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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS
Some of the statements made in this report may contain “forward-looking statements” within the meaning of
Section 27A of the Securities Act of 1933, and Section 21E of the Securities Exchange Act of 1934, as amended. The
words and phrases “should be”, “will be”, “believe”, “expect”, “anticipate”, “estimate”, “forecast”, “goal” and similar expressions
identify forward-looking statements and express expectations about future events. These include such matters as:
•  The Company's financial position
•  Business strategy, including outsourcing
•  Meeting Company forecasts and budgets
•  Anticipated capital expenditures
•  Prices of gold and associated minerals
•  Timing and amount of future discoveries (if any) and production of natural resources on our properties
•  Operating costs and other expenses
•  Cash flow and anticipated liquidity
•  Prospect development
•  New governmental laws and regulations
Although the Company believes the expectations reflected in such forward-looking statements are reasonable, such
expectations may not occur. These forward-looking statements involve known and unknown risks, uncertainties and
other factors that may cause the Company's actual results, performance or achievements to be materially different
from future results expressed or implied by the forward-looking statements. These factors include among others:
•Ability to raise capital to fund capital expenditures
•Operational constraints and delays
•The risks associated with exploring in the mining industry
•The timing and successful discovery of natural resources
•Availability of capital
•Declines and variations in the price of gold and associated minerals
•Price volatility for natural resources
•Availability of operating equipment
•Operating hazards attendant to the mining industry
•Weather
•The ability to find and retain skilled personnel
•Restrictions on mining activities
•Legislation that may regulate mining activities
•Impact of new and potential legislative and regulatory changes on mining operating and safety standards
•Uncertainties of any estimates and projections relating to any future production, costs and expenses.
•Timely and full receipt of sale proceeds from the sale of mined products (if any)
•Stock price and interest rate volatility
•Federal and state regulatory developments and approvals
•Availability and cost of material and equipment
•Actions or inactions of third-parties
•Potential mechanical failure or under-performance of facilities and equipment
•Environmental risks
•Strength and financial resources of competitors
•Worldwide economic conditions
•Expanded rigorous monitoring and testing requirements
•Ability to obtain insurance coverage on commercially reasonable terms

• Competition generally and the increasing competitive nature of the mining
industry

You should not unduly rely on these forward-looking statements in this report, as they speak only as of the date of this
report. Except as required by law, the Company undertakes no obligation to publicly release any revisions to these
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forward-looking statements to reflect events or circumstances occurring after the date of this report or to reflect the
occurrence of unanticipated events. See the information under the heading “Risk Factors” in this Form 10-K for some of
the important factors that could affect the Company's financial performance or could cause actual results to differ
materially from estimates contained in forward-looking statements.

ii
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PART I
Item 1.    BUSINESS
Overview

The Company is a Houston-based company, whose primary business is the participation in a joint venture to explore
in the State of Alaska for gold ore and associated minerals. On January 8, 2015, the Company and Royal Gold, Inc.
(“Royal Gold”), through their wholly-owned subsidiaries, consummated the transactions (the “Transactions”)
contemplated under the Master Agreement, dated as of September 29, 2014 (the “Master Agreement”), including the
formation of a joint venture, Peak Gold, LLC (the “Joint Venture Company”), to advance exploration of the Company's
Tetlin Property, which is prospective for gold and associated minerals. As of June 30, 2016, the Joint Venture
Company had leased or had control over an estimated 775,000 acres for the exploration of gold ore and associated
minerals.

Background

Contango Mining Company (“Contango Mining”), a wholly owned subsidiary of Contango Oil & Gas Company
(“Contango”), was formed for the purpose of mineral exploration in the State of Alaska. Contango Mining initially
acquired a 50% interest in properties from Juneau Exploration, L.P., (“JEX”) in exchange for $1 million and a 1.0%
overriding royalty interest in the properties under a Joint Exploration Agreement (the “Joint Exploration Agreement”).
On September 15, 2010, Contango Mining acquired the remaining 50% interest in the properties by increasing the
overriding royalty interest in the properties granted to JEX to 3.0% pursuant to an Amended and Restated Conveyance
of Overriding Royalty Interest (the “Amended ORRI Agreement”), and JEX and Contango Mining terminated the Joint
Exploration Agreement. JEX assisted the Company in acquiring additional properties in Alaska pursuant to an
Advisory Agreement dated September 6, 2012, and the Company granted to JEX a 2% overriding royalty interest in
the additional properties acquired. On September 29, 2014, pursuant to a Royalty Purchase Agreement between JEX
and Royal Gold (the “Royalty Purchase Agreement”), JEX sold its entire overriding royalty interest in the properties to
Royal Gold. On the same date, the Company terminated the Advisory Agreement with JEX.

    The Company was formed on September 1, 2010 as a Delaware corporation and on November 29, 2010, Contango
Mining assigned all its properties and certain other assets and liabilities to Contango. Contango contributed the
properties and $3.5 million of cash to the Company, pursuant to the terms of a Contribution Agreement (the
“Contribution Agreement”), in exchange for approximately 1.6 million shares of the Company’s common stock. The
transactions occurred between companies under common control. Contango then distributed all of the Company’s
common stock to Contango’s stockholders of record as of October 15, 2010, promptly after the effective date of the
Company’s Registration Statement Form 10 on the basis of one share of common stock for each ten (10) shares of
Contango’s common stock then outstanding.
In connection with the closing of the Transactions with Royal Gold (the “Closing”), the Company formed Peak Gold,
LLC and contributed to the Joint Venture Company its Tetlin Property near Tok, Alaska, together with other personal
property (the “Contributed Assets”) with a historical cost of $1.4 million and an agreed value of $45.7 million (the
“Contributed Assets Value”). At the Closing, the Company and Royal Gold, through their wholly-owned subsidiaries,
entered into a Limited Liability Company Agreement for the Joint Venture Company (the “Joint Venture Company
LLC Agreement”). The audited financial statements of Peak Gold, LLC for the years ended June 30, 2016 and 2015 are
filed as an exhibit to this Form 10-K.

Upon Closing, Royal Gold initially invested $5 million to fund exploration activity. The initial $5 million did not give
Royal Gold an equity stake in the Joint Venture Company. Royal Gold has the option to earn up to a percentage
interest of 40% in the Joint Venture Company by investing up to $30 million (inclusive of the initial $5 million
investment) prior to October 2018.  During the fiscal year ended June 30, 2016, Royal Gold contributed $5.7 million
(in addition to its initial $5 million investment) to the Joint Venture Company and earned a percentage interest of
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11.0%. The proceeds of Royal Gold’s investment have been and will be used by the Joint Venture Company for
additional exploration of the Tetlin Property.

Properties

Since 2009, the Company's primary focus has been the exploration of a mineral lease with the Native Village of Tetlin
whose governmental entity is the Tetlin Tribal Council (“Tetlin Tribal Council”) for the exploration of minerals near
Tok, Alaska on a currently estimated 675,000 acres (the “Tetlin Lease”) and almost all of the Company's resources have
been directed to that end. All significant work presently conducted by the Company has been directed at exploration
of the Tetlin Lease and increasing understanding of the characteristics of, and economics of, any mineralization. There
are no known quantifiable mineral reserves on the Tetlin Lease or any of the Company's other properties as defined by
the Securities and Exchange Commission ("SEC") Industry Guide 7.

1
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          The Tetlin Lease originally had a ten year term beginning July 2008 which was extended for an additional ten
years to July 15, 2028. If the properties under the Tetlin Lease are placed into commercial production, the Tetlin
Lease will be held throughout production and the Company would be obligated to pay a production royalty to the
Tetlin, which varies from 2.0% to 5.0%, depending on the type of metal produced and the year of production. In June
2011, the Company paid the Tetlin $75,000 in exchange for reducing the production royalty payable to them by
0.25%. In July 2011, the Company paid the Tetlin Tribal Council an additional $150,000 in exchange for further
reducing the production royalty by 0.50%. These payments lowered the production royalty to a range of 1.25% to
4.25%, depending on the type of metal produced and the year of production. On or before July 15, 2020, the Tetlin has
the option to increase its production royalty by (i) 0.25% by payment to the Joint Venture Company of $150,000, or
(ii) 0.50% by payment to the Joint Venture Company of $300,000, or (iii) 0.75% by payment to the Joint Venture
Company of $450,000.

The Joint Venture Company also holds certain State of Alaska unpatented mining claims for the exploration of gold
ore and associated minerals. The Company believes that the Joint Venture Company holds good title to its properties,
in accordance with standards generally accepted in the mineral industry. As is customary in the mineral industry, the
Company conducts only a preliminary title examination at the time it acquires a property. The Joint Venture Company
conducted a title examination prior to the assignment of the Tetlin Lease to the Joint Venture Company and performed
certain curative title work. Before the Joint Venture Company begins any mine development work, however, the Joint
Venture Company is expected to again conduct a full title review and perform curative work on any defects that it
deems significant. A significant amount of additional work is likely required in the exploration of the properties
before any determination as to the economic feasibility of a mining venture can be made.
The following table summarizes the Tetlin Lease and unpatented mining claims (the "Tetlin Property") held by the
Joint Venture Company as of June 30, 2016:

Property Location Commodities Claims EstimatedAcres Type

Tetlin-Tok Eastern Interior Gold, Copper 131 10,900 State Mining Claims
Eagle Eastern Interior Gold, Copper 428 66,000 State Mining Claims
Bush Eastern Interior Gold, Copper 48 7,700 State Mining Claims
West Fork Eastern Interior Gold, Copper 48 7,700 State Mining Claims
Triple Z Eastern Interior Gold, Copper 45 7,200 State Mining Claims
Tetlin-Village Eastern Interior Gold, Copper - 675,000 Lease

TOTALS: 700 774,500
Strategy
       Partnering with strategic industry participants to expand future exploration work. In connection with an
evaluation of the Company’s strategic options conducted by the Board of Directors and its financial advisor, the
Company determined to continue its exploration activities on the Tetlin Property through a joint venture with an
experienced industry participant. As a result, the Company formed the Joint Venture Company pursuant to a Joint
Venture Company's LLC Agreement with Royal Gold. Under the Joint Venture Company's LLC Agreement, Royal
Gold is appointed as the manager of the Joint Venture Company (the “Manager”), initially, with overall management
responsibility for operations of the Joint Venture Company through October 31, 2018, and, thereafter, provided Royal
Gold earns at least a forty percent (40%) percentage interest by October 31, 2018. Royal Gold may resign as Manager
and can be removed as Manager for a material breach of the Joint Venture Company LLC Agreement, a material
failure to perform its obligations as the Manager, a failure to conduct the Joint Venture Company operations in
accordance with industry standards and applicable laws, and other limited circumstances. The Manager will manage,
and direct the operation of the Joint Venture Company, and will discharge its duties, in accordance with approved
programs and budgets. The Manager will implement the decisions of the Management Committee of the Joint Venture
Company (the “Management Committee”) and will carry out the day-to-day operations of the Joint Venture Company.
Except as expressly delegated to the Manager, the Joint Venture Company's LLC Agreement provides that the
Management Committee has exclusive authority to determine all management matters related to the Company.
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Initially, the Management Committee consists of one appointee designated by the Company and two appointees
designated by Royal Gold. Each designate on the Management Committee is entitled to one vote. Except for the list of
specific actions set forth in the Joint Venture Company's LLC Agreement, the affirmative vote by a majority of
designates is required for action.

Structuring Incentives to Drive Behavior. The Company believes that equity ownership aligns the interests of the
Company's executives, employees and directors with those of its stockholders. The Company’s directors, officers and
employees have not received cash compensation for their work for the Company. As of June 30, 2016, the Company's
directors and officers beneficially own approximately 17.5% of the Company's common stock. An additional 20.4%
of the Company's common stock is beneficially owned by the Estate of Mr. Kenneth R. Peak, the Company's former
Chairman, who passed away on April 19, 2013.

2
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Exploration and Mining Property

Exploration and mining rights in Alaska may be acquired in the following manner: public lands, private fee lands,
unpatented Federal or State of Alaska mining claims, patented mining claims, and tribal lands. The primary sources
for acquisition of these lands are the United States government, through the Bureau of Land Management and the
United States Forest Service, the Alaskan state government, tribal governments, and individuals or entities who
currently hold title to or lease government and private lands.

