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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)

þ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the Quarterly Period September 30, 2014 
OR

¨ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the Transition Period From ________ to ________.

Commission File Number 001-35750

First Internet Bancorp
(Exact Name of Registrant as Specified in Its Charter)

Indiana 20-3489991
(State or Other Jurisdiction of
Incorporation or Organization)

(I.R.S. Employer
Identification No.)

8888 Keystone Crossing, Suite 1700
Indianapolis, Indiana 46240

(Address of Principal Executive Offices) (Zip Code)
(317) 532-7900
(Registrant’s Telephone Number, Including Area Code)

(Former Name, Former Address and Former Fiscal Year,
if Changed Since Last Report)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.  Yes þ No ¨

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during
the preceding 12 months (or such shorter period that the registrant was required to submit and post such files). 
    Yes þ No ¨

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or
a smaller reporting company (as defined in Rule 12b-2 of the Exchange Act).

Large Accelerated Filer ¨ Accelerated Filer ¨
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Non-accelerated Filer ¨ (Do not check if a smaller reporting
company) Smaller Reporting Company þ

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).   
    Yes ¨ No þ

As of November 7, 2014, the registrant had 4,439,575 shares of common stock issued and outstanding.
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Cautionary Note Regarding Forward-Looking Statements

This Quarterly Report on Form 10-Q may contain forward-looking statements with respect to the financial condition,
results of operations, plans, objectives, future performance, or business of First Internet Bancorp (“we,” “our,” “us” or the
“Company”). Forward-looking statements are generally identifiable by the use of words such as “believe,” “expect,”
“anticipate,” “plan,” “intend,” “estimate,” “may,” “will,” “would,” “could,” “should,” or other similar expressions. Forward-looking
statements are not a guarantee of future performance or results, are based on information available at the time the
statements are made, and involve known and unknown risks, uncertainties and other factors that could cause actual
results to differ materially from the information in the forward-looking statements. Factors that may cause such
differences include: failures of or interruptions in the communications and information systems on which we rely to
conduct our business; our plans to grow our commercial real estate and commercial and industrial loan portfolios;
competition with national, regional, and community financial institutions; the loss of any key members of senior
management; fluctuations in interest rates; general economic conditions and risks relating to the regulation of financial
institutions. Additional factors that may affect our results include those discussed in our most recent Annual Report on
Form 10-K under the heading “Risk Factors” and in other reports filed with the Securities and Exchange Commission
(“SEC”). All statements in this Quarterly Report on Form 10-Q, including forward-looking statements, speak only as of
the date they are made, and the Company undertakes no obligation to update any statement in light of new information
or future events.

(i)
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PART I

ITEM 1. FINANCIAL STATEMENTS 

First Internet Bancorp
Condensed Consolidated Balance Sheets
(Amounts in thousands except share data)

September 30,
2014

December 31,
2013

(Unaudited)
Assets
Cash and due from banks $1,137 $2,578
Interest-bearing demand deposits 38,470 51,112
Total cash and cash equivalents 39,607 53,690
Interest-bearing time deposits 2,000 2,500
Securities available-for-sale, at fair value (amortized cost of $129,573 and $185,091,
respectively) 128,203 181,409

Loans held-for-sale (includes $25,701 and $24,254 at fair value, respectively) 27,547 28,610
Loans receivable 695,929 501,153
Allowance for loan losses (5,464 ) (5,426 )
Net loans receivable 690,465 495,727
Accrued interest receivable 2,803 2,904
Federal Home Loan Bank of Indianapolis stock 2,943 2,943
Cash surrender value of bank-owned life insurance 12,226 11,935
Premises and equipment, net 7,075 7,134
Goodwill 4,687 4,687
Other real estate owned 4,545 4,381
Accrued income and other assets 4,782 6,422
Total assets $926,883 $802,342
Liabilities and Shareholders’ Equity
Liabilities
Non-interest bearing deposits $20,359 $19,386
Interest-bearing deposits 717,611 653,709
Total deposits 737,970 673,095
Advances from Federal Home Loan Bank 86,871 31,793
Subordinated debt 2,852 2,789
Accrued interest payable 82 102
Accrued expenses and other liabilities 4,334 3,655
Total liabilities 832,109 711,434
Commitments and Contingencies
Shareholders’ Equity
Preferred stock, no par value; 4,913,779 shares authorized; issued and outstanding -
none — —

Voting common stock, no par value; 45,000,000 shares authorized; 4,439,575 and
4,448,326 shares issued and outstanding, respectively 71,705 71,378

