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PART I - FINANCIAL INFORMATION
Item 1. Consolidated Financial Statements
SunCoke Energy, Inc.

Consolidated Statements of Operations
(Unaudited)

Revenues

Sales and other operating revenue

Costs and operating expenses

Cost of products sold and operating expenses

Selling, general and administrative expenses
Depreciation and amortization expense

Total costs and operating expenses

Operating income

Interest expense, net

Loss on extinguishment of debt

Income (loss) before income tax expense

Income tax expense

Loss from equity method investment

Net income (loss)

Less: Net income (loss) attributable to noncontrolling interests
Net income (loss) attributable to SunCoke Energy, Inc.

Earnings (loss) attributable to SunCoke Energy, Inc. per common share:

Basic

Diluted

Weighted average number of common shares outstanding:
Basic

Diluted

(See Accompanying Notes)

1

Three Months  Six Months
Ended June 30, Ended June 30,

2018 2017 2018

2017

(Dollars and shares in millions,
except per share amounts)

$367.0 $323.2 $717.5 $632.9

28277 257.0 5533
176 240 335
320 333 64.9
3323 3143 651.7
347 89 65.8
157 155 31.5
— 20.2 0.3
19.0 (26.8 ) 34.0
2.2 4.7 4.2
54 — 54
114 (315 ) 244
7.2 73 ) 115
$42  $(242) $129

$0.06 $(0.38) $0.20
$0.06 $(0.38) $0.20

64.7 643 64.6
65.6 643 65.5

491.2
43.6
66.6
601.4
31.5
29.5
20.3
(183 )
70.9
89.2 )
(66.0 )
$(23.2)

$(0.36)
$(0.36)

64.3
64.3
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SunCoke Energy, Inc.
Consolidated Statements of Comprehensive Income (Loss)
(Unaudited)

Net income (loss)

Other comprehensive income:

Currency translation adjustment

Recognition of accumulated currency translation loss upon sale of equity method
investment

Comprehensive income (loss)

Less: Comprehensive income (loss) attributable to noncontrolling interests
Comprehensive income (loss) attributable to SunCoke Energy, Inc.

(See Accompanying Notes)

2

Three Months Six Months
Ended June 30, Ended June 30,
2018 2017 2018 2017

(Dollars in millions)

$11.4 $@31.5) $244 $(89.2)
(12 )(@©3 HYA3 ) ©2 )
9.0 — 9.0 —

192  (31.8 ) 321 (894 )
7.2 (7.3 ) 115 (66.0 )
$12.0 $(24.5) $20.6 $(234)
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SunCoke Energy, Inc.

Consolidated Balance Sheets
June 30, December 31,

2018 2017

(Unaudited)

(Dollars in millions,

except

par value amounts)
Assets
Cash and cash equivalents $143.0 $120.2
Receivables 80.5 68.5
Inventories 116.4 111.0
Income tax receivable 4.8 4.8
Other current assets 9.5 6.7
Total current assets 354.2 311.2

Properties, plants and equipment (net of accumulated depreciation of $792.1 and $733.2

million at June 30, 2018 and December 31, 2017, respectively) 14879 1,501.3

Goodwill 76.9 76.9
Other intangible assets, net 162.3 167.9
Deferred charges and other assets 3.0 2.8
Total assets $2,084.3 $ 2,060.1
Liabilities and Equity

Accounts payable $1348 $1155
Accrued liabilities 444 53.2
Deferred revenue 3.2 1.7
Current portion of long-term debt and financing obligation 3.8 2.6
Interest payable 4.1 54
Total current liabilities 190.3 178.4
Long-term debt and financing obligation 860.0 861.1
Accrual for black lung benefits 459 44.9
Retirement benefit liabilities 27.1 28.2
Deferred income taxes 257.8 257.8
Asset retirement obligations 14.2 14.0
Other deferred credits and liabilities 16.6 16.1
Total liabilities 1,411.9 1,400.5
Equity

Preferred stock, $0.01 par value. Authorized 50,000,000 shares; no issued shares at both
June 30, 2018 and December 31, 2017
Common stock, $0.01 par value. Authorized 300,000,000 shares; issued 72,205,859 and