Tribal lands are those lands that are under control by sovereign Native American tribes, such as land constituting the
Tetlin Lease or Alaska Native corporations established by the Alaska Native Claims Settlement Act of 1971
(ANSCA). Areas that show promise for exploration and mining can be leased or joint ventured with the tribe
controlling the land, including land constituting the Tetlin Lease.

The State of Alaska government owns public lands. Mineral resource exploration, development and production are
administered primarily by the State Department of Natural Resources. Ownership of the subsurface mineral estate,
including alluvial and lode mineral rights, can be acquired by staking a 40 acre or 160 acre mining claim, which right
is granted under Alaska Statute Sec. 38.05.185 to 38.05.275, as amended (the “Alaska Mining Law”). The State
government continues to own the surface estate, subject to certain rights of ingress and egress owned by the claimant,
even though the subsurface can be controlled by a claimant with a right to extract through claim staking. A mining
claim is subject to annual assessment work requirements, the payment of annual rental fees and royalties due to the
State of Alaska after commencement of commercial production. Both private fee-land and unpatented mining claims
and related rights, including rights to use the surface, are subject to permitting requirements of Federal, State, Tribal
and local governments.

Consulting Services provided by Avalon Development Corporation

Until January 8, 2015, the Company was a party to a Professional Services Agreement (“PSA”) with Avalon to provide
certain geological consulting services and exploration activities with respect to the Tetlin Property. Pursuant to the
PSA, Avalon provided geological consulting services and exploration activities, including all field work at the Tetlin
Lease.

Avalon is a Fairbanks, Alaska based mineral exploration consulting firm, which has conducted mineral exploration in
Alaska since 1985. The President of Avalon is Curtis J. Freeman who graduated from the College of Wooster, Ohio,
with a B.A. degree in Geology (1978) and graduated from the University of Alaska with an M.S. degree in Economic
Geology (1980). From 1980 to the present Mr. Freeman has been actively employed in various capacities in the
mining industry in numerous locations in North America, Central America, South America, New Zealand and Africa.
Avalon's team of engineers and geoscientists combined with its geographic information systems (GIS) database allows
Avalon to synthesize existing geological, geochemical and geophysical data and identify specific target areas for
ground evaluation and/or acquisition. Avalon’s exploration team has identified or conducted discovery drilling on
several gold deposits in Alaska and has completed digital GIS compilations of the Tintina Gold Belt, a regional-scale
mineral province stretching from southwest Alaska to the southern Yukon Territory. Avalon also has experience
exploring for copper, nickel and platinum group elements (“Cu-Ni-PGE”) deposits and also created a comprehensive
GIS compilation of Cu-Ni-PGE prospects in Alaska, an internally-owned database that contains data on over 200 PGE
occurrences in Alaska.

In connection with the Transactions, the Company terminated the PSA with Avalon, and Avalon is now providing
services to the Joint Venture Company.
Services Provided by Tetlin Village Members
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         Since the start of the term of our Tetlin Lease, the Company has worked closely with the Tetlin Tribal Council to
train and employ Tetlin residents during Tetlin project exploration programs. During the Company's exploration
programs, there were 10 to 15 Tetlin residents working on the Tetlin project employed on a seasonal basis through
Avalon. Their duties included reconnaissance soil, stream sediment and pan concentrate sampling, diamond drill core
processing, drill pad construction and related tasks, expediting services, food services, database management, vehicle
transportation and maintenance services, reclamation activities, and project management tasks.
       On October 15, 2010, the Company entered into a consulting agreement (as amended, the “Consulting Agreement”),
with the Chief of the Tetlin Village (the “Consultant”), which was terminated in January 2015 in connection with the
Transactions. Under the terms of the Consulting Agreement, the Consultant assisted the Company in negotiations with
other native tribes to lease additional properties and assisted the Company with State of Alaska and Federal
governmental affairs issues.

3
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Community Affairs

         In April 2015, the Joint Venture Company entered into a Community Support Agreement with the Tetlin Village
for a one year period, which has been extended for an additional two year period under the same terms. Under the
extended agreement the Joint Venture Company provides payments to the village four times during the year for an
aggregate amount of $110,000 through January 1, 2017 and an additional $100,000 through January 1, 2018. The
agreement defines agreed uses for the funds and auditing rights regarding use of funds. In addition, the Joint Venture
Company supports the Tetlin Village in maintenance of the village access road, which is used by the Joint Venture
Company.

Adverse Climate Conditions

Weather conditions affect the Joint Venture Company's ability to conduct exploration activities and mine any ore from
the Tetlin Property in Alaska. While the Company believes exploration, development work and any subsequent
mining may be conducted year-round, the arctic climate limits many exploration and mining activities during certain
seasons.
Competition
The Company currently face strong competition for the acquisition of exploration-stage properties as well as
extraction of any minerals in Alaska. Numerous larger mining companies actively seek out and bid for mining
prospects as well as for the services of third party providers and supplies, such as mining equipment and transportation
equipment. The Company competitors in the exploration, development, acquisition and mining business will include
major integrated mining companies as well as numerous smaller mining companies, almost all of which have
significantly greater financial resources and in-house technical expertise. In addition, the Company will compete with
others in efforts to obtain financing to explore our mineral properties.
Government Regulation
The Joint Venture Company's mineral exploration activities are generally affected by various laws and regulations,
including environmental, conservation, tax and other laws and regulations relating to the exploration of minerals.
Various Federal and Alaskan laws and regulations often require permits for exploration activities and also cover
extraction of minerals. In addition, the Tetlin Lease is located on land leased from the Tetlin Village Council.
Federally recognized Native American tribes are independent governments, with sovereign powers, except as those
powers may have been limited by treaty or by the United States Congress. Such tribes maintain their own
governmental systems and often their own judicial systems and have the right to tax, and to require licenses and to
impose other forms of regulation and regulatory fees, on persons and businesses operating on their lands. As sovereign
nations, federally recognized Native American tribes are generally subject only to federal regulation. States do not
have the authority to regulate them, unless such authority has been specifically granted by Congress, and state laws
generally do not directly apply to them and to activities taking place on their lands, unless they have a specific
agreement or compact with the state or federal government allowing for the application of state law. The Company
believes that the Joint Venture Company will continue to use its best efforts to ensure that it is in compliance with all
applicable laws and regulations but the denial of permits required to explore for or mine ore may prevent it from
realizing any revenues arising from the presence of minerals on its properties.
Environmental Regulation
The Company believes that the Joint Venture Company is currently operating in compliance with all environmental
regulations. While the Alaska Department of Natural Resources, Office of Project Management and Permitting
coordinates the permitting of mine projects on state lands, it has no jurisdiction on Native American land such as the
Tetlin Lease. However, the Joint Venture Company has voluntarily elected, with the concurrence of the Tetlin Village
Council, to conduct its mineral exploration activities under the same terms and conditions as required on State of
Alaska mining claims.
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Hard Rock Exploration permits and Temporary Water Use Permits covering past and planned activities on the Tetlin
Property were issued to the Company by the Alaska Department of Natural Resources in 2012 and 2013 and assigned
to the Joint Venture Company and consist of the following multi-year permits:

1.

Alaska Hard Rock Exploration and Reclamation Permit #2626 covering exploration drilling activities on the Tetlin
Lease. This permit now extends through December 31, 2020. Each year during the term of the permit, the Joint
Venture Company will submit a reclamation statement detailing reclamation actions taken and a letter of intent to do
reclamation for the following year.

2.
Alaska Temporary Water Use Permits F2011-51 and F2012-157, each allowing a seasonal average water use of
21,600 gallons per day during the period May 20 to October 15 during calendar years 2011 through 2016. These
water use authorizations are specific to Alaska Hard Rock Exploration permit #2626;

4
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The above referenced State of Alaska permits were issued to the Company and assigned to the Joint Venture
Company to cover its access road, drill pad and core drilling impacts. The Company does not anticipate that the Joint
Venture Company will require additional permits from the State of Alaska for the remainder of 2016. Reclamation of
surface disturbance, if any, associated with our exploration activities is conducted concurrently where required.
The Joint Venture Company also has received a Nationwide Permit #6, Permit #POA-2013-286, from the U.S.
Department of the Army Corps of Engineers with respect to the Joint Venture Company’s intended drilling and
access-related disturbances on wetlands within the Tetlin Lease, which is valid through March 18, 2017. However,
such lands were classified as wetlands more than 20 years ago and much of the land covered by such permit has since
been burned by natural wildfires. As a consequence of the wildfires and natural habitat changes that have taken place
since the wildfires, the Tetlin Property may no longer be considered wetlands according to Corps of Engineers
guidelines.
The Company began collecting baseline environmental data in 2012 and the Joint Venture Company has continued
this process. The Joint Venture Company has not developed a comprehensive environmental permitting strategy as the
Joint Venture Company remains in an exploration stage. If and when its exploration work is significantly advanced
that additional baseline environmental studies and prefeasibility studies are desirable, the Joint Venture Company will
be required to expend considerable funds and resources for an environmental impact statement and related studies to
advance any mining project.
Any future mining operations are subject to local, state and federal regulation governing environmental quality and
pollution control, including air quality standards, greenhouse gas, waste management, reclamation and restoration of
properties, plant and wildlife protection, handling and disposal of radioactive substances, and employee health and
safety. Extraction of mineral ore is subject to stringent environmental regulation by state and federal authorities,
including the Environmental Protection Agency. Such regulation can increase the cost of planning, designing,
installing and operating mining facilities or otherwise delay, limit or prohibit planned operations.
Significant fines and penalties may be imposed for failure to comply with environmental laws. Some environmental
laws provide for joint and several strict liability for remediation of releases of hazardous substances. In addition, the
Joint Venture Company may be subject to claims alleging personal injury or property damages as a result of alleged
exposure to hazardous substances.

The Federal Mine Safety and Health Act of 1977 and regulations promulgated thereunder, as well as, the State of
Alaska Department of Labor and Workforce Development impose a variety of health and safety standards on
numerous aspects of employee working conditions related to mineral extraction and processing operations, including
the training of personnel, operating procedures and operating equipment. In addition, the Joint Venture Company may
be subject to additional state and local mining standards. The Company believes that the Joint Venture Company
currently is in compliance with applicable mining standards; however, the Company cannot predict whether changes
in standards or the interpretation or enforcement thereof will have a material adverse effect on the Joint Venture
Company's business, financial condition or otherwise impose restrictions on its ability to conduct mining operations.
A typical time frame for baseline environmental studies and permitting for a gold mine in Alaska may consume a
decade or more. There are numerous state and federal permits and authorizations required from many different state
and federal agencies.  Federal legislation and regulations adopted and administered by the U.S. Environmental
Protection Agency, Forest Service, Bureau of Land Management, Fish and Wildlife Service, Mine Safety and Health
Administration, and other federal agencies, legislation such as the Federal Clean Water Act, Clean Air Act, National
Environmental Policy Act, Endangered Species Act, and Comprehensive Environmental Response, Compensation,
and Liability Act (“CERCLA”) and various laws and regulations administered by the State of Alaska including the
Alaska Department of Fish and Game, the Alaska Department of Environmental Conservation, Alaska Department of
Transportation and Public Facilities and the Alaska Department of Natural Resources, have a direct bearing on
exploration and mining operations conducted in Alaska. These regulations will make the process for preparing and
obtaining approval of a plan of operations much more time-consuming, expensive, and uncertain. The Alaska
Department of Natural Resources coordinates the permitting of mining operations in the State of Alaska and has
developed a process to integrate federal, state and local government requirements to obtain mine permits, and also
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provides an opportunity for public comment. Plans of operation will be required to include detailed baseline
environmental information and address how detailed reclamation performance standards will be met. In addition, all
activities for which plans of operation are required will be subject to a new standard of review by the U.S. Bureau of
Land Management, which must make a finding that the conditions, practices or activities do not cause substantial
irreparable harm to significant scientific, cultural, or environmental resource values that cannot be effectively
mitigated.
CERCLA generally imposes joint and several strict liability for costs of investigation and remediation and for natural
resource damages, with respect to the release of hazardous substances (as designated under CERCLA) into the
environment. CERCLA also authorizes the EPA, and in some cases, third parties, to take action in response to threats
to the public health or the environment

5
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and to seek to recover from the potentially responsible parties the costs of such action. The Joint Venture Company's
mining operations may generate wastes that fall within CERCLA’s definition of Hazardous Substances.