Nonvoting common stock, no par value; 86,221 shares authorized; issued and
outstanding - none — —

Retained earnings 23,951 21,902
Accumulated other comprehensive loss (882 ) (2,372 )
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Total shareholders’ equity 94,774 90,908
Total liabilities and shareholders’ equity $926,883 $802,342
See Notes to Condensed Consolidated Financial Statements
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First Internet Bancorp
Condensed Consolidated Statements of Income – Unaudited
(Amounts in thousands except share and per share data)

Three Months Ended
September 30,

Nine Months Ended
September 30,

2014 2013 2014 2013
Interest Income
Loans $7,218 $5,170 $19,918 $15,073
Securities – taxable 684 771 2,421 2,063
Securities – non-taxable — 447 58 1,146
Other earning assets 45 54 195 148
Total interest income 7,947 6,442 22,592 18,430
Interest Expense
Deposits 1,958 1,758 5,740 5,042
Other borrowed funds 316 329 940 904
Total interest expense 2,274 2,087 6,680 5,946
Net Interest Income 5,673 4,355 15,912 12,484
Provision (Credit) for Loan Losses (112 ) (57 ) (38 ) 101
Net Interest Income After Provision (Credit) for Loan Losses 5,785 4,412 15,950 12,383
Noninterest Income
Service charges and fees 179 177 533 515
Mortgage banking activities 1,638 1,299 3,767 7,767
Other-than-temporary impairment
Total loss related to other-than-temporarily impaired securities — — — (129 )
Portion of loss recognized in other comprehensive income — — — 80
Other-than-temporary impairment loss recognized in net income — — — (49 )
Gain (loss) on sale of securities 54 97 538 (69 )
Loss on asset disposals (28 ) (34 ) (59 ) (121 )
Other 100 102 297 304
Total noninterest income 1,943 1,641 5,076 8,347
Noninterest Expense
Salaries and employee benefits 3,346 2,512 9,422 7,737
Marketing, advertising, and promotion 403 562 1,179 1,389
Consulting and professional services 431 577 1,383 1,791
Data processing 246 247 722 693
Loan expenses 208 209 458 574
Premises and equipment 548 534 1,816 1,468
Deposit insurance premium 155 85 437 313
Other 448 414 1,366 1,263
Total noninterest expense 5,785 5,140 16,783 15,228
Income Before Income Taxes 1,943 913 4,243 5,502
Income Tax Provision 661 186 1,384 1,575
Net Income $1,282 $727 $2,859 $3,927
Income Per Share of Common Stock
Basic $0.29 $0.25 $0.64 $1.36
Diluted $0.28 $0.25 $0.63 $1.36
Weighted-Average Number of Common Shares Outstanding
Basic 4,497,762 2,890,369 4,496,228 2,888,274
Diluted 4,511,291 2,903,816 4,505,801 2,889,039
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Dividends Declared Per Share $0.06 $0.06 $0.18 $0.16

See Notes to Condensed Consolidated Financial Statements
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First Internet Bancorp
Condensed Consolidated Statements of Comprehensive Income – Unaudited
(Dollar amounts in thousands)

Three Months Ended
September 30,

Nine Months Ended
September 30,

2014 2013 2014 2013
Net income $1,282 $727 $2,859 $3,927
Other comprehensive income
Net unrealized holding gains (losses) on securities
available-for-sale (1,451 ) (21 ) 2,099 (5,344 )

Reclassification adjustment for (gains) losses realized (54 ) (97 ) (538 ) 69
Net unrealized holding gains (losses) on securities
available-for-sale for which an other-than-temporary impairment
has been recognized in income

— — 751 (129 )

Reclassification adjustment for other-than-temporary impairment
loss recognized in income — — — 49

Other comprehensive income (loss) before income tax (1,505 ) (118 ) 2,312 (5,355 )
Income tax provision (benefit) (536 ) (41 ) 822 (1,874 )
Other comprehensive income (loss) (969 ) (77 ) 1,490 (3,481 )
Comprehensive income $313 $650 $4,349 $446

 See Notes to Condensed Consolidated Financial Statements
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First Internet Bancorp
Condensed Consolidated Statements of Shareholders’ Equity - Unaudited
Nine Months Ended September 30, 2014 
(Dollar amounts in thousands except per share data)