72,006,905 shares at June 30, 2018 and December 31, 2017, respectively 0.7 0.7

Treasury stock, 7,477,657 shares at both June 30, 2018 and December 31, 2017 (140.7 ) (140.7 )
Additional paid-in capital 487.3 486.2
Accumulated other comprehensive loss (13,5 ) (212 )
Retained earnings 114.1 101.2

Total SunCoke Energy, Inc. stockholders’ equity 447.9 426.2
Noncontrolling interests 224.5 2334

Total equity 672.4 659.6

Total liabilities and equity $2,084.3 $2,060.1

(See Accompanying Notes)
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SunCoke Energy, Inc.

Consolidated Statements of Cash Flows

(Unaudited)
Six Months
Ended June 30,
2018 2017

(Dollars in

millions)

Cash Flows from Operating Activities:
Net income (loss) $24.4  $(89.2)
Adjustments to reconcile net income (loss) to net cash provided by operating activities:
Depreciation and amortization expense 64.9 66.6
Deferred income tax expense 0.3 79.8
Payments in excess of expense for postretirement plan benefits a.1r Haz2 )
Share-based compensation expense 1.6 3.0
Loss on extinguishment of debt 0.3 20.3
Loss from equity method investment 54 —
Changes in working capital pertaining to operating activities:
Receivables (12.0 ) @46 )
Inventories 5.4 )39 )
Accounts payable 16.8 15.6
Accrued liabilities 9.0 )Y®,2 )
Deferred revenue 1.5 9.5
Interest payable (1.3 )Y©O@e6 )
Income taxes — (119 )

Other (1.1 )62
Net cash provided by operating activities 85.3 54.4
Cash Flows from Investing Activities:
Capital expenditures 43.6 ) (224 )
Sale of equity method investment 4.0 —
Return of Brazilian investment — 20.5
Other investing activities 0.3 —
Net cash used in investing activities 393 )19 )
Cash Flows from Financing Activities:
Proceeds from issuance of long-term debt 45.0 620.6
Repayment of long-term debt (45.2 ) (532.2)
Debt issuance costs 0.5 ) a156 )
Proceeds from revolving credit facility 92.5 128.0
Repayment of revolving credit facility (92.5 ) (200.0)
Repayment of financing obligation (13 H)yaz )
Acquisition of additional interest in the Partnership 42 ) 4.6 )
Cash distribution to noncontrolling interests (17.7 ) (24.6 )
Other financing activities 0.7 0.3 )
Net cash used in financing activities (23.2 ) (499 )
Net increase in cash, cash equivalents and restricted cash 22.8 2.6
Cash, cash equivalents and restricted cash at beginning of period 120.2 1345
Cash, cash equivalents and restricted cash at end of period $143.0 $137.1

Supplemental Disclosure of Cash Flow Information
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Interest paid
Income taxes paid, net of refunds of $1.3 million and $0.1 million in 2018 and 2017, respectively
(See Accompanying Notes)

4

$31.8
$4.4

$37.2
$3.1

10
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SunCoke Energy, Inc.
Consolidated Statements of Equity
(Unaudited)
Common Stock  Treasury Stock .. ccumulated Total
Additiona .
Paid-In ther RetainedSunCoke Noncontrolliagl
Shares Amourhares ~ Amount . CompreheSaveingsEnergy, Inknterests  Equity
Capital .
Loss Equity

(Dollars in millions)
/;(;Becembe“l’ 72,006,905 $0.7 7,477,657 $(140.7) $486.2 $(21.2 ) $101.2 $4262 $2334  $659.6

Net income — — — — — — 12.9 12.9 11.5 244
Currency

translation — —  — — (1.3 ) — (1.3 ) — (1.3 )
adjustment
Recognition of
accumulated
currency
translation loss
upon sale of equity
method investment
Cash distribution
to noncontrolling — —  — — — — — — a7.7 ) (7.7 )
interests

Share-based

compensation — — — — 1.6 — — 1.6 — 1.6
expense

Share-issuances,

net of shares 198,954 S — — 0.7 — — 0.7 — 0.7
withheld for taxes

Acquisition of

additional interest

in the Partnership:

Cash paid — — - — as ) — — (1.5 ) (2.7 ) 4.2 )
Deferred tax S — — 03— — 03— 0.3
adjustment

At June 30,2018 72,205,859 $0.7 7,477,657 $(140.7) $487.3 $(13.5 ) $114.1 $4479 $2245 $6724
(See Accompanying Notes)

5
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SunCoke Energy, Inc.

