 2,173,312,301 (2,285,655,150) equity shares fully paid up, net of
10,801,956 (11,289,514) treasury shares each as of March 31, 2018 (March 31, 2017),
respectively 190 199
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Share premium 247 587
Retained earnings 11,587 12,190
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Cash flow hedge reserve – 6
Other reserves 244 –
Capital redemption reserve 9 –
Other components of equity (2,317) (2,345)
Total equity attributable to equity holders of the company 9,960 10,637
Non-controlling interests – –
Total equity 9,960 10,637
Total liabilities and equity 12,255 12,854
Commitments and contingent liabilities 2.6, 2.7, 2.17 and 2.21

The accompanying notes form an integral part of the consolidated financial statements.
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Infosys Limited and subsidiaries

Consolidated Statements of Comprehensive Income for the years ended March 31,

(Dollars in millions except equity share and per equity share data)
Note 2018 2017 2016

Revenues 2.10 10,939 10,208 9,501
Cost of sales 7,001 6,446 5,950
Gross profit 3,938 3,762 3,551
Operating expenses:
Selling and marketing expenses 552 535 522
Administrative expenses 727 707 654
Total operating expenses 1,279 1,242 1,176
Operating profit 2,659 2,520 2,375
Other income, net 2.9 and 2.14 495 459 476
Share in associate's profit/ (loss), including impairment 2.19 (11) (5) –
Profit before income taxes 3,143 2,974 2,851
Income tax expense 2.17 657 834 799
Net profit 2,486 2,140 2,052
Other comprehensive income
Items that will not be reclassified subsequently to profit
or loss:
Re-measurements of the net defined benefit liability /
asset, net 2.12 and 2.17 9 (7) (2)
Cumulative impact on reversal of unrealized gain on
quoted debt securities on adoption of IFRS 9 2.3 – (5) –
Equity instruments through other comprehensive income,
net 2.2 and 2.17 1 (1) –

10 (13) (2)
Items that will be reclassified subsequently to profit or
loss:
Fair valuation of investments, net 2.2 and 2.17 – (2) 6
Fair value changes on derivatives designated as cash flow
hedge, net 2.3 and 2.17 (6) 6 –
Foreign currency translation 18 198 (436)

12 202 (430)
Total other comprehensive income, net of tax 22 189 (432)
Total comprehensive income 2,508 2,329 1,620
Profit attributable to:
Owners of the company 2,486 2,140 2,052
Non-controlling interests – – –

2,486 2,140 2,052
Total comprehensive income attributable to:
Owners of the company 2,508 2,329 1,620
Non-controlling interests – – –

2,508 2,329 1,620
Earnings per equity share
Basic ($) 1.10 0.94 0.90
Diluted ($) 1.10 0.94 0.90

Edgar Filing: VEECO INSTRUMENTS INC - Form SC 13G/A

205



Weighted average equity shares used in computing
earnings per equity share 2.18
Basic 2,255,332,322 2,285,639,447 2,285,616,160
Diluted 2,257,573,870 2,286,396,745 2,285,718,894

The accompanying notes form an integral part of the consolidated financial statements.
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Infosys Limited and subsidiaries

Consolidated Statements of Changes in Equity

(Dollars in millions except equity share data)

Number of
Shares (2)

Share

capital

Share

premium

Retained

earnings

Other

Reserves

Capital

redemption

reserve

Cash

Flow

Hedge

Reserve

Other

components

of equity

Total

equity

attributable

to equity

holders of

the

company
Balance as of
April 1, 2015 1,142,805,132 109 659 10,090 – – – (2,096) 8,762
Changes in equity
for the year
ended March 31,
2016
Shares issued on
exercise of
employee stock
options (Refer to
note 2.16) 10,824 – – – – – – – –
Increase in share
capital on
account of bonus
issue (1) (Refer to
Note 2.13) 1,142,805,132 90 – – – – – – 90
Amount utilized
for bonus issue (1)

(Refer to Note
2.13) – – (90) – – – – – (90)
Transfer to other
reserves (Refer
note 2.13) – – – (89) 89 – – – –
Transfer from
other reserves on
utilization (Refer
note 2.13) – – – 89 (89) – – – –
Employee stock
compensation
expense (Refer to
note 2.16) – – 1 – – – – – 1

Edgar Filing: VEECO INSTRUMENTS INC - Form SC 13G/A

207



Fair valuation of
investments
(Refer note 2.2
and 2.17) * – – – – – – – 6 6
Re–measurement
of the net defined
benefit
liability/asset*
(Refer to Note
2.12 and 2.17 – – – – – – – (2) (2)
Dividends
(including
corporate
dividend tax) – – – (1,059) – – – – (1,059)
Net profit – – – 2,052 – – – – 2,052
Foreign currency
translation – – – – – – – (436) (436)
Balance as of
March 31, 2016 2,285,621,088 199 570 11,083 – – – (2,528) 9,324
Changes in equity
for the year
ended March 31,
2017
Cumulative
impact of
Reversal of
unrealized gain
on quoted debt
securities on
adoption of IFRS
9 (Refer note 2.3) – – – – – – – (5) (5)
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Shares issued on exercise of employee stock options
(Refer to note 2.16) 34,062 – – – – – – – –
Transfer to other reserves (Refer note 2.13) – – – (142) 142 – – – –
Transfer from other reserves on utilization (Refer note
2.13) – – – 142 (142) – – – –
Employee stock compensation expense (Refer to note
2.16) – – 17 – – – – – 17
Fair value changes on derivatives designated as cash
flow hedge* (Refer note 2.3 and 2.17) – – – – – – 6 – 6
Equity instruments through other comprehensive
income *(Refer note 2.2 and 2.17) – – – – – – – (1) (1)
Fair valuation of investments (Refer note 2.2
and 2.17)* – – – – – – – (2) (2)
Re-measurement of the net defined benefit
liability/asset* (Refer to Note 2.12 and 2.17) – – – – – – – (7) (7)
Dividends (including corporate dividend tax) – – – (1,033) – – – – (1,033)
Net Profit – – – 2,140 – – – – 2,140
Foreign currency translation – – – – – – – 198 198
Balance as of March 31, 2017 2,285,655,150 199 587 12,190 – – 6 (2,345) 10,637
Changes in equity for the year ended March 31, 2018
Shares issued on exercise of employee stock options
(Refer to note 2.16) 700,629 – 1 – – – – – 1
Transfer to other reserves – – – (340) 340 – – – –
Transfer from other reserves on utilization – – – 96 (96) – – – –
Employee stock compensation expense (Refer to note
2.16) – – 12 – – – – – 12
Amount paid upon buyback* (Refer note 2.13) (113,043,478) (9) (346) (1,680) – – – – (2,035)
Transaction costs related to buyback* (Refer note 2.13) – – (7) – – – – – (7)
Amount transferred to capital redemption reserve upon
Buyback (Refer note 2.13) – – – (9) – 9 – – –
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Fair value changes on derivatives designated as cash
flow hedge* (Refer note 2.3 and 2.17) – – – – – – (6) – (6)
Equity instruments through other comprehensive
income* (Refer note 2.2 and 2.17) – – – – – – – 1 1
Fair valuation of investments (Refer note 2.2 and 2.17) * – – – – – – – – –
Re-measurement of the net defined benefit
liability/asset* (Refer to Note 2.12 and 2.17) – – – – – – – 9 9
Dividends (including corporate dividend tax) – – – (1,156) – – – – (1,156)
Net profit – – – 2,486 – – – – 2,486
Foreign currency translation – – – – – – – 18 18
Balance as of March 31, 2018 2,173,312,301 190 247 11,587 244 9 – (2,317) 9,960

*net of taxes
(1)net of treasury shares
(2)excludes treasury shares of 10,801,956 as of March 31, 2018, 11,289,514 as of March 31, 2017 and 11,323,576 as

of March 31, 2016 and 5,667,200 April 1, 2015, held by consolidated trust
The accompanying notes form an integral part of the consolidated financial statements
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Infosys Limited and subsidiaries

Consolidated Statements of Cash Flows

Accounting policy

Cash flows are reported using the indirect method, whereby profit for the year is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and
item of income or expenses associated with investing or financing cash flows. The cash flows from operating,
investing and financing activities of the Group are segregated. The Group considers all highly liquid investments that
are readily convertible to known amounts of cash to be cash equivalents.

Amendment to IAS 7:

Effective April 1, 2017, the Group adopted the amendment to IAS 7, which require the entities to provide disclosures
that enable users of financial statements to evaluate changes in liabilities arising from financing activities, including
both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the
opening and closing balances in the Balance Sheet for liabilities arising from financing activities, to meet the
disclosure requirement. The adoption of amendment did not have any material impact on the consolidated financial
statements.
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(Dollars in millions)
For the years ended March 31, Note 2018 2017 2016
Operating activities:
Net profit 2,486 2,140 2,052
Adjustments to reconcile net profit to net cash provided by operating activities:
Depreciation and amortization 2.7 and 2.8 289 254 222
Interest and dividend income (129) (51) (27)
Income tax expense 2.17 657 834 799
Effect of exchange rate changes on assets and liabilities 3 6 10
Deferred consideration pertaining to acquisition 2.9 – – 23
Impairment loss on financial assets 5 20 (7)
Reduction in fair value of Disposal Group held for sale 2.9 18 – –
Share in net profit/(loss) of associate, including impairment 11 5 –
Stock compensation expense 13 17 1
Other adjustments (20) 7 25
Changes in working capital
Trade receivables and unbilled revenues (237) (260) (252)
Prepayments and other assets (58) (70) (220)
Trade payables 51 (3) 37
Client deposits 1 1 –
Unearned revenues 104 66 43
Other liabilities and provisions 122 (24) 48
Cash generated from operations 3,316 2,942 2,754
Income taxes paid 2.17 (1,059) (843) (892)
Net cash provided by operating activities 2,257 2,099 1,862
Investing activities:
Expenditure on property, plant and equipment (310) (411) (413)
Loans to employees 4 4 (11)
Payment for acquisition of business, net of cash acquired 2.9 (4) – (117)
Payment of contingent consideration pertaining to acquisition of business (5) (5) –
Deposits placed with corporation (20) (25) (22)
Interest and dividend received 67 32 26
Investment in quoted debt securities (16) (638) (46)
Redemption of quoted debt securities 18 1 –
Proceeds from sale of equity and preference securities 5 – –
Investment in equity and preference securities (4) (10) (12)
Investment in others (4) (4) (3)
Investment in certificates of deposit (1,032) (1,167) –
Redemption of certificates of deposit 1,503 – –
Investment in commercial papers (45) – –
Investment in liquid mutual funds and fixed maturity plan securities (9,628) (8,083) (3,676)
Redemption of liquid mutual funds and fixed maturity plan securities 9,953 7,759 3,800
Net cash used in investing activities 482 (2,547) (474)
Financing activities:
Buyback of shares including transaction cost (2,042) – –
Shares issued on exercise of employee stock options 1 – –
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Payment of dividends (including corporate dividend tax) (1,156) (1,032) (1,059)
Net cash used in financing activities (3,197) (1,032) (1,059)
Net increase/(decrease) in cash and cash equivalents (458) (1,480) 329
Effect of exchange rate changes on cash and cash equivalents 18 34 (253)
Cash and cash equivalents at the beginning 2.1 3,489 4,935 4,859
Cash and cash equivalents at the end 2.1 3,049 3,489 4,935
Supplementary information:
Restricted cash balance 2.1 82 88 74

The accompanying notes form an integral part of the consolidated financial statements
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Notes to the Consolidated Financial Statements

1. Overview

1.1 Company overview

Infosys is a leading provider of consulting, technology, outsourcing and next-generation digital services and software.
Along with its subsidiaries, Infosys provides Business IT services (comprising application development and
maintenance, independent validation, infrastructure management, engineering services comprising product
engineering and life cycle solutions and business process management); Consulting and systems integration services
(comprising consulting, enterprise solutions, systems integration and advanced technologies); Products, business
platforms and solutions to accelerate intellectual property-led innovation. Its new offerings span areas like digital, big
data and analytics, cloud, data and mainframe modernization, cyber security, IoT engineering Services and API &
micro services. 

Infosys together with its subsidiaries and controlled trusts is herein after referred to as the “Group”.

The Company is a public limited company incorporated and domiciled in India and has its registered office at
Bengaluru, Karnataka, India. The Company has its primary listings on the BSE Limited and National Stock Exchange
of India Limited in India. The Company’s American Depositary Shares representing equity shares are listed on the
New York Stock Exchange (NYSE).

Further, the Company's ADS were also listed on the Euronext London and Euronext Paris.

On July 5, 2018, the Company voluntarily delisted its ADS from Euronext London and Euronext Paris due to low
average daily trading volume of its ADS on these exchanges. Infosys ADSs will continue to be listed on the NYSE
and investors can continue to trade their ADSs on the New York Stock Exchange.

The Group's consolidated financial statements are authorized for issue by the Company's Board of Directors on July
19, 2018.

1.2 Basis of preparation of financial statements

These consolidated financial statements have been prepared in compliance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board, under the historical cost convention on
the accrual basis except for certain financial instruments which have been measured at fair values. Accounting policies
have been applied consistently to all periods presented in these consolidated financial statements.

As the year-end figures are taken from the source and rounded to the nearest digits, the figures reported for the
previous quarters might not always add up to the year-end figures reported in this statement.

1.3 Basis of consolidation

Infosys consolidates entities which it owns or controls. The consolidated financial statements comprise the financial
statements of the company, its controlled trusts and its subsidiaries. Control exists when the parent has power over the
entity, is exposed, or has rights, to variable returns from its involvement with the entity and has the ability to affect
those returns by using its power over the entity. Power is demonstrated through existing rights that give the ability to
direct relevant activities, those which significantly affect the entity's returns. Subsidiaries are consolidated from the
date control commences until the date control ceases. 
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The financial statements of the Group companies are consolidated on a line-by-line basis and intra-group balances and
transactions including unrealized gain / loss from such transactions are eliminated upon consolidation. These financial
statements are prepared by applying uniform accounting policies in use at the Group. Non-controlling interests which
represent part of the net profit or loss and net assets of subsidiaries that are not, directly or indirectly, owned or
controlled by the company, are excluded.

Associates are entities over which the group has significant influence but not control. Investments in associates are
accounted for using the equity method of accounting. The investment is initially recognized at cost, and the carrying
amount is increased or decreased to recognize the investor’s share of the profit or loss of the investee after the
acquisition date. The group’s investment in associates includes goodwill identified on acquisition. 
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1.4 Use of estimates and judgements

The preparation of the financial statements in conformity with IFRS requires management to make estimates,
judgments and assumptions. These estimates, judgments and assumptions affect the application of accounting policies
and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the
financial statements and reported amounts of revenues and expenses during the period. Application of accounting
policies that require critical accounting estimates involving complex and subjective judgments and the use of
assumptions in these financial statements have been disclosed in Note 1.5. Accounting estimates could change from
period to period. Actual results could differ from those estimates. Appropriate changes in estimates are made as
management becomes aware of changes in circumstances surrounding the estimates. Changes in estimates and
judgments are reflected in the consolidated financial statements in the period in which changes are made and, if
material, their effects are disclosed in the notes to the consolidated financial statements.

1.5 Critical accounting estimates and judgements

a. Revenue recognition

The group uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the
percentage-of-completion method requires the group to estimate the efforts or costs expended to date as a proportion
of the total efforts or costs to be expended. Efforts or costs expended have been used to measure progress towards
completion as there is a direct relationship between input and productivity. Provisions for estimated losses, if any, on
uncompleted contracts are recorded in the period in which such losses become probable based on the expected
contract estimates at the reporting date. 

b. Income taxes

The company's two major tax jurisdictions are India and the U.S., though the company also files tax returns in other
overseas jurisdictions. Significant judgments are involved in determining the provision for income taxes, including
amount expected to be paid/recovered for uncertain tax positions (Refer to Note 2.17).

In assessing the realizability of deferred income tax assets, management considers whether some portion or all of the
deferred income tax assets will not be realized. The ultimate realization of deferred income tax assets is dependent
upon the generation of future taxable income during the periods in which the temporary differences become
deductible. Management considers the scheduled reversals of deferred income tax liabilities, projected future taxable
income and tax planning strategies in making this assessment. Based on the level of historical taxable income and
projections for future taxable income over the periods in which the deferred income tax assets are deductible,
management believes that the group will realize the benefits of those deductible differences. The amount of the
deferred income tax assets considered realizable, however, could be reduced in the near term if estimates of future
taxable income during the carry forward period are reduced.

c. Business combinations and intangible assets

Business combinations are accounted for using IFRS 3 (Revised), Business Combinations. IFRS 3 requires the
identifiable intangible assets and contingent consideration to be fair valued in order to ascertain the net fair value of
identifiable assets, liabilities and contingent liabilities of the acquiree. Significant estimates are required to be made in
determining the value of contingent consideration and intangible assets. These valuations are conducted by
independent valuation experts (Refer to Note 2.8 and 2.9).

d. Property, plant and equipment
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Property, plant and equipment represent a significant proportion of the asset base of the Group. The charge in respect
of periodic depreciation is derived after determining an estimate of an asset’s expected useful life and the expected
residual value at the end of its life. The useful lives and residual values of the Group's assets are determined by
management at the time the asset is acquired and reviewed periodically, including at each financial year end. The lives
are based on historical experience with similar assets as well as anticipation of future events, which may impact their
life, such as changes in technology (Refer to Note 2.7).
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e. Impairment of Goodwill

Goodwill is tested for impairment on an annual basis and whenever there is an indication that the recoverable amount
of a cash generating unit is less than its carrying amount based on a number of factors including operating results,
business plans, future cash flows and economic conditions. The recoverable amount of cash generating units is
determined based on higher of value-in-use and fair value less cost to sell. The goodwill impairment test is performed
at the level of the cash-generating unit or groups of cash-generating units which are benefitting from the synergies of
the acquisition and which represents the lowest level at which goodwill is monitored for internal management
purposes.

Market related information and estimates are used to determine the recoverable amount. Key assumptions on which
management has based its determination of recoverable amount include estimated long term growth rates, weighted
average cost of capital and estimated operating margins. Cash flow projections take into account past experience and
represent management’s best estimate about future developments (Refer to Note 2.8).

f. Disposal groups held for sale

Assets and liabilities of disposal groups held for sale are measured at the lower of carrying amount and fair value less
costs to sell. The determination of fair value less costs to sell includes use of management estimates and assumptions.
The fair value of the disposal groups have been estimated using valuation techniques including income and market
approach which includes unobservable inputs. In estimating the fair value, material events and developments,
including progress on negotiations subsequent to Balance Sheet date, have been considered. (Refer to Note 2.9).

1.6 Recent accounting pronouncements

1.6.1 Standards issued but not yet effective

IFRS 15 Revenue from Contract with Customers:

In May 2014, the International Accounting Standards Board (IASB) issued IFRS 15, Revenue from Contract with
Customers. The core principle of the new standard is that an entity should recognize revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. Further the new standard requires enhanced disclosures about the
nature, amount, timing and uncertainty of revenue and cash flows arising from the entity’s contracts with customers.

The standard permits two possible methods of transition:

•Full retrospective approach - Under this approach the standard will be applied retrospectively to each prior reporting
period presented in accordance with IAS 8- Accounting Policies, Changes in Accounting Estimates and Errors
•Cumulative catch-up approach - Retrospectively with cumulative effect of initially applying the standard recognized
at the date of initial application

The effective date for adoption of IFRS 15 is annual periods beginning on or after January 1, 2018, though early
adoption is permitted.  

On completion of evaluation of the effect of adoption of IFRS 15, the Group has decided to use the cumulative
catch-up transition method and accordingly comparatives for the year ending or ended March 31, 2018 and March 31,
2017 will not be retrospectively adjusted. The effect on adoption of IFRS 15 is insignificant on the financial
statements.
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IFRS 16 Leases:

On January 13, 2016, the International Accounting Standards Board issued the final version of IFRS 16, Leases. IFRS
16 will replace the existing leases Standard, IAS 17 Leases, and related Interpretations. The Standard sets out the
principles for the recognition, measurement, presentation and disclosure of leases for both parties to a contract i.e., the
lessee and the lessor. IFRS 16 introduces a single lessee accounting model and requires a lessee to recognize assets
and liabilities for all leases with a term of more than 12 months, unless the underlying asset is of low value. Currently,
operating lease expenses are charged to the statement of comprehensive income. The Standard also contains enhanced
disclosure requirements for lessees. IFRS 16 substantially carries forward the lessor accounting requirements in IAS
17.