Voting and
Nonvoting
Common
Stock

Accumulated
Other
Comprehensive
Loss

Retained
Earnings

Total
Shareholders’
Equity

Balance, January 1, 2014 $71,378 $(2,372 ) $21,902 $90,908
Net income — — 2,859 2,859
Other comprehensive income — 1,490 — 1,490
Dividends declared ($0.18 per share) — — (810 ) (810 )
Recognition of the fair value of share-based
compensation 443 — — 443

Common stock redeemed for the net
settlement of share-based awards (71 ) — — (71 )

Other (45 ) — — (45 )
Balance, September 30, 2014 $71,705 $(882 ) $23,951 $94,774

See Notes to Condensed Consolidated Financial Statements
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First Internet Bancorp
Condensed Consolidated Statements of Cash Flows – Unaudited
(Dollar amounts in thousands)

Nine Months Ended
September 30,
2014 2013

Operating Activities
Net income $2,859 $3,927
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization 1,432 1,774
Increase in cash surrender value of bank-owned life insurance (291 ) (296 )
Provision (credit) for loan losses (38 ) 101
Share-based compensation expense 443 274
Loss on other-than-temporary impairment of securities — 49
Loss (gain) from sale of available-for-sale securities (538 ) 69
Loans originated for sale (285,686 ) (606,768 )
Proceeds from sale of loans 290,454 659,441
Gain on loans sold (3,278 ) (7,208 )
Unrealized gain on loans held-for-sale (427 ) (540 )
Gain on derivatives (62 ) (19 )
Net change in:
Accrued interest receivable 101 (614 )
Accrued income and other assets 530 1,161
Accrued expenses and other liabilities 638 923
Net cash provided by operating activities 6,137 52,274
Investing Activities
Net change in loans (88,148 ) (29,105 )
Proceeds from sale of other real estate owned 235 —
Net change in interest bearing deposits 500 (2,500 )
Maturities of securities available-for-sale 14,394 27,319
Proceeds from sale of securities available-for-sale 137,816 41,680
Purchase of securities available-for-sale (96,803 ) (135,627 )
Purchase of premises and equipment (683 ) (6,563 )
Loans purchased (106,480 ) (53,342 )
Net cash used in investing activities (139,169 ) (158,138 )
Financing Activities
Net increase in deposits 64,875 105,962
Cash dividends paid (794 ) (282 )
Proceeds from issuance of subordinated debt and related warrants — 3,000
Proceeds from advances from Federal Home Loan Bank 95,000 13,000
Repayment of advances from Federal Home Loan Bank (40,000 ) (22,000 )
Other, net (132 ) —
Net cash provided by financing activities 118,949 99,680
Net Decrease in Cash and Cash Equivalents (14,083 ) (6,184 )
Cash and Cash Equivalents, Beginning of Period 53,690 32,513
Cash and Cash Equivalents, End of Period $39,607 $26,329
Supplemental Disclosures of Cash Flows Information
Cash paid during the period for interest $6,700 $5,985
Cash paid during the period for taxes 1,225 723
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Loans transferred to real estate owned — 507
Cash dividends declared, not paid 265 169
See Notes to Condensed Consolidated Financial Statements
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First Internet Bancorp
Notes to Condensed Consolidated Financial Statements – Unaudited
(Dollar amounts in thousands except per share data)

Note 1:        Basis of Presentation

The accompanying unaudited condensed consolidated financial statements have been prepared in conformity with
U.S. generally accepted accounting principles (“GAAP”) for interim financial information and pursuant to the rules and
regulations of the SEC. Accordingly, they do not include all of the information or footnotes necessary for a complete
presentation of financial condition, results of operations, or cash flows in accordance with U.S. GAAP. In our opinion,
all adjustments (consisting only of normal recurring adjustments) necessary for a fair presentation have been included.
The results of operations for the three and nine months ended September 30, 2014 are not necessarily indicative of the
results expected for the year ending December 31, 2014 or any other period. The September 30, 2014 condensed
consolidated financial statements should be read in conjunction with the consolidated financial statements and notes
included in the First Internet Bancorp Annual Report on Form 10-K for the year ended December 31, 2013.

The preparation of the condensed consolidated financial statements in conformity with U.S. GAAP requires
management to make estimates, judgments, or assumptions that could have a material effect on the carrying value of
certain assets and liabilities. These estimates, judgments, and assumptions affect the amounts reported in the
condensed consolidated financial statements and the disclosures provided. The determination of the allowance for loan
losses, valuations and impairments of investment securities, and the accounting for income tax expense are highly
dependent upon management’s estimates, judgments, and assumptions where changes in any of these could have a
significant impact on the financial statements.