Employees
The Company has three part-time employees. Of these, two are officers of the Company. Brad Juneau is the
Chairman, President and Chief Executive Officer of the Company and is responsible for the management of the
Company. Leah Gaines is the Vice President, Chief Financial Officer, Chief Accounting Officer, Treasurer and
Secretary of the Company and is responsible for the financial and accounting affairs of the Company. Mr. Juneau and
Ms. Gaines each devote approximately 50% of their time to the Company’s business. The Company also uses the
services of independent consultants and contractors to perform various professional services, including land
acquisition, legal, environmental and tax services. In addition, the Joint Venture Company utilizes the services of
Avalon to perform geological, exploration and drilling operation services and independent third party engineering
firms to evaluate any mineral resources identified.
Directors and Executive Officers
The following table sets forth the names, ages and positions of the Company's directors and executive officers: 
Name Age    Position
Brad Juneau 56 Chairman, President, and Chief Executive Officer

Leah Gaines 40 Vice President, Chief Financial Officer, Chief Accounting Officer, Treasurer and
Secretary

Joseph Compofelice 67 Director
Joseph G. Greenberg 55 Director

Brad Juneau. Mr. Juneau, the Company's co-founder, was elected President and Chief Executive Officer in December
2012. Mr. Juneau was first appointed President, Acting Chief Executive Officer and director in August 2012 when the
Company's Co-founder, Mr. Kenneth R. Peak received a medical leave of absence. Mr. Juneau was appointed
Chairman of the Board in April 2013. Mr. Juneau is the sole manager of the general partner of JEX, an oil and gas
exploration and production company. Prior to forming JEX in 1998, Mr. Juneau served as Senior Vice President of
Exploration for Zilkha Energy Company from 1987 to 1998. Prior to joining Zilkha Energy Company, Mr. Juneau
served as Staff Petroleum Engineer with Texas International Company for three years, where his principal
responsibilities included reservoir engineering, as well as acquisitions and evaluations. Prior to that, he was a
production engineer with Enserch Corporation in Oklahoma City. Mr. Juneau holds a Bachelor of Science degree in
Petroleum Engineering from Louisiana State University. Mr. Juneau previously served as a Director of Contango from
April 2012 to March 2014.

Leah Gaines. Ms. Gaines was appointed as the Company’s Vice President, Chief Financial Officer, Chief Accounting
Officer, Treasurer and Secretary on October 1, 2013. Ms. Gaines has also served as Vice President and Chief
Financial Officer of JEX since October 2010. Prior to joining JEX, she served as the Controller for Beryl Oil and Gas,
LP and Beryl Resources LP from July 2007 to December 2009. From April 2006 to July 2007, Ms. Gaines held the
position of Financial Reporting Manager at SPN Resources, a division of Superior Energy Services. From 2003 to
2006, Ms. Gaines was the Senior Financial Reporting Accountant at Hilcorp Energy. Ms. Gaines was a Principal
Accountant at El Paso Corporation in its Power Asset division from 2001 to 2003. Prior to that, Ms. Gaines worked at
Deloitte and Touche, LLP for three years as a Senior Auditor. Ms. Gaines graduated Magna Cum Laude from Angelo
State University with a Bachelor of Business Administration in Accounting and is a Certified Public Accountant with
over eighteen years of experience.

Joseph Compofelice. Mr. Compofelice has been a Director of the Company since its inception. Since January 1, 2014,
Mr. Compofelice has been an Operating Partner at White Deer Energy, a private equity firm that targets investments
in the energy business.  Mr. Compofelice served as Managing Director of Houston Capital Advisors, a boutique
financial advisory, mergers and acquisitions investment service from January 2004 to December 2013.
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Mr. Compofelice served as Chairman of the Board of Trico Marine Service, a provider of marine support vessels
serving the international natural gas and oil industry, from 2004 to 2010 and as its Chief Executive Officer from 2007
to 2010. Mr. Compofelice was President and Chief Executive Officer of Aquilex Services Corp., a service and
equipment provider to the power generation industry, from October 2001 to October 2003. From February 1998 to
October 2000 he was Chairman and CEO of CompX International Inc., a provider of components to the office
furniture, computer and transportation industries. From March 1994 to May 1998 he was Chief Financial Officer of
NL Industries, a chemical producer, Titanium Metals Corporation, a metal producer and Tremont Corp.
Mr. Compofelice received his Bachelor of Science from California State University at Los Angeles and his Masters of
Business Administration from Pepperdine University.
Joseph G. Greenberg. Mr. Greenberg has been a Director of the Company since its inception. Mr. Greenberg is
Founder and President and CEO of Alta Resources, L.L.C., an oil and gas exploration and production company. Prior
to founding Alta Resources
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in 1999, Mr. Greenberg worked as an exploration geologist for Shell Oil Company and Edge Petroleum Company.
Mr. Greenberg received a Bachelor of Science in Geology and Geophysics from Yale University in 1983, and a
Masters in Geological Sciences from the University of Texas at Austin in 1986. He has over twenty-nine years of
diversified experience in oil and gas exploration and production.
The Board of Directors is responsible for managing the Company, in accordance with the provisions of the Company’s
Bylaws and Certificate of Incorporation and applicable law. The number of directors which constitutes the Board of
Directors is established by the Board, subject to a minimum of three and a maximum of seven directors. Except, as
otherwise provided by the Bylaws for filling vacancies on the Company’s Board of Directors, the Company’s directors
are elected at the Company’s annual meeting of stockholders and hold office until their respective successors are
elected, or until their earlier resignation or removal. The Company's executive officers are elected annually by the
Board and serve until their successors are duly elected and qualified or until their earlier resignation or removal. There
are no family relationships between the Company's directors or executive officers.
The Board of Directors elected Mr. Juneau as Chairman of the Board and Chief Executive Officer for a number of
reasons. Mr. Juneau is the co-founder of the Company and beneficially owns approximately 11.4% of the Company’s
common stock, making him one of the largest shareholders. Mr. Juneau has been an active entrepreneur who founded
JEX and built the business into a successful exploration and production company.
Corporate Offices
The Company currently subleases office space from JEX at 3700 Buffalo Speedway, Ste 925, Houston, TX 77098 for
approximately $13,800 per quarter.
Code of Ethics
The Company adopted a Code of Ethics for senior management in September 2010. A copy of our Code of Ethics is
filed as an Exhibit to this Form 10-K and is also available on the Company's website at www.contangoore.com.
Available Information
You may read and copy all or any portion of this annual report on Form 10-K, quarterly reports on Form 10-Q and
current reports on Form 8-K, as well as any amendments and exhibits to those reports, without charge at the office of
the Securities and Exchange Commission (the “SEC”) in Public Reference Room, 100 F Street NE, Washington, DC,
20549. Information regarding the operation of the public reference rooms may be obtained by calling the SEC at
1-800-SEC-0330. In addition, filings made with the SEC electronically are publicly available through the SEC’s
website at http://www.sec.gov, and at the Company's website at http://www.contangoore.com. This annual report on
Form 10-K, including all exhibits and amendments, has been filed electronically with the SEC.

Item 1A.    RISK FACTORS

In addition to other information set forth elsewhere in this Form 10-K, you should carefully consider the following
factors when evaluating the Company. An investment in the Company is subject to risks inherent in the mining
business as an exploration stage company. The value of an investment in the Company may decrease, resulting in a
complete loss of your investment. The risk factors below are not all inclusive.

Royal Gold will have discretion regarding the use and allocation of funds for further exploration of the Contributed
Assets.

Royal Gold is the Manager of the Joint Venture Company and has appointed two designates to the Management
Committee of the Joint Venture Company (the “Management Committee”). The Company has appointed one designate
to the Management Committee. If, after October 31, 2018, Royal Gold has earned at least a 40% membership interest
in the Joint Venture by making the full $30 million investment, Royal Gold will continue to have the right to appoint
two designates to the Management Committee and the Company will continue to have the right to appoint one
designate, The affirmative vote of a majority of designates will determine most decisions of the Management
Committee, including the approval of programs and budgets and the expenditure of Royal Gold’s investments.
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The Company must depend upon Royal Gold's management of the Joint Venture Company following termination of
the Company's third party consulting agreements.

On September 29, 2014, the Company terminated its advisiory agreement with JEX. In addition, the Company
terminated its services agreements with Avalon Development Corporation and the Chief of the Tetlin Village in
January 2015. Because the
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Company has historically had part-time employees, none of whom are mineral geoscientists or have experience in the
mining industry, the Company has previously depended upon consultants, Avalon Development Corporation and the
Chief of the Tetlin Village, for the success of its exploration projects. The Company must depend upon Royal Gold
for its expertise in planning work programs, conducting field work, evaluating drilling results and preparing
development programs.

There can be no assurance that Royal Gold will continue to fund the Joint Venture Company to continue exploration
work.

The Joint Venture Company's LLC Agreement contains earn-in periods where Royal Gold has the option to fund up to
$25 million on or before October 31, 2018 after its initial $5 million investment at the Closing of the Master
Agreement. As of June 30, 2016, Royal Gold has funded a total of $10.7 million (including the initial investment of
$5 million) and earned an 11.0% interest in the Joint Venture Company. There is no requirement that Royal Gold
contribute any future amounts to the Joint Venture Company to continue exploration work, and the Company will
have limited funds to continue exploration of its Tetlin Property, if Royal Gold fails to contribute additional amounts
to the Joint Venture Company.

The Company may retain only a 60% interest in the Joint Venture Company and its interest could be diluted further.

The Company’s only significant asset is its interest in the Joint Venture Company. If Royal Gold makes the full $30
million capital contribution, it will receive a percentage interest of 40% in the Joint Venture Company, and the
Company will retain a 60% interest in the Joint Venture Company. In addition, once Royal Gold has earned a
percentage interest of 40% in the Joint Venture Company, it has the option to require the Company to sell an
additional 20% of the Company’s interest in the Joint Venture Company in a sale by Royal Gold of its entire
percentage interest of 40% to a bona fide third party purchaser. Furthermore, if the Company were unable to fund its
contributions to the approved programs and budgets for the Joint Venture Company, its interest in the Joint Venture
Company would be diluted further.

There can be no assurance that the Company will be capable of raising additional funding required to continue
development of the Tetlin Property and meet its funding obligations under the Joint Venture Company's LLC
Agreement.

Upon the later of the investment by Royal Gold of $30 million into the Joint Venture Company or October 31, 2018,
the Company and Royal Gold will jointly fund the joint venture operations in proportion to their interests in the Joint
Venture Company. The capital costs of developing a large gold mining facility could exceed $1 billion. The Company
has limited financial resources and the ability of the Company to arrange additional financing in the future will
depend, in part, on the prevailing capital market conditions, the exploration results achieved at the Tetlin Property, as
well as the market price of metals. There is no assurance that sources of financing will be available to the Company on
acceptable terms, if at all. Failure to obtain additional financing on a timely basis will cause the Company’s interest in
the Joint Venture Company to be diluted.

Further financing by the Company may include issuances of equity, instruments convertible into equity (such as
warrants) or various forms of debt. The Company has issued common stock and other instruments convertible into
equity in the past and cannot predict the size or price of any future issuances of common stock or other instruments
convertible into equity, and the effect, if any, that such future issuances and sales will have on the market price of the
Company’s securities. Any additional issuances of common stock or securities convertible into, or exercisable or
exchangeable for, common stock may ultimately result in dilution to the holders of common stock, dilution in any
future earnings per share of the Company and may have a material adverse effect upon the market price of the
common stock of the Company.
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Royal Gold has far greater technical and financial resources than the Company.

Royal Gold is an international precious metals royalty and streaming company with interests in approximately 193
properties on six continents and a market capitalization of approximately $5.4 billion. Because of its vastly superior
technical and financial resources, Royal Gold may adopt budgets and work programs for the Joint Venture Company
that the Company will be unable to fund in the time frame required, and its interest in the Joint Venture Company may
be substantially diluted.

The Joint Venture Company's LLC Agreement restricts the Company’s right to transfer or encumber its interests in the
Joint Venture Company.

The Joint Venture Company's LLC Agreement contains certain limitations on transferring or encumbering interests in
the Joint Venture Company including any transfer that would cause termination of the Joint Venture Company as a
partnership for Federal income tax purposes except none of the restrictions limit the transfer of any capital stock of the
Company.
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The formation of the Joint Venture Company and appointment of Royal Gold as Manager do not provide assurance
that further exploration efforts will be successful.

