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Item 1.01 Entry into a Material Definitive Agreement.

On October 24, 2016, Comstock Redland Road II, L.C. ( Seller ), a subsidiary of Comstock Holding Companies, Inc.
(the Company ), entered into a Purchase and Sale Agreement ( Agreement ) with Momentum Apartments, LLC

( Purchaser ) for the sale of multi-family property located in Rockville, Maryland (the Property ). The Agreement
provides for a purchase price of Three Million Five Hundred Thousand Dollars ($3,500,000) payable by the Purchaser
to Seller at settlement of the Property on or about June 30, 2017, with an outside closing date of December 31, 2017 if
certain conditions are met to extend the date of closing. Under the Agreement, Purchaser shall deposit into escrow a
non-refundable deposit of One Hundred Thousand Dollars ($100,000) after expiration of a twenty-one day study
period.

In conjunction with the Agreement, Comstock Redland Road III, L.C. ( CRR III ), a subsidiary of the Company,
entered into an Operating Agreement (  Operating Agreement ) with SCG Development Partners, LLC ( SCG ) to form
Momentum General Partners, LLC ( Developer ), who will be the developer of the Property and a member of
Purchaser. Under the Operating Agreement, CRR III will receive a return of up to One Million Dollars ($1,000,000)

of previously expended capital at the settlement of the Property and will be paid a development fee of approximately

Five Hundred Thousand Dollars in installments as certain construction milestones are met. The Operating Agreement
contains terms and provisions regarding the governance and management of Developer as well as provisions regarding
distributions to the members, representations and covenants of CRR III, and certain limitations on liability.

The foregoing description of the material terms of the Agreement and Operating Agreement is qualified in its entirety

by reference to the full text of the Agreement and the Operating Agreement, which will be filed as exhibits to the
Company s Form 10-K for the year ending December 31, 2016.
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