The Company is subject to claims and lawsuits that arise primarily in the ordinary course of business. It is the opinion
of management that the disposition or ultimate resolution of such claims and lawsuits will not have a material adverse
effect on the consolidated financial position, results of operations, and cash flows of the Company.

The condensed consolidated financial statements include the accounts of First Internet Bancorp (the "Company”), its
wholly-owned subsidiary, First Internet Bank of Indiana (the "Bank”), and the Bank’s wholly-owned subsidiary, JKH
Realty Services, LLC. All significant intercompany accounts and transactions have been eliminated in consolidation.

Certain reclassifications have been made to the 2013 financial statements to conform to the 2014 financial statement
presentation. These reclassifications had no effect on net income.

On June 21, 2013, the Company completed a three-for-two (3:2) split of its common stock by the payment of a stock
dividend of one-half of one share on each outstanding share of common stock. Except as otherwise indicated, all of
the share and per-share information referenced throughout this report has been adjusted to reflect this stock split.

6
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Note 2:        Earnings Per Share

Earnings per share of common stock are based on the weighted-average number of basic shares and dilutive shares
outstanding during the period.

The following is a reconciliation of the weighted-average common shares for the basic and diluted earnings per share
computations for the three and nine months ended September 30, 2014 and 2013:

Three Months Ended
September 30,
2014 2013

Basic earnings per share
Net income available to common shareholders $1,282 $727
Weighted-average common shares 4,497,762 2,890,369
Basic earnings per common share $0.29 $0.25
Diluted earnings per share
Net income applicable to diluted earnings per share $1,282 $727
Weighted-average common shares 4,497,762 2,890,369
Dilutive effect of warrants — 13,447
Dilutive effect of equity compensation 13,529 —
     Weighted-average common and incremental shares 4,511,291 2,903,816
Diluted earnings per common share $0.28 $0.25
Number of warrants excluded from the calculation of diluted earnings per share as
the exercise prices were greater than the average market price of the Company’s
common stock during the period

48,750 —

Nine Months Ended 
 September 30,
2014 2013

Basic earnings per share
Net income available to common shareholders $2,859 $3,927
Weighted-average common shares 4,496,228 2,888,274
Basic earnings per common share $0.64 $1.36
Diluted earnings per share
Net income applicable to diluted earnings per share $2,859 $3,927
Weighted-average common shares 4,496,228 2,888,274
Dilutive effect of warrants 3,871 765
Dilutive effect of equity compensation 5,702 —
     Weighted-average common and incremental shares 4,505,801 2,889,039
Diluted earnings per common share $0.63 $1.36
Number of warrants excluded from the calculation of diluted earnings per share as
the exercise prices were greater than the average market price of the Company’s
common stock during the period

— —
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Note 3:         Securities

Securities at September 30, 2014 and December 31, 2013 are as follows: 
September 30, 2014
Amortized Gross Unrealized Fair
Cost Gains Losses Value

Securities available-for-sale
U.S. Government-sponsored enterprises $16,049 $122 $(446 ) $15,725
Mortgage-backed and asset-backed securities –
government-sponsored enterprises 111,524 50 (1,085 ) 110,489

Other securities 2,000 — (11 ) 1,989
Total available-for-sale $129,573 $172 $(1,542 ) $128,203

December 31, 2013
Amortized Gross Unrealized Fair
Cost Gains Losses Value

Securities available-for-sale
U.S. Government-sponsored enterprises $57,569 $470 $(1,762 ) $56,277
Municipal securities 46,126 1,080 (883 ) 46,323
Mortgage-backed and asset-backed securities –
government-sponsored enterprises 75,058 696 (1,813 ) 73,941

Mortgage-backed and asset-backed securities –
private labeled 1,313 9 (90 ) 1,232

Other securities 5,025 — (1,389 ) 3,636
Total available-for-sale $185,091 $2,255 $(5,937 ) $181,409

The carrying value of securities at September 30, 2014 is shown below by their contractual maturity date. Actual
maturities will differ because borrowers may have the right to call or prepay obligations with or without call or
prepayment penalties.

Available-for-Sale
Amortized
Cost

Fair
Value

Within one year $2,000 $1,989
One to five years — —
Five to ten years 814 803
After ten years 15,235 14,922

18,049 17,714
Mortgage-backed and asset-backed securities – government-sponsored enterprises 111,524 110,489
Totals $129,573 $128,203

Gross gains of $450 and $104, and gross losses of $396 and $7 resulting from sales of available-for-sale securities
were realized for the three months ended September 30, 2014 and 2013, respectively. In the nine months ended
September 30, 2014 and 2013, gross gains of $2,749 and $278 and gross losses of $2,211 and $347 were recognized,
respectively.