The formation of the Joint Venture Company and appointment of Royal Gold as Manager do not provide assurance
that further exploration of the Tetlin Property will be successful, any additional resource will be discovered or a
commercial deposit of gold ore and associated minerals may be located. The results of any further exploration work
will be assayed and analyzed to determine if additional work should be performed and additional funds expended.

The probability that an individual prospect will contain commercial grade reserves is extremely remote.

The probability of finding economic mineral reserves on the Tetlin Property is extremely small. It is common to spend
millions of dollars on an exploration prospect and complete many phases of exploration and still not obtain mineral
reserves that can be economically exploited. Therefore, the possibility that the Tetlin Property will contain
commercial mineral reserves and that the Company will recover funds spent on exploration is extremely remote.

The price of gold and the gold mining industry have suffered dramatic declines in the past several years.

With the price of gold declining over the past several years, many large mining companies have announced the closure
of existing gold mines and a moratorium on new gold mine development.

The Company's ability to successfully execute its business plan is dependent on its ability to obtain adequate
financing.

The Company's business plan, which includes drilling and developing the Joint Venture Company’s exploration
prospects, will require substantial capital expenditures. The Company's ability to raise capital will depend on many
factors, including the status of various capital and industry markets at the time it seeks such capital. Accordingly, the
Company cannot be certain that financing will be available to us on acceptable terms, if at all. In the event additional
capital resources are unavailable, the Company may be unable to fund expenditures by the Joint Venture Company for
exploration and development activities or be forced to sell all or some portion of its interest in the Joint Venture
Company in an untimely fashion or on less than favorable terms.

The Company has no revenue to date from the Tetlin Property, which may negatively impact the Company's ability to
achieve its business objectives.

Since the acquisition of the Tetlin Property, the Company and the Joint Venture Company have conducted only
limited exploration activities and to date have not discovered any commercially viable mineral deposits. The
Company's ability to become profitable will be dependent on the receipt of revenues from the extraction of minerals
greater than operational expenses. The Company and the Joint Venture Company have carried on their business of
exploring the Tetlin Property at a loss since inception and expect that the Company and the Joint Venture Company
will continue to incur losses unless and until such time as one of the properties enters into commercial production and
generates sufficient revenues to fund its continuing operations. The amounts and timing of expenditures will depend
on the progress of ongoing exploration, the results of consultants’ analysis and recommendations, the rate at which
operating losses are incurred, and other factors, many of which are beyond control. Whether any mineral deposits
discovered would be commercially viable depends on a number of factors, which include, without limitation, the
particular attributes of the deposit, market prices for the minerals, and governmental regulations. If the Joint Venture
Company cannot discover commercially viable deposits or commence actual mining operations, the Company and the
Joint Venture Company may never generate revenues and may never become profitable.
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The Company's continued viability depends on the exploration, permitting, development and operation of the Tetlin
Property, which is the only material property of the Joint Venture Company.

The Joint Venture Company's only material project at this time is the Tetlin Property, which is in the exploration
stage. The Company's continued viability is based on successfully implementing its strategy, which will require the
Joint Venture Company to perform appropriate exploratory and engineering work and evaluate such work, and the
permitting and construction of a mine and processing facilities in a reasonable time frame.

The Tetlin Property does not have any proven or probable reserves and the Joint Venture Company may never identify
any commercially exploitable mineralization.

None of the Joint Venture Company’s properties have any proven or probable reserves as defined by SEC Industry
Guide 7. To date, the Company and the Joint Venture Company have only engaged in exploration activities on the
Tetlin Property.
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Accordingly, the Company does not have sufficient information upon which to assess the ultimate success of their
exploration efforts. There is no assurance that the Joint Venture Company may ever locate any mineral reserves on the
Tetlin Property. Additionally, even if the Joint Venture Company finds minerals in sufficient quantities to warrant
recovery, such recovery may not be economically profitable. Mineral exploration is highly speculative in nature,
involves many risks and is frequently non-productive. Unusual or unexpected geologic formations and the inability to
obtain suitable or adequate machinery, equipment or labor are risks involved in the conduct of exploration programs.
If the Joint Venture Company does not establish reserves, it might be required to curtail or suspend operations, in
which case the market value of the Company's common stock will decline, and you might lose all of your investment.

The Tetlin Property is located in the remote regions of Alaska and exploration activities may be limited by weather
and limited access and existing infrastructure.

The Joint Venture Company is focused on the exploration of its properties in the State of Alaska. The arctic climate
limits many exploration and mining activities during certain seasons. In addition, the remote location of the properties
may limit access and increase exploration expense. Higher costs associated with exploration activities and limitation
on the annual periods in which the Joint Venture Company can carry on exploration activities might increase the costs
and time associated with our planned exploration activities and could negatively affect the value of the Tetlin Property
and the Company's securities.

Concentrating capital investment in the Tetlin Property in the State of Alaska increases exposure to risk.

The Company and the Joint Venture Company have focused their capital investments in exploring for gold and
associated mineral prospects on the Tetlin Property in the State of Alaska. However, the exploration prospects in
Alaska may not lead to any revenues or the Joint Venture Company may not be able to drill for mineral deposits at
anticipated costs due to financing, environmental or operating uncertainties. Should the Joint Venture Company be
able to make an economic discovery on the Tetlin Property, it would then be solely dependent upon a single mining
operation for its revenue and profits.

The Company will rely on the accuracy of the estimates in reports provided to the Company by Royal Gold and the
Joint Venture Company’s outside consultants and engineers.

The Company has no in-house mineral engineering capability, and therefore will rely on the accuracy of reports
provided to us by the Joint Venture Company’s independent third party consultants. If those reports prove to be
inaccurate, the Company's financial reports could have material misstatements. Further, the Company will use the
reports of such independent consultants in its financial planning. If the reports prove to be inaccurate, we may also
make misjudgments in its financial planning.

Exploration activities involve a high degree of risk, and the Joint Venture Company’s exploratory drilling activities
may not be successful.

The Company's future success will largely depend on the success of the exploration drilling programs of the Joint
Venture Company. Participation in exploration drilling activities involves numerous risks, including the significant
risk that no commercially marketable minerals will be discovered. The mining of minerals and the manufacture of
mineral products involves numerous hazards, including:
•Ground or slope failures;
•Pressure or irregularities in formations affecting ore or wall rock characteristics;
•Equipment failures or accidents;
•Adverse weather conditions;
•
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Compliance with governmental requirements and laws, present and
future;

•Shortages or delays in the availability and delivery of equipment; and

• Lack of adequate infrastructure, including access to roads, electricity and available
housing.

Poor results from the Joint Venture Company’s drilling activities would materially and adversely affect the Company's
future cash flows and results of operations.

The Joint Venture Company has no assurance of title to its properties.

The Joint Venture Company holds approximately 99,500 acres in the form of State of Alaska unpatented mining
claims, for gold ore exploration. Unpatented mining claims are unique property interests, in that they are subject to the
paramount title of, the State of Alaska and rights of third parties to uses of the surface within their boundaries, and are
generally considered to be subject to greater title risk than other real property interests. The rights to deposits of
minerals lying within the boundaries of the
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unpatented state claims are subject to Alaska Statues 38.05.185 - 38.05.280, and are governed by Alaska
Administrative Code 11 AAC 86.100 - 86.600. The validity of all State of Alaska unpatented mining claims is
dependent upon inherent uncertainties and conditions.

       With respect to the Tetlin Lease, the Company retained title lawyers to conduct a preliminary examination of title
to the mineral interest prior to executing the Tetlin Lease. The Joint Venture Company conducted a title examination
prior to the assignment of the Tetlin Lease to the Joint Venture Company and performed certain curative title work.
Prior to conducting any mining activity, however, the Joint Venture Company might obtain a further title review of
the Tetlin Lease to identify more fully any deficiencies in title to the lease and, if there are deficiencies, to identify
measures necessary to cure those defects to the extent reasonably possible. However, such deficiencies might not be
cured. It does happen, from time to time, that the examination made by title lawyers reveals that the title to properties
is defective, having been obtained in error from a person who is not the rightful owner of the mineral interest desired.
In these circumstances, the Joint Venture Company might not be able to proceed with exploration of the lease site or
might incur costs to remedy a defect. It might also happen, from time to time, that the Joint Venture Company might
elect to proceed with mining work despite defects to the title identified in further title review.

The Tetlin Lease was executed with a Native American tribe for the exploration of gold ore and associated minerals.
The enforcement of contractual rights against Native American tribes with sovereign powers may be difficult.

Federally recognized Native American tribes are independent governments with sovereign powers, except as those
powers may have been limited by treaty or the United States Congress. Such tribes maintain their own governmental
systems and often their own judicial systems and have the right to tax, and to require licenses and to impose other
forms of regulation and regulatory fees, on persons and businesses operating on their lands. As sovereign nations,
federally recognized Native American tribes are generally subject only to federal regulation. States do not have the
authority to regulate them, unless such authority has been specifically granted by Congress, and state laws generally
do not directly apply to them and to activities taking place on their lands, unless they have a specific agreement or
compact with the state or Federal government allowing for the application of state law. The Tetlin Lease provides that
it will be governed by applicable federal law and the law of the State of Alaska. The Company and the Tetlin Tribal
Council entered into a Stability Agreement, dated October 2, 2014, that was assigned by the Company to the Joint
Venture Company. However, no assurance may be given that the choice of law clause in the Tetlin Lease or the
agreements with the Tetlin Tribal Council in the Stability Agreement will be enforceable.

Federally recognized Native American tribes also generally enjoy sovereign immunity from lawsuit similar to that of
the states and the United States federal government. In order to sue a Native American tribe (or an agency or
instrumentality of a Native American tribe), the Native American tribe must have effectively waived its sovereign
immunity with respect to the matter in dispute. Moreover, even if a Native American tribe effectively waives its
sovereign immunity, there exists an issue as to the forum in which a lawsuit can be brought against the tribe. Federal
courts are courts of limited jurisdiction and generally do not have jurisdiction to hear civil cases relating to matters
concerning Native American lands or the internal affairs of Native American governments. Federal courts may have
jurisdiction if a federal question is raised by the lawsuit, which is unlikely in a typical contract dispute. Diversity of
citizenship, another common basis for federal court jurisdiction, is not generally present in a suit against a tribe
because a Native American tribe is not considered a citizen of any state. Accordingly, in most commercial disputes
with tribes, the jurisdiction of the federal courts, may be difficult or impossible to obtain. The Tetlin Lease contains a
provision in which the Tetlin Tribal Council expressly waives its sovereign immunity to the limited extent necessary
to permit judicial review in the courts in Alaska of certain issues affecting the Tetlin Lease and the Stability
Agreement contains, among other things, agreement that any disputes under the Tetlin Lease will be submitted to the
jurisdiction of the federal and state courts.
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Competition in the mineral exploration industry is intense, and the Company is smaller and has a much more limited
operating history than most of its competitors.

The Company will compete with a broad range of mining companies with far greater resources in its exploration
activities. Several mining companies concentrate drilling efforts on one type of mineral and thus may enjoy economies
of scale and other efficiencies. However, the Company’s drilling strategies currently include exploring for gold ore and
associated minerals. As a result, the Company may not be able to compete effectively with such companies. Most
competitors have substantially greater financial resources than the Company. These competitors may be able to
evaluate, bid for and purchase a greater number of properties and prospects than the Company can. In addition, most
competitors have been operating for a much longer time than the Company has and have substantially larger staffs.
Processing of gold and associated minerals requires complex and sophisticated processing technologies. The
Company has no experience in the minerals processing industry.

No member of the Company's management has any technical training or experience in minerals exploration or mining.
Because of the Company's limited operating history, the Company has limited insight into trends that may emerge and
affect its
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business. The Company may make errors in predicting and reacting to relevant business trends and will be subject to
the risks, uncertainties and difficulties frequently encountered by early-stage companies.

The mining industry is historically a cyclical industry and market fluctuations in the prices of minerals could
adversely affect the Company's and Joint Venture Company's business.

Prices for minerals tend to fluctuate significantly in response to factors beyond the Company's control. These factors
include:
•Global economic conditions;
•Domestic and foreign tax policy;
•The price of gold;
•The cost of exploring for, producing and processing gold;
•Available transportation capacity; and
•The overall supply and demand for gold.

Changes in gold prices would directly affect revenues and may reduce the amount of funds available to reinvest in
exploration activities. Reductions in gold prices not only reduce revenues and profits, but could also reduce the
quantities of resources that are commercially recoverable. Declining metal prices may also impact the operations of
the Joint Venture Company by requiring a reassessment of the commercial feasibility of any of its mining work.