Notes to the Consolidated Financial Statements

1. General

Description of Business

SunCoke Energy, Inc. (“SunCoke Energy,” “Company,” “we,” “our” and “us”) is the largest independent producer of
high-quality coke in the Americas, as measured by tons of coke produced each year, and has approximately 55 years
of coke production experience. Coke is a principal raw material in the blast furnace steelmaking process and is
produced by heating metallurgical coal in a refractory oven, which releases certain volatile components from the coal,
thus transforming the coal into coke. Additionally, we own and operate a logistics business, which primarily provides
handling and/or mixing services of coal and other aggregates to third-party customers as well as to our own
cokemaking facilities.

We have designed, developed, built, own and operate five cokemaking facilities in the United States (“U.S.”), which
consist of our Haverhill Coke Company LLC ("Haverhill"), Middletown Coke Company, LLC ("Middletown"),
Gateway Energy and Coke Company, LLC ("Granite City"), Jewell Coke Company, L.P. ("Jewell") and Indiana
Harbor Coke Company ("Indiana Harbor") cokemaking facilities. Our cokemaking facilities have collective nameplate
capacity to produce approximately 4.2 million tons of coke per year. Additionally, we have designed and operate one
cokemaking facility in Brazil under licensing and operating agreements on behalf of ArcelorMittal Brasil S.A.
("ArcelorMittal Brazil”), which has approximately 1.7 million tons of annual cokemaking capacity.

Our cokemaking ovens utilize efficient, modern heat recovery technology designed to combust the coal’s volatile
components liberated during the cokemaking process and use the resulting heat to create steam or electricity for sale.
This differs from by-product cokemaking, which repurposes the coal’s liberated volatile components for other uses.
We have constructed the only greenfield cokemaking facilities in the U.S. in approximately 30 years and are the only
North American coke producer that utilizes heat recovery technology in the cokemaking process. We provide steam
pursuant to steam supply and purchase agreements with our customers. Electricity is sold into the regional power
market or pursuant to energy sales agreements.

Our logistics business provides handling and/or mixing services to steel, coke (including some of our domestic
cokemaking facilities), electric utility, coal producing and other manufacturing based customers. Our logistics
business consists of Convent Marine Terminal ("CMT"), Kanawha River Terminals, LLC ("KRT"), SunCoke Lake
Terminal, LLC ("Lake Terminal") and Dismal River Terminal, LLC ("DRT") and has collective capacity to mix
and/or transload more than 40 million tons of coal and other aggregates annually and has total storage capacity of
approximately 3 million tons.

On June 27, 2018, we sold our 49 percent investment in VISA SunCoke Limited ("VISA SunCoke") for cash
consideration of $4.0 million. Consequently, we recognized $9.0 million of accumulated currency translation losses
and incurred $0.4 million of transaction costs, resulting in a net $5.4 million loss from equity method investment
during the three and six months ended June 30, 2018 on the Consolidated Statements of Operations. Our investment in
VISA SunCoke was previously accounted for as an equity method investment and was fully impaired in 2015.
Therefore, its financial results have not been included in our financial statements since that time.

Our consolidated financial statements include SunCoke Energy Partners, L.P. (the "Partnership"), a publicly-traded
partnership. At June 30, 2018, we owned the general partner of the Partnership, which consists of a 2.0 percent
ownership interest and incentive distribution rights, and owned a 60.4 percent limited partner interest in the
Partnership. The remaining 37.6 percent interest in the Partnership was held by public unitholders. SunCoke is
considered the primary beneficiary of the Partnership as it has the power to direct the activities that most significantly
impact the Partnership's economic performance.