The effective date for adoption of IFRS 16 is annual periods beginning on or after January 1, 2019, though early
adoption is permitted for companies applying IFRS 15 Revenue from Contracts with Customers. The Group is
currently evaluating the requirements of IFRS 16 and the impact on the consolidated financial statements.

IFRIC 22, Foreign currency transactions and Advance consideration:

On December 8, 2016, the IFRS interpretations committee of the International Accounting Standards Board (IASB)
issued IFRS interpretation, IFRIC 22, Foreign currency transactions and Advance consideration which clarifies the
date of the transaction for the purpose of determining the exchange rate to use on initial recognition of the related
asset, expense or income, when an entity has received or paid advance consideration in a foreign currency. The date of
the transaction, for the purpose of determining the exchange rate, is the date of initial recognition of the non-monetary
prepayment asset or deferred income liability. If there are multiple payments or receipts in advance, a date of
transaction is established for each payment or receipt. The effective date for adoption of IFRIC 22 is annual reporting
periods beginning on or after January 1, 2018, though early adoption is permitted.

The Group has elected to adopt IFRIC 22 prospectively on April 1, 2018. The effect on account of adoption of IFRIC
22 on the financial statements is insignificant.

IFRIC 23, Uncertainty over Income Tax Treatments:

In June 2017, the International Accounting Standards Board (IASB) issued IFRS interpretation IFRIC 23 Uncertainty
over Income Tax Treatments which is to be applied while performing the determination of taxable profit (or loss), tax
bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments under
IAS 12. According to IFRIC 23, companies need to determine the probability of the relevant tax authority accepting
each tax treatment, or group of tax treatments, that the companies have used or plan to use in their income tax filing
which has to be considered to compute the most likely amount or the expected value of the tax treatment when
determining taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates.

The standard permits two possible methods of transition:

Full retrospective approach – Under this approach, IFRIC 23 will be applied retrospectively to each prior reporting
period presented in accordance with IAS 8 – Accounting Policies, Changes in Accounting Estimates and Errors.

Retrospectively with cumulative effect of initially applying IFRIC 23 recognized by adjusting equity on initial
application, without adjusting comparatives

The effective date for adoption of IFRIC 23 is annual periods beginning on or after January 1, 2019, though early
adoption is permitted. The Group is currently evaluating the effect of IFRIC 23 on the consolidated financial
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statements.

Amendment to IAS 19 – Plan amendment, curtailment or settlement- On 7 February 2018, the IASB issued
amendments to the guidance in IAS 19, ‘Employee Benefits’, in connection with accounting for plan amendments,
curtailments and settlements.
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The amendments require an entity:

• to use updated assumptions to determine current service cost and net interest for the remainder of the period
after a plan amendment, curtailment or settlement; and

•to recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction in a surplus,
even if that surplus was not previously recognised because of the impact of the asset ceiling.

Effective date for application of this amendment is annual period beginning on or after 1 January 2019, though early
application is permitted. The Group is evaluating the effect of this amendment on the consolidated financial
statements and the impact is not expected to be material.

2 Notes to the consolidated financial statements

2.1 Cash and cash equivalents

Cash and cash equivalents consist of the following:

(Dollars in millions)
As of
March 31,
2018

March 31,
2017

Cash and bank deposits 2,021 2,296
Deposits with financial institutions 1,020 1,193

3,041 3,489
Cash and cash equivalents included under assets classified as held for sale (Refer note
no 2.9) 8 —

3,049 3,489

Cash and cash equivalents as of March 31, 2018 and March 31, 2017 include restricted cash and bank balances of $82
million and $88 million, respectively. The restrictions are primarily on account of cash and bank balances held by
irrevocable trusts controlled by the Group, bank balances held as margin money deposits against guarantees and
balances held in unpaid dividend bank accounts.

The deposits maintained by the Group with banks and financial institution comprise of time deposits, which can be
withdrawn by the Group at any point without prior notice or penalty on the principal.

Refer note 2.3 for accounting policies on financial instruments.
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The table below provides details of cash and cash equivalents:

(Dollars in millions)
As of
March 31, 2018 March 31, 2017

Current accounts
ANZ Bank, Taiwan 1 –
Banamex Bank, Mexico (U.S. Dollar account) 2 1
Bank of America, USA 180 159
Bank of America, Mexico 4 8
Bank of Zachodni WBK S.A., Poland 3 1
Barclays Bank, UK 6 –
Bank Leumi, Israel (Israeli Sheqel account) – 2
BNP Paribas Bank, Norway 14 3
China Merchants Bank, China 1 1
Citibank N.A., Australia 34 3
Citibank N.A., Brazil 2 5
Citibank N.A., China 18 10
Citibank N.A., China (U.S. Dollar account) 1 2
Citibank N.A., Costa Rica – 1
Citibank N.A., Dubai 1 –
Citibank N.A., EEFC (U.S. Dollar account) 1 –
Citibank N.A., Hungary 1 –
Citibank N.A., Japan 3 2
Citibank N.A., New Zealand 2 2
Citibank N.A., Portugal 1 –
Citibank N.A., Singapore 1 –
Citibank N.A., South Africa 5 2
Citibank N.A., USA 1 12
Commerzbank, Germany – 3
Deutsche Bank, Belgium 4 2
Deutsche Bank, Malaysia 1 1
Deutsche Bank, Czech Republic 2 1
Deutsche Bank, Czech Republic (Euro account) 1 1
Deutsche Bank, Czech Republic (U.S. dollar account) – 5
Deutsche Bank, France 3 1
Deutsche Bank, Germany 16 8
Deutsche Bank, India 7 2
Deutsche Bank, Netherlands 2 –
Deutsche Bank, Philippines 4 1
Deutsche Bank, Philippines (U.S. dollar account) 1 1
Deutsche Bank, Poland (PLN account) 3 2
Deutsche Bank, Poland (Euro account) 1 1
Deutsche Bank, Russia 1 –
Deutsche Bank, Russia (U.S. dollar account) 1 –
Deutsche Bank, Singapore 3 1
Deutsche Bank, Switzerland 5 1
Deutsche Bank, United Kingdom 12 4
Deutsche Bank-EEFC (Australian Dollar account) – 6
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Deutsche Bank-EEFC (Euro account) 5 4
Deutsche Bank-EEFC (U.S. dollar account) 5 12
Deutsche Bank-EEFC, India (United Kingdom Pound Sterling account) 1 2
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Deutsche Bank, USA – 2
ICICI Bank 8 8
ICICI Bank-EEFC, India (U.S. dollar account) 6 1
ICICI Bank-EEFC, (United Kingdom pound sterling account) 2 –
HSBC Bank, United Kingdom 1 –
ICICI Bank - Unpaid dividend account 3 2
Nordbanken, Sweden 8 5
Raiffeisen Bank, Czech Republic 1 1
Raiffeisen Bank, Romania – 1
Royal Bank of Canada, Canada 26 13
State Bank of India, India – 1
Punjab National Bank, India 2 1
Silicon Valley Bank, USA – 1
Silicon Valley Bank (Euro account) – 3
Splitska Banka D.D., Societe Generale Group, Croatia 1 –
Union Bank of Switzerland, AG (Euro account) – 1
Wells Fargo Bank N.A., USA – 5

418 318

Deposit accounts
Axis Bank, India – 181
Bank BGZ BNP Paribas S.A 22 28
Barclays Bank 31 127
Canara Bank, India 36 40
Citibank, India 35 26
Deutsche Bank, AG 4 –
Deutsche Bank, Poland 32 11
HDFC Bank, India 383 72
HSBC Bank – 77
ICICI Bank, India 568 751
IDBI Bank, India 38 270
IDFC Bank 230 31
Indusind Bank, India 154 29
Kotak Mahindra Bank, India – 83
South Indian Bank, India 69 69
Standard Chartered Bank – 77
Syndicate Bank, India – 8
Yes Bank, India 1 98

1,603 1,978
Deposits with financial institution
HDFC Limited, India 836 1,085
LIC Housing Finance Limited 184 108

1,020 1,193
Total 3,041 3,489
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2.2 Investments

The carrying value of investments are as follows: 

(Dollars in millions)
As of
March 31, 2018 March 31, 2017

Current investments
Amortized cost:
Quoted debt securities
Cost – 2
Fair value through profit and loss:
Liquid mutual funds
Fair value 12 278
Fixed maturity plan securities
Fair value – 23
Fair Value through Other comprehensive income:
Quoted debt securities
Fair value 117 16
Commercial paper
Fair value 45 –
Certificates of deposit
Fair value 808 1,219

982 1,538
Non-Current investments
Amortized cost:
Quoted debt securities
Cost 291 293
Fair value through Other comprehensive income:
Quoted debt securities
Fair value 493 597
Unquoted equity and preference securities
Fair value 21 25
Fair value through profit and loss:
Unquoted convertible promissory note
Fair value 2 1
Fixed maturity plan securities
Fair value 66 63
Others:
Fair value 10 5

883 984
Total Investments 1,865 2,522
Investment carried at amortized cost 291 295
Investments carried at fair value through other comprehensive income 1,484 1,857
Investments carried at fair value through profit and loss 90 370

Note:Uncalled capital commitments outstanding as of March 31, 2018 and March 31, 2017 was $12 million and $18
million, respectively.

Edgar Filing: VEECO INSTRUMENTS INC - Form SC 13G/A

225



Refer note 2.3 for accounting policies on financial instruments.
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Details of amounts recorded in other comprehensive income:

(Dollars in millions)
Net gain / (loss) on Year ended March 31, 2018

Gross Tax Net
Quoted debt securities (2 ) – (2 )
Certificate of deposits 3 (1 ) 2
Unquoted equity and preference securities 1 – 1

Net gain / (loss) on Year ended March 31, 2017
Gross Tax Net

Quoted debt securities (1 ) – (1 )
Certificate of deposits (1 ) – (1 )
Unquoted equity and preference securities (1 ) – (1 )

Net gain / (loss) on
Year ended
March 31, 2016
Gross Tax Net

Quoted debt securities 7 (1 ) 6

Method of fair valuation:

(Dollars in millions)
Fair value
As at March
31

Class of investment Method 2018 2017
Liquid mutual funds Quoted price 12 278
Fixed Maturity Plan securities Market observable inputs 66 86

Quoted debt securities- carried at amortized cost

Quoted price and market

observable inputs 330 334

Quoted debt securities- carried at Fair value through other
comprehensive income

Quoted price and market

observable inputs 610 613
Commercial paper Market observable inputs 45 –
Certificate of deposits Market observable inputs 808 1,219
Unquoted equity and preference securities Discounted cash flows

method,

Market multiples method,

Option pricing model

21 25

Unquoted convertible promissory note 2 1
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Discounted cash flows
method,

Market multiples method,

Option pricing model

Others

Discounted cash flows
method,

Market multiples method,

Option pricing model 10 5
1,904 2,561

Note: Certain quoted investments are classified as Level 2 in the absence of active market for such investments.

2.3 Financial instruments

Accounting policy

Effective April 1, 2016, the group has elected to early adopt IFRS 9 - Financial Instruments considering April 1, 2015
as the date of initial application of the standard even though the stipulated effective date for adoption is April 1, 2018.
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The group has classified its financial assets into the following categories based on the business model for managing
those assets and the contractual cash flow characteristics:

•Financial assets carried at amortized cost
•Financial assets fair valued through other comprehensive income
•Financial assets fair valued through profit and loss

The adoption of IFRS 9 did not have any other material impact on the consolidated financial statements, hence prior
period figures have not been restated and the cumulative impact of $5 million has been recorded in other
comprehensive income for the year ended March 31, 2017.

2.3.1 Initial recognition

The group recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of
the instrument. All financial assets and liabilities are recognized at fair value on initial recognition, except for trade
receivables which are initially measured at transaction price. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities that are not at fair value through profit or loss are added
to the fair value on initial recognition. Regular way purchase and sale of financial assets are accounted for at trade
date.

2.3.2 Subsequent measurement

a. Non-derivative financial instruments

(i) Financial assets carried at amortized cost  

A financial asset is subsequently measured at amortized cost if it is held within a business model whose objective is to
hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

(ii) Financial assets at fair value through other comprehensive income (FVOCI)

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and
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the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. The Group has made an irrevocable election for its
investments which are classified as equity instruments to present the subsequent changes in fair value in other
comprehensive income based on its business model.

(iii) Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or
loss.

(iv) Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for
contingent consideration recognized in a business combination which is subsequently measured at fair value through
profit or loss. For trade and other payables maturing within one year from the balance sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.
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b. Derivative financial instruments

The Group holds derivative financial instruments such as foreign exchange forward and option contracts to mitigate
the risk of changes in exchange rates on foreign currency exposures. The counterparty for these contracts is generally
a bank.

(i) Financial assets or financial liabilities, at fair value through profit or loss

This category includes derivative financial assets or liabilities which are not designated as hedges.

Although the group believes that these derivatives constitute hedges from an economic perspective, they may not
qualify for hedge accounting under IFRS 9, Financial Instruments. Any derivative that is either not designated a
hedge, or is so designated but is ineffective as per IFRS 9, is categorized as a financial asset or financial liability, at
fair value through profit or loss.

Derivatives not designated as hedges are recognized initially at fair value and attributable transaction costs are
recognized in the statement of comprehensive income when incurred. Subsequent to initial recognition, these
derivatives are measured at fair value through profit or loss and the resulting exchange gains or losses are included in
other income. Assets/ liabilities in this category are presented as current assets/current liabilities if they are either held
for trading or are expected to be realized within 12 months after the balance sheet date.

(ii) Cash flow hedge

The group designates certain foreign exchange forward and options contracts as cash flow hedges to mitigate the risk
of foreign exchange exposure on highly probable forecast cash transactions.

When a derivative is designated as a cash flow hedging instrument, the effective portion of changes in the fair value of
the derivative is recognized in other comprehensive income and accumulated in the cash flow hedging reserve. Any
ineffective portion of changes in the fair value of the derivative is recognized immediately in the statement of
comprehensive income. If the hedging instrument no longer meets the criteria for hedge accounting, then hedge
accounting is discontinued prospectively. If the hedging instrument expires or is sold, terminated or exercised, the
cumulative gain or loss on the hedging instrument recognized in cash flow hedging reserve till the period the hedge
was effective remains in cash flow hedging reserve until the forecasted transaction occurs. The cumulative gain or loss
previously recognized in the cash flow hedging reserve is transferred to the statement of comprehensive income upon
the occurrence of the related forecasted transaction. If the forecasted transaction is no longer expected to occur, then
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the amount accumulated in cash flow hedging reserve is reclassified to the statement of comprehensive income.

2.3.3 Derecognition of financial instruments

The Group derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire
or it transfers the financial asset and the transfer qualifies for derecognition under IFRS 9. A financial liability (or a
part of a financial liability) is derecognized from the group's balance sheet when the obligation specified in the
contract is discharged or cancelled or expires.

2.3.4 Fair value of financial instruments

In determining the fair value of its financial instruments, the Group uses a variety of methods and assumptions that are
based on market conditions and risks existing at each reporting date. The methods used to determine fair value include
discounted cash flows, available quoted market prices and dealer quotes. All methods of assessing fair value result in
general approximation of value, and such value may never actually be realized.
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Refer ‘Financial instruments by category’ below for the disclosure on carrying value and fair value of financial assets
and liabilities. For financial assets and liabilities maturing within one year from the balance sheet date and which are
not carried at fair value, the carrying amounts approximate fair value due to the short maturity of these instruments.

2.3.5 Impairment

The Group recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are
not fair valued through profit or loss. Loss allowance for trade receivables with no significant financing component is
measured at an amount equal to lifetime ECL. For all other financial assets, expected credit losses are measured at an
amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial recognition
in which case those are measured at lifetime ECL. The amount of expected credit losses (or reversal) that is required
to adjust the loss allowance at the reporting date to the amount that is required to be recognized is recognized as an
impairment gain or loss in statement of comprehensive income.
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Financial instruments by category

The carrying value and fair value of financial instruments by categories as of March 31, 2018 were as follows:

(Dollars in millions)

Amortised cost

Financial assets/ liabilities

at fair value through

profit or loss

Financial assets/liabilities

at fair value through OCI

Total

carrying

value Total fair value

Designated upon

initial recognition Mandatory

Equity instruments

designated upon

initial recognition Mandatory
Assets:
Cash and cash
equivalents
(Refer to
Note 2.1) 3,041 – – – – 3,041 3,041
Investments
(Refer Note
2.2)
Liquid mutual
funds – – 12 – – 12 12

Fixed
maturity plan
securities – – 66 – – 66 66
Quoted debt
securities 291 – – – 610 901 940(1)

Certificates of
deposit – – – – 808 808 808
Commercial
paper – – – – 45 45 45
Unquoted
equity and
preference
securities – – – 21 – 21 21
Unquoted
investments
others – – 10 – – 10 10
Unquoted
convertible
promissory
note – – 2 – – 2 2
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Trade
receivables 2,016 – – – – 2,016 2,016
Unbilled
revenues 654 – – – – 654 654
Prepayments
and other
assets (Refer
to Note 2.4) 456 – – – – 456 443(2)

Derivative
financial
instruments – – – – 2 2 2
Total 6,458 – 90 21 1,465 8,034 8,060
Liabilities:
Trade
payables 107 – – – – 107 107
Derivative
financial
instruments – – 6 – – 6 6
Other
liabilities
including
contingent
consideration
(Refer note
2.5) 836 – 8 – – 844 844
Total 943 – 14 – – 957 957

(1)On account of fair value changes including interest accrued
(2)Excludes interest accrued on quoted debt securities carried at amortized cost
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The carrying value and fair value of financial instruments by categories as of March 31, 2017 were as follows:

(Dollars in millions)

Amortised cost

Financial assets/ liabilities

at fair value through

profit or loss

Financial assets/liabilities

at fair value through OCI

Total

carrying

value Total fair value

Designated upon

initial recognition Mandatory

Equity instruments

designated upon

initial recognition Mandatory
Assets:
Cash and cash
equivalents
(Refer to
Note 2.1) 3,489 – – – – 3,489 3,489
Investments
(Refer Note
2.2)
Liquid mutual
funds – – 278 – – 278 278
Fixed
maturity plan
securities – – 86 – – 86 86
Quoted debt
securities 295 – – – 613 908 947(1)

Certificates of
deposit – – – – 1,219 1,219 1,219
Unquoted
equity and
preference
securities: – – – 25 – 25 25
Unquoted
investments
others – – 5 – – 5 5
Unquoted
convertible
promissory
note: – – 1 – – 1 1
Trade
receivables 1,900 – – – – 1,900 1,900
Unbilled
revenues 562 – – – – 562 562
Prepayments
and other
assets (Refer
to Note 2.4) 410 – – – – 410 397(2)
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Derivative
financial
instruments – – 36 – 8 44 44
Total 6,656 – 406 25 1,840 8,927 8,953
Liabilities:
Trade
payables 57 – – – – 57 57
Other
liabilities
including
contingent
consideration 768 – 13 – – 781 781
Total 825 – 13 – – 838 838

(1)On account of fair value changes including interest accrued
(2)Excludes interest accrued on quoted debt securities carried at amortized cost
Fair value hierarchy

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 – Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).
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Fair value hierarchy of assets and liabilities as of March 31, 2018:

(Dollars in millions)

As of
March 31, 2018

Fair value
measurement at end of

the reporting year
using
Level
1

Level
2

Level
3

Assets
Investments in liquid mutual fund units (Refer to Note 2.2) 12 12 – –
Investments in fixed maturity plans (Refer Note 2.2) 66 – 66 –
Investments in quoted debt securities (Refer to Note 2.2) 940 701 239 –
Investments in certificate of deposit (Refer Note 2.2) 808 – 808 –
Investments in commercial paper (Refer Note 2.2) 45 – 45 –
Investments in unquoted equity and preference securities (Refer to
Note 2.2) 21 – – 21
Investment in unquoted investments others (Refer Note 2.2) 10 – – 10
Investments in unquoted convertible promissory note (Refer to Note 2.2) 2 – – 2
Derivative financial instruments- gain on outstanding foreign exchange
forward and option contracts 2 – 2 –
Liabilities
Derivative financial instruments- loss on outstanding foreign exchange
forward and option contracts 6 – 6 –
Liability towards contingent consideration (Refer note 2.5)* 8 – – 8

*Includes $3 million pertaining to Brilliant Basics discounted at 10%.
During the year ended March 31, 2018, quoted debt securities of $130 million were transferred from Level 1 to Level
2 of fair value hierarchy, since these were valued based on market observable inputs and quoted debt securities of
$276 million were transferred from Level 2 to Level 1 of fair value hierarchy, since these were valued based on
quoted price.

