
FNB CORP/FL/
Form 424B3
December 01, 2011

Filed pursuant to Rule 424(b)(3)
Registration No. 333-177050

PROSPECTUS SUPPLEMENT NO. 1 to
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F.N.B. CORPORATION

This Prospectus Supplement No. 1 (the �Supplement�) supplements information contained in the proxy statement/prospectus dated November 7,
2011, which relates to the proposed issuance by F.N.B. Corporation (�FNB�) of up to 13,629,000 shares of its common stock, par value $0.01 per
share, in connection with the proposed merger of Parkvale Financial Corporation (�PFC�) with and into FNB pursuant to an Agreement and Plan
of Merger, dated as of June 15, 2011, between PFC and FNB.

Quarterly Report on Form 10-Q

The purpose of this Supplement is to inform you of certain developments that have occurred since the date of the proxy statement/prospectus.
This Supplement includes PFC�s attached Quarterly Report on Form 10-Q for the quarterly period ended September 30, 2011, which PFC filed
with