Incorporated in Delaware in 2010 and headquartered in Lisle, Illinois, we became a publicly-traded company in 2011
and our stock is listed on the New York Stock Exchange (“NYSE”) under the symbol “SXC.”

Basis of Presentation

The accompanying unaudited consolidated financial statements included herein have been prepared in accordance
with accounting principles generally accepted in the U.S. (“GAAP”) for interim reporting. Certain information and
disclosures normally included in financial statements have been omitted pursuant to the rules and regulations of the

12
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Securities and Exchange Commission (“SEC”). In management’s opinion, the financial statements reflect all
adjustments, which are of a normal recurring nature, necessary for a fair presentation of the results of operations,
financial position and cash flows for the periods presented. The results of operations for the periods ended June 30,
2018 are not necessarily indicative of the operating results expected for the entire year. These unaudited interim
consolidated financial statements should be read in conjunction with the audited consolidated financial statements
included in our Annual Report on Form 10-K for the year ended December 31, 2017.

6
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Recently Adopted Accounting Pronouncements

In May 2014, Financial Accounting Standards Board ("FASB") issued Accounting Standards Update ("ASU")
2014-09, “Revenue from Contracts with Customers (Topic 606),” which supersedes the revenue recognition
requirements in ‘“Revenue Recognition (Topic 605),” and requires entities to recognize revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. The Company adopted this standard on January 1, 2018, using the
modified retrospective method with no material impact on our revenue recognition model on an annual basis. See
Note 14.

In November 2016, the FASB issued ASU 2016-18, “Statement of Cash Flows (Topic 230): Restricted cash.” The
Company retrospectively adopted this ASU in the first quarter 2018 and modified the Company's cash flow
presentation to include restricted cash with cash and cash equivalents when reconciling the beginning-of-period and
end-of-period total amounts shown on the statement of cash flows. The restricted cash balance was zero at both June
30, 2018 and December 31, 2017, and was $0.4 million and $0.5 million at June 30, 2017 and December 31, 2016,
respectively. Historical restricted cash balances were related to cash withheld from the 2015 acquisition of CMT to
fund the completion of certain expansion capital improvements.

In March 2017, the FASB issued ASU 2017-07, “Compensation-Retirement Benefits (Topic 715): Improving the
Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost.” The Company adopted this
ASU in the first quarter 2018 and retrospectively presented net periodic postretirement benefit cost in the income
statement separately from the service cost component and outside a subtotal of income from operations. In
conjunction with the adoption of this standard, expense of $0.3 million and $0.6 million was reclassified from
operating income and was recorded in interest expense, net on the Consolidated Statements of Operations during the
three and six months ended June 30, 2017. See Note 7.

In February 2018, the FASB issued ASU 2018-02, “Income Statement-Reporting Comprehensive Income (Topic 220) -
Reclassification of Certain Tax Effects from Accumulated Other Comprehensive Income.” The Company adopted this
ASU in the first quarter 2018 and reclassified $1.1 million of deferred tax adjustments to accumulated other
comprehensive income from retained earnings on the December 31, 2017 balance sheet for the tax effects resulting
from the Tax Cuts and Jobs Act of 2017.

Recently Issued Accounting Pronouncements Not Yet Adopted

In February 2016, the FASB issued ASU 2016-02, "Leases (Topic 842)." ASU 2016-02 requires leases to be
recognized as assets and liabilities on the balance sheet for the rights and obligations created by all leases with terms
of more than 12 months. It is effective for annual and interim periods in fiscal years beginning after December 15,
2018, with early adoption permitted. A multi-disciplined implementation team has gained an understanding of the
accounting and disclosure provisions of the standard and is in the process of analyzing the impacts to our business,
including the development of new accounting processes to account for our leases and support the required disclosures.
We have selected a technology tool to assist with the accounting and reporting requirements of this standard. While
we are still evaluating the impact of adopting this standard, we expect that upon adoption the right-of-use assets and
lease liabilities, such as various plant equipment rentals and the lease of our corporate office space, will increase the
reported assets and liabilities on our Consolidated Balance Sheets. The Company expects to adopt this standard on
January 1, 2019.