Fair value hierarchy of assets and liabilities as of March 31, 2017:

(Dollars in millions)

As of
March 31, 2017

Fair value
measurement at end of

the reporting period
using
Level
1

Level
2

Level
3

Assets
Investments in liquid mutual fund units (Refer to Note 2.2) 278 278 – –
Investments in fixed maturity plans (Refer Note 2.2) 86 – 86 –
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Investments in quoted debt securities (Refer to Note 2.2) 947 565 382 –
Investments in certificate of deposit (Refer Note 2.2) 1,219 – 1,219 –
Investments in unqouted equity and preference securities (Refer to
Note 2.2) 25 – – 25
Investment in unquoted investments others (Refer Note 2.2) 5 – – 5
Investments in unqouted convertible promissory note (Refer to Note 2.2) 1 – – 1
Derivative financial instruments- gain on outstanding foreign exchange
forward and option contracts 44 – 44 –
Liabilities
Liability towards contingent consideration (Refer note 2.5)* 13 – – 13

*Discounted $14 million at 14.2%.
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A one percentage point change in the unobservable inputs used in fair valuation of Level 3 assets and liabilities does
not have a significant impact in its value.

Income from financial assets

(Dollars in millions)
Year ended
March 31,
2018 2017 2016

Interest income on financial assets carried at amortized cost 260 352 402
Interest income on financial assets fair valued through other comprehensive income 106 28 –
Dividend income on investments carried at fair value through profit or loss 1 4 10
Gain / (loss) on investments carried at fair value through profit or loss 39 18 –

406 402 412

Financial risk management

Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Group's
primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on
its financial performance. The primary market risk to the Group is foreign exchange risk. The Group uses derivative
financial instruments to mitigate foreign exchange related risk exposures. The Group's exposure to credit risk is
influenced mainly by the individual characteristic of each customer and the concentration of risk from the top few
customers.

Market risk

The Group operates internationally and a major portion of the business is transacted in several currencies and
consequently the Group is exposed to foreign exchange risk through its sales and services in the United States and
elsewhere, and purchases from overseas suppliers in various foreign currencies. The Group holds derivative financial
instruments such as foreign exchange forward and option contracts to mitigate the risk of changes in exchange rates
on foreign currency exposures. The exchange rate between the Indian rupee and foreign currencies has changed
substantially in recent years and may fluctuate substantially in the future. Consequently, the results of the Group’s
operations are adversely affected as the rupee appreciates/ depreciates against these currencies.

The following table analyzes foreign currency risk from financial instruments as of March 31, 2018:

(Dollars in millions)

U.S. dollars Euro

United Kingdom

Pound Sterling Australian dollars Other currencies Total
Cash and cash equivalents 197 33 23 54 183 490
Trade receivables 1,276 269 129 121 120 1,915

Edgar Filing: VEECO INSTRUMENTS INC - Form SC 13G/A

240



Unbilled revenues 356 98 46 24 57 581
Other assets 49 4 4 2 15 74
Trade payables (42) (12) (17) (5) (9) (85)
Accrued expenses (166) (29) (17) (9) (23) (244)
Employee benefit obligations (88) (13) (4) (28) (20) (153)
Other liabilities (97) (21) (12) (5) (49) (184)
Net assets / (liabilities) 1,485 329 152 154 274 2,394
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The following table analyzes foreign currency risk from financial instruments as of March 31, 2017:

(Dollars in millions)

U.S. dollars Euro

United Kingdom

Pound Sterling Australian dollars Other currencies Total
Cash and cash equivalents 206 20 6 28 108 368
Trade receivables 1,287 192 119 87 108 1,793
Unbilled revenues 376 68 50 19 47 560
Other assets 65 15 7 6 15 108
Trade payables (18) (5) (2) (1) (24) (50)
Accrued expenses (147) (33) (22) (6) (23) (231)
Employee benefit obligations (86) (13) (3) (23) (19) (144)
Other liabilities (96) (17) (7) (3) (43) (166)
Net assets / (liabilities) 1,587 227 148 107 169 2,238

For the years ended March 31, 2018, 2017 and 2016, every percentage point depreciation / appreciation in the
exchange rate between the Indian rupee and the U.S. dollar has affected the company's incremental operating margins
by approximately 0.50%, 0.50% and 0.50%, respectively.

Sensitivity analysis is computed based on the changes in the income and expenses in foreign currency upon
conversion into functional currency, due to exchange rate fluctuations between the previous reporting period and the
current reporting period.

Derivative financial instruments

The Group holds derivative financial instruments such as foreign exchange forward and option contracts to mitigate
the risk of changes in exchange rates on foreign currency exposures. The counterparty for these contracts is generally
a bank. These derivative financial instruments are valued based on quoted prices for similar assets and liabilities in
active markets or inputs that are directly or indirectly observable in the marketplace.
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The following table gives details in respect of outstanding foreign exchange forward and options contracts: 

(In millions)
As of
March 31, 2018 March 31, 2017

Derivatives designated as cash flow hedges
Forward contracts
In Euro – 95
In United Kingdom Pound Sterling – 40
In Australian dollars – 130
Option Contracts
In Australian dollars 60 –
In Euro 100 40
In United Kingdom Pound Sterling 20 –
Other derivatives
Forward contracts
In Australian dollars 5 35
In Canadian dollars 20 –
In Euro 91 114
In Japanese Yen 550 –
In New Zealand dollars 16 –
In Norwegian Krone 40 –
In Singapore dollars 5 5
In South African Rand 25 –
In Swedish Krona 50 50
In Swiss Franc 21 10
In U.S. Dollars 623 526
In United Kingdom Pound Sterling 51 75
Option contracts
In Australian dollars 20 –
In Canadian dollars – 13
In Euro 45 25
In Swiss Franc 5 –
In U.S. Dollars 320 195
In United Kingdom Pound Sterling 25 30

The Group recognized a net gain of less than $1 million, $89 million and $4 million on derivative financial
instruments for the year ended March 31, 2018, 2017 and 2016, respectively, which are included under other income.

The foreign exchange forward and option contracts mature within 12 months. The table below analyzes the derivative
financial instruments into relevant maturity groupings based on the remaining period as of the balance sheet date:

(Dollars in millions)
As of
March 31, 2018 March 31, 2017

Not later than one month 434 355
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Later than one month and not later than three months 701 666
Later than three months and not later than one year 378 329

1,513 1,350
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During the year ended March 31, 2018 and March 31, 2017, the Group has designated certain foreign exchange
forward and option contracts as cash flow hedges to mitigate the risk of foreign exchange exposure on highly probable
forecast cash transactions. The related hedge transactions for balance in cash flow hedging reserve as of March 31,
2018 are expected to occur and reclassified to profit or loss within 3 months.

Hedge effectiveness is determined at the inception of the hedge relationship, and through periodic prospective
effectiveness assessments to ensure that an economic relationship exists between the hedged item and hedging
instrument, including whether the hedging instrument is expected to offset changes in cash flows of hedged items.

If the hedge ratio for risk management purposes is no longer optimal but the risk management objective remains
unchanged and the hedge continues to qualify for hedge accounting, the hedge relationship will be rebalanced by
adjusting either the volume of the hedging instrument or the volume of the hedged item so that the hedge ratio aligns
with the ratio used for risk management purposes. Any hedge ineffectiveness is calculated and accounted for in profit
or loss at the time of the hedge relationship rebalancing.

The following table provides the reconciliation of cash flow hedge reserve:

(Dollars in millions)
Year ended
March 31, 2018

Year ended
March 31, 2017

Gain / (Loss)
Balance at the beginning of the period 6 –
Gain / (Loss) recognized in other comprehensive income during
the period (14) 18
Amount reclassified to profit or loss during the period 6 (10)
Tax impact on above 2 (2)
Balance at the end of the period – 6

The Group offsets a financial asset and a financial liability when it currently has a legally enforceable right to set off
the recognized amounts and the group intends either to settle on a net basis, or to realize the asset and settle the
liability simultaneously.

The following table provides quantitative information about offsetting of derivative financial assets and derivative
financial liabilities:

(Dollars in millions)
As of As of
March 31, 2018 March 31, 2017
Derivative

financial asset

Derivative

financial liability

Derivative

financial asset

Derivative

financial liability
Gross amount of recognized financial asset/liability 3 (7) 44 –
Amount set off (1) 1 – –
Net amount presented in balance sheet 2 (6) 44 –

Edgar Filing: VEECO INSTRUMENTS INC - Form SC 13G/A

245



Credit risk

Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The maximum
exposure to the credit risk at the reporting date is primarily from trade receivables amounting to $2,016 million and
$1,900 million as of March 31, 2018 and March 31, 2017, respectively and unbilled revenue amounting to $654
million and $562 million as of March 31, 2018 and March 31, 2017, respectively. Trade receivables and unbilled
revenue are typically unsecured and are derived from revenue earned from customers primarily located in the United
States. Credit risk has always been managed by the Group through credit approvals, establishing credit limits and
continuously monitoring the creditworthiness of customers to which the Group grants credit terms in the normal
course of business. The Group uses a provision matrix to compute the expected credit loss allowance for trade
receivables and unbilled revenues. The provision matrix takes into account available external and internal credit risk
factors such as credit default swap quotes, credit ratings from international credit rating agencies and the Group's
historical experience for customers. 
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The following table gives details in respect of percentage of revenues generated from top customer and top ten
customers:

(In %)
Year ended
March 31,
2018 2017 2016

Revenue from top customer 3.4 3.4 3.6
Revenue from top ten customers 19.3 21.0 22.5

Credit risk exposure

The allowance for lifetime expected credit loss on customer balances for the year ended March 31, 2018 was $5
million and March 31, 2017 was $20 million, respectively. The reversal of allowance for lifetime expected credit loss
on customer balances for the year ended March 31, 2016 was $7 million.

Movement in credit loss allowance

(Dollars in
millions)
Year ended
March 31,
2018 2017 2016

Balance at the beginning 63 44 59
Translation differences 2 (1) (3)
Impairment loss recognized/(reversed) 5 20 (7)
Write offs (1) – (5)
Balance at the end 69 63 44

The Group’s credit period generally ranges from 30-60 days.

Credit exposure

(Dollars in millions except as otherwise stated)
As of
March 31, 2018 March 31, 2017

Trade receivables 2,016 1,900
Unbilled revenues 654 562
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Days Sales Outstanding (DSO) as of March 31, 2018 and March 31, 2017 was 67 days and 68 days respectively.

Credit risk on cash and cash equivalents is limited as we generally invest in deposits with banks and financial
institutions with high credit ratings assigned by international and domestic credit rating agencies. Investments
primarily include investment in liquid mutual fund units, fixed maturity plans, quoted bonds issued by government
and quasi government organizations, non-convertible debentures, certificates of deposit and commercial papers.

Liquidity risk

The Group's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from
operations. The Group has no outstanding borrowings. The Group believes that the working capital is sufficient to
meet its current requirements.

As of March 31, 2018, the Group had a working capital of $5,243 million including cash and cash equivalents of
$3,041 million and current investments of $982 million. As of March 31, 2017, the Group had a working capital of
$6,121 million including cash and cash equivalents of $3,489 million and current investments of $1,538 million.

As of March 31, 2018 and March 31, 2017, the outstanding employee benefit obligations were $225 million and $209
million, respectively, which have been substantially funded. Accordingly, no liquidity risk is perceived.
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The table below provides details regarding the contractual maturities of significant financial liabilities as of March 31,
2018:

(Dollars in
millions)

Particulars Less than 1 year 1-2
years

2-4
years

4-7
years

Total

Trade payables 107 – – – 107
Other liabilities (excluding liabilities towards contingent
consideration - Refer to note 2.5) 836 – – – 836
Liability towards contingent consideration on an undiscounted
basis - (Refer to Note 2.5) 6 1 1 – 8

The table below provides details regarding the contractual maturities of significant financial liabilities as of March 31,
2017: 

(Dollars in
millions)

Particulars Less than 1 year 1-2
years

2-4
years

4-7
years

Total

Trade payables 57 – – – 57
Other liabilities (excluding liabilities towards contingent
consideration - Refer to note 2.5) 763 5 – – 768
Liability towards contingent consideration on an undiscounted
basis - (Refer to Note 2.5) 7 7 – – 14

2.4 Prepayments and other assets

Prepayments and other assets consist of the following:

(Dollars in millions)
As of
March 31, 2018 March 31, 2017

Current
Rental deposits 2 1
Security deposits 1 2
Loans to employees 37 42
Prepaid expenses (1) 72 68
Interest accrued and not due 117 89
Withholding taxes and others(1) 158 291
Advance payments to vendors for supply of goods (1) 18 20
Deposit with corporation 236 218
Deferred contract cost (1) 7 12
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Other assets 14 6
662 749

Non-current
Loans to employees 6 5
Security deposits 8 13
Deposit with corporation 9 7
Prepaid gratuity (Refer note 2.12.1) (1) 7 12
Prepaid expenses (1) 17 15
Deferred contract cost (1) 40 44
Withholding taxes and others (1) 219 –
Rental deposits 26 27

332 123
994 872

Financial assets in prepayments and other assets 456 410

(1)Non-financial assets
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Withholding taxes and others primarily consist of input tax credits. Security deposits relate principally to leased
telephone lines and electricity supplies. Deferred contract costs are upfront costs incurred for the contract and are
amortized over the term of the contract.

Deposit with corporation represents amounts deposited to settle certain employee-related obligations as and when they
arise during the normal course of business. 

2.5 Other liabilities

Other liabilities comprise the following:

(Dollars in millions)
As of
March 31, 2018 March 31, 2017

Current
Accrued compensation to employees 385 290
Accrued expenses 376 399
Withholding taxes and others (1) 190 189
Retention money 20 34
Liabilities of controlled trusts 21 22
Liability towards contingent consideration (Refer note 2.9) 6 7
Deferred rent (1) 4 –
Others 34 13

1,036 954
Non-current
Liability towards contingent consideration (Refer note 2.9) 2 6
Accrued compensation to employees – 5
Accrued gratuity  (Refer note 2.12.1) (1) 4 –
Deferred income - government grant on land use rights (1) 7 6
Deferred income (1) 5 7
Deferred rent (1) 24 –

42 24
1,078 978

Financial liabilities included in other liabilities 844 776
Contingent consideration on undiscounted basis 8 14

(1)Non-financial liabilities
Accrued expenses primarily relate to cost of technical sub-contractors, telecommunication charges, legal and
professional charges, brand building expenses, overseas travel expenses and office maintenance. Others include
unpaid dividend balances and capital creditors.

2.6 Provisions 

Accounting policy
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A provision is recognized if, as a result of a past event, the Group has a present legal or constructive obligation that is
reasonably estimable, and it is probable that an outflow of economic benefits will be required to settle the obligation.
Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability.
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a. Post sales client support

The group provides its clients with a fixed-period post-sales support for corrections of errors and support on all its
fixed-price, fixed-timeframe contracts. Costs associated with such support services are accrued at the time related
revenues are recorded and included in cost of sales. The group estimates such costs based on historical experience and
estimates are reviewed on a periodic basis for any material changes in assumptions and likelihood of occurrence.

b. Onerous contracts

Provisions for onerous contracts are recognized when the expected benefits to be derived by the Group from a contract
are lower than the unavoidable costs of meeting the future obligations under the contract. The provision is measured at
the present value of the lower of the expected cost of terminating the contract and the expected net cost of continuing
with the contract. Before a provision is established the Group recognizes any impairment loss on the assets associated
with that contract.

Provisions comprise the following:

(Dollars in millions)
As of
March 31, 2018 March 31, 2017

Provision for post sales client support and other provisions 75 63
75 63

Provision for post sales client support and other provisions represents costs associated with providing sales support
services which are accrued at the time of recognition of revenues and are expected to be utilized over a period of 6
months to 1 year. The movement in the provision for post sales client support and other provisions is as follows:

(Dollars in millions)
Year ended March 31,
2018

Balance at the beginning 63
Translation differences –
Provision recognized / (reversed) 22
Provision utilized (10)
Balance at the end 75
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Provision for post sales client support and other provisions is included in cost of sales in the consolidated statement of
comprehensive income.

As of March 31, 2018 and March 31, 2017, claims against the Group, not acknowledged as debts, net of amounts paid
(excluding demands from income tax authorities- Refer to Note 2.17) amounted to $40 million (₹260 crore) and $46
million (₹301 crore), respectively.
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2.7 Property, plant and equipment

Accounting policy 

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly
attributable to acquisition are capitalized until the property, plant and equipment are ready for use, as intended by
management. The group depreciates property, plant and equipment over their estimated useful lives using the
straight-line method. The estimated useful lives of assets are as follows:

Buildings 22 - 25 years
Plant and machinery 5 years
Computer equipment 3-5 years
Furniture and fixtures 5 years
Vehicles 5 years
Leasehold improvements Over lease term

Depreciation methods, useful lives and residual values are reviewed periodically, including at each financial year end.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date and the
cost of assets not ready to use before such date are disclosed under ‘Capital work-in-progress’. Subsequent expenditures
relating to property, plant and equipment is capitalized only when it is probable that future economic benefits
associated with these will flow to the Group and the cost of the item can be measured reliably. Repairs and
maintenance costs are recognized in the statement of comprehensive income when incurred. The cost and related
accumulated depreciation are eliminated from the financial statements upon sale or retirement of the asset and the
resultant gains or losses are recognized in the statement of comprehensive income.

Impairment

Property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate
that their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount
(i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless
the asset does not generate cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the CGU to which the asset belongs.
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If such assets are considered to be impaired, the impairment to be recognized in the statement of comprehensive
income is measured by the amount by which the carrying value of the assets exceeds the estimated recoverable
amount of the asset. An impairment loss is reversed in the statement of comprehensive income if there has been a
change in the estimates used to determine the recoverable amount. The carrying amount of the asset is increased to its
revised recoverable amount, provided that this amount does not exceed the carrying amount that would have been
determined (net of any accumulated depreciation) had no impairment loss been recognized for the asset in prior years.