Because the Company's and Joint Venture Company's sole source of revenue, if its exploration efforts are successful,
will be the sale of gold and associated minerals, changes in demand for, and the market price of, gold and associated
minerals could significantly affect the Company's and the Joint Venture Company's profitability. The value and price
of the Company's common stock may be significantly affected by declines in the prices of gold minerals and products.

Gold prices fluctuate widely and are affected by numerous factors beyond the Company's control such as interest
rates, exchange rates, inflation or deflation, fluctuation in the relative value of the United States dollar against foreign
currencies on the world market, global and regional supply and demand for gold, and the political and economic
conditions of gold producing countries throughout the world.

An increase in the global supply of gold and associated minerals may adversely affect the Company's and Joint
Venture Company's business.

The pricing and demand for gold and associated minerals is affected by a number of factors beyond the Joint Venture
Company's control, including global economic conditions and the global supply and demand for gold and associated
minerals and products. Increases in the amount of gold and associated minerals sold by competitors of the Joint
Venture Company may result in price reductions, reduced margins and the Joint Venture Company may not be able to
compete effectively against current and future competitors.

The Joint Venture Company is subject to complex laws and regulations, including environmental regulations that can
adversely affect the cost, manner or feasibility of doing business.

The Joint Venture Company's exploratory mining operations are subject to numerous laws and regulations governing
its operations and the discharge of materials into the environment, including the Federal Clean Water Act, Clean Air
Act, Endangered Species Act, and the Comprehensive Environmental Response, Compensation, and Liability Act.
Federal initiatives are often also administered and enforced through state agencies operating under parallel state
statutes and regulations. Failure to comply with such rules and regulations could result in substantial penalties and
have an adverse effect on the Joint Venture Company. These laws and regulations may:
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•Require that the Joint Venture Company obtain permits before commencing mining work;
•Restrict the substances that can be released into the environment in connection with mining work;
•Impose obligations to reclaim land in order to minimize long term effects of land disturbance;
•Limit or prohibit mining work on protected areas.

Under these laws and regulations, the Joint Venture Company could be liable for personal injury and clean-up costs
and other environmental and property damages, as well as administrative, civil and criminal penalties. The Company
and the Joint Venture Company maintain only limited insurance coverage for sudden and accidental environmental
damages. Accordingly, the Joint Venture Company may be subject to liability, or it may be required to cease
production from properties in the event of environmental damages. Compliance with environmental laws and
regulations and future changes in these laws and regulations
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may require significant capital outlays, cause material changes or delays in the Joint Venture Company’s current and
planned operations and future activities and reduce the profitability of operations. It is possible that future changes in
these laws or regulations could increase operating costs or require capital expenditures in order to remain in
compliance. Any such, changes could have an adverse effect on the Joint Venture Company’s business, financial
condition and results of operations.

The Joint Venture Company is subject to the Federal Mine Safety and Health Act of 1977 and regulations
promulgated thereto, which impose stringent health and safety standards on numerous aspects of its operations.

The Joint Venture Company’s exploration and mining work in Alaska is subject to the Federal Mine Safety and Health
Act of 1977, which impose stringent health and safety standards on numerous aspects of mineral extraction and
processing operations, including the training of personnel, operating procedures, operating equipment and other
matters. The Joint Venture Company’s failure to comply with these standards could have a material adverse effect on
its business, financial condition or otherwise impose significant restrictions on its ability to conduct mining work.

The Joint Venture Company may be unable to obtain, maintain or renew permits necessary for the exploration,
development or operation of any mining activities, which could have a material adverse effect on its business,
financial condition or results of operation.

The Joint Venture Company must obtain a number of permits that impose strict conditions, requirements and
obligations relating to various environmental and health and safety matters in connection with its current and future
operations. To obtain certain permits, the Joint Venture Company may be required to conduct environmental studies,
collect and present data to governmental authorities and the general public pertaining to the potential impact of its
current and future operations upon the environment and take steps to avoid or mitigate the impact. The permitting
rules are complex and have tended to become more stringent over time. Accordingly, permits required for mining
work may not be issued, maintained or renewed in a timely fashion or at all, or may be conditioned upon restrictions
which may impede its ability to operate efficiently. The failure to obtain certain permits or the adoption of more
stringent permitting requirements could have a material adverse effect on its business, its plans of operation, and
properties in that the Joint Venture Company may not be able to proceed with its exploration, development or mining
programs.

Anti-takeover provisions of the Company's certificate of incorporation, bylaws and Delaware law could adversely
affect a potential acquisition by third parties.

In December 2012, the Board of Directors adopted a shareholder rights plan, which was amended on March 21, 2013,
September 29, 2014, December 18, 2014, and November 11, 2015 (as amended, the "Rights Plan"), pursuant to which
one preferred stock purchase right was distributed as a dividend on each share of the Company's common stock held
of record. The Rights Plan is scheduled to expire in December 19, 2018. The Rights Plan is designed to deter coercive
takeover tactics and to prevent an acquirer from gaining control of the Company without offering a fair price to all of
the Company's stockholders. The existence of the Rights Plan, however, could have the effect of making it more
difficult for a third party to acquire a majority of Company's outstanding common stock, and thereby adversely affect
the market price of the Company's common stock.

In addition, the Company's certificate of incorporation, bylaws and the Delaware General Corporation Law contain
provisions that may discourage unsolicited takeover proposals. These provisions could have the effect of inhibiting
fluctuations in the market price of the Company's common stock that could result from actual or rumored takeover
attempts, preventing changes in the Company's management or limiting the price that investors may be willing to pay
for shares of common stock. Among other things, these provisions:
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•Limit the personal liability of directors;
•Limit the persons who may call special meetings of stockholders;
•Prohibit stockholder action by written consent;

•Establish advance notice requirements for nominations for election of the board of directors and for proposing mattersto be acted on by stockholders at stockholder meetings;
•Require us to indemnify directors and officers to the fullest extent permitted by applicable law;
•Impose restrictions on business combinations with some interested parties.

The Company's common stock is thinly traded.

As of June 30, 2016, there were approximately 4.0 million shares of the Company's common stock outstanding, with
directors and officers and beneficially owning approximately 17.5% of the common stock and the Estate of Mr.
Kenneth R. Peak
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and its affiliates, the Company's former Chairman, beneficially owning approximately 20.4% of our common stock.
Since the Company's common stock is thinly traded, the purchase or sale of relatively small common stock positions
may result in disproportionately large increases or decreases in the price of the Company's common stock.

The Company does not intend to pay dividends in the foreseeable future.

For the foreseeable future, the Company intends to retain any earnings to finance the development of its business, and
the Company does not anticipate paying any cash dividends on its common stock. Any future determination to pay
dividends will be at the discretion of the Board of Directors and will be dependent upon then-existing conditions,
including our operating results and financial condition, capital requirements, contractual restrictions, business
prospects and other factors that the Board of Directors considers relevant. Accordingly, investors must rely on sales of
their common stock after any price appreciation, which may never occur, as the only way to realize a return on their
investment.

Item 1B.    UNRESOLVED STAFF COMMENTS
None
Item 2.    PROPERTIES
The Tetlin Property is located in the State of Alaska, and consists of the Tetlin Lease and unpatented mining claims.
The Tetlin Property is the only material property of the Joint Venture Company. None of the known prospects on the
Tetlin Property are known to host quantifiable mineral reserves as defined by SEC Industry Guide 7.
In connection with the closing of the Transactions with Royal Gold in January 2015 (the "Closing'), the Company
contributed (or caused to be contributed) to the Joint Venture Company the Tetlin Property and other related assets. At
the Closing, the Company and Royal Gold, through their wholly-owned subsidiaries, entered into the Joint Venture
Company LLC Agreement. The Joint Venture Company now holds title to the Tetlin Property.
The Company believes that the Joint Venture Company holds good title to its properties in accordance with standards
generally accepted in the minerals industry. As is customary in the mining industry, the Company conducted only a
preliminary title examination at the time the Company acquired the Tetlin Lease. The Joint Venture Company also
conducted a title examination prior to the assignment of the Tetlin Lease to the Joint Venture Company and performed
certain curative title work. Before the Joint Venture Company begins any mining activities, however, it might conduct
a full title examination and perform curative work on any defects that it deems significant.
Lease with Tetlin Village Council
JEX entered into the Tetlin Lease with the Tetlin Tribal Council, effective as of July 15, 2008. In November 2010, the
Tetlin Lease was assigned to the Company and in January 2015, the Tetlin Lease was assigned to the Joint Venture
Company.
The Tetlin Lease covers an estimated 675,000 acres of land for an initial term of ten years which was extended for ten
years to July 5, 2028 and so long thereafter as the Joint Venture Company continues conducting exploration or mining
operations on the Tetlin Lease. The Joint Venture Company is required to spend $350,000 per year annually until
July 15, 2018 in exploration costs pursuant to the Tetlin Lease. However, exploration expenditures to date have
already satisfied this work commitment requirement for the full lease term through 2018 because exploration funds
spent in any year in excess of $350,000 are credited toward future years’ exploration cost requirements. The Tetlin
Lease also provides that the Joint Venture Company will pay the Tetlin Tribal Council a production royalty ranging
from 2.0% to 5.0% depending on the type of metal produced and the year of production. As of June 30, 2016, the
Company has paid the Tetlin Tribal Council $225,000 in exchange for reducing the production royalty payable to
them by 0.75%. These payments lowered the production royalty to a range of 1.25% to 4.25% depending on the type
of metal produced and the year of production. On or before July 15, 2020, the Tetlin Tribal Council has the option to
increase its production royalty by (i) 0.25% by payment to the Joint Venture Company of $150,000, (ii) 0.50% by
payment to the Joint Venture Company of $300,000, or (iii) 0.75% by payment to the Joint Venture Company of
$450,000.

Edgar Filing: Contango ORE, Inc. - Form 10-K

32



Until such time as production royalties begin, the Joint Venture Company will pay the Tetlin Village Council an
advance minimum royalty of approximately $75,000 per year, plus an inflation adjustment. Additionally, the Joint
Venture Company will pay Royal Gold a production royalty of 3.0% should it deliver to a purchaser on a commercial
basis gold or associated minerals derived from the Tetlin Lease.
Gold Mining Claims
A listing of the Joint Venture Company's State of Alaska unpatented mining claims as of June 30, 2016 for gold and
associated minerals are listed in Exhibits 99.1, 99.3, 99.4, 99.5, and 99.6. These mining claims are not known to host
quantifiable mineral reserves as defined by SEC Industry Guide 7.
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Location of and Access to our Properties
The Tetlin Property is located in the Tetlin Hills and Mentasta Mountains of eastern interior Alaska, 300 kilometers
southeast of the city of Fairbanks and 20 kilometers southeast of Tok, Alaska. The Tetlin Lease covers an area
measuring approximately 80 kilometers north-south by 60 kilometers east-west in eastern Interior Alaska.

The Tetlin Property is accessible via helicopter and via road. The 23-mile long Tetlin Village Road is an all-weather
gravel road connecting the village with the town of Tok on the Alaska Highway. The majority of our Tetlin Property
is accessible only via helicopter, although many winter trails exist in the Tetlin Hills and Mentasta Mountains in the
northern and southwestern parts of the Properties, respectively. Winter trails link Tetlin Village to the village of Old
Tetlin and continue south to the Tetlin River airstrip, a 1,500 foot long unmaintained gravel strip located in the Tetlin
River Valley. Winter trails also provide access to the Tuck Creek valley from the village of Mentasta on the Tok
Cutoff Highway.

Two seasonal dirt roads have been permitted and constructed to allow surface access to the Chief Danny
gold-copper-silver prospect in the northern Tetlin Hills. Both of these roads begin along the Tetlin Village Road and
extend to the Chief Danny project and access to both roads is controlled by gates at their junction with the Tetlin
Village Road.
The paved Alaska Highway passes near the northern edge of the Tetlin Property as does the southern terminus of the
Taylor Highway where it joins the Alaska Highway at Tetlin Junction. The 23-mile long Tetlin Village road provides
year-round access to the northern Tetlin Hills, linking Tetlin Village to the Alaska Highway. Buried electrical and
fiber-optic communications cables follow this road corridor and link Tetlin Village to the Tok power and
communications grid. The Tok public electric facility is capable of generating up to 2 megawatts of power, and the
nearest high capacity public electric facilities to the Tetlin Property are in Delta Junction, 107 road miles northwest of
the Tetlin project and Glennallen, 138 road miles southwest of the Tetlin Property. The Company does not have any
plant or equipment at the Tetlin Property, and relies on contractors for the Joint Venture Company to perform work.
The Company does not believe the Tetlin Property was explored for minerals prior to exploration activities of the
Company and the Joint Venture Company.
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Gold Exploration

The Joint Venture Company controls a an estimated 775,000 acres consisting of the Tetlin Lease and State of Alaska
mining claims for the exploration of gold and associated minerals. To date, our gold exploration has concentrated on
the Tetlin Lease, with only a limited amount of work performed on the TOK, Eagle, Bush, AD and Triple Z claims.