Certain investments in debt securities are reported in the condensed consolidated financial statements at an amount
less than their historical cost. Total fair value of these investments at September 30, 2014 and December 31, 2013 was
$107,243 and $109,946, which is approximately 84% and 61%, respectively, of the Company’s available-for-sale
investment portfolio. These declines primarily resulted from fluctuations in market interest rates after purchase.

Edgar Filing: First Internet Bancorp - Form 10-Q

14



Except as discussed below, management believes the declines in fair value for these securities are temporary.
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Should the impairment of any of these securities become other-than-temporary, the cost basis of the investment will
be reduced and the resulting loss recognized in net income in the period in which the other-than-temporary
impairment (“OTTI”) is identified.

The following tables show the Company’s investments’ gross unrealized losses and fair value, aggregated by
investment category and length of time that individual securities have been in a continuous unrealized loss position at
September 30, 2014 and December 31, 2013: 

September 30, 2014
Less Than 12 Months 12 Months or Longer Total
Fair
Value

Unrealized
Losses

Fair
Value

Unrealized
Losses

Fair
Value

Unrealized
Losses

Securities available for sale:
U.S. Government-sponsored
enterprises $803 $(11 ) $8,729 $(435 ) $9,532 $(446 )

Mortgage-backed and
asset-backed securities -
government-sponsored
enterprises

74,317 (365 ) 21,405 (720 ) 95,722 (1,085 )

Other securities 1,989 (11 ) — — 1,989 (11 )
$77,109 $(387 ) $30,134 $(1,155 ) $107,243 $(1,542 )

December 31, 2013
Less Than 12 Months 12 Months or Longer Total
Fair
Value

Unrealized
Losses

Fair
Value

Unrealized
Losses

Fair
Value

Unrealized
Losses

Securities available for sale:
U.S. Government-sponsored
enterprises $43,085 $(1,761 ) $14 $(1 ) $43,099 $(1,762 )

Municipal securities 14,105 (882 ) 351 (1 ) 14,456 (883 )
Mortgage-backed and
asset-backed securities -
government-sponsored
enterprises

47,875 (1,813 ) — — 47,875 (1,813 )

Mortgage-backed and
asset-backed securities – private
labeled

43 (1 ) 838 (89 ) 881 (90 )

Other securities 1,962 (38 ) 1,673 (1,351 ) 3,635 (1,389 )
$107,070 $(4,495 ) $2,876 $(1,442 ) $109,946 $(5,937 )

U.S. Government Sponsored Enterprise and Municipal Securities

The unrealized losses on the Company’s investments in securities issued by U.S. Government-sponsored enterprises
and municipal securities were caused by interest rate changes. The contractual terms of those investments do not
permit the issuer to settle the securities at a price less than the amortized cost bases of the investments. Because the
Company does not intend to sell the investments at a loss and it is not more likely than not the Company will be
required to sell the investments before recovery of their amortized cost bases, which may be maturity, the Company
does not consider those investments to be other-than-temporarily impaired at September 30, 2014.

Mortgage-Backed Securities
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The unrealized losses on the Company’s investments in mortgage-backed securities were caused by interest rate
changes. The Company expects to recover the amortized cost bases over the term of the securities. Because the decline
in market value is attributable to changes in interest rates and not credit quality, and because the Company does not
intend to sell the investments at a loss and it is not more likely than not the Company will be required to sell the
investments before

9
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recovery of their amortized cost bases, which may be maturity, the Company does not consider those investments to
be other-than-temporarily impaired at September 30, 2014.

For identified mortgage-backed securities in the investment portfolio, an extensive, quarterly review is conducted to
determine if an other-than-temporary impairment has occurred. Various inputs to the economic models are used to
determine if an unrealized loss is other-than-temporary. The most significant inputs are voluntary prepayment rates,
default rates, liquidation rates, and loss severity.

To determine if the unrealized loss for mortgage-backed securities is other-than-temporary, the Company projects
total estimated defaults of the underlying assets (mortgages) and multiplies that calculated amount by an estimate of
realizable value upon sale in the marketplace (severity) in order to determine the projected collateral loss. The
Company also evaluates the current credit enhancement underlying the security to determine the impact on cash flows.
If the Company determines that a given mortgage-backed security position will be subject to a write-down or loss, the
Company records the expected credit loss as a charge to earnings.