Following are the changes in the carrying value of property, plant and equipment for the year ended March 31, 2018:

(Dollars in millions)

Land Buildings

Plant and

machinery
Computer
equipment

Furniture

and

fixtures Vehicles Total
Gross carrying value as of April 1, 2017 272 1,123 466 700 261 5 2,827
Additions 21 122 56 73 29 1 302
Deletions – – (3) (17) (3) (1) (24)
Reclassified under held for sale (refer
note 2.9) – – – (6) (4) – (10)
Translation difference (1) 2 (1) (1) 2 – 1
Gross carrying value as of
March 31, 2018 292 1,247 518 749 285 5 3,096
Accumulated depreciation as of
April 1, 2017 (4) (376) (301) (471) (168) (3) (1,323)
Depreciation (1) (43) (62) (107) (40) (1) (254)
Accumulated depreciation on deletions – – 2 17 3 1 23
Reclassified under held for sale (refer
note 2.9) – – – 4 3 – 7
Translation difference – 2 2 – (1) – 3
Accumulated depreciation as of
March 31, 2018 (5) (417) (359) (557) (203) (3) (1,544)
Capital work-in-progress as of
March 31, 2018 311
Carrying value as of March 31, 2018 287 830 159 192 82 2 1,863
Capital work-in-progress as of
April 1, 2017 303
Carrying value as of April 1, 2017 268 747 165 229 93 2 1,807
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Following are the changes in the carrying value of property, plant and equipment for the year ended March 31, 2017:

(Dollars in millions)

Land Buildings

Plant and

machinery
Computer
equipment

Furniture

and

fixtures Vehicles Total
Gross carrying value as of April 1, 2016 244 955 392 615 218 4 2,428
Additions 22 147 73 120 57 1 420
Deletions – – (8) (47) (17) (1) (73)
Translation difference 6 21 9 12 3 1 52
Gross carrying value as of
March 31, 2017 272 1,123 466 700 261 5 2,827
Accumulated depreciation as of
April 1, 2016 (3) (332) (243) (395) (149) (3) (1,125)
Depreciation (1) (35) (57) (101) (31) (1) (226)
Accumulated depreciation on deletions – – 5 34 14 1 54
Translation difference – (9) (6) (9) (2) – (26)
Accumulated depreciation as of
March 31, 2017 (4) (376) (301) (471) (168) (3) (1,323)
Capital work-in-progress as of
March 31, 2017 303
Carrying value as of March 31, 2017 268 747 165 229 93 2 1,807
Capital work-in-progress as of
April 1, 2016 286
Carrying value as of April 1, 2016 241 623 149 220 69 1 1,589

Following are the changes in the carrying value of property, plant and equipment for the year ended March 31, 2016:

(Dollars in
millions)

Land Buildings

Plant and

machinery

Computer

equipment

Furniture and

fixtures Vehicles Total
Gross carrying value as of April 1, 2015 250 940 337 535 189 6 2,257
Additions 9 68 76 168 40 1 362
Deletions – – (1) (60) (1) (2) (64)
Translation difference (15) (53) (20) (28) (10) (1) (127)
Gross carrying value as of March 31, 2016 244 955 392 615 218 4 2,428
Accumulated depreciation as of April 1, 2015 (3) (317) (207) (365) (132) (3) (1,027)
Depreciation (1) (33) (49) (84) (24) (1) (192)
Accumulated depreciation on deletions – – 1 36 1 1 39
Translation difference 1 18 12 18 6 – 55
Accumulated depreciation as of
March 31, 2016 (3) (332) (243) (395) (149) (3) (1,125)
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Capital work-in-progress as of
March 31, 2016 286
Carrying value as of March 31, 2016 241 623 149 220 69 1 1,589
Capital work-in-progress as of April 1, 2015 230
Carrying value as of April 1, 2015 247 623 130 170 57 3 1,460

The aggregate depreciation expense is included in cost of sales in the statement of comprehensive income.
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Carrying value of land includes $98 million and $99 million as of March 31, 2018 and March 31, 2017, respectively,
towards amounts paid under certain lease-cum-sale agreements to acquire land, including agreements where the
company has an option to either purchase the properties or renew the lease on expiry of the lease period.

The contractual commitments for capital expenditure were $223 million and $177 million as of March 31, 2018 and
March 31, 2017, respectively.

2.8 Goodwill and intangible assets

2.8.1 Goodwill

Accounting policy

Goodwill represents the cost of business acquisition in excess of the Group's interest in the net fair value of
identifiable assets, liabilities and contingent liabilities of the acquiree. When the net fair value of the identifiable
assets, liabilities and contingent liabilities acquired exceeds the cost of business acquisition, a gain is recognized
immediately in the statement of comprehensive income. Goodwill is measured at cost less accumulated impairment
losses.

Impairment

Goodwill is tested for impairment on an annual basis and whenever there is an indication that goodwill may be
impaired, relying on a number of factors including operating results, business plans and future cash flows. For the
purpose of impairment testing, goodwill acquired in a business combination is allocated to the Group's cash generating
units (CGU) or groups of CGU’s expected to benefit from the synergies arising from the business combination. A CGU
is the smallest identifiable group of assets that generates cash inflows that are largely independent of the cash inflows
from other assets or group of assets. Impairment occurs when the carrying amount of a CGU including the goodwill,
exceeds the estimated recoverable amount of the CGU. The recoverable amount of a CGU is the higher of its fair
value less cost to sell and its value-in-use. Value-in-use is the present value of future cash flows expected to be
derived from the CGU.

Total impairment loss of a CGU is allocated first to reduce the carrying amount of goodwill allocated to the CGU and
then to the other assets of the CGU pro-rata on the basis of the carrying amount of each asset in the CGU. An
impairment loss on goodwill is recognized in the statement of comprehensive income and is not reversed in the
subsequent period.
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Following is a summary of changes in the carrying amount of goodwill:

(Dollars in millions)
As of
March 31, 2018 March 31, 2017

Carrying value at the beginning 563 568
Goodwill on Brilliant Basics acquisition (Refer to note 2.9) 5 –
Goodwill reclassified under assets held for sale (Refer note no 2.9) (247) –
Translation differences 18 (5)
Carrying value at the end 339 563

For the purpose of impairment testing, goodwill acquired in a business combination is allocated to the cash generating
units (CGU) or groups of CGUs, which are benefited from the synergies of the acquisition. The Chief Operating
Decision Maker reviews the goodwill for any impairment at the operating segment level, which is represented through
groups of CGUs.
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The following table presents the allocation of goodwill to operating segments:

(Dollars in millions)
Segments As of

March 31,
2018 2017

Financial services 73 127
Manufacturing 39 63
Retail, Consumer packaged goods and Logistics 48 86
Life Sciences, Healthcare and Insurance 68 98
Energy & utilities, Communication and Services 72 118

300 492
Operating segments without significant goodwill 39 71
Total 339 563

The recoverable amount of a CGU is the higher of its fair value less cost to sell and its value-in-use. The fair value of
a CGU is determined based on the market capitalization. The value-in-use is determined based on specific
calculations. These calculations use pre-tax cash flow projections over a period of five years. A range of each
assumption used is mentioned below. As at March 31, 2018 and March 31, 2017, the estimated recoverable amount of
the CGU exceeded its carrying amount.  The key assumptions used for the calculations are as follows: 

As at March 31, 2018 2017
Long term growth rate (%) 8-10 8-10
Operating margins (%) 17-20 17-20
Discount rate (%) 13.5 14.4

The management believes that any reasonable possible changes in the key assumptions would not cause the carrying
amount to exceed the recoverable amount of the cash generating unit.

2.8.2 Intangible assets

Accounting policy

Intangible assets are stated at cost less accumulated amortization and impairment. Intangible assets are amortized over
their respective individual estimated useful lives on a straight-line basis, from the date that they are available for use.
The estimated useful life of an identifiable intangible asset is based on a number of factors including the effects of
obsolescence, demand, competition, and other economic factors (such as the stability of the industry, and known
technological advances. Amortization methods and useful lives are reviewed periodically including at each financial
year end.
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Research costs are expensed as incurred. Software product development costs are expensed as incurred unless
technical and commercial feasibility of the project is demonstrated, future economic benefits are probable, the
Company has an intention and ability to complete and use or sell the software and the costs can be measured reliably.
The costs which can be capitalized include the cost of material, direct labour, overhead costs that are directly
attributable to preparing the asset for its intended use. 

Impairment

Intangible assets are evaluated for recoverability whenever events or changes in circumstances indicate that their
carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the
higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset
does not generate cash flows that are largely independent of those from other assets. In such cases, the recoverable
amount is determined for the CGU to which the asset belongs.
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If such assets are considered to be impaired, the impairment to be recognized in the statement of comprehensive
income is measured by the amount by which the carrying value of the assets exceeds the estimated recoverable
amount of the asset. An impairment loss is reversed in the statement of comprehensive income if there has been a
change in the estimates used to determine the recoverable amount. The carrying amount of the asset is increased to its
revised recoverable amount, provided that this amount does not exceed the carrying amount that would have been
determined (net of any accumulated amortization) had no impairment loss been recognized for the asset in prior years.

Following are the changes in the carrying value of acquired intangible assets for the year ended March 31, 2018:

(Dollars in millions)

Customer
related

Software
related

Sub-contracting
right related

Intellectual
property rights
related

Land use
rights
related

Marketing
related Others Total

Gross carrying value as
of April 1, 2017 116 62 3 – 10 14 10 215
Addition through
business combination
(refer note no. 2.9) 2 – – – – – – 2
Deletion/ retirals (27) – (3) – – (4) (5) (39)
Reclassified under
assets held for sale
(Refer note no. 2.9) (24) (60) – – – (6) – (90)
Translation differences 1 1 – – 1 – (1) 2
Gross carrying value as
of March 31, 2018 68 3 – – 11 4 4 90
Accumulated
amortization as of
April 1, 2017 (59) (19) (3) – (1) (7) (6) (95)
Amortization expense (20) (12) – – – (2) (1) (35)
Deletion/ retirals 27 – 3 – – 4 5 39
Reclassified under
assets held for sale
(Refer note no. 2.9) 9 28 – – – 3 – 40
Translation differences (1) – – – – – – (1)
Accumulated
amortization as of
March 31, 2018 (44) (3) – – (1) (2) (2) (52)
Carrying value as of
March 31, 2018 24 – – – 10 2 2 38
Carrying value as of
April 1, 2017 57 43 – – 9 7 4 120
Estimated Useful Life
(in years) 2-10 – – – 50 5 5
Estimated Remaining
Useful Life (in years) 1-5 – – – 43 3 3

Edgar Filing: VEECO INSTRUMENTS INC - Form SC 13G/A

263



Following are the changes in the carrying value of acquired intangible assets for the year ended March 31, 2017:

(Dollars in millions)

Customer
related

Software
related

Sub-contracting
right related

Intellectual
property rights
related

Land use
rights
related

Marketing
related Others Total

Gross carrying value
as of April 1, 2016 117 62 3 – 11 14 10 217
Deletion – – – – – – – –
Translation
differences (1) – – – (1) – – (2)
Gross carrying value
as of March 31, 2017 116 62 3 – 10 14 10 215
Accumulated
amortization as of
April 1, 2016 (46) (9) (3) – (1) (5) (4) (68)
Amortization expense (14) (9) – – – (2) (3) (28)
Deletion – – – – – – – –
Translation
differences 1 (1) – – – – 1 1
Accumulated
amortization as of
March 31, 2017 (59) (19) (3) – (1) (7) (6) (95)
Carrying value as of
March 31, 2017 57 43 – – 9 7 4 120
Carrying value as of
April 1, 2016 71 53 – – 10 9 6 149
Estimated Useful Life
(in years) 3-10 5-8 – – 50 3-10 3-5
Estimated Remaining
Useful Life (in years) 1-6 3-6 – – 44 1 -8 1-4

During the year ended March 31, 2017, the management based on an internal evaluation reassessed the remaining
useful life of certain software technology assets acquired as a part of business combinations. Accordingly, the
remaining useful life of the said asset which was 8 years has been revised to 3 years. Amortization expense for the
year ended March 31, 2017 is higher by $3 million due to the revision.
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Following are the changes in the carrying value of acquired intangible assets for the year ended March 31, 2016:

(Dollars in millions)

Customer
related

Software
related

Sub-contracting
right related

Intellectual
property rights
related

Land use
rights
related

Marketing
related Others Total

Gross carrying value as
of April 1, 2015 72 42 3 2 11 8 5 143
Additions through
business combinations
(Refer to note 2.9) 45 21 – – – 6 4 76
Deletion – – – (2) – – – (2)
Translation differences – (1) – – – – 1 –
Gross carrying value as
of March 31, 2016 117 62 3 – 11 14 10 217
Accumulated
amortization as of
April 1, 2015 (26) (3) (3) (2) (1) (5) (1) (41)
Amortization expense (20) (6) – – – (1) (3) (30)
Deletion – – – 2 – – – 2
Translation differences – – – – – 1 – 1
Accumulated
amortization as of
March 31, 2016 (46) (9) (3) – (1) (5) (4) (68)
Carrying value as of
March 31, 2016 71 53 – – 10 9 6 149
Carrying value as of
April 1, 2015 46 39 – – 10 3 4 102
Estimated Useful Life
(in years) 3–10 8–10 – – 50 3–10 3–5
Estimated Remaining
Useful Life (in years) 1–7 7–9 – – 45 2–9 2–5

The aggregate amortization expense is included in cost of sales in the consolidated statement of comprehensive
income.

Research and development expense recognized in the consolidated statement of comprehensive income, for the years
ended March 31, 2018, 2017 and 2016 were $116 million, $118 million and $108 million, respectively.

2.9 Business combinations and Disposal group held for sale

a.Business combinations
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Accounting Policy:

Business combinations have been accounted for using the acquisition method under the provisions of IFRS 3
(Revised), Business Combinations.

The cost of an acquisition is measured at the fair value of the assets transferred, equity instruments issued and
liabilities incurred or assumed at the date of acquisition, which is the date on which control is transferred to the Group.
The cost of acquisition also includes the fair value of any contingent consideration. Identifiable assets acquired and
liabilities and contingent liabilities assumed in a business combination are measured initially at their fair value on the
date of acquisition.

Business combinations between entities under common control is outside the scope of IFRS 3 (Revised), Business
Combinations and is accounted for at carrying value.
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Transaction costs that the Group incurs in connection with a business combination such as finders’ fees, legal fees, due
diligence fees, and other professional and consulting fees are expensed as incurred.

Kallidus Inc. (d.b.a Skava)

On June 2, 2015, Infosys acquired 100% of the voting interests in Kallidus Inc., US, a provider of digital experience
solutions, including mobile commerce and in-store shopping experiences to large retail clients and 100% of the voting
interests of Skava Systems Private Limited, an affiliate of Kallidus. The business acquisition was conducted by
entering into a share purchase agreement for cash consideration of $91 million and a contingent consideration of up to
$20 million.

The excess of the purchase consideration paid over the fair value of net assets acquired has been attributed to
goodwill.

The purchase price has been allocated based on management’s estimates and independent appraisal of fair values as
follows:

(Dollars in millions)

Component
Acquiree's carrying
amount

Fair value
adjustments

Purchase
price

allocated
Net Assets* 6 – 6
Intangible assets – technology – 21 21
Intangible assets – trade name – 2 2
Intangible assets – customer contracts and
relationships – 27 27
Deferred tax liabilities on intangible assets – (20) (20)

6 30 36
Goodwill 71
Total purchase price 107

*Includes cash and cash equivalents acquired of $4 million.
The goodwill is not tax deductible.

The gross amount of trade receivables acquired and its fair value is $9 million and the amounts have been fully
collected.

The acquisition date fair value of each major class of consideration as of the acquisition date is as follows:

(Dollars in millions)
Component Consideration
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settled
Cash Paid 91
Fair value of contingent consideration 16
Total purchase price 107

The transaction costs of $2 million related to the acquisition have been included under administrative expenses in the
statement of comprehensive income for the year ended March 31, 2016.
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Noah Consulting LLC

On November 16, 2015, Infosys has acquired 100% membership interest in Noah Consulting, LLC, a provider of
advanced information management consulting services for the oil and gas industry. The business acquisition was
conducted by entering into a share purchase agreement for cash consideration of $33 million, a contingent
consideration of up to $5 million and an additional consideration of up to $32 million, referred to as retention bonus
payable to the employees of Noah at each anniversary year following the acquisition date for the next three years,
subject to their continuous employment with the group at each anniversary. The retention bonus is treated as a
post‑acquisition employee remuneration expense as per IFRS 3 (Revised).

The purchase price has been allocated based on management’s estimates and independent appraisal of fair values as
follows:

(Dollars in millions)

Component
Acquiree's carrying
amount

Fair value
adjustments

Purchase
price

allocated
Net Assets* 6 – 6
Intangible assets – technical know-how – 4 4
Intangible assets – trade name – 4 4
Intangible assets – customer contracts and
relationships – 18 18

6 26 32
Goodwill 5
Total purchase price 37

*Includes cash and cash equivalents acquired of $3 million.
Goodwill of $1 million is tax deductible.

The gross amount of trade receivables acquired and its fair value is $4 million and the amounts have been fully
collected.

The acquisition date fair value of each major class of consideration as of the acquisition date is as follows:

(Dollars in millions)

Component

Consideration

settled
Cash Paid 33
Fair value of contingent consideration 4
Total purchase price 37
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During fiscal 2016, based on an assessment of Noah achieving the targets, the entire contingent consideration has been
reversed in the statement of comprehensive income.

The transaction costs of $2 million related to the acquisition have been included under administrative expenses in the
statement of comprehensive income for the year ended March 31, 2016.

Business Transfer

On July 14, 2017, the Board of Directors of Infosys authorized the Company to execute a Business Transfer
Agreement and related documents with Noah Consulting LLC, a wholly owned subsidiary, to transfer the business of
Noah Consulting LLC to Infosys Limited, subject to securing the requisite regulatory approvals for a consideration
based on an independent valuation. Subsequently on October 17, 2017, the company entered into a business transfer
agreement to transfer the business for a consideration of $41 million (approximately ₹266 crore) and the transfer was
with effect from October 25, 2017. The transaction was between a holding company and a wholly owned subsidiary
and therefore was accounted for at carrying values and did not have any impact on the consolidated financial
statements. Subsequently in November 2017, Noah Consulting LLC has been liquidated.

Edgar Filing: VEECO INSTRUMENTS INC - Form SC 13G/A

270



EdgeVerve Systems Limited

EdgeVerve was created as a wholly owned subsidiary to focus on developing and selling products and platforms. On
April 15, 2014, the Board of Directors of Infosys authorized the Company to execute a Business Transfer Agreement
and related documents with EdgeVerve, subject to securing the requisite approval from shareholders in the Annual
General Meeting. Subsequently, at the AGM held on June 14, 2014, the shareholders authorized the Board to enter
into a Business Transfer Agreement and related documents with EdgeVerve, with effect from July 1, 2014 or such
other date as may be decided by the Board of Directors. The company had undertaken an enterprise valuation by an
independent valuer and accordingly the business was transferred for a consideration of $70 million (₹421 crore) with
effect from July 1, 2014 which was settled through the issue of fully paid up equity shares.  

The transfer of assets and liabilities is accounted for at carrying values and does not have any impact on the
consolidated financial statements.

Finacle and Edge Services

On April 24, 2015, the Board of Directors of Infosys authorized the Company to execute a Business Transfer
Agreement and related documents with EdgeVerve, a wholly owned subsidiary, to transfer the business of Finacle and
Edge Services. Post the requisite approval from shareholders through postal ballot on June 4, 2015, a Business
Transfer Agreement and other related documents were executed with EdgeVerve to transfer the business with effect
from August 1, 2015. The company had undertaken an enterprise valuation by an independent valuer and accordingly
the business was transferred for a consideration of ₹3,222 crore (approximately $491 million) and ₹177 crore
(approximately $27 million) for Finacle and Edge Services, respectively.

The consideration was settled through issue of 850,000,000 equity shares amounting to ₹850 crore (approximately $129
million) and 254,900,000 non-convertible redeemable debentures amounting to ₹2,549 crore (approximately $389
million) in EdgeVerve, post the requisite approval from shareholders on December 11, 2015. During the year ended
March 31, 2018, EdgeVerve has repaid ₹349 crore (approximately $54 million) by redeeming proportionate number of
debentures.

The transfer of assets and liabilities was accounted for at carrying values and did not have any impact on the
consolidated financial statements.

Brilliant Basics Holdings Limited:

On September 8, 2017, Infosys acquired 100% of the voting interests in Brilliant Basics Holdings Limited., UK,
(Brilliant Basics) a product design and customer experience innovator with experience in executing global programs.
The business acquisition was conducted by entering into a share purchase agreement for cash consideration of $4
million, contingent consideration of up to $3 million and an additional consideration of $2 million, referred to as
retention bonus, payable to the employees of Brilliant Basics at each anniversary year over the next two years, subject
to their continuous employment with the group at each anniversary.

The payment of contingent consideration to sellers of Brilliant Basics is dependent upon the achievement of certain
financial targets by Brilliant Basics over a period of 3 years ending on March, 2020.