The Joint Venture Company initiated a summer of 2015 exploration program on the Tetlin Lease. The work program
anticipated spending $5 million with a possible expansion of the work program in early fall if drilling results
warranted further work. The drilling program included exploration targets that were helicopter-supported at the Tors,
Saddle, North Saddle and Saddle Skarn targets and road-supported work at the Peak Zone area. Most of the initial
work program (Phase I) was completed by early August with assay results received by early September. On August
31, 2015, the Joint Venture Company approved a budget of up to approximately $4 million for additional exploration
work to be completed before the drilling season ended in October and incurred aggregate cost of approximately $6.8
million for the calendar 2015 exploration program.

The Joint Venture Company initiated a 2016 Phase I exploration program consisting of drilling the North Peak target
area beginning in February 2016 on the Tetlin Lease with an approved budget of $4.4 million. The Joint Venture
Company initiated a 2016 Phase II exploration drilling program in May, which is now scheduled to continue through
October 2016. The project has incurred an aggregate cost in calendar 2016 of approximately $4.5 million.

From inception to date the Joint Venture Company has incurred $11.3 million in exploration program expenditures.
As of June 30, 2016, Royal Gold has funded a total of $10.7 million (including the initial investment of $5 million)
and earned an 11.0% interest in the Joint Venture Company. An additional budget was approved for spending up to an
additional $6.8 million during the remainder of calendar 2016.

             The exploration effort on the Tetlin Lease has resulted in identifying two mineral deposits (Peak and North
Peak) and several other gold and copper prospects following drilling programs starting in 2011. Surface, bedrock, and
stream sediment data on the Tetlin Lease as well as on the Eagle and Tok state of Alaska claims adjacent to the Tetlin
Lease have been gathered during the summer exploration programs. There was no exploration program in 2014. None
of the exploration targets are known to host quantifiable commercial mineral reserves and none are near or adjacent to
other known significant gold or copper deposits. There has been no recorded past placer or lode mining on Tetlin
project, and the Company and the Joint Venture Company are the only entities known to have conducted drilling
operations on the Tetlin project.

The majority of the Tetlin Property is hosted within the Yukon-Tanana Terrane (YTT), a regionally extensive package
of metamorphic rocks. Rocks of the YTT on the Tetlin Property consist primarily of more deformed, higher
temperature metamorphic rocks on the northern third of the project and less deformed, lower temperature
metamorphic rocks to the south. Country rocks on the Tetlin Property are intruded by granitic rocks which have not
been well mapped.

Large-scale structural features within the Tetlin Property are closely tied to movements along the Tintina-Kaltag and
Denali-Farewell fault systems, two continental-scale faults between which are a series of district and prospect-scale
northeast, northwest and east-west structures. Limited exposures in the northern half of the property make
identification of these structures difficult. Prospect to hand-sample scale folding has been noted throughout the project
area.

Although alpine glaciation has affected elevations above 4,500 feet on the southern edge of the Tetlin Property, most
of the Tetlin Property escaped Pleistocene continental glaciation. However, due to its proximity to continental glaciers
to the north and east, the Tetlin Property was covered by a variable thickness of wind-blown silt ranging up to 10
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meters thick. This extremely fine-grained, metal-barren silt effectively masks the geochemical signature of underlying
bedrock containing gold-copper-silver mineralization. Following deposition of this silt layer, the Tetlin Property was
subject to an extensive period of surface weathering, which now extends 200-300 feet below surface.

From a regional perspective, the Tetlin Property is located in the Tintina Gold Belt in rocks that are highly prospective
for gold deposits as well as porphyry copper-molybdenum-gold deposits. These two genetically different types of
mineralization overlap in eastern Interior Alaska and the western Yukon Territory and are host to dozens of known
prospects, deposits and active mines. In addition, rocks on the southern edge of the Tetlin Property are prospective for
nickel-copper-platinum group element deposits. Prior to its discovery in 2009, the style of mineralization discovered
on the Chief Danny prospect on the Tetlin Property was unknown in Interior Alaska. Diamond drilling results from
2011 through 2016 have revealed the presence of a distinctive suite of elements and minerals at the Main Peak, North
Peak and Discovery Zones that do not match the typical characteristics of gold deposits of the Tintina Gold Belt but
do share several diagnostic characteristics of gold-copper-silver skarn deposits, possibly as part of a larger porphyry
copper-molybdenum-gold system. Skarn is a term that refers to a distinctive class of mineral deposits formed where
limestone-bearing rocks are intruded by hot, fluid-bearing granitic rocks. The Main Peak and North Peak Zones
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mineralization most closely resembles the gold-sulfide skarns mined at the Fortitude deposit in the Battle Mountain
Mining District of central Nevada.

Chief Danny Prospect

The Chief Danny Prospect currently is the most advanced exploration target on the Tetlin Lease and is comprised of
several distinct mineralized areas: the Main Peak Zone, Discovery Zone, West Peak Zone, North Peak Zone,
Connector Zone and the Saddle Zone. The Chief Danny prospect was discovered during rock, stream sediment and
pan concentrate sampling in 2009 and since then has been explored using top of bedrock soil auger sampling,
trenching, ground induced polarization (IP) geophysics, airborne magnetic and resistivity surveys and core drilling.
Results from this work indicate the presence of a zoned metal-bearing system consisting of a gold-copper-iron
enriched core covering six square miles at Chief Danny South (includes Main Peak, Discovery, West Peak, North
Peak/Blue Moon) and a fault-offset arsenic-gold enriched zone to the north covering three square miles at the Saddle
Zone. The Company has conducted extensive drilling on the Main Peak, North Peak, and Connector Zones. The
Company has also conducted some environmental base line studies on the areas surrounding the Chief Danny
prospect, as well as airborne magnetic and resistivity programs. From 2009 through 2016, the Company conducted
field-related exploration work at the Chief Danny Prospect, including collecting the following samples:

Year Program Core
Samples

Rock
Samples

Soil
Samples

Pan Con
Samples

Stream Silt
Samples

Core
(feet)

IP/Geophysics
(kilometers)

Trenching
(feet)

2009 Chief Danny — 958 33 94 11 — — 2,330
2010 Chief Danny — 613 760 668 795 — 14 —
2011 Chief Danny 1,267 20 688 — — 8,057 3,957 —
2012 Chief Danny 5,223 82 1,029 — — 36,004 — —
2013 Chief Danny 8,970 14 1,406 85 278 47,079 2,414 —
2014 Chief Danny — — — — — — — —
2015 Chief Danny 8,352 133 46,127
2016 Chief Danny 5,811 31,802

Total 29,623 1,820 3,916 847 1,084 169,069 6,385 2,330

2016 Exploration Program - Phase II. During the quarter ended June 30, 2016, exploration drilling was completed by
the Joint Venture Company on the Tetlin Property totaling 5,653 meters (18,547 feet) in 33 holes, referred to as the
2016 Phase II program. The Joint Venture Company spent an estimated $2.6 million on program activities, including
drilling, geochemical analyses, landholding fees and other related expenses. Drilling targeted three areas, North Peak,
West Peak, and Connector Zones to better define the areas with known mineralization. During the program, high
grade-gold mineralization was drilled in the area that joins North Peak to the Connector Zone mineralization identified
in the 2016 Phase I program. Several holes drilled revealed significant grade-thickness interests of gold such as drill
hole 16235 which intercepted 38.88 meters grading 51.62 gpt gold starting at 14.50 meters, 6.42 meters grading 8.73
gpt gold starting at 59.50 meters, and an additional 2.95 meters grading at 4.97 gpt starting at 70.05 meters depth.
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The map below depicts the location of 33 core holes drilled during the 2016 Phase II program:
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2016 PHASE II CORE HOLES DRILLED
Significant Drill Intercepts from the 2016 Phase II Program. Sample intervals are calculated using 0.5 grams per tonne
(gpt) lower cut off for gold with no internal waste less than cutoff grade that is greater than 3 meters in thickness.
Intercepts shown are drill intercept lengths. True width of mineralization is unknown. The grade cutoff for gold (Au)
is 0.5 gpt; for silver (Ag) is 10 gpt; and for copper (Cu) is 0.1%. The following table summarizes the significant
drilling results obtained to date for Phase II of the 2016 Program:

DrillHole Zone From (meters) To (meters) Interval (meters) Au gpt Au opt Ag gpt Cu %
TET16211Connector 16.11 26.42 10.31 3.500 0.102 34.4 0.299
Including Connector 20.57 21.00 0.43 13.650 0.398 45.6 0.199
TET16211Connector 29.87 42.82 12.95 3.090 0.090 58.9 0.295
Including Connector 41.61 42.82 1.21 14.350 0.419 251.0 0.681
TET16211Connector 50.04 54.25 4.21 2.700 0.079 18.0 0.147
TET16211Connector 114.76 121.05 6.29 1.440 0.042 66.3 0.09
TET16212North Peak 52.88 55.85 2.97 0.900 0.026 2.5 0.151
TET16212North Peak 142.22 144.57 2.35 1.560 0.046 — 0.028
TET16213North Peak 115.98 127.84 11.86 0.610 0.018 1.0 0.042
TET16214North Peak 54.67 56.49 1.82 1.400 0.041 5.6 0.025
TET16214North Peak 140.47 143.77 3.30 1.270 0.037 20.5 0.730
Including North Peak 140.47 141.10 0.63 4.890 0.143 83.1 2.970
TET16215North Peak 50.58 66.20 15.62 2.400 0.070 42.0 0.520
TET16215North Peak 86.10 89.68 3.58 0.930 0.027 7.5 0.012
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DrillHole Zone From (meters) To (meters) Interval (meters) Au gpt Au opt Ag gpt Cu %
TET16216North Peak 17.28 32.99 15.71 1.840 0.054 19.4 0.107
Including North Peak 17.28 18.17 0.89 9.720 0.284 74.5 0.317
TET16216North Peak 55.85 69.79 13.94 0.900 0.026 48.8 0.384
TET16216North Peak 110.33 112.00 1.67 0.940 0.027 22.3 0.044
TET16217West Peak 50.02 52.64 2.62 0.780 0.023 — 0.007
TET16217West Peak 88.30 89.40 1.10 1.470 0.043 2.9 0.093
TET16218West Peak 49.53 55.42 5.89 1.980 0.058 — 0.005
TET16218West Peak 60.76 63.82 3.06 1.760 0.051 — 0.009
TET16218West Peak 77.11 85.80 8.69 2.250 0.066 0.7 0.008
TET16218West Peak 191.47 206.48 15.01 7.100 0.207 8.9 0.325
Including West Peak 194.18 194.91 0.73 73.500 2.144 37.0 1.550
TET16218West Peak 215.60 216.96 1.36 1.280 0.037 0.6 0.018
TET16219West Peak 37.65 47.55 9.90 1.370 0.040 0.2 0.019
TET16219West Peak 195.24 199.32 4.08 0.640 0.019 9.0 0.025
TET16219West Peak 207.11 210.16 3.05 0.910 0.027 0.8 0.025
TET16220North Peak 23.27 56.23 32.96 4.870 0.142 2.4 0.045
Including North Peak 27.70 29.41 1.71 12.300 0.359 7.3 0.124
and North Peak 32.96 33.99 1.03 15.150 0.442 4.5 0.138
and North Peak 33.99 34.98 0.99 14.950 0.436 5.7 0.108
and North Peak 42.72 44.37 1.65 12.900 0.376 5.3 0.040
and North Peak 51.89 53.24 1.35 11.900 0.347 5.9 0.110
TET16220North Peak 64.16 66.14 1.98 6.810 0.199 6.0 0.111
TET16220North Peak 71.72 73.75 2.03 1.340 0.039 2.3 0.064
TET16221North Peak 21.61 39.53 17.92 8.230 0.240 3.0 0.035
Including North Peak 30.82 32.90 2.08 18.300 0.534 3.1 0.067
and North Peak 37.50 39.53 2.03 17.150 0.500 5.0 0.063
TET16221North Peak 74.07 92.63 18.56 2.910 0.085 3.3 0.023
Including North Peak 74.07 77.27 3.20 9.730 0.284 2.8 0.019
TET16221North Peak 97.82 99.86 2.04 3.060 0.089 11.7 0.127
TET16221North Peak 105.71 117.65 11.94 2.740 0.080 10.3 0.035
TET16221North Peak 125.10 129.54 4.44 4.430 0.129 3.3 0.051
TET16223North Peak 50.93 57.63 6.70 1.770 0.052 9.7 0.028
TET16223North Peak 74.36 85.80 11.44 1.070 0.031 30.6 0.184
TET16223North Peak 93.42 95.48 2.06 3.390 0.099 42.0 0.476
TET16223North Peak 103.10 109.08 5.98 2.920 0.085 4.3 0.093
TET16224North Peak 109.07 115.61 6.54 2.500 0.073 8.8 0.168
TET16225North Peak 55.60 64.90 9.30 11.770 0.343 51.1 0.041
Including North Peak 63.09 64.90 1.81 36.200 1.056 171.0 0.093
TET16225North Peak 87.64 105.14 17.50 2.950 0.086 33.7 0.187
Including North Peak 102.41 105.14 2.73 8.630 0.252 19.7 0.103
TET16226North Peak 11.58 13.46 1.88 0.960 0.028 88.4 0.016
TET16226North Peak 18.75 26.09 7.34 16.970 0.495 6.7 0.040
Including North Peak 18.75 20.20 1.45 71.300 2.080 18.2 0.045
TET16226North Peak 35.51 36.88 1.37 1.430 0.042 8.3 0.028
TET16226North Peak 54.08 57.81 3.73 1.430 0.042 5.8 0.035
TET16227North Peak 21.56 32.31 10.75 18.620 0.543 10.2 0.083
Including North Peak 24.00 25.20 1.20 81.900 2.389 19.3 0.116
and North Peak 25.20 26.14 0.94 43.400 1.266 15.0 0.140
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TET16227North Peak 88.11 90.22 2.11 1.320 0.039 0.6 0.002
TET16228North Peak 25.42 40.23 14.81 4.640 0.135 21.7 0.257
Including North Peak 33.81 35.95 2.14 17.900 0.522 41.9 0.602
TET16228North Peak 43.89 51.47 7.58 3.540 0.103 12.3 0.255
TET16228North Peak 56.86 59.74 2.88 3.140 0.092 1.3 0.022