Other Securities

The Company’s unrealized loss on investments in other securities at December 31, 2013 primarily consists of two
investments, both of which were sold in the second quarter of 2014.

The first investment was a $2,000 par investment in I-PreTSL I B-2 pooled trust security. The unrealized loss was
primarily caused by a sector downgrade by several industry analysts. The determination of no credit loss was
calculated by comparing expected discounted cash flows based on performance indicators of the underlying assets in
the security to the carrying value of the investment.

The second investment was a $2,000 par investment in ALESCO IV Series B2 pooled trust security for which the
Company recognized an other-than-temporary impairment loss. The unrealized loss was primarily caused by: (a) a
decrease in performance; and (b) a sector downgrade by several industry analysts. The credit loss was calculated by
comparing expected discounted cash flows based on performance indicators of the underlying assets in the security to
the carrying value of the investment.

The Company did not recognize any credit losses in earnings during the three months ended September 30, 2014 and
2013. The credit losses recognized in earnings during the nine months ended September 30, 2014 and 2013 were as
follows: 

Nine Months Ended September
30,
2014 2013

Mortgage-backed and asset-backed securities – private labeled — 49
    Total credit losses recognized in earnings $— $49

10
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Credit Losses Recognized on Investments

Certain debt securities have experienced fair value deterioration due to credit losses, as well as due to other market
factors, but are not considered other-than-temporarily impaired.

The following tables provide information about debt securities for which only a credit loss was recognized in income
and other losses are recorded in accumulated other comprehensive loss. The Company did not own any OTTI
securities during the three months ended September 30, 2014.  

Accumulated
Credit Losses

Credit losses on debt securities held
July 1, 2013 $1,342
Realized losses related to OTTI (98 )
Recoveries related to OTTI —
Additions related to OTTI losses not previously recognized —
Additions related to increases in previously recognized OTTI losses —
September 30, 2013 $1,244

Accumulated
Credit Losses

Credit losses on debt securities held
January 1, 2014 $1,183
Realized losses related to OTTI (1,139 )
Recoveries related to OTTI (44 )
Additions related to OTTI losses not previously recognized —
Additions related to increases in previously recognized OTTI losses —
September 30, 2014 $—

Accumulated
Credit Losses

Credit losses on debt securities held
January 1, 2013 $1,737
Realized losses related to OTTI (542 )
Recoveries related to OTTI —
Additions related to OTTI losses not previously recognized 31
Additions related to increases in previously recognized OTTI losses 18
September 30, 2013 $1,244
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Amounts reclassified from accumulated other comprehensive loss and the affected line items in the condensed
consolidated statements of income during the three and nine months ended September 30, 2014 and 2013, were as
follows:

Amounts Reclassified from
Accumulated Other Comprehensive
Loss
for the Three Months Ended
September 30,

Affected Line Item in the
Statements of Income

2014 2013
Securities available for sale
Gain realized in earnings $54 $97 Gain (loss) on sale of securities

OTTI losses recognized in earnings — — Other-than-temporary impairment loss
recognized in net income

Total reclassified amount before tax 54 97 Income Before Income Taxes
Tax expense 18 34 Income Tax Provision
Total reclassifications out of
accumulated other comprehensive loss $36 $63 Net Income

Amounts Reclassified from
Accumulated Other
Comprehensive Loss
for the Nine Months Ended
September 30,

Affected Line Item in the
Statements of Income

2014 2013
Securities available for sale
Gain (loss) realized in earnings $538 $(69 ) Gain (loss) on sale of securities

OTTI losses recognized in earnings — (49 ) Other-than-temporary impairment loss
recognized in net income

Total reclassified amount before tax 538 (118 ) Income Before Income Taxes
Tax expense (benefit) 183 (41 ) Income Tax Provision
Total reclassifications out of
accumulated other comprehensive loss $355 $(77 ) Net Income

Note 4:        Loans Receivable

Loans that management intends to hold until maturity are reported at their outstanding principal balance adjusted for
unearned income, charge-offs, the allowance for loan losses, any unamortized deferred fees or costs on originated
loans, and unamortized premiums or discounts on purchased loans.

For loans recorded at cost, interest income is accrued based on the unpaid principal balance. Loan origination fees, net
of certain direct origination costs, as well as premiums and discounts, are deferred and amortized as a level yield
adjustment over the respective term of the loan.
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Categories of loans include:
September 30,
2014

December 31,
2013

Real estate loans
   Residential $282,298
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