The fair value of contingent consideration is determined by discounting the estimated amount payable to the sellers of
Brilliant Basics on achievement of certain financial targets. The key inputs used in determination of the fair value of
contingent consideration are the discount rate of 10% and the probabilities of achievement of the financial targets.

The excess of the purchase consideration paid over the fair value of assets acquired has been attributed to goodwill.
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The purchase price has been allocated based on management’s estimates and independent appraisal of fair values as
follows:

(Dollars in millions)

Component

Acquiree's carrying

amount

Fair value

adjustments

Purchase price

allocated
Net assets(*) – – –
Intangible assets - customer relationships – 2 2
Deferred tax liabilities on intangible assets – – –

– 2 2
Goodwill 5
Total purchase price 7

*Includes cash and cash equivalents acquired of less than $1 million
The goodwill is not tax deductible.

The gross amount of trade receivables acquired and its fair value is less than $1 million and the amounts have been
largely collected.

The acquisition date fair value of each major class of consideration as of the acquisition date is as follows:

(Dollars in millions)
Component Consideration settled
Cash paid 4
Fair value of contingent consideration 3
Total purchase price 7

The transaction costs of less than $1 million related to the acquisition have been included under administrative
expenses in the statement of comprehensive income.

Acquisition

On May 22, 2018, Infosys acquired 100% of the voting interests in WongDoody Holding Company Inc.,
(WongDoody) a U.S.-based, full-service creative and consumer insights agency.  WongDoody brings to Infosys the
creative talent, marketing and brand engagement expertise. Further the acquisition is expected to strengthen Infosys’
creative, branding and customer experience capabilities.

The business acquisition was completed on May 22, 2018 for a purchase consideration was $51 million (comprising
of cash of $38 million and contingent consideration of $13 million). The purchase consideration was allocated to net
tangible assets of $5 million, customer contracts and relationships of $20 million, tradename of $1 million resulting in
a goodwill of $25 million. Goodwill is tax deductible.

Additionally a consideration of up to $9 million of retention bonus is payable to the employees of WongDoody over
the next three years, subject to their continuous employment with the group.
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b. Disposal group held for sale

Accounting policy

Non-current assets and disposal groups are classified as held for sale if their carrying amount is intended to be
recovered principally through sale rather than through continuing use. The condition for classification of held for sale
is met when the non-current asset or the disposal group is available for immediate sale and the same is highly probable
of being completed within one year from the date of classification as held for sale. Non-current assets and
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disposal groups held for sale are measured at the lower of carrying amount and fair value less cost to sell. In
estimating the fair value, material events and developments, including progress on negotiations subsequent to Balance
Sheet date, have been considered.

In March 2018, on conclusion of a strategic review of the portfolio businesses, the Company initiated identification
and evaluation of potential buyers for its subsidiaries, Kallidus and Skava (together referred to as "Skava”) and Panaya
(collectively referred to as the “disposal group”). The Company anticipates completion of the sale by March 2019 and
accordingly, assets amounting to $316 million and liabilities amounting to $50 million in respect of the disposal group
have been reclassified under “held for sale". On reclassification, the disposal group has been measured at the lower of
carrying amount and fair value less cost to sell and consequently, a reduction in the fair value of Disposal Group held
for sale amounting to $18 million in respect of Panaya has been recognized under other income in the consolidated
statement of comprehensive income for the year ended March 31, 2018.

The disposal group does not constitute a separate major component of the company and therefore has not been
classified as discontinued operations.

2.10 Revenue from operations

Accounting policy

The Group derives revenues primarily from software development and related services and from the licensing of
software products. Arrangements with customers for software related services are mainly either on a fixed-price,
fixed-timeframe or on a time-and-material basis.

Revenue on time-and-material contracts are recognized as the related services are performed and revenue from the end
of the last billing to the balance sheet date is recognized as unbilled revenues. Revenue from fixed-price,
fixed-timeframe contracts, where there is no uncertainty as to measurement or collectability of consideration, is
recognized as per the percentage-of-completion method. When there is uncertainty as to measurement or ultimate
collectability, revenue recognition is postponed until such uncertainty is resolved. Efforts or costs expended have been
used to measure progress towards completion as there is a direct relationship between input and productivity.
Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which such losses
become probable based on the current contract estimates. Costs and earnings in excess of billings are classified as
unbilled revenue while billings in excess of costs and earnings are classified as unearned revenue. Deferred contract
costs are amortized over the term of the contract. Maintenance revenue is recognized ratably over the term of the
underlying maintenance arrangement.

In arrangements for software development and related services and maintenance services, the Group has applied the
guidance in IAS 18, Revenue, by applying the revenue recognition criteria for each separately identifiable component
of a single transaction. The arrangements generally meet the criteria for considering software development and related
services as separately identifiable components. For allocating the consideration, the Group has measured the revenue
in respect of each separable component of a transaction at its fair value, in accordance with principles given in IAS 18.
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The price that is regularly charged for an item when sold separately is the best evidence of its fair value. In cases
where the Group is unable to establish objective and reliable evidence of fair value for the software development and
related services, the Group has used a residual method to allocate the arrangement consideration. In these cases, the
balance of the consideration, after allocating the fair values of undelivered components of a transaction has been
allocated to the delivered components for which specific fair values do not exist.
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License fee revenues are recognized when the general revenue recognition criteria given in IAS 18 are met.
Arrangements to deliver software products generally have three elements: license, implementation and Annual
Technical Services (ATS). The Group has applied the principles given in IAS 18 to account for revenues from these
multiple element arrangements. Objective and reliable evidence of fair value has been established for ATS. Objective
and reliable evidence of fair value is the price charged when the element is sold separately. When other services are
provided in conjunction with the licensing arrangement and objective and reliable evidence of their fair values have
been established, the revenue from such contracts are allocated to each component of the contract in a manner,
whereby revenue is deferred for the undelivered services and the residual amounts are recognized as revenue for
delivered elements. In the absence of objective and reliable evidence of fair value for implementation, the entire
arrangement fee for license and implementation is recognized using the percentage-of-completion method as the
implementation is performed. Revenue from client training, support and other services arising due to the sale of
software products is recognized as the services are performed. ATS revenue is recognized rateably over the period in
which the services are rendered.

Advances received for services and products are reported as client deposits until all conditions for revenue recognition
are met.

The Group accounts for volume discounts and pricing incentives to customers as a reduction of revenue based on the
ratable allocation of the discounts/ incentives amount to each of the underlying revenue transaction that results in
progress by the customer towards earning the discount/ incentive. Also, when the level of discount varies with
increases in levels of revenue transactions, the Group recognizes the liability based on its estimate of the customer's
future purchases. If it is probable that the criteria for the discount will not be met, or if the amount thereof cannot be
estimated reliably, then discount is not recognized until the payment is probable and the amount can be estimated
reliably. The Group recognizes changes in the estimated amount of obligations for discounts in the period in which the
change occurs. The discounts are passed on to the customer either as direct payments or as a reduction of payments
due from the customer.

The Group presents revenues net of indirect taxes in its statement of comprehensive income.

Revenues for fiscal 2018, 2017 and 2016 are as follows:

(Dollars in millions)
Particulars Year ended March 31,

2018 2017 2016
Revenue from software services 10,619 9,895 9,210
Revenue from software products 320 313 291

10,939 10,208 9,501
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2.11 Expenses by nature

(Dollars in
millions)
Year ended March
31,
2018 2017 2016

Employee benefit costs 6,034 5,612 5,236
Deferred purchase price pertaining to acquisition* – – 23
Depreciation and amortization charges (Refer to Note 2.7 and 2.8) 289 254 222
Travelling costs 310 333 345
Cost of technical sub-contractors 666 571 537
Cost of software packages for own use 138 118 113
Third party items bought for service delivery to clients 152 120 81
Operating lease payments (Refer to Note 2.15) 82 73 55
Consultancy and professional charges 162 114 118
Communication costs 76 82 68
Repairs and maintenance 174 191 160
Rates and Taxes 25 22 17
Provision for post-sales client support 22 12 1
Power and fuel 32 34 33
Commission to non-whole time directors 1 2 1
Branding and marketing expenses 47 51 44
Impairment loss recognized/(reversed) on financial assets 11 21 (7)
Insurance charges 9 8 9
Contribution towards Corporate Social Responsibility 24 34 33
Others 26 36 37
Total cost of sales, selling and marketing expenses and administrative expenses 8,280 7,688 7,126

*Pertaining to Infosys Consulting acquisition

Operating profit

Operating profit for the Group is computed considering the revenues, net of cost of sales, selling and marketing
expenses and administrative expenses.

2.12 Employee benefits

Accounting policy
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Gratuity

The Group provides for gratuity, a defined benefit retirement plan ('the Gratuity Plan') covering eligible employees of
Infosys and its Indian subsidiaries. The Gratuity Plan provides a lump-sum payment to vested employees at
retirement, death, incapacitation or termination of employment, of an amount based on the respective employee's
salary and the tenure of employment with the Group.

Liabilities with regard to the Gratuity Plan are determined by actuarial valuation, performed by an independent
actuary, at each balance sheet date using the projected unit credit method. The Company fully contributes all
ascertained liabilities to the Infosys Limited Employees' Gratuity Fund Trust (the Trust). In case of Infosys BPM and
EdgeVerve, contributions are made to the Infosys BPM Limited Employees' Gratuity Fund Trust and EdgeVerve
Systems Limited Employees' Gratuity Fund Trust, respectively. Trustees administer contributions made to the Trusts
and contributions are invested in a scheme with Life Insurance Corporation of India as permitted by Indian law.
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The Group recognizes the net obligation of a defined benefit plan in its balance sheet as an asset or liability. Gains and
losses through re-measurements of the net defined benefit liability / asset are recognized in other comprehensive
income and not reclassified to profit or loss in subsequent period. The actual return of the portfolio of plan assets, in
excess of the yields computed by applying the discount rate used to measure the defined benefit obligation is
recognized in other comprehensive income. The effect of any plan amendments are recognized in net profits in the
statement of comprehensive income.

Provident fund

Eligible employees of Infosys receive benefits from a provident fund, which is a defined benefit plan. Both the
eligible employee and the company make monthly contributions to the provident fund plan equal to a specified
percentage of the covered employee's salary. The company contributes a portion of the contributions to the Infosys
Limited Employees' Provident Fund Trust. The trust invests in specific designated instruments as permitted by Indian
law. The remaining portion is contributed to the government administered pension fund. The rate at which the annual
interest is payable to the beneficiaries by the trust is being administered by the government. The company has an
obligation to make good the shortfall, if any, between the return from the investments of the Trust and the notified
interest rate.

In respect of Indian subsidiaries, eligible employees receive benefits from a provident fund, which is a defined
contribution plan. Both the eligible employee and the respective companies make monthly contributions to this
provident fund plan equal to a specified percentage of the covered employee's salary. Amounts collected under the
provident fund plan are deposited in a government administered provident fund. The companies have no further
obligation to the plan beyond their monthly contributions.

Superannuation

Certain employees of Infosys, Infosys BPM and EdgeVerve are participants in a defined contribution plan. The Group
has no further obligations to the Plan beyond its monthly contributions which are periodically contributed to a trust
fund, the corpus of which is invested with the Life Insurance Corporation of India.

Compensated absences

The Group has a policy on compensated absences which are both accumulating and non-accumulating in nature. The
expected cost of accumulating compensated absences is determined by actuarial valuation performed by an
independent actuary at each balance sheet date using projected unit credit method on the additional amount expected
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to be paid/availed as a result of the unused entitlement that has accumulated at the balance sheet date. Expense on
non-accumulating compensated absences is recognized in the period in which the absences occur.
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2.12.1 Gratuity

The following tables set out the funded status of the gratuity plans and the amounts recognized in the Group’s financial
statements as of March 31, 2018 and March 31, 2017:

(Dollars in millions)
As of
March 31,
2018

March 31,
2017

Change in benefit obligations
Benefit obligations at the beginning 172 142
Service cost 23 19
Interest expense 11 10
Remeasurements - Actuarial losses / (gains) (9) 10
Transfer 4 –
Curtailment gain – –
Benefits paid (17) (13)
Translation differences – 4
Benefit obligations at the end 184 172
Change in plan assets
Fair value of plan assets at the beginning 184 143
Interest Income 12 12
Remeasurements – Returns on plan assets excluding amounts included in interest
income 2 2
Contributions 5 37
Benefits paid (17) (13)
Translation differences 1 3
Fair value of plan assets at the end 187 184
Funded status 3 12
Prepaid gratuity benefit 7 12
Accrued gratuity (4) –

Net gratuity cost for the year ended March 31, 2018, 2017 and 2016 comprises the following components:

(Dollars in
millions)
Year ended
March 31,
2018 2017 2016

Service cost 23 19 18
Net interest on the net defined benefit liability / asset (1) (2) (1)
Net gratuity cost 22 17 17

Amount for the fiscal 2018, 2017 and 2016 recognized in statement of other comprehensive income:
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(Dollars in
millions)
Year ended
March 31,
2018 2017 2016

Re-measurements of the net defined benefit liability / asset
Actuarial (gains) / losses (9) 10 3
(Return) / loss on plan assets excluding amounts included in the net interest on the net defined
benefit liability / asset (2) (2) (1)
Total (11) 8 2
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(Dollars in
millions)
Year ended
March 31,
2018 2017 2016

(Gain) / loss from change in demographic assumptions – – –
(Gain) / loss from change in financial assumptions (6) 8 –
(Gain) / loss from change in experience adjustments (3) 2 3

(9) 10 3

The gratuity cost recognized in the statement of comprehensive income apportioned between cost of sales, selling and
marketing expenses and administrative expenses on the basis of direct employee cost is as follows:

(Dollars in
millions)
Year ended
March 31,
2018 2017 2016

Cost of sales 20 15 15
Selling and marketing expenses 1 1 1
Administrative expenses 1 1 1

22 17 17

The weighted-average assumptions used to determine benefit obligations as of March 31, 2018 and March 31, 2017
are set out below:

As of
March 31, 2018 March 31, 2017

Discount rate 7.5% 6.9%
Weighted average rate of increase in compensation levels 8.0% 8.0%

The weighted-average assumptions used to determine net periodic benefit cost for the year ended March 31, 2018,
2017 and 2016 are set out below:

Year ended March 31,
2018 2017 2016

Discount rate for the year 6.9% 7.8% 7.8%
Weighted average rate of increase in compensation levels 8.0% 8.0% 8.0%
Weighted average duration of defined benefit obligation 6.1 years 6.1 years 6.4 years
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Discount rate In India, the market for high quality corporate bonds being not developed, the yield of
government bonds is considered as the discount rate. The tenure has been considered taking
into account the past long-term trend of employees’ average remaining service life which
reflects the average estimated term of the post- employment benefit obligations.

Weighted average rate
of increase in
compensation levels

The average rate of increase in compensation levels is determined by the Company,
considering factors such as, the Company’s past compensation revision trends and
management’s estimate of future salary increases.

Attrition rate Attrition rate considered is the management’s estimate based on the past long-term trend of
employee turnover in the Company.

Gratuity is applicable only to employees drawing a salary in Indian rupees and there are no other significant foreign
defined benefit gratuity plans.
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The company contributes all ascertained liabilities towards gratuity to the Infosys Employees' Gratuity Fund Trust. In
case of Infosys BPM and EdgeVerve, contributions are made to the Infosys BPM Employees' Gratuity Fund Trust and
EdgeVerve Systems Limited Gratuity Fund Trust, respectively. Trustees administer contributions made to the trusts.
As of March 31, 2018 and March 31, 2017, the plan assets have been primarily invested in insurer managed funds.

Actual return on assets for the year ended March 31, 2018, 2017 and 2016 was $14 million, $14 million and $11
million, respectively.

Sensitivity of significant assumptions used for valuation of defined benefit obligation:

(Dollars in millions)
Impact from one percentage point increase / decrease in As at March 31, 2018
Discount rate 9
Weighted average rate of increase in compensation levels 8

Sensitivity for significant actuarial assumptions is computed by varying one actuarial assumption used for the
valuation of the defined benefit obligation by one percentage, keeping all other actuarial assumptions constant. In
practice, this is not probable, and changes in some of the assumptions may be correlated.

Assumptions regarding future mortality experience are set in accordance with the published statistics by the Life
Insurance Corporation of India.

The Group expects to contribute $20 million to the gratuity trusts during fiscal 2019.

Maturity profile of defined benefit obligation:

(Dollars in
millions)
Within 1 year 27
1 - 2 year 27
2 - 3 year 29
3 - 4 year 31
4 - 5 year 33
5 - 10 years 157

2.12.2 Superannuation

The Group contributed $27 million, $25 million and $36 million to the superannuation plan during the year ended
March 31, 2018, 2017 and 2016, respectively.

Superannuation contributions have been apportioned between cost of sales, selling and marketing expenses and
administrative expenses on the basis of direct employee cost as follows:
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(Dollars in millions)
Year ended
March 31,
2018 2017 2016

Cost of sales 24 22 32
Selling and marketing expenses 2 2 3
Administrative expenses 1 1 1

27 25 36
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2.12.3 Provident fund

Infosys has an obligation to fund any shortfall on the yield of the trust’s investments over the administered interest
rates on an annual basis. These administered rates are determined annually predominantly considering the social rather
than economic factors and in most cases the actual return earned by the company has been higher in the past years.
The actuary has provided a valuation for provident fund liabilities on the basis of guidance issued by Actuarial Society
of India and based on the below provided assumptions there is no shortfall as at March 31, 2018 and March 31, 2017,
respectively.

The details of fund and plan asset position are given below:

(Dollars in millions)
As of
March 31, 2018 March 31, 2017

Plan assets at period end, at fair value 792 688
Present value of benefit obligation at period end 792 688
Asset recognized in balance sheet – –

The plan assets have been primarily invested in government securities.

Assumptions used in determining the present value obligation of the interest rate guarantee under the Deterministic
Approach:

As of
March 31, 2018 March 31, 2017

Government of India (GOI) bond yield 7.5% 6.9%
Remaining term to maturity of  portfolio 5.9 years 6 years
Expected guaranteed interest rate 8.6% 8.6%

The Group contributed $75 million, $69 million and $63 million to the provident fund during the year ended
March 31, 2018, 2017 and 2016, respectively.

Provident fund contributions have been apportioned between cost of sales, selling and marketing expenses and
administrative expenses on the basis of direct employee cost as follows:

(Dollars in millions)
Year ended
March 31,
2018 2017 2016

Cost of sales 67 61 56
Selling and marketing expenses 5 5 5
Administrative expenses 3 3 2

75 69 63
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2.12.4 Employee benefit costs include:

(Dollars in millions)
Year ended March
31,
2018 2017 2016

Salaries and bonus (1) (2) 5,910 5,501 5,120
Defined contribution plans 40 37 46
Defined benefit plans 84 74 70

6,034 5,612 5,236

(1)Includes stock compensation expense of $13 million, $17 million and $1 million for the year ended March 31,
2018, 2017 and 2016 respectively

(2)Included in the above is a reversal of stock compensation cost of $5 million for the year ended March 31, 2018
towards forfeiture of stock incentives granted to Dr. Vishal Sikka upon his resignation. Refer note no. 2.16
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The gratuity and provident plans are applicable only to employees drawing a salary in Indian rupees and there are no
other significant foreign defined benefit plans.

The employee benefit cost is recognized in the following line items in the consolidated statement of comprehensive
income:

(Dollars in millions)
Year ended March
31,
2018 2017 2016

Cost of sales 5,379 4,987 4,627
Selling and marketing expenses 425 405 403
Administrative expenses 230 220 206

6,034 5,612 5,236

2.13 Equity

Accounting policy

(i) Ordinary Shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance of new ordinary shares,
share options and buyback are recognized as a deduction from equity, net of any tax effects.