20

Edgar Filing: Contango ORE, Inc. - Form 10-K

42



DrillHole Zone From (meters) To (meters) Interval (meters) Au gpt Au opt Ag gpt Cu %
TET16228North Peak 62.94 75.23 12.29 1.090 0.032 26.6 0.234
TET16230North Peak 42.95 50.22 7.27 4.170 0.122 24.0 0.303
TET16231North Peak 53.89 57.32 3.43 0.730 0.021 7.0 0.053
TET16231North Peak 68.17 70.83 2.66 7.730 0.225 26.1 0.118
TET16231North Peak 75.61 81.16 5.55 3.090 0.090 21.1 0.235
TET16231North Peak 88.19 90.34 2.15 1.110 0.032 4.3 0.031
TET16231North Peak 101.08 102.64 1.56 3.810 0.111 5.5 0.054
TET16231North Peak 128.15 132.89 4.74 2.000 0.058 9.3 0.139
Including North Peak 131.41 131.97 0.56 6.930 0.202 6.7 0.125
TET16232North Peak 43.28 50.90 7.62 1.180 0.034 55.4 0.054
TET16232North Peak 117.35 121.62 4.27 0.710 0.021 64.0 0.355
TET16232North Peak 138.53 152.21 13.68 5.520 0.161 12.4 0.067
Including North Peak 139.47 139.75 0.28 32.400 0.945 52.7 0.117
and North Peak 142.29 143.89 1.60 18.400 0.537 12.8 0.260
and North Peak 146.94 147.36 0.42 28.100 0.820 93.8 0.095
TET16233North Peak 23.11 24.14 1.03 7.890 0.230 13.3 0.032
TET16233North Peak 38.23 42.98 4.75 2.060 0.060 16.4 0.070
TET16233North Peak 56.10 70.69 14.59 5.760 0.168 35.2 0.389
TET16234North Peak 16.00 17.75 1.75 8.280 0.242 27.2 0.016
TET16234North Peak 23.90 35.63 11.73 8.760 0.256 14.8 0.034
TET16234North Peak 58.67 65.60 6.93 5.530 0.161 15.8 0.015
TET16235North Peak 14.50 53.38 38.88 51.620 1.506 216.0 0.020
Including North Peak 17.68 20.73 3.05 320.0009.333 589.0 0.025
and North Peak 23.93 24.47 0.54 371.00010.821 3,210.00.006
and North Peak 24.47 25.76 1.29 109.0003.179 265.0 0.016
and North Peak 28.85 29.34 0.49 116.0003.383 151.0 0.003
and North Peak 52.98 53.38 0.40 125.0003.646 143.0 0.014
TET16235North Peak 59.50 65.92 6.42 8.730 0.255 43.4 0.053
TET16235North Peak 70.05 73.00 2.95 4.970 0.145 13.1 0.019
TET16236North Peak 4.67 7.23 2.56 0.830 0.024 2.1 0.007
TET16236North Peak 60.45 63.09 2.64 2.930 0.085 51.4 0.012
TET16237North Peak 9.75 23.94 14.19 45.330 1.322 9.3 0.078
Including North Peak 11.58 13.56 1.98 97.000 2.829 19.6 0.248
and North Peak 13.56 14.80 1.24 166.0004.842 14.3 0.019
TET16237North Peak 28.81 33.23 4.42 2.170 0.063 4.7 0.014
TET16237North Peak 41.15 42.95 1.80 6.720 0.196 1.9 0.021
TET16237North Peak 50.90 53.82 2.92 1.550 0.045 — 0.003
TET16237North Peak 57.38 61.18 3.80 1.660 0.048 0.9 0.014
TET16238North Peak 68.42 74.68 6.26 4.980 0.145 34.3 0.099
TET16238North Peak 77.90 93.57 15.67 3.170 0.092 3.1 0.023
Including North Peak 79.92 81.35 1.43 18.200 0.531 3.1 0.034
TET16239North Peak 35.66 38.45 2.79 1.230 0.036 5.1 0.005
TET16239North Peak 50.79 54.72 3.93 7.760 0.226 23.3 0.023
Including North Peak 50.79 51.27 0.48 26.800 0.782 104.0 0.129
TET16239North Peak 109.41 116.13 6.72 1.420 0.041 9.6 0.071
TET16240North Peak 119.33 132.85 13.52 1.590 0.046 1.7 0.020
TET16241North Peak 56.43 56.79 0.36 11.450 0.334 172.0 0.066
TET16242North Peak 19.38 25.45 6.07 2.720 0.079 70.5 0.236
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TET16242North Peak 31.04 34.41 3.37 5.720 0.167 64.4 0.541
TET16242North Peak 37.58 63.93 26.35 5.550 0.162 39.3 0.134
Including North Peak 50.44 53.15 2.71 18.300 0.534 75.5 0.097
and North Peak 58.18 63.09 4.91 12.050 0.351 38.8 0.149
TET16242North Peak 151.88 152.58 0.70 3.860 0.113 56.7 0.070
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DrillHole Zone From (meters) To (meters) Interval (meters) Au gpt Au opt Ag gpt Cu %
TET16242North Peak 156.00 157.25 1.25 3.170 0.092 66.5 0.376
TET16243North Peak 10.93 12.30 1.37 14.950 0.436 28.8 0.105
TET16243North Peak 15.85 21.55 5.70 4.300 0.125 47.6 0.247
TET16243North Peak 25.82 34.29 8.47 3.990 0.116 49.6 0.391
TET16243North Peak 39.68 57.19 17.51 4.970 0.145 61.2 0.116
TET16243North Peak 99.42 104.70 5.28 2.600 0.076 18.7 0.210

2016 Exploration Program - Phase I. During the first three months of calendar year 2016, exploration drilling was
completed by the Joint Venture Company on the Tetlin Property totaling 4,040 meters (13,255 feet) in 19 holes,
referred to as the 2016 Phase I program. The Joint Venture Company spent an estimated $1.9 million to complete the
program including drilling, geochemical analyses, landholding fees and other related expenses. Drilling targeted two
areas, North Peak and West Peak, with the objective of enhancing the understanding of mineralization geometry and
geochemical variability. During the program, an area located between the Peak Zone and North Peak was tested,
producing significant gold and copper assay intervals in a Connector Zone.

The map below depicts the location of 16 of the 19 core holes drilled during the 2016 Phase I program:
2016 PHASE I CORE HOLES DRILLED
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Significant Drill Intercepts from the 2016 Phase I Program. Sample intervals are calculated using 0.5 grams per tonne
(gpt) lower cut off for gold with no internal waste less than cutoff grade that is greater than 3 meters in thickness.
Intercepts shown are drill intercept lengths. True width of mineralization is unknown. The grade cutoff for gold (Au)
is 0.5 gpt; for silver (Ag) is 10 gpt; and for copper (Cu) is 0.1%. The following table summarizes the significant
drilling results obtained to date for Phase I of the 2016 Program:

DrillHole Zone From (meters) To (meters) Interval (meters) Au gpt Au opt Ag gpt Cu %
TET16192North Peak 31.34 38.29 6.95 0.784 0.023 2.5 0.023
TET16192North Peak 42.00 43.42 1.42 1.803 0.053 1.5 0.021
TET16192North Peak 78.51 91.78 13.27 49.194 1.435 4.5 0.035
including North Peak 80.96 81.59 0.63 416.00012.133 26.7 0.066
TET16192North Peak 102.84 105.46 2.62 2.536 0.074 4.5 0.151
TET16192North Peak 122.07 123.79 1.72 3.850 0.112 1.1 0.067
TET16192North Peak 139.90 143.78 3.88 3.992 0.116 3.1 0.119
TET16193North Peak 85.91 90.62 4.71 12.452 0.363 3.6 0.065
including North Peak 88.09 89.71 1.62 27.974 0.816 5.9 0.041
TET16195North Peak 66.50 68.34 1.84 6.718 0.196 3.7 0.069
TET16196North Peak 65.78 69.12 3.34 0.712 0.021 14.1 0.096
TET16199West Peak 21.09 23.13 2.04 3.462 0.101 6.9 0.037
TET16199West Peak 50.19 52.08 1.89 1.375 0.040 0.7 0.022
TET16199West Peak 55.62 57.79 2.17 1.805 0.053 — 0.005
TET16199West Peak 80.44 82.76 2.32 1.529 0.045 1.9 0.054
TET16199West Peak 95.08 96.63 1.55 2.690 0.078 0.9 0.006
TET16199West Peak 139.46 145.31 5.85 0.699 0.020 1.1 0.03
TET16204North Peak 50.41 53.34 2.93 1.100 0.032 5.2 0.189
TET16204North Peak 63.06 65.42 2.36 2.050 0.060 1.1 0.044
TET16204North Peak 194.11 195.93 1.82 16.338 0.477 328.4 0.157
TET16205North Peak 65.07 70.61 5.54 0.954 0.028 2.8 0.165
TET16205North Peak 82.91 83.67 0.76 6.715 0.196 11.2 0.005
TET16205North Peak 150.74 151.73 0.99 3.360 0.098 4.2 0.314
TET16206North Peak 60.95 104.38 43.43 3.611 0.105 2.1 0.108
including North Peak 98.34 100.04 1.70 30.700 0.895 2.3 0.108
TET16207North Peak 92.88 95.92 3.04 2.590 0.076 1.4 0.057
TET16208West Peak 55.02 58.20 3.18 2.543 0.074 0.5 0.005
TET16208West Peak 88.66 108.65 19.99 2.822 0.082 0.1 0.006
including West Peak 95.55 97.45 1.90 12.050 0.351 0.5 0.011
and West Peak 98.93 100.02 1.09 14.200 0.414 0.7 0.013
TET16209West Peak 46.33 48.95 2.62 2.222 0.065 0.8 0.007
TET16209West Peak 52.73 58.98 6.25 4.863 0.142 0.5 0.014
including West Peak 55.78 57.54 1.76 12.788 0.373 1.1 0.037
TET16210Connector 16.95 60.91 43.96 3.275 0.096 30.6 0.402
including Connector 18.12 22.29 4.17 9.006 0.263 51.5 0.291
and Connector 51.90 53.26 1.36 10.150 0.296 19.6 0.583
and Connector 56.57 57.15 0.58 10.550 0.308 50.4 2.280
TET16210Connector 131.83 135.60 3.77 2.614 0.076 52.5 0.140

In 2015, two phases of exploration drilling were completed by the Joint Venture Company on the Tetlin Property
totaling 14,059 meters (46,127 feet) in 61 holes. The Joint Venture Company spent $6.8 million to complete both
programs including drilling, geochemical analyses, landholding fees and other related expenses.
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2015 Exploration Program - Phase II. The Joint Venture Company completed 6,897 meters (22,629 ft) of core drilling
in 32 core holes during the 2015 Phase II drilling program on the Tetlin Property, which was completed October 19,
2015. Drilling targeted two areas, West Peak and North Peak/Blue Moon, with the objective of defining
mineralization geometry and geochemical variability.