Reclassifications

Certain amounts in the prior period consolidated financial statements have been reclassified to conform to the current
year presentation.

2. Inventories

The components of inventories were as follows:

;l(l)ne December
2018 31,2017

14
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(Dollars in

millions)
Coal $70.1 $614
Coke 74 12.3
Materials, supplies and other 38.9  37.3
Total inventories $1164 $111.0

7
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3. Goodwill and Other Intangible Assets

Goodwill, which represents the excess of the purchase price over the fair value of net assets acquired, is tested for
impairment as of October 1 of each year, or when events occur or circumstances change that would, more likely than
not, reduce the fair value of a reporting unit to below its carrying value. Goodwill allocated to our Domestic Coke and
Logistics segments was $3.4 million and $73.5 million at both June 30, 2018 and December 31, 2017, respectively.
The components of other intangible assets, net were as follows:

June 30, 2018 December 31, 2017
Weighted - Average Remaining Gross. Accumulate Gross. Accumulate
. Carrying . Carrying .
Amortization Years Amortization Amortization
Amount Amount

(Dollars in millions)

Customer contracts 4 $31.7 $ 157 $16.0 $31.7 $ 13.8 $17.9
Customer 14 287 66 2.1 287 5.7 23.0
relationships

Permits 24 139.0 14.9 124.1 139.0 12.2 126.8
Trade name 1 1.2 1.1 0.1 1.2 1.0 0.2
Total $200.6 $ 38.3 $162.3 $200.6 $ 32.7 $167.9

The permits above represent the environmental and operational permits required to operate a coal export terminal in
accordance with the United States Environmental Protection Agency and other regulatory bodies. Intangible assets are
amortized over their useful lives in a manner that reflects the pattern in which the economic benefit of the asset is
consumed. The permits’ useful lives were estimated to be 27 years at acquisition based on the expected useful life of
the significant operating equipment at the facility. We have historical experience of renewing and extending similar
arrangements at our other facilities and intend to continue to renew our permits as they come up for renewal for the
foreseeable future. The permits were renewed regularly prior to our acquisition of CMT. These permits have an
average remaining renewal term of approximately 2.9 years.

Total amortization expense for intangible assets subject to amortization was $2.8 million and $5.6 million for the three
and six months ended June 30, 2018, respectively, and $2.8 million and $5.5 million three and six months ended June
30, 2017, respectively.

4. Income Taxes

At the end of each interim period, we make our best estimate of the effective tax rate expected to be applicable for the
full fiscal year and the impact of discrete items, if any, and adjust the rate as necessary.

The Company recorded income tax expense of $2.2 million and $4.2 million for the three and six months ended June
30, 2018, respectively, resulting in effective tax rate of 11.6 percent and 12.4 percent, respectively, as compared to the
21.0 percent federal statutory rate, primarily due to the impact of earnings attributable to noncontrolling ownership
interests in partnerships.

The Company recorded income tax expense of $4.7 million and $70.9 million during the three and six months ended
June 30, 2017, respectively. Income tax expense during the three months ended June 30, 2017 was driven primarily by
a valuation allowance of $4.9 million recorded as a result of changes in future state allocation assumptions partially
offset by a state income tax benefit of $2.5 million related to the filing of an amended state tax return. Income tax
expense during the six months ended June 30, 2017 also included the impacts of the Internal Revenue Service ("IRS")
announcement of its final regulations on qualifying income in January 2017 discussed below. This incremental tax
impact is solely attributable to Partnership’s public unitholders. As such, an equal reduction to noncontrolling interest
was recorded. As a result, there was no impact to net income attributable to the Company.

In January 2017, the IRS announced its decision to exclude cokemaking as a qualifying income generating activity in
its final regulations (the "Final Regulations") issued under section 7704(d)(1)(E) of the Internal Revenue Code
relating to the qualifying income exception for publicly traded partnerships. However, the Final Regulations include a
transition period for activities that were reasonably interpreted to be qualifying income and carried on by publicly
traded partnerships prior to the Final Regulations. The Partnership previously received a will-level opinion from its

16
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counsel, Vinson & Elkins LLP, that the Partnership's cokemaking operations generated qualifying income prior to the
Final Regulations. Therefore, the Partnership believes it had a reasonable basis to conclude its cokemaking operations
were considered qualifying income before the issuance

8
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of the new regulations and as such expects to maintain its treatment as a partnership through the transition period.
Cokemaking entities in the Partnership will become taxable as corporations on January 1, 2028, after the transition
period ends.

On December 22, 2017, the Tax Cuts and Jobs Act (“Tax Legislation”) was enacted. The Tax Legislation significantly
revises the U.S. corporate income tax structure, including lowering corporate income tax rates. In addition, the SEC
staff released Staff Accounting Bulletin 118 on December 23, 2017, which provides for companies to record a
provisional impact of the Tax Legislation during a measurement period, not to exceed one year, in situations where
companies do not have the necessary information available, prepared, or analyzed in reasonable detail to complete the
accounting under ASC 740 for certain income tax effects of the Tax Legislation for the reporting period which
includes enactment. There have been no significant changes to previous estimates and amounts recorded in 2017
relating to this Tax Legislation.

5. Accrued Liabilities

Accrued liabilities consisted of the following:

;l(l)ne December
2018 31, 2017

(Dollars in

millions)

Accrued benefits $145 % 213
Current portion of postretirement benefit obligation 3.1 3.1
Other taxes payable 11.9 105
Current portion of black lung liability 54 54
Accrued legal 36 5.6
Other 59 173
Total accrued liabilities $444 $ 532

6. Debt and Financing Obligation
Total debt and financing obligation, including the current portion of long-term debt and financing obligation,
consisted of the following:
June 30, December
2018 31,2017

(Dollars in

millions)
7.500 percent senior notes, due 2025 ("2025 Partnership Notes") $700.0 $700.0
7.625 percent senior notes, due 2019 ("2019 Notes") — 44.6
Term loan, due 2022 ("Term Loan") 44 .4 —

SunCoke's revolving credit facility, due 2022 ("Revolving Facility") — —
Partnership's revolving credit facility, due 2022 as of December, 2017 ("Partnership Revolver")  130.0  130.0

5.82 percent financing obligation, due 2021 ("Partnership Financing Obligation") 11.4 12.7
Total borrowings 885.8 887.3
Original issue discount 5.6 )B9I )
Debt issuance costs (164 ) (17.7 )
Total debt and financing obligation 863.8 863.7
Less: current portion of long-term debt and financing obligation 3.8 2.6

Total long-term debt and financing obligation $860.0 $861.1

Redemption of 2019 Notes
On January 11, 2018, the Company redeemed all of its outstanding 2019 Notes for $46.1 million, which included
accrued and unpaid interest of $1.5 million. As a result of the debt extinguishment, the Company recorded a loss on

18
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extinguishment of debt on the Consolidated Statement of Operations of $0.3 million, representing a write-off of
unamortized debt issuance costs. The Company funded the redemption with a Term Loan in aggregate principal
amount of $45.0 million, resulting in additional debt issuance costs of $0.3 million. The Term Loan will mature on
May 24, 2022. Borrowings under the Term Loan will bear interest, at the Company’s option, at either (i) a base rate
plus an applicable margin or (ii) LIBOR plus an

9
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applicable margin. The applicable margin is based on the Company's consolidated leverage ratio, as defined in the
credit agreement.
Revolving Facility
The Revolving Facility has capacity of $100.0 million. As of June 30, 2018, the Revolving Facility had letters of
credit outstanding of $24.0 million and no outstanding balance, leaving $76.0 million available.
Partnership Revolver
The Partnership Revolver has capacity of $285.0 million. As of June 30, 2018, the Partnership had $1.9 million of
letters of credit outstanding and an outstanding balance of $130.0 million, leaving $153.1 million available.
Covenants
Under the terms of the Revolving Facility, the Company is subject to a maximum consolidated leverage ratio of
3.25:1.00 and a minimum consolidated interest coverage ratio of 2.75:1.00. Under the terms of the Partnership's credit
agreement, the Partnership is subject to a maximum consolidated leverage ratio of 4.50:1.00 prior to June 30, 2020
and 4.00:1.00 after June 30, 2020 and a minimum consolidated interest coverage ratio of 2.50:1.00. The Company's
and Partnership's credit agreements contain other covenants and events of default that are customary for similar
agreements and may limit our ability to take various actions including our ability to pay a dividend or repurchase our
stock.
If we fail to perform our obligations under these and other covenants, the lenders' credit commitment could be
terminated and any outstanding borrowings, together with accrued interest, under the Revolving Facility and
Partnership Revolver could be declared immediately due and payable. The Company and the Partnership have a cross
default provision that applies to our indebtedness having a principal amount in excess of $35 million.
As of June 30, 2018, the Company and the Partnership were in compliance with all applicable debt covenants. We do
not anticipate violation of these covenants nor do we anticipate that any of these covenants will restrict our operations
or our ability to obtain additional financing.
Maturities
As of June 30, 2018, the combined aggregate amount of maturities for long-term borrowings for each of the next five
years is as follows:

(Dollars in

Millions)D)
2018 $ 1.8
2019 3.9
2020 10.7
2021 34
2022 166.0
2023-Thereafter 700.0
Total $ 885.8

(1) Assumes the Partnership Financing Obligation early buyout option is exercised in 2020.
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7. Retirement Benefits Plans

The Company has plans which provide health care and life insurance benefits for many of its retirees (“postretirement
benefit plans”). The postretirement benefit plans are unfunded and the costs are borne by the Company. The expense
from these plans consisted of the following components:

Three )

Six Months
Months

Ended June
Ended June
30 30,

2018 2017 2018 2017

(Dollars in millions)
Interest cost on benefit obligations $0.2 $0.3 $0.5 $0.6
Amortization of:

Actuarial losses 01 02 03 04
Prior service benefit (0.1) (0.2) (0.3) (04)
Total expense(D) $0.2 $0.3 $0.5 $0.6

In conjunction with the adoption of ASU 2017-07, the non-service type expense associated with these plans was
(1)excluded from operating income and recorded in interest expense, net on the Consolidated Statements of

Operations during the periods presented. Prior year periods have been reclassified to also reflect this presentation.
Defined Contribution Plans
The Company has defined contribution plans which provide retirement benefits for certain of its employees. The
Company’s contributions, which are principally based on the Company’s pretax income and the aggregate
compensation levels of participating employees are charged against income as incurred. In both 2018 and 2017, these
contributions amounted to $1.5 million and $3.1 million for the three and six months ended June 30, respectively.
8. Commitments and Contingent Liabilities
Legal Matters
SunCoke Energy is party to an omnibus agreement, pursuant to which we have agreed to indemnify the Partnership
for costs and expenses related to remediation of certain identified environmental matters in existence prior to the
Partnership's initial public offering on January 24, 2013 ("IPO") at the Partnership’s Haverhill and Middletown
facilities and certain identified environmental matters in existence prior to the Granite City Dropdown at the
Partnership's Granite City facility. However, under the terms of the omnibus agreement, SunCoke Energy is not
obligated to indemnify the Partnership for any new environmental matters coming into existence after the IPO at the
Partnership’s Haverhill and Middletown facilities, or any new environmental matters coming into existence after the
Granite City Dropdown at the Partnership's Granite City facility.
The U.S. Environmental Protection Agency ("EPA") issued Notices of Violations (“NOVs”) for our Haverhill and
Granite City cokemaking facilities which stemmed from alleged violations of our air emission operating permits for
these facilities. We are working in a cooperative manner with the EPA, the Ohio Environmental Protection Agency
and the Illinois Environmental Protection Agency to address the allegations, and have entered into a consent decree in
federal district court with these parties. The consent decree includes a $2.2 million civil penalty payment, which was
paid in December 2014, as well as capital projects underway to improve the reliability of the energy recovery systems
and enhance environmental performance at the Haverhill and Granite City facilities. An amendment was lodged in
February 2018 and entered by the federal district court in July 2018. The amendment provides the Haverhill and
Granite City facilities with additional time to perform necessary maintenance on the flue gas desulfurization systems
without exceeding consent decree limits. The emissions associated with this maintenance will be mitigated in
accordance with the amendment, and there are no civil penalty payments.
We anticipate spending approximately $150 million related to these projects, of which we have spent approximately
$128 million to date, including $7 million spent by the Company prior to the formation of the Partnership. The
remaining capital is expected to be spent through the first half of 2019. A portion of the proceeds from the
Partnership's initial public offering and subsequent dropdowns were used to fund $119 million of these environmental
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remediation projects. Pursuant to the omnibus agreement, the Company made a capital contribution to the Partnership
of $10 million during the first quarter of 2018 for these known environmental remediation projects. The Company
expects to make an additional capital contribution to the Partnership of approximately $15 million for the estimated
future spending related to these environmental remediation projects.

SunCoke Energy has also received NOVs, Findings of Violations ("FOVs"), and information requests from the EPA
related to our Indiana Harbor cokemaking facility, which allege violations of certain air operating permit conditions
for this
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facility. The Clean Air Act (the "CAA") provides the EPA with the authority to issue, among other actions, an order to
enforce a State Implementation Plan ("SIP") 30 days after an NOV. The CAA also authorizes EPA enforcement of
other non-SIP requirements immediately after an FOV. Generally, an NOV applies to SIPs and requires the EPA to
wait 30 days, while an FOV applies to all other provisions (such as federal regulations) of the CAA, and has no
waiting period. The NOVs and/or FOVs were received in 2010, 2012, 2013, 2015 and 2016. After discussions with
the EPA and the Indiana Department of Environmental Management (“IDEM”) in 2010, resolution of the NOVs/FOV's
was postponed by mutual agreement because of ongoing discussions regarding the NOVs at Haverhill and Granite
City. In January 2012, the Company began working in a cooperative manner to address the allegations with the EPA,
the IDEM and Cokenergy, LLC, an independent power producer that owns and operates an energy facility, including
heat recovery equipment and a flue gas desulfurization system, that processes hot flue gas from our Indiana Harbor
facility to produce steam and electricity and to reduce the sulfur and particulate content of such flue gas.

The EPA, IDEM, SunCoke Energy and Cokenergy, LLC have met regularly since those discussions commenced, and
continued to meet regularly in 2017 to reach a settlement of the NOVs and FOVs. Capital projects were underway
during this time to address items that would be included in conjunction with a settlement of the NOVs/FOVs. A
Consent Decree among the parties was lodged in federal court in January 2018 and is undergoing review. The
settlement includes a $2.5 million civil penalty payment, which is included in accrued liabilities on the Consolidated
Balance Sheets at both June 30, 2018 and December 31, 2017. Further, the settlement consists of capital projects
already underway to improve reliability and environmental performance of the coke ovens at the facility.

The Company is a party to certain other pending and threatened claims, including matters related to commercial and
tax disputes, product liability, employment claims, personal injury claims, premises-liability claims, allegations of
exposures to toxic substances and environmental claims. Although the ultimate outcome of these claims cannot be
ascertained at this time, it is reasonably possible that some portion of these claims could be resolved unfavorably to
the Company. Management of the Company believes that any liability which may arise from claims would not have a
material adverse impact on our consolidated financial statements.

Black Lung Benefit Liabilities

The Company has obligations related to coal workers’ pneumoconiosis, or black lung, benefits to certain of our former
coal (miners and their dependents). Such benefits are provided for under Title IV of the Federal Coal Mine and Safety
Act of 1969 and subsequent amendments, as well as for black lung benefits provided in the states of Virginia,
Kentucky and West Virginia pursuant to workers’ compensation legislation. The Patient Protection and Affordable
Care Act (“PPACA”), which was implemented in 2010, amended previous legislation related to coal workers’ black lung
obligations. PPACA provides for the automatic extension of awarded lifetime benefits to surviving spouses and
changes the legal criteria used to assess and award claims. We act as a self-insurer for both state and federal black
lung benefits and adjust our liability e