(ii) Treasury Shares

When any entity within the Group purchases the company's ordinary shares, the consideration paid including any
directly attributable incremental cost is presented as a deduction from total equity, until they are cancelled, sold or
reissued. When treasury shares are sold or reissued subsequently, the amount received is recognized as an increase in
equity, and the resulting surplus or deficit on the transaction is transferred to/ from share premium

Share capital and share premium

The Company has only one class of shares referred to as equity shares having a par value of ₹5/-. During the three
months ended June 30, 2015 the Company allotted 1,148,472,332 fully paid-up shares of face value ₹5/- each pursuant
to bonus issue approved by the shareholders through postal ballot. For both the bonus issues, bonus share of one
equity share for every equity share held, and a stock dividend of one American Depositary Share (ADS) for every
ADS held, respectively, has been allotted. Consequently, the ratio of equity shares underlying the ADSs held by an
American Depositary Receipt holder remains unchanged. 10,801,956 and 11,289,514 shares were held by controlled
trust, as of March 31, 2018 and March 31, 2017, respectively.

The amount received in excess of the par value has been classified as share premium. Additionally, share-based
compensation recognized in the consolidated statement of comprehensive income is credited to share premium.
Amounts have been utilized for bonus issue from share premium account.
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Retained earnings

Retained earnings represent the amount of accumulated earnings of the Group.

Other Reserves

The Special Economic Zone Re-investment reserve has been created out of the profit of the eligible SEZ unit in terms
of the provisions of Sec 10AA (1)(ii) of Income Tax Act, 1961. The reserve should be utilized by the Company for
acquiring new plant and machinery for the purpose of its business in terms of the provisions of the Sec 10AA (2) of
the Income Tax Act, 1961.
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Other components of equity

Other components of equity consist of currency translation, re-measurement of net defined benefit liability/asset, fair
value changes of equity instruments fair valued through other comprehensive income, changes on fair valuation of
investments, net of taxes. 

The Group’s objective when managing capital is to safeguard its ability to continue as a going concern and to maintain
an optimal capital structure so as to maximize shareholder value. In order to maintain or achieve an optimal capital
structure, the Company may adjust the amount of dividend payment, return capital to shareholders, issue new shares
or buy back issued shares. As of March 31, 2018, the company had only one class of equity shares and had no debt.
Consequent to the above capital structure, there are no externally imposed capital requirements.

Share buyback

In line with the capital allocation policy, the Board, at its meeting on August 19, 2017, approved a proposal for the
Company to buyback its fully paid-up equity shares of face value of ₹5/- each from the eligible equity shareholders of
the Company for an amount not exceeding ₹13,000 crore ($2 billion). The shareholders approved the said proposal of
buyback of Equity Shares through the postal ballot that concluded on October 7, 2017.  The Buyback offer comprised
a purchase of 113,043,478 equity Shares aggregating 4.92% of the paid-up equity share capital of the Company at a
price of ₹1,150 per equity share. The buyback was offered to all eligible equity shareholders (including those who
became equity shareholders as on the Record date by cancelling American Depository Shares and withdrawing
underlying equity shares) of the Company as on the Record Date (i.e. November 1, 2017) on a proportionate basis
through the “Tender offer” route. The Company concluded the buyback procedures on December 27, 2017 and
113,043,478 equity shares were extinguished. The company has utilized its securities premium and general reserve for
the buyback of its shares. In accordance with section 69 of the Indian Companies Act, 2013, the company has created
‘Capital Redemption Reserve’ of $9 million equal to the nominal value of the shares bought back as an appropriation
from general reserve.

Bonus issue

The Board in its meeting held on July 13, 2018 has considered, approved and recommended a bonus issue of one
equity share for every equity share held and a stock dividend of one American Depositary Share (ADS) for every ADS
held, as on a record date to be determined. Consequently, the ratio of equity shares underlying the ADSs held by an
American Depositary Receipt holder would remain unchanged. The Board approved and recommended the issue to
celebrate 25th year of public listing in India and to further increase the liquidity of its shares. The bonus issue of
equity shares and ADSs will be subject to approval by the shareholders, and any other applicable statutory and
regulatory approvals. Consequently, the authorized share capital will be increased, subject to the approval of
shareholders. Appropriate adjustments as necessary for the issue of bonus shares / stock dividend as mentioned above
to Restricted Stock Units (RSUs) /Employee Stock Options(ESOPs) which have been granted to employees of the
Company under its 2015 Stock incentive compensation Plan, shall be made.

The bonus shares once allotted shall rank pari passu in all respects and carry the same rights as the existing equity
shareholders and the holders of the bonus shares shall be entitled to participate in full, in any dividend and other
corporate action, recommended and declared after the new equity shares are allotted.

The rights of equity shareholders are set out below.

2.13.1 Voting
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Each holder of equity shares is entitled to one vote per share. The equity shares represented by American Depositary
Shares (ADS) carry similar rights to voting and dividends as the other equity shares. Each ADS represents one
underlying equity share.

2.13.2 Dividends 

Accounting Policy
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Final dividends on shares are recorded as a liability on the date of approval by the shareholders and interim dividends
are recorded as a liability on the date of declaration by the company's Board of Directors.

The Company declares and pays dividends in Indian rupees. The remittance of dividends outside India is governed by
Indian law on foreign exchange and is subject to applicable distribution taxes. Dividend distribution tax paid by
subsidiaries may be reduced / available as credit against dividend distribution tax payable by Infosys Limited.

Effective from Financial Year 2018, the Company's policy is to payout up to 70% of the free cash flow of the
corresponding Financial Year in such manner (including by way of dividend and / or share buyback) as may be
decided by the Board from time to time, subject to applicable laws and requisite approvals, if any. Free cash flow is
defined as net cash provided by operating activities less capital expenditure as per the consolidated statement of cash
flows prepared under IFRS. Dividend payout includes dividend distribution tax.

The following table provides details of per share dividend recognized during fiscal 2018, 2017 and 2016:

Fiscal
2018

Fiscal
2017

Fiscal
2016

Dividend per Equity Share (₹)
Interim dividend(3) 13.00 11.00 10.00
Final dividend(4) 14.75 14.25 14.75(2)

Dividend per Equity Share/ADS ($) (1)

Interim dividend(3) 0.20 0.17 0.15
Final dividend(4) 0.23 0.22 0.24(2)

(1)Converted at the monthly exchange rate in the month of declaration of dividend.
(2)Adjusted for June 17, 2015 bonus share issue.
(3)Represents interim dividend for the respective fiscal year
(4)Represents final dividend for the preceding fiscal year
The Board of Directors recommended a final dividend of ₹20.50/- per equity share (approximately $0.31 per equity
share) for the financial year ended March 31, 2018 and a special dividend of ₹10/- per equity share (approximately
$0.15 per equity share). Subsequent to the year ended March 31, 2018, based on the approval from the shareholders,
the company has paid out $1,164 million comprising of the final dividend and special dividend including dividend
distribution tax thereon. 

2.13.3 Liquidation
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In the event of liquidation of the company, the holders of shares shall be entitled to receive any of the remaining assets
of the company, after distribution of all preferential amounts. However, no such preferential amounts exist currently,
other than the amounts held by irrevocable controlled trusts. The amount distributed will be in proportion to the
number of equity shares held by the shareholders. For irrevocable controlled trusts, the corpus would be settled in
favor of the beneficiaries.

2.13.4 Share options

There are no voting, dividend or liquidation rights to the holders of options issued under the company's share option
plans.

2.14 Other income, net

Accounting policy

Other income is comprised primarily of interest income, dividend income, gain/loss on investments and exchange
gain/loss on forward and options contracts and on translation of other assets and liabilities. Interest income is
recognized using the effective interest method. Dividend income is recognized when the right to receive payment is
established.
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Functional currency and presentation currency

The functional currency of Infosys, Infosys BPM, EdgeVerve, Skava and controlled trusts is the Indian rupee. The
functional currencies for foreign subsidiaries are their respective local currencies. These financial statements are
presented in U.S. dollars (rounded off to the nearest million) to facilitate the investors’ ability to evaluate Infosys’
performance and financial position in comparison to similar companies domiciled in other geographic locations. 

Transactions and translations

Foreign-currency denominated monetary assets and liabilities are translated into the relevant functional currency at
exchange rates in effect at the balance sheet date. The gains or losses resulting from such translations are included in
the statement of comprehensive income. Non-monetary assets and non-monetary liabilities denominated in a foreign
currency and measured at fair value are translated at the exchange rate prevalent at the date when the fair value was
determined. Non-monetary assets and non-monetary liabilities denominated in a foreign currency and measured at
historical cost are translated at the exchange rate prevalent at the date of transaction.

Transaction gains or losses realized upon settlement of foreign currency transactions are included in determining net
profit for the period in which the transaction is settled. Revenue, expense and cash-flow items denominated in foreign
currencies are translated into the relevant functional currencies using the exchange rate in effect on the date of the
transaction.

The translation of financial statements of the entities of the group from functional currency to the presentation
currency is performed for assets and liabilities using the exchange rate in effect at the balance sheet date and for
revenue, expense and cash-flow items using the average exchange rate for the respective periods. The gains or losses
resulting from such translation are included in currency translation reserves under other components of equity. When a
subsidiary is disposed of, in full, the relevant amount is transferred to the statement of comprehensive income.
However, when a change in the parent's ownership does not result in loss of control of a subsidiary, such changes are
recorded through equity. 

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities of
the foreign entity and translated at the exchange rate in effect at the balance sheet date.

Government grants
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The Group recognizes government grants only when there is reasonable assurance that the conditions attached to them
shall be complied with, and the grants will be received. Government grants related to assets are treated as deferred
income and are recognized in the statement of comprehensive income on a systematic and rational basis over the
useful life of the asset. Government grants related to revenue are recognized on a systematic basis in the statement of
comprehensive income over the periods necessary to match them with the related costs which they are intended to
compensate.
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Other income consists of the following:

(Dollars in millions)
Year ended
March 31,
2018 2017 2016

Interest income on financial assets carried at amortized cost 260 352 402
Interest income on financial assets fair valued through other comprehensive income 106 28 –
Dividend income on investments carried at fair value through profit or loss 1 4 10
Gain / (loss) on investments carried at fair value through profit or loss 39 18 –
Exchange gains / (losses) on forward and options contracts – 89 4
Exchange gains / (losses) on translation of other assets and liabilities 36 (54) 21
Reduction in fair value of Disposal Group held for sale (refer note no. 2.9) (18) – –
Others 71 22 39

495 459 476

2.15 Leases

Accounting policy

Leases under which the group assumes substantially all the risks and rewards of ownership are classified as finance
leases. When acquired, such assets are capitalized at fair value or present value of the minimum lease payments at the
inception of the lease, whichever is lower. Lease payments under operating leases are recognized as an expense on a
straight line basis in the statement of comprehensive income over the lease term.

The Group has various operating leases, mainly for office buildings, that are renewable on a periodic basis. Rental
expense for operating leases was $82 million, $73 million and $55 million for fiscal 2018, 2017 and 2016,
respectively.

The schedule of future minimum rental payments in respect of non-cancellable operating leases is set out below:

(Dollars in millions)
As of
March 31, 2018 March 31, 2017

Within one year of the balance sheet date 70 71
Due in a period between one year and five years 213 191
Due after five years 134 114
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A majority of the group’s operating lease arrangements extend up to a maximum of ten years from their respective
dates of inception, and relate to rented premises. Some of these lease agreements contain a price escalation clause.

2.16 Employees' Stock Option Plans (ESOP)

Accounting policy

The Group recognizes compensation expense relating to share-based payments in net profit using fair-value in
accordance with IFRS 2, Share-Based Payment. The estimated fair value of awards is charged to income on a
straight-line basis over the requisite service period for each separately vesting portion of the award as if the award was
in-substance, multiple awards with a corresponding increase to share premium.
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Amendment to IFRS 2:

Effective April 1, 2017, the Group has early adopted amendment to IFRS 2 which provides specific guidance to
measurement of cash-settled awards, modification of cash-settled awards and awards that include a net settlement
feature in respect of withholding taxes. The adoption of the amendment did not have any material effect on the
consolidated financial statements.

2015 Stock Incentive Compensation Plan (formerly 2011 RSU Plan) (the 2015 Plan): On March 31, 2016, pursuant to
the approval by the shareholders through postal ballot, the Board has been authorized to introduce, offer, issue and
allot share-based incentives to eligible employees of the Company and its subsidiaries under the 2015 Stock Incentive
Compensation Plan (the 2015 Plan). The maximum number of shares under the 2015 plan shall not exceed 24,038,883
equity shares (this includes 11,223,576 equity shares which are held by the trust towards the 2011 Plan as at March
31, 2016). Out of this 17,038,883 equity shares will be issued as RSUs at par value and 7,000,000 equity shares will
be issued as stock options at market price on the date of the grant. These instruments will generally vest over a period
of 4 years and the Company expects to grant the instruments under the 2015 Plan over the period of 4 to 7 years.        

Controlled trust holds 10,801,956 and 11,289,514 shares as at March 31, 2018 and March 31, 2017, respectively under
the 2015 plan, out of which 1,00,000 equity shares have been earmarked for welfare activities of the employees.

The following is the summary of grants made during fiscal 2018, 2017 and 2016 under the 2015 Plan:

Particulars
Fiscal
2018

Fiscal
2017

Fiscal
2016

RSU
Salil Parekh, CEO and MD - Refer Note 1 below 113,024 – –
U.B. Pravin Rao, COO and WTD 27,250 – –
Dr.Vishal Sikka* 270,224 120,700 124,061
Other KMP** 271,100 246,250 –
Employees other than KMP 1,599,010 2,507,740 –

2,280,608 2,874,690 124,061
ESOP
U.B. Pravin Rao, COO and WTD 43,000 – –
Dr. Vishal Sikka* 330,525 – –
Other KMP** 44,450 502,550 –
Employees other than KMP 73,600 703,300 –

491,575 1,205,850 –

Incentive units- cash settled
Other employees 50,040 112,210 –

50,040 112,210 –

Total grants 2,822,223 4,192,750 124,061
*Upon Dr. Vishal Sikka's resignation from the roles of the company, the unvested RSUs and ESOPs have been

forfeited
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**Refer note 2.19 for details on resignation of certain KMPs
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Note:

1.Stock incentives granted to Salil Parekh, CEO and MD

Pursuant to the approval of the shareholders through a postal ballot on February 20, 2018, Salil Parekh (CEO & MD)
is eligible to receive under the 2015 Plan:

a) an annual grant of RSUs of fair value ₹3.25 crore (approximately $0.5 million) which will vest over time in 3 equal
annual installments upon completion of each year of service from the respective grant date

b) a one-time grant of RSUs of fair value ₹9.75 crore (approximately $1.5 million) which will vest over time in 2 equal
annual installments upon completion of each year of service from the grant date and

c) annual grant of performance based RSUs of fair value ₹13 crore (approximately $2 million) which will vest after
completion of three years the first of which concludes on March 31, 2021, subject to achievement of performance
targets set by the Board or its committee.

The Board based on the recommendations of the Nomination and Remuneration committee approved on February 27,
2018, the annual time based grant for fiscal 2018 of 28,256 RSUs and the one-time time based grant of 84,768 RSUs.
The grants were made effective February 27, 2018.

Though the annual time based grants for the remaining employment term ending on January 1, 2023 have not been
granted as of March 31, 2018, since the service commencement date precedes the grant date, the company has
recorded employment stock compensation expense in accordance with IFRS 2, Share based payments.

The RSUs and stock options would vest generally over a period of 4 years and shall be exercisable within the period
as approved by the Committee. The exercise price of the RSUs will be equal to the par value of the shares and the
exercise price of the stock options would be the market price as on the date of grant.

Break-up of employee stock compensation expense

(Dollars in millions)
Year ended
March 31,
2018 2017 2016

Granted to:
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KMP (1) (2 ) 5 1
Employees other than KMP 15 12 –
Total 13 17 1
Cash settled stock compensation expense included in the above 1 – –

(1)Included a reversal of stock compensation cost of $5 million for fiscal 2018, towards forfeiture of stock incentives
granted to Dr. Vishal Sikka upon his resignation.
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The activity in the 2015 Plan for equity-settled share based payment transaction during the year ended March 31, 2018
is set out below:

Year ended March 31, 2018
Shares arising

out of options

Weighted average

exercise price($)
2015 Plan -RSU
Outstanding at the beginning* 2,961,373 0.07
Granted 2,280,608 0.08
Exercised 648,217 0.07
Forfeited and expired 843,355 0.07
Outstanding at the end 3,750,409 0.07
Exercisable at the end 24,205 0.07
2015 Plan-ESOP
Outstanding at the beginning 1,197,650 15.26
Granted 491,575 14.62
Exercised 52,412 15.26
Forfeited and expired 669,900 14.84
Outstanding at the end 966,913 15.23
Exercisable at the end 196,912 15.26

The activity in the 2015 Plan for equity-settled share based payment transaction during the year ended March 31, 2017
is set out below:

Year ended March 31, 2017
Shares arising

out of options

Weighted average

exercise price($)
2015 Plan -RSU
Outstanding at the beginning* 221,505 0.07
Granted 2,874,690 0.07
Forfeited and expired 100,760 0.07
Exercised 34,062 –
Outstanding at the end 2,961,373 0.07
Exercisable at the end – –
2015 Plan -ESOP
Outstanding at the beginning – –
Granted 1,205,850 15.26
Forfeited and expired 8,200 15.26
Exercised – –
Outstanding at the end 1,197,650 15.26
Exercisable at the end – –

As at March 31, 2018 and March 31, 2017, 111,757 and 106,845 incentive units were outstanding (net of forfeitures).
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The activity in the 2015 Plan for equity-settled share based payment transaction during the year ended March 31, 2016
is set out below:

Year ended March 31, 2016
Shares arising

out of options

Weighted average

exercise price($)
2015 Plan - RSU
Outstanding at the beginning* 108,268 0.07
Granted 124,061 0.07
Forfeited and expired – –
Exercised* 10,824 0.07
Outstanding at the end 221,505 0.07
Exercisable at the end – –

*Adjusted for bonus issue. (Refer to note 2.13).
During the year ended March 31, 2018, March 31, 2017 and March 31, 2016, the weighted average share price of
options exercised under the 2015 Plan on the date of exercise was $15.48, $16.10 and $16, respectively

The following table summarizes information about equity settled RSUs and ESOPs outstanding as of March 31, 2018:

Options outstanding

Range of exercise prices per
share ($)

No. of shares arising out
of options

Weighted average
remaining

contractual life
Weighted average exercise
price ($)

2015 Plan: ADS and IES
0 - 0.08 (RSU) 3,750,409 1.89 0.07
13 - 17 (ESOP) 966,913 6.60 15.23

4,717,322 2.57 3.18

The following table summarizes information about equity settled RSUs and ESOPs outstanding as at March 31, 2017:

Options outstanding

Range of exercise prices per share ($)

No. of
shares

arising out

of options

Weighted
average

remaining

contractual
life

Weighted
average

exercise

price ($)
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2015 Plan:
0 - 0.07 (RSU) 2,961,373 1.88 0.07
14 - 16 (ESOP) 1,197,650 7.09 15.83

4,159,023 3.38 4.61
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The fair value of each equity settled RSU is estimated on the date of grant using the Black-Scholes-Merton model
with the following assumptions:

Particulars For options granted in

Fiscal

2018-Equity

Shares-RSU

Fiscal

2018-Equity

shares
ESOP

Fiscal 2018

-ADS-RSU

Fiscal 2018

-ADS-ESOP
Weighted average share price (₹) / ($- ADS) 1,144 923 16.61 14.65
Exercise price (₹)/ ($- ADS) 5.00 919 0.08 14.67
Expected volatility (%) 20-25 25-28 21-26 25-31
Expected life of the option (years) 1 - 4 3 - 7 1 - 4 3 - 7
Expected dividends (%) 2.78 2.78 2.74 2.74
Risk-free interest rate (%) 6 - 7 6 - 7 1 - 2 1 - 2
Weighted average fair value as on grant date (₹) / ($- ADS) 1,066 254 15.47 2.93

Particulars For options granted in

Fiscal

2017-Equity

Shares-RSU

Fiscal

2017-Equity

shares
ESOP

Fiscal 2017

-ADS-RSU

Fiscal 2017

-ADS-ESOP
Weighted average share price (₹) / ($- ADS) 1,067 989 15.77 15.26
Exercise price (₹)/ ($- ADS) 5.00 998 0.07 15.26
Expected volatility (%) 24-29 27-29 26-29 27-31
Expected life of the option (years) 1- 4 3 - 7 1- 4 3 - 7
Expected dividends (%) 2.37 2.37 2. 29 2. 29
Risk-free interest rate (%) 6- 7 6- 7 1 - 2 1 - 2
Weighted average fair value as on grant date (₹) / ($- ADS) 1,002 285 14.84 3.46

The expected term of the RSU / ESOP is estimated based on the vesting term and contractual term of the RSU /
ESOP, as well as expected exercise behavior of the employee who receives the RSU / ESOP. Expected volatility
during the expected term of the RSU / ESOP is based on historical volatility of the observed market prices of the
company's publicly traded equity shares during a period equivalent to the expected term of the RSU / ESOP. 
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2.17 Income taxes

Accounting policy

Income tax expense comprises current and deferred income tax. Income tax expense is recognized in the statement of
comprehensive income except to the extent that it relates to items recognized directly in equity, in which case it is
recognized in other comprehensive income. Current income tax for current and prior periods is recognized at the
amount expected to be paid to or recovered from the tax authorities, using the tax rates and tax laws that have been
enacted or substantively enacted by the balance sheet date. Deferred income tax assets and liabilities are recognized
for all temporary differences arising between the tax bases of assets and liabilities and their carrying amounts in the
financial statements except when the deferred income tax arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and affects neither accounting nor taxable profit or loss at
the time of the transaction. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it
is no longer probable that the related tax benefit will be realized.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or
substantively enacted by the balance sheet date and are expected to apply to taxable income in the years in which
those temporary differences are expected to be recovered or settled. The effect of changes in tax rates on deferred
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income tax assets and liabilities is recognized as income or expense in the period that includes the enactment or the
substantive enactment date. A deferred income tax asset is recognized to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax losses can be utilized.
Deferred income taxes are not provided on the undistributed earnings of subsidiaries and branches where it is expected
that the earnings of the subsidiary or branch will not be distributed in the foreseeable future. The group offsets current
tax assets and current tax liabilities, where it has a legally enforceable right to set off the recognized amounts and
where it intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously. Tax
benefits of deductions earned on exercise of employee share options in excess of compensation charged to income are
credited to share premium.