The map below depicts the location of the 32 core holes drilled during the 2015 Phase II drilling program:
2015 PHASE II CORE HOLES DRILLED
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Significant 2015 Drill Intercepts from the 2015 Phase II Program. Sample intervals are calculated using 0.5 grams per
tonne (gpt) lower cut off for gold with no internal waste less than cutoff grade that is greater than 3 meters in
thickness. Intercepts shown are drill intercept lengths. True width of mineralization is unknown. The grade cutoff for
gold (Au) is 0.5 gpt; for silver (Ag) is 10 gpt; and for copper (Cu) is 0.1%. The following table summarizes the
significant drilling results obtained to date for Phase II of the 2015 Program:

DrillHole Zone From (meters) To (meters) Interval (meters) Au gpt Au opt Ag gpt Cu %
TET15161Blue Moon 81.69 84.73 3.04 1.072 0.031 — 0.024
TET15162Blue Moon 165.22 178.16 12.94 0.197 0.006 3.3 0.130
including Blue Moon 175.80 178.16 2.36 0.894 0.026 4.0 0.147
TET15163North Peak 138.44 155.06 16.62 0.851 0.025 3.4 0.179
including North Peak 138.44 139.53 1.09 4.530 0.132 8.9 0.083
and North Peak 143.20 146.08 2.88 2.350 0.069 3.2 0.122
TET15164Blue Moon 79.20 81.14 1.94 2.560 0.075 2.5 0.089
TET15165North Peak 30.42 32.34 1.92 70.898 2.068 39.0 0.015
TET15165North Peak 55.17 57.93 2.76 1.805 0.053 0.9 0.017
TET15165North Peak 102.11 111.25 9.14 2.800 0.082 3.8 0.058
including North Peak 109.06 109.59 0.53 29.100 0.849 23.9 0.184
TET15166Blue Moon 73.29 78.48 5.19 0.594 0.017 4.4 0.175
TET15167North Peak 49.68 57.00 7.32 6.725 0.196 1.8 0.033
including North Peak 49.68 51.00 1.32 33.700 0.983 6.0 0.061
TET15167North Peak 105.72 113.15 7.43 0.731 0.021 1.5 0.074
TET15167North Peak 118.45 126.21 7.76 12.414 0.362 3.0 0.097
including North Peak 125.56 126.21 0.65 47.100 1.374 5.7 0.094
TET15167North Peak 163.73 173.67 9.94 0.573 0.017 10.0 0.216
including North Peak 163.73 164.14 0.41 2.890 0.084 12.1 0.345
and North Peak 166.52 166.92 0.40 2.230 0.065 10.9 0.302
TET15168Blue Moon 111.55 114.28 2.73 3.630 0.106 5.1 0.140
TET15169North Peak 22.85 27.16 4.31 3.028 0.088 1.5 0.020
TET15169North Peak 50.08 54.11 4.03 1.573 0.046 11.7 0.143
including North Peak 50.08 50.63 0.55 8.100 0.236 38.6 0.052
TET15169North Peak 110.78 132.62 21.84 1.414 0.041 2.0 0.141
including North Peak 115.29 116.43 1.14 4.590 0.134 5.5 0.197
and North Peak 118.78 121.02 2.24 5.736 0.167 3.4 0.221
TET15170Blue Moon 176.01 189.74 13.73 0.645 0.019 5.2 0.212
including Blue Moon 182.22 184.32 2.10 2.340 0.068 7.3 0.337
TET15171North Peak 3.96 10.97 7.01 1.724 0.050 0.8 0.021
TET15171North Peak 17.34 34.14 16.80 17.939 0.523 4.2 0.027
including North Peak 20.73 22.63 1.90 61.300 1.788 10.1 0.071
and North Peak 24.61 25.73 1.12 49.400 1.441 22.2 0.013
TET15171North Peak 44.50 50.14 5.64 3.760 0.110 14.6 0.014
TET15173North Peak 123.97 127.64 3.67 13.449 0.392 96.9 0.072
TET15174West Peak 3.35 8.89 5.54 22.077 0.644 7.6 0.110
including West Peak 5.49 7.36 1.87 62.400 1.820 19.3 0.158
TET15174West Peak 14.78 21.03 6.25 6.451 0.188 3.3 0.126
including West Peak 18.59 19.11 0.52 39.500 1.152 8.5 0.152
TET15174West Peak 44.35 55.63 11.28 3.429 0.100 2.8 0.177
including West Peak 44.78 46.95 2.17 7.878 0.230 4.2 0.217
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TET15176West Peak 7.92 76.39 68.47 5.457 0.159 0.4 0.059
including West Peak 44.85 76.39 31.54 9.029 0.263 0.4 0.055
TET15177North Peak 45.84 68.88 23.04 19.859 0.579 4.2 0.056
including North Peak 49.99 51.22 1.23 58.700 1.712 8.7 0.091
and North Peak 62.35 64.68 2.33 87.513 2.552 9.2 0.154
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DrillHole Zone From (meters) To (meters) Interval (meters) Au gpt Au opt Ag gpt Cu %
TET15177North Peak 74.68 79.55 4.87 4.746 0.138 2.8 0.057
TET15178North Peak 14.85 15.88 1.03 2.240 0.065 3.0 0.020
TET15178North Peak 45.21 46.61 1.40 2.020 0.059 4.3 0.147
TET15178North Peak 81.38 83.60 2.22 1.760 0.051 0.8 0.017
TET15178North Peak 126.89 134.72 7.83 0.234 0.007 2.0 0.106
TET15178North Peak 157.81 167.81 10.00 0.017 — 2.1 0.163
including North Peak 161.99 163.43 1.44 0.032 0.001 5.7 0.491
TET15179West Peak 26.52 31.24 4.72 0.595 0.017 0.2 0.040
TET15179West Peak 50.14 68.28 18.14 1.512 0.044 — 0.017
including West Peak 66.14 68.28 2.14 5.650 0.165 — 0.017
TET15179West Peak 98.92 112.32 13.40 2.283 0.067 0.4 0.012
including West Peak 109.16 110.29 1.13 8.210 0.239 1.2 0.020
TET15179West Peak 117.96 126.34 8.38 2.115 0.062 1.2 0.029
TET15180Discovery 153.92 159.85 5.93 0.543 0.016 19.7 0.286
including Discovery 153.92 154.57 0.65 4.100 0.120 22.1 0.424
and Discovery 158.11 159.85 1.74 0.085 0.002 54.2 0.747
TET15180Discovery 187.40 189.05 1.65 1.988 0.058 25.2 0.356
TET15181West Peak 15.88 17.05 1.17 6.440 0.188 2.9 0.071
TET15181West Peak 22.71 31.09 8.38 3.948 0.115 2.0 0.056
TET15181West Peak 49.83 60.05 10.22 4.635 0.135 1.1 0.030
including West Peak 56.42 57.30 0.88 33.800 0.986 1.1 0.030
TET15181West Peak 112.20 116.60 4.40 1.154 0.034 — 0.013
TET15181West Peak 141.43 161.24 19.81 4.116 0.120 7.0 0.101
including West Peak 147.45 148.19 0.74 9.990 0.291 15.5 0.103
and West Peak 154.89 159.21 4.32 14.635 0.427 9.7 0.115
TET15182West Peak 138.07 141.12 3.05 2.700 0.079 5.7 0.087
TET15182West Peak 158.27 160.82 2.55 58.056 1.693 38.9 1.932
TET15184West Peak 150.53 152.82 2.29 1.010 0.029 0.9 0.008
TET15185West Peak 13.60 16.63 3.03 0.825 0.024 1.8 0.099
TET15185West Peak 31.63 36.04 4.41 3.321 0.097 1.3 0.026
TET15185West Peak 98.42 113.75 15.33 0.190 0.006 1.4 0.130
including West Peak 100.58 101.53 0.95 1.760 0.051 3.6 0.312
TET15186West Peak 75.16 104.38 29.22 0.280 0.008 2.6 0.160
TET15186West Peak 126.16 128.77 2.61 1.730 0.050 — 0.010
TET15186West Peak 152.59 161.68 9.09 0.838 0.024 0.3 0.025
TET15187West Peak 69.66 76.27 6.61 0.124 0.004 2.9 0.122
including West Peak 74.11 74.46 0.35 0.285 0.008 16.1 0.596
TET15187West Peak 173.89 178.75 4.86 0.234 0.007 3.9 0.203
TET15187West Peak 222.04 227.69 5.65 0.216 0.006 42.3 0.060
TET15188West Peak 26.77 34.14 7.37 1.866 0.054 3.7 0.152
TET15188West Peak 41.76 44.81 3.05 1.715 0.050 8.5 0.103
TET15188West Peak 115.17 119.76 4.59 0.138 0.004 6.2 0.127
TET15188West Peak 128.39 131.73 3.34 1.497 0.044 6.3 0.085
TET15189West Peak 0.00 9.67 9.67 2.376 0.069 0.2 0.027
TET15189West Peak 46.12 57.85 11.73 0.520 0.015 3.3 0.345
including West Peak 51.86 53.75 1.89 2.880 0.084 4.3 0.415
TET15189West Peak 66.78 69.56 2.78 0.128 0.004 4.1 0.341
TET15189West Peak 74.72 78.33 3.61 2.003 0.058 — 0.008
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TET15189West Peak 87.48 96.62 9.14 0.572 0.017 1.2 0.060
TET15189West Peak 126.45 128.32 1.87 0.254 0.007 4.0 0.329
TET15191West Peak 42.67 44.35 1.68 1.835 0.054 — 0.020
TET15191West Peak 70.83 74.38 3.55 2.682 0.078 2.0 0.143
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2015 Exploration Program - Phase I. The Joint Venture Company completed 7,162 meters (23,498 ft) of core drilling
in 29 core holes during the 2015 Phase I drilling program on the Tetlin Property, which was completed August 9,
2015. Drilling targeted seven areas identified through prior geophysical surveys and geochemical sampling outside the
Peak Zone in the greater Chief Danny prospect.

The map below depicts the location of the 29 core holes drilled during the 2015 Phase I drilling program:
2015 PHASE I CORE HOLES DRILLED
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Significant 2015 Drill Intercepts from the 2015 Phase 1 Program. Sample intervals are calculated using 0.5 grams per
tonne (gpt) lower cut off for gold with no internal waste less than cutoff grade that is greater than 3 meters in
thickness. Intercepts shown are drill intercept lengths. True width of mineralization is unknown. The grade cutoff for
gold (Au) is 0.5 gpt; for silver (Ag) is 10 gpt; and for copper (Cu) is 0.1%. The following table summarizes the
significant drilling results obtained to date for Phase I of the 2015 Program:
Drill Hole Zone From (meters) To (meters) Interval (meters) Au gpt Au opt Ag gpt Cu %
TET15134Saddle 44.50 46.02 1.52 6.380 0.186 3.1 0.011
TET15135Saddle 46.33 47.24 0.91 6.580 0.192 4.8 0.008
TET15136Saddle 82.46 85.90 3.44 0.404 0.012 20.2 0.005
including Saddle 82.91 83.46 0.55 0.362 0.011 77.3 0.004
TET151438 O'clock 77.78 81.38 3.60 1.742 0.051
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