Income tax expense in the consolidated statement of comprehensive income comprises:

(Dollars in
millions)
Year ended
March 31,
2018 2017 2016

Current taxes
Domestic taxes 721 616 642
Foreign taxes (12) 226 167

709 842 809
Deferred taxes
Domestic taxes (80) (1) 3
Foreign taxes 28 (7) (13)

(52) (8) (10)
Income tax expense 657 834 799

During the three months ended December 31, 2017, the Company has concluded an Advance Pricing Agreement
(“APA”) with the US Internal Revenue Service (“IRS”) for the US branch covering fiscal years 2011 to 2021. Under the
APA, the Company and the IRS have agreed on the methodology to allocate revenues and compute the taxable income
of the Company’s US Branch operations.

In accordance with the APA, the company has reversed income tax expense provision of $225 million.  This
comprises reversal of current tax expense of $253 million, reversal of $21 million on account of deferred tax assets
pertaining to the temporary differences which are no longer required and a deferred tax liability of $7 million
pertaining to Branch profit tax for the three months ended December 31, 2017 on account of conclusion of APA. In
line with the APA, the Company has to pay an amount of approximately $233 million due to the difference between
the taxes payable for prior periods as per the APA and the actual taxes paid for such periods. The company has paid
$138 million till date.  

Additionally, income tax expense for the year ended March 31, 2018, 2017 and 2016 includes reversals (net of
provisions) of $45 million, $23 million and $47 million, respectively, pertaining to prior periods on account of
adjudication of certain disputed matters in favor of the company across various jurisdictions.

The “Tax Cuts and Jobs Act (H.R. 1)” was signed into law on December 22, 2017 (“US Tax Reforms”). The US tax
reforms has reduced federal tax rates from 35% to 21% effective January 1, 2018 amongst other measures. During the
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year ended March 31, 2018, the US tax reforms has resulted in a positive impact of $24 million on account of credits
pertaining to deferred tax liabilities on branch profit.

Entire deferred income tax, except for a credit of $24 million (on account of US Tax Reforms explained above), for
the year ended March 31, 2018, relates to origination and reversal of temporary differences. Entire deferred income
tax for fiscal 2017 and 2016 relates to origination and reversal of temporary differences.

During fiscal 2018, a current tax charge of $2 million has been recorded in other comprehensive income pertaining to
remeasurement of defined benefit plan asset.
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During fiscal 2017 and 2016, a current tax credit of $1 million and Nil has been recorded in other comprehensive
income pertaining to remeasurement of defined benefit plan asset.

During fiscal 2017, on account of adoption of IFRS 9, there was a reversal of deferred tax liability of $1 million
pertaining to unrealized gains on quoted debt securities.

During fiscal 2018 and fiscal 2017, a reversal of net deferred tax liability of $2 million and a deferred tax liability of
$2 million, respectively has been recorded in other comprehensive income pertaining to unrealized gains on
derivatives designated as cash flow hedges.

The company, being a resident in India as per the provisions of the Income Tax Act, 1961, is required to pay taxes in
India on the global income in accordance with the provisions of Section 5 of the Indian Income Tax Act, 1961, which
is reflected as domestic taxes. The geographical segment disclosures on revenue in note 2.20.2 are based on the
location of customers and do not reflect the geographies where the actual delivery or revenue-related efforts occur.
The income on which domestic taxes are imposed are not restricted to the income generated from the “India” geographic
segment. As such, amounts applicable to domestic income taxes and foreign income taxes will not necessarily
correlate to the proportion of revenue generated from India and other geographical segments as per the geographic
segment disclosure set forth in note 2.20.2.

A reconciliation of the income tax provision to the amount computed by applying the statutory income tax rate to the
income before income taxes is summarized below:

(Dollars in millions)
Year ended March 31,
2018 2017 2016

Profit before income taxes 3,143 2,974 2,851
Enacted tax rates in India 34.61% 34.61% 34.61%
Computed expected tax expense 1,088 1,029 987
Tax effect due to non-taxable income for Indian tax purposes (321) (295) (268)
Overseas taxes 109 112 109
Tax provision (reversals) (253) (23) (47)
Effect of differential overseas tax rates 8 10 1
Effect of exempt non-operating income (10) (10) (13)
Effect of unrecognized deferred tax assets 29 14 9
Effect of non-deductible expenses 9 4 30
Branch profit tax (net of credits) (32) – –
Subsidiary dividend distribution tax 27 – –
Others 3 (7) (9)
Income tax expense 657 834 799

Other income for year ended March 31, 2018, includes interest on income tax refund of $41 million.

The foreign tax expense is due to income taxes payable overseas, principally in the United States. In India, the
company has benefited from certain tax incentives that the Government of India had provided for export of software
from the units registered under the Special Economic Zones Act, 2005 (SEZ). SEZ units which began the provision of
services on or after April 1, 2005 are eligible for a deduction of 100 % of profits or gains derived from the export of
services for the first five years from the financial year in which the unit commenced the provision of services and 50%
of such profits or gains for a further five years. Up to 50% of such profits or gains is also available for a further five
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years subject to creation of a Special Economic Zone Re-investment Reserve out of the profit of the eligible SEZ units
and utilization of such reserve by the Company for acquiring new plant and machinery for the purpose of its business
as per the provisions of the Income Tax Act, 1961. (Refer to Other Reserves under note 2.13 Equity).
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As a result of these tax incentives, a portion of the company’s pre-tax income has not been subject to tax in recent
years. These tax incentives resulted in a decrease in our income tax expense of $321 million, $295 million and $268
million for the year ended March 31, 2018, 2017 and 2016, respectively, compared to the tax amounts that we
estimate we would have been required to pay if these incentives had not been available. The per share effect of these
tax incentives computed based on both basic and diluted weighted average number of equity shares for the year ended
March 31, 2018, March 31, 2017 and March 2016 was $0.14, $0.13 and $0.12, respectively.

Infosys is subject to a 15% Branch Profit Tax (BPT) in the U.S. to the extent its U.S. branch's net profit during the
year is greater than the increase in the net assets of the U.S. branch during the year, computed in accordance with the
Internal Revenue Code. As of March 31, 2018, Infosys' U.S. branch net assets amounted to approximately $772
million. During the year ended March 31, 2018 an additional deferred tax liability has been created for branch profit
tax amounting to $7 million on account of conclusion of APA explained above. Further, on account of US tax
Reforms, the company has a credit of $24 million pertaining to Branch Profit Tax for year ended March 31, 2018. The
company has also reversed $8 million of Branch profit tax during the year ended March 31, 2018 towards current
taxes. As of March 31, 2018, the Company has a deferred tax liability for branch profit tax of $25 million (net of
credits), as the Company estimates that these branch profits are expected to be distributed in the foreseeable future.  

During the year ended March 31, 2018, the Company received $130 million as dividend from Infosys BPM, its
majority owned subsidiary. Dividend distribution tax paid by the subsidiary on such dividend has been reduced as
credit against dividend distribution tax payable by Infosys. Accordingly, the group has recorded a charge of $27
million as income tax expense during the year ended March 31, 2018.

Deferred income tax liabilities have not been recognized on temporary differences amounting to $774 million and
$819 million as of March 31, 2018 and March 31, 2017, respectively, associated with investments in subsidiaries and
branche0s as it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred income tax assets have not been recognized on accumulated losses of $297 million and $303 million as of
March 31, 2018 and March 31, 2017, respectively, as it is probable that future taxable profit will be not available
against which the unused tax losses can be utilized in the foreseeable future. The balance as of March 31, 2018
excludes the accumulated losses of disposal groups held for sale. (Refer note 2.9)

The following table provides details of expiration of unused tax losses:  

Year in USD
millions

2019 14
2020 37
2021 12
2022 21
2023 39
Thereafter 174
Total 297

The following table provides the details of income tax assets and income tax liabilities as of March 31, 2018 and
March 31, 2017:
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As of
March
31,
2018

March
31,
2017

Income tax assets 931 881
Current income tax liabilities (314) (599 )
Net current income tax assets / (liabilities) at the end 617 282

Edgar Filing: VEECO INSTRUMENTS INC - Form SC 13G/A

315



The gross movement in the current income tax asset / (liability) for fiscal 2018, 2017 and 2016 is as follows:

(Dollars in
millions)
Year ended March
31,
2018 2017 2016

Net current income tax asset / (liability) at the beginning 282 274 203
Translation differences (8) 6 (12)
Income tax paid 1,059 843 892
Current income tax expense (Refer to Note 2.17) (709) (842) (809)
Income tax on other comprehensive income (2) 1 –
Reclassified under assets held for sale (refer note no 2.9) (5) – –
Net current income tax asset / (liability) at the end 617 282 274

The movement in gross deferred income tax assets and liabilities (before set off) for fiscal 2018 is as follows:

(Dollars in millions)
Carrying

value as
of

April 1,
2017

Changes

through
profit

and loss

Changes

through

OCI

Reclassified

as Held for

Sale

Translation

difference

Carrying

value as of

March 31, 2018
Deferred income tax assets
Property, plant and equipment 21 12 – – – 33
Computer software 6 (6 ) – – – –
Accrued compensation to employees 9 (8 ) – – 1 2
Trade receivables 21 1 – – – 22
Compensated absences 58 – – – (2 ) 56
Post sales client support 15 – – – – 15
Derivative financial instruments – 2 – – – 2
Intangibles 3 (3 ) – – 1 1
Credits related to branch profits – 53 – – (1 ) 52
Others 22 (2 ) – (5 ) 3 18

155 49 – (5 ) 2 201
Deferred income tax liabilities
Intangible asset (32 ) 13 – 13 – (6 )
Branch profit tax (50 ) (25 ) – – (2 ) (77 )
Derivative financial instruments (11 ) 11 – – – –
Others (11 ) 4 2 – 1 (4 )

(104 ) 3 2 13 (1 ) (87 )
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The movement in gross deferred income tax assets and liabilities (before set off) for fiscal 2017 is as follows:

(Dollars in millions)
Carrying

value as
of

April 1,
2016

Changes

through
profit

and loss

Changes

through

OCI

Translation

difference

Carrying

value as of

March 31, 2017
Deferred income tax assets
Property, plant and equipment 27 (6 ) – – 21
Computer software 8 (2 ) – – 6
Accrued compensation to employees 10 – – (1 ) 9
Trade receivables 13 8 – – 21
Compensated absences 59 (3 ) – 2 58
Post sales client support 12 3 – – 15
Intangibles 1 2 – – 3
Others 7 14 – 1 22

137 16 – 2 155
Deferred income tax liabilities
Intangible asset (38 ) 6 – – (32 )
Branch profit tax (51 ) – – 1 (50 )
Derivative financial instruments – (11 ) – – (11 )
Others * (6 ) (3 ) (1 ) (1 ) (11 )

(95 ) (8 ) (1 ) – (104 )
*included in others is the impact on adoption of IFRS 9 of $1 million

The movement in gross deferred income tax assets and liabilities (before set off) for fiscal 2016 is as follows:

(Dollars in millions)
Carrying

value as
of

April 1,
2015

Changes

through profit

and loss

Changes

through

OCI

Additions
through
Business
Combinations

Translation

difference

Carrying

value as of

March 31, 2016
Deferred income tax assets
Property, plant and equipment 38 (9 ) – – (2 ) 27
Computer software 8 – – – – 8
Accrued compensation to employees 8 3 – – (1 ) 10
Trade receivables 17 (4 ) – – – 13
Compensated absences 48 14 – – (3 ) 59
Post sales client support 12 – – – – 12
Intangibles – 1 – – – 1
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Others 5 3 – – (1 ) 7
136 8 – – (7 ) 137

Deferred income tax liabilities
Intangible asset (25 ) 7 – (20 ) – (38 )
Branch profit tax (51 ) – – – – (51 )
Others – (5 ) (1 ) – – (6 )

(76 ) 2 (1 ) (20 ) – (95 )
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(Dollars in millions)
As of
March 31, 2018 March 31, 2017

Deferred income tax assets after set off 196 83
Deferred income tax liabilities after set off (82) (32)

Deferred income tax assets and deferred income tax liabilities have been offset wherever the group has a legally
enforceable right to set off current income tax assets against current income tax liabilities and where the deferred
income tax assets and deferred income tax liabilities relate to income taxes levied by the same taxation authority.

In assessing the realizability of deferred income tax assets, management considers whether some portion or all of the
deferred income tax assets will not be realized. The ultimate realization of deferred income tax assets is dependent
upon the generation of future taxable income during the periods in which the temporary differences become
deductible. Management considers the scheduled reversals of deferred income tax liabilities, projected future taxable
income and tax planning strategies in making this assessment. Based on the level of historical taxable income and
projections for future taxable income over the periods in which the deferred income tax assets are deductible,
management believes that the group will realize the benefits of those deductible differences. The amount of the
deferred income tax assets considered realizable, however, could be reduced in the near term if estimates of future
taxable income during the carry forward period are reduced.

The credit relating to temporary differences during the year ended March 31, 2018 are primarily on account of
property plant and equipment and trade receivables partially offset by accrued compensation to employees. The charge
relating to temporary differences during fiscal 2017 are primarily on account of property plant and equipment and
compensated absences partially offset by trade receivables and post sales client support. The credits relating to
temporary differences during fiscal 2016 are primarily on account of accrued compensation to employees and
compensated absences partially offset by reversal of credits pertaining to property plant and equipment and trade
receivables.

As at March 31, 2018, claims against the Group not acknowledged as debts from the Income tax authorities amounted
to ₹3,041 crore ($467 million). These matters are pending before various Appellate Authorities and the management
including its tax advisors expect that its position will likely be upheld on ultimate resolution and will not have a
material adverse effect on the Group's financial position and results of operations.   

Amount paid to statutory authorities against the above tax claims amounted to ₹6,540 crore ($1,003 million).

As at March 31, 2017, claims against the Group not acknowledged as debts from the Income tax authorities amounted
to ₹6,378 crore ($984 million). Amount paid to statutory authorities against this amounted to ₹4,682 crore ($722
million). 

2.18 Reconciliation of basic and diluted shares used in computing earnings per equity share

Accounting policy
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Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the
company by the weighted average number of equity shares outstanding during the period. Diluted earnings per equity
share is computed by dividing the net profit attributable to the equity holders of the company by the weighted average
number of equity shares considered for deriving basic earnings per equity share and also the weighted average number
of equity shares that could have been issued upon conversion of all dilutive potential equity shares. The dilutive
potential equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at fair value
(i.e. the average market value of the outstanding equity shares). Dilutive potential equity shares are deemed converted
as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined
independently for each period presented.
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The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods
presented for any share splits and bonus shares issues including for changes effected prior to the approval of the
financial statements by the Board of Directors. 

The following is a reconciliation of the equity shares used in the computation of basic and diluted earnings per equity
share:

Year ended March 31,
2018 2017 2016

Basic earnings per equity share - weighted average number of equity
shares outstanding (1)(2) 2,255,332,322 2,285,639,447 2,285,616,160
Effect of dilutive common equivalent shares - share options outstanding 2,241,548 757,298 102,734
Diluted earnings per equity share - weighted average number of equity
shares and common equivalent shares outstanding 2,257,573,870 2,286,396,745 2,285,718,894

(1)excludes treasury shares
(2)adjusted for bonus shares, wherever applicable Refer to note 2.13
For the year ended March 31, 2018 and March 31, 2017, 67,238 and 112,190 number of options to purchase equity
shares, respectively, had an anti-dilutive effect.

For the year ended March 31, 2016, there were no outstanding options to purchase equity shares which had an
anti-dilutive effect.
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2.19 Related party transactions

List of subsidiaries:

Particulars Country Holding as of
March 31, 2018 March 31, 2017

Infosys Technologies (China) Co. Limited (Infosys China) China 100% 100%
Infosys Technologies S. de R. L. de C. V. (Infosys Mexico) Mexico 100% 100%
Infosys Technologies (Sweden) AB. (Infosys Sweden) Sweden 100% 100%
Infosys Technologies (Shanghai) Company Limited (Infosys
Shanghai)

China 100% 100%

Infosys Tecnologia DO Brasil LTDA. (Infosys Brasil) Brazil 100% 100%
Infosys Nova Holdings LLC. (Infosys Nova) U.S. 100% 100%
EdgeVerve Systems Limited (EdgeVerve) India 100% 100%
Lodestone Management Consultants GmbH(1) Austria 100% 100%
Skava Systems Pvt. Ltd.  (Skava Systems) India 100% 100%
Kallidus Inc. (Kallidus) U.S. 100% 100%
Infosys Chile SpA(2) Chile - -
Infosys Arabia Limited(3) Saudi Arabia 70% -
Infosys Americas Inc., (Infosys Americas) U.S. 100% 100%
Infosys Technologies (Australia) Pty. Limited (Infosys Australia)(4) Australia 100% 100%
Infosys Public Services, Inc. USA (Infosys Public Services) U.S. 100% 100%
Infosys Canada Public Services Ltd.(5)(6) Canada - -
Infosys BPM Limited (formerly Infosys BPO Limited) India 99.98% 99.98%
Infosys (Czech Republic) Limited s.r.o.(7) Czech

Republic
99.98% 99.98%

Infosys Poland, Sp z.o.o(7) Poland 99.98% 99.98%
Infosys McCamish Systems LLC (7) U.S. 99.98% 99.98%
Portland Group Pty Ltd(7) Australia 99.98% 99.98%
Infosys BPO Americas LLC.(7) U.S. 99.98% 99.98%
Infosys Consulting Holding AG (Infosys Lodestone) Switzerland 100% 100%
Lodestone Management Consultants Inc.(4)(8) U.S. 100% 100%
Infosys Management Consulting Pty Limited(8) Australia 100% 100%
Infosys Consulting AG(8) Switzerland 100% 100%
Infosys Consulting GmbH(8) Germany 100% 100%
Infosys Consulting SAS(8) France 100% 100%
Infosys Consulting s.r.o.(8) Czech

Republic
100% 100%

Lodestone Management Consultants  Co., Ltd.(8) China 100% 100%
Infy Consulting Company Ltd(8) U.K. 100% 100%
Infy Consulting B.V.(8) The

Netherlands
100% 100%

Infosys Consulting Sp. z.o.o(8) Poland 100% 100%
Lodestone Management Consultants Portugal, Unipessoal, Lda. (8) Portugal 100% 100%
S.C. Infosys Consulting S.R.L.(8) Romania 100% 100%
Infosys Consulting S.R.L.(8) Argentina 100% 100%
Lodestone GmbH(8)(9) Switzerland - -
Lodestone Augmentis AG (10)(11) Switzerland - -

Belgium 99.90% 99.90%
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Infosys Consulting (Belgium) NV (formerly Lodestone
Management Consultants (Belgium) S.A.)(12)

Infosys Consulting Ltda.(12) Brazil 99.99% 99.99%
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Particulars Country Holding as of
March 31, 2018 March 31, 2017

Panaya Inc. (Panaya) U.S. 100% 100%
Panaya Ltd.(13) Israel 100% 100%
Panaya GmbH(13) Germany 100% 100%
Panaya Japan Co. Ltd(4)(13) Japan 100% 100%
Panaya Pty Ltd.(13)(14) Australia - -
Noah Consulting LLC (Noah)(15) U.S. - 100%
Noah Information Management Consulting Inc. (Noah Canada)(16)(17) Canada - 100%
Brilliant Basics Holdings Limited(18) U.K. 100% -
Brilliant Basics Limited(19) U.K. 100% -
Brilliant Basics (MENA) DMCC(19) Dubai 100% -
Infosys Consulting Pte Limited(1) Singapore 100% 100%
Infosys Middle East FZ LLC(20) Dubai 100% -

(1)Wholly-owned subsidiary of Infosys Limited
(2)Incorporated effective November 20, 2017
(3)Subsidiary of Infosys Limited
(4)Under liquidation
(5)Wholly owned subsidiary of Infosys Public Services, Inc.
(6)Liquidated effective May 9, 2017
(7)Wholly owned subsidiary of Infosys BPM.
(8) Wholly owned subsidiaries of Infosys Consulting Holding AG (formerly Lodestone Holding

AG)
(9)Liquidated effective December 21, 2016
(10)Wholly owned subsidiary of Infosys Consulting AG (formerly Lodestone Management Consultants AG)
(11)Liquidated effective October 5, 2016
(12)Majority owned and controlled subsidiaries of Infosys Consulting Holding AG (formerly Lodestone Holding AG)
(13) Wholly owned subsidiary of Panaya

Inc.
(14)Liquidated effective November 16, 2016
(15)Liquidated effective November 9, 2017
(16)Wholly owned subsidiary of Noah
(17)Liquidated effective December 20, 2017
(18)On September 8, 2017, Infosys acquired 100% of the voting interests in Brilliant Basics Holdings Limited., UK
(19)Wholly-owned subsidiary of Brilliant Basics Holding Limited.
(20)Wholly-owned subsidiary of Infosys Consulting Pte Ltd
During the year ended March 31, 2018, 2017 and 2016, Infosys Consulting AG (formerly Lodestone Management
Consultants AG) paid a dividend of Nil, $4 million and $2 million, respectively, to its holding company, Lodestone
Holding AG and the tax on such dividend received was Nil.

During the year ended March 31, 2018 and 2017, Infy Consulting Company Ltd. (formerly Lodestone Management
Consultants Ltd.) paid a dividend of $3 million and $5 million, respectively, to its holding company, Lodestone
Holding AG and the tax on such dividend received was Nil.

During the year ended March 31, 2018, the Company received $130 million as dividend from Infosys BPM. Dividend
distribution tax paid by the subsidiary on such dividend has been reduced as credit against dividend distribution tax
payable by Infosys. Accordingly, the group has recorded a charge of $27 million as income tax expense during the
year ended March 31, 2018.
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During the year ended March 31, 2018, S.C. Infosys Consulting S.R.L. paid a dividend of $1 million, to its holding
company, Infosys Consulting Holding AG and the tax on such dividend received was Nil.

Infosys has provided guarantee for performance of certain contracts entered into by its subsidiaries.
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List of associates:

Particulars Country Holding as of
March 31, 2018 March 31, 2017

DWA Nova LLC (DWA Nova) (1) U.S. – 16%

(1)Associate of Infosys Nova. During the year ended March 31, 2015, Infosys Nova acquired 20% of the equity
interests in DWA Nova LLC for a cash consideration of $15 million. The Company made this investment to form a
new company along with Dream Works Animation (DWA). As of March 31, 2017, Infosys Nova held 16% of the
equity interest in DWA Nova LLC. Share of associate’s loss for the year ended March 31, 2018 and March 31, 2017
includes an impairment loss of $11 million and $3 million, respectively. As of March 31, 2018, the Company has
written down the entire carrying value of the investment in its associate DWA Nova LLC. DWA Nova LLC has
been liquidated effective November 17, 2017

List of other related parties:

Particulars CountryNature of relationship

Infosys Limited Employees' Gratuity Fund Trust India
Post-employment benefit plan of
Infosys

Infosys Limited Employees' Provident Fund Trust India
Post-employment benefit plan of
Infosys

Infosys Limited Employees' Superannuation Fund Trust India
Post-employment benefit plan of
Infosys

Infosys BPM Limited Employees’ Superannuation Fund Trust (formerly
Infosys BPO Limited Employees’ Superannuation Fund Trust) India

Post-employment benefit plan of
Infosys BPM

Infosys BPM Limited Employees’ Gratuity Fund Trust (formerly Infosys
BPO Limited Employees’ Gratuity Fund Trust) India

Post-employment benefit plan of
Infosys BPM

EdgeVerve Systems Limited Employees‘ Gratuity Fund Trust India
Post-employment benefit plan of
EdgeVerve

EdgeVerve Systems Limited Employees’ Superannuation Fund Trust India
Post-employment benefit plan of
EdgeVerve

Infosys Employees’ Welfare Trust India Controlled Trust
Infosys Employee Benefits Trust India Controlled Trust
Infosys Science Foundation India Controlled Trust
Refer to Note 2.12 for information on transactions relating to the post-employment benefit plans mentioned above.

Transactions with key management personnel

Salil Parekh appointed as Chief Executive Officer and Managing Director effective January 2, 2018. The appointment
is for a term of 5 years with effect from January 2, 2018 to January 1, 2023 and the remuneration is approved by
shareholders through postal ballot dated February 20, 2018.
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U. B. Pravin Rao, Chief Operating officer appointed as Interim-Chief Executive Officer and Managing Director
effective August 18, 2017. Subsequently he stepped down as the interim CEO and Managing Director effective
January 2, 2018 and will continue as Chief Operating Officer and a whole-time director of the Company.

Dr. Vishal Sikka resigned as Chief Executive Officer and Managing Director effective August 18, 2017 and as
Executive Vice Chairman effective August 24, 2017
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The table below describes the compensation to key management personnel which comprises directors and executive
officers under IAS 24:

(Dollars in millions)

Particulars
Year ended
March 31,
2018 2017 2016

Salaries and other employee benefits to whole-time directors and executive officers(1)(2) (3) (4)(5) 8 12 15
Commission and other benefits to non-executive / independent directors 2 2 2
Total 10 14 17

(1)Includes reversal of employee stock compensation expense of $2 million for the year ended March 31, 2018 and
employee stock compensation expense of, $5 million and $1 million for the year ended March 31, 2017 and March
31, 2016, respectively towards key managerial personnel.

(2)Year ended March 31, 2017 includes $0.87 million payable under severance agreement to David Kennedy, who
stepped down as General counsel and Chief compliance officer with effect from December 31, 2016.

(3)Year ended March 31, 2016 includes $2.58 million payable under severance agreement to Rajiv Bansal who stepped
down as Chief Financial officer with effect from October 12, 2015

(4)On December 2, 2017, the Board appointed Salil Parekh as the Chief Executive Officer and Managing Director of
the Company with effect from January 2, 2018. The appointment for a term of 5 years with effect from January 2,
2018 to January 1, 2023 and the remuneration is approved by shareholders through postal ballot which will get
concluded on February 20, 2018.

(5)Included a reversal of stock compensation cost of $5 million for the year ended March 31, 2018 towards forfeiture
of stock incentives granted to Dr.Vishal Sikka upon his resignation. (Refer to note 2.16)

2.20 Segment reporting

IFRS 8 establishes standards for the way that public business enterprises report information about operating segments
and related disclosures about products and services, geographic areas, and major customers. The Group's operations
predominantly relate to providing end-to-end business solutions to enable clients to enhance business performance.
During the year ended March 31, 2016, the Group reorganized some of its segments to enhance executive customer
relationships, improve focus of sales investments and increase management oversight. Consequent to the internal
reorganization, Growth Markets (GMU) comprising businesses in APAC (Asia Pacific) and Africa have been
subsumed across the other verticals and businesses in India, Japan and China are run as standalone regional business
units and Infosys Public services (IPS) is reviewed separately by the Chief Operating Decision Maker (CODM).
Further, the erstwhile manufacturing segment is now being reviewed as Hi-Tech, Manufacturing and others included
in ECS. Consequent to the internal reorganizations, there were changes effected in the reportable business segments
based on the "management approach" as defined in IFRS 8, Operating Segments. The CODM evaluates the Group's
performance and allocates resources based on an analysis of various performance indicators by business segments and
geographic segments. Accordingly, information has been presented both along business segments and geographic
segments. The accounting principles used in the preparation of the financial statements are consistently applied to
record revenue and expenditure in individual segments, and are as set out in the accounting policies.

Business segments of the Group are primarily businesses in Financial Services (FS), businesses in Manufacturing
(MFG), businesses in Retail, Consumer packaged goods and Logistics (RCL), businesses in the Energy & utilities,
Communication and Services (ECS), businesses in Hi-Tech (Hi-Tech), businesses in Life Sciences, Healthcare and
Insurance (HILIFE) and all other segments. The FS reportable segment has been aggregated to include the Financial
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Services operating segment and the Finacle operating segment because of the similarity of the economic
characteristics. All other segments represent the operating segments of businesses in India, Japan and China and IPS.
Geographic segmentation is based on business sourced from that geographic region and delivered from both onsite
and off-shore locations. North America comprises the United States of America, Canada and Mexico, Europe includes
continental Europe (both the east and the west), Ireland and the United Kingdom, and the Rest of the World
comprising all other places except those mentioned above and India.
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Revenue and identifiable operating expenses in relation to segments are categorized based on items that are
individually identifiable to that segment. Revenue for “all other segments” represents revenue generated by IPS and
revenue generated from customers located in India, Japan and China. Allocated expenses of segments include
expenses incurred for rendering services from the Group's offshore software development centers and onsite expenses,
which are categorized in relation to the associated turnover of the segment. Certain expenses such as depreciation,
which form a significant component of total expenses, are not specifically allocable to specific segments as the
underlying assets are used interchangeably. Management believes that it is not practical to provide segment
disclosures relating to those costs and expenses, and accordingly these expenses are separately disclosed as
“unallocated” and adjusted against the total income of the Group.

Assets and liabilities used in the Group’s business are not identified to any of the reportable segments, as these are used
interchangeably between segments. Management believes that it is currently not practicable to provide segment
disclosures relating to total assets and liabilities since a meaningful segregation of the available data is onerous.

Geographical information on revenue and business segment revenue information is collated based on individual
customers invoiced or in relation to which the revenue is otherwise recognized. 

2.20.1 Business segments

(Dollars in millions)
Year ended March 31, 2018 FS MFG ECS RCL HILIFE Hi-Tech All other segments Total
Revenues 2,891 1,194 2,599 1,722 1,438 784 311 10,939
Identifiable operating expenses 1,470 641 1,305 828 713 416 180 5,553
Allocated expenses 613 271 589 390 326 178 71 2,438
Segment profit 808 282 705 504 399 190 60 2,948
Unallocable expenses 289
Operating profit 2,659
Other income, net (refer note no. 2.14 and
2.9) 495
Share in associate's profit / (loss) including
impairment (11)
Profit before Income taxes 3,143
Income tax expense 657
Net profit 2,486
Depreciation and amortisation 289
Non-cash expenses other than depreciation
and amortisation 29
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(Dollars in millions)
Year ended March 31, 2017 FS MFG ECS RCL HILIFE Hi-Tech All other segments Total
Revenues 2,765 1,119 2,300 1,673 1,258 763 330 10,208
Identifiable operating expenses 1,382 584 1,107 802 623 396 210 5,104
Allocated expenses 607 259 532 387 291 177 76 2,329
Segment profit 776 276 661 484 344 190 44 2,775
Unallocable expenses 255
Operating profit 2,520
Other income, net 459
Share in associate's profit / (loss) including
impairment (5)
Profit before Income taxes 2,974
Income tax expense 834
Net profit 2,140
Depreciation and amortisation 254
Non-cash expenses other than depreciation
and amortisation 1

(Dollars in millions)
Year ended March 31, 2016 FS MFG ECS RCL HILIFE Hi-Tech All other segments Total
Revenues 2,590 1,047 2,061 1,556 1,231 756 260 9,501
Identifiable operating expenses 1,248 555 944 742 585 371 156 4,601
Allocated expenses 606 257 505 381 302 185 65 2,301
Segment profit 736 235 612 433 344 200 39 2,599
Unallocable expenses 224
Operating profit 2,375
Other income, net 476
Share in associate's profit / (loss) including
impairment –
Profit before Income taxes 2,851
Income tax expense 799
Net profit 2,052
Depreciation and amortisation 222
Non-cash expenses other than depreciation
and amortisation 2
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2.20.2 Geographic segments

(Dollars in millions)
Year ended March 31, 2018 North America Europe India Rest of the World Total
Revenues 6,605 2,596 346 1,392 10,939
Identifiable operating expenses 3,429 1,324 141 659 5,553
Allocated expenses 1,494 586 66 292 2,438
Segment profit 1,682 686 139 441 2,948
Unallocable expenses 289
Operating profit 2,659
Other income, net (refer note no. 2.14 and 2.9) 495
Share in associate's profit / (loss) including impairment (11)
Profit before income taxes 3,143
Income tax expense 657
Net profit 2,486
Depreciation and amortization 289
Non-cash expenses other than depreciation and amortization 29

(Dollars in millions)
Year ended March 31, 2017 North America Europe India Rest of the World Total
Revenues 6,320 2,295 325 1,268 10,208
Identifiable operating expenses 3,222 1,147 149 586 5,104
Allocated expenses 1,460 529 66 274 2,329
Segment profit 1,638 619 110 408 2,775
Unallocable expenses 255
Operating profit 2,520
Other income, net 459
Share in associate's profit / (loss) including impairment (5)
Profit before income taxes 2,974
Income tax expense 834
Net profit 2,140
Depreciation and amortization 254
Non-cash expenses other than depreciation and amortization 1
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(Dollars in millions)
Year ended March 31, 2016 North America Europe India Rest of the World Total
Revenues 5,957 2,186 246 1,112 9,501
Identifiable operating expenses 2,936 1,060 109 496 4,601
Allocated expenses 1,459 534 51 257 2,301
Segment profit 1,562 592 86 359 2,599
Unallocable expenses 224
Operating profit 2,375
Other income, net 476
Share in associate's profit / (loss) including impairment –
Profit before income taxes 2,851
Income tax expense 799
Net profit 2,052
Depreciation and amortization 222
Non-cash expenses other than depreciation and amortization 2

2.20.3 Significant clients

No client individually accounted for more than 10% of the revenues for the year ended March 31, 2018, 2017 and
2016.

2.21 Litigation

The company is subject to legal proceedings and claims, which have arisen in the ordinary course of business. The
company’s management does not reasonably expect that these legal actions, when ultimately concluded and
determined, will have a material and adverse effect on the company’s results of operations or financial condition.
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Item 19. Exhibits

Exhibit
number Description of document
*1.1 Articles of Association of the Registrant, as amended
**1.2 Memorandum of Association of the Registrant, as amended
***1.3 Certificate of Incorporation of the Registrant, as currently in effect
*****4.1 Form of Deposit Agreement among the Registrant, Deutsche Bank Trust Company Americas and

holders from time to time of American Depositary Receipts issued thereunder (including as an exhibit,
the form of American Depositary Receipt)(incorporated by reference to the document previously filed as
Exhibit 99 (A) to Form F-6 POS filed with the Securities and Exchange Commission on June 28, 2017

******4.2 Registrant’s 2011 RSU Plan
**4.3 Registrant’s 2015 Stock Incentive Compensation Plan
****4.5 Employees Welfare Trust Deed of Registrant Pursuant to Employee Stock Offer Plan (P)
*******4.6 Form of Indemnification Agreement(incorporated by reference to the document previously filed as

Exhibit 4.5 to the registrant’s annual report on Form 20-F filed with the Securities and Exchange
Commission on May 13, 2013

*4.7 Form of Employment Agreement with the Chief Operating Officer
4.8 Form of Employment Agreement with the Chief Executive Officer
4.9 Overview of Executive Leadership Compensation
8.1 List of Subsidiaries
*11.1 Whistleblower Policy
11.2 Code of Conduct and Ethics
12.1 Certification of Chief Executive Officer under Section 302 of the Sarbanes-Oxley Act of 2002
12.2 Certification of Chief Financial Officer under Section 302 of the Sarbanes-Oxley Act of 2002
13.1 Certification of Chief Executive Officer under Section 906 of the Sarbanes-Oxley Act of 2002
13.2 Certification of Chief Financial Officer under Section 906 of the Sarbanes-Oxley Act of 2002
****15.1 Registrant’s Specimen Certificate for Equity Shares (P)
*15.2 Stakeholders Relationship Committee Charter
***15.3 Corporate Social Responsibility Committee Charter
***15.4 Nomination and Remuneration Committee Charter
***15.5 Risk and Strategy Committee Charter
15.7 Audit Committee Charter
15.8 Certain Tax considerations for non-resident shareholders related to the buyback
15.9 Consent of Independent Registered Public Accounting Firm
*15.10 Dividend Distribution Policy
15.11 Consent of Independent Registered Public Accounting Firm
101.INS XBRL Instance Document
101.SCH XBRL Taxonomy Extension Schema Document
101.CAL XBRL Taxonomy Extension Calculation Linkbase Document
101.DEF XBRL Taxonomy Extension Definition Linkbase Document
101.LAB XBRL Taxonomy Extension Labels Linkbase Document
101.PRE XBRL Taxonomy Extension Presentation Linkbase Document
*Incorporated by reference to exhibits filed with the Registrant’s Annual Report on Form 20-F filed on June 12, 2017.
**Incorporated by reference to exhibits filed with the Registrant’s Annual Report on Form 20-F filed on May 18,

2016.
***Incorporated by reference to exhibits filed with the Registrant’s Annual Report on Form 20-F filed on May 20,

2015.
****
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http://www.sec.gov/Archives/edgar/data/1067491/000106749115000029/exv15w04.htm
http://www.sec.gov/Archives/edgar/data/1067491/000106749115000029/exv15w05.htm
http://www.sec.gov/Archives/edgar/data/1067491/000106749117000021/exv15w10.htm


Incorporated by reference to exhibits filed with the Registrant’s Registration Statement on Form F-1 (File No.
333-72195) in the form declared effective on March 9, 1999.

*****Incorporated by reference to the exhibits filed with Post-Effective Amendment No. 1 to the Registrant’s
Registration Statement on Form F-6 (File No. 001-35754) filed on June 28, 2017.

******Incorporated by reference to exhibits filed with the Registrant’s Form S-8 filed on August 4, 2014.
*******Incorporated by reference to exhibits filed with Registrant’s Annual Report on Form 20-F filed on May 13,

2013.
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(P) - Previously filed on paper form 
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SIGNATURES

The registrant hereby certifies that it meets all of the requirements for filing on Form 20-F and that it has duly caused
and authorized the undersigned to sign this annual report on its behalf.

Infosys Limited

/s/ Inderpreet Sawhney

Inderpreet Sawhney
Date July 19, 2018 Group General Counsel and Chief Compliance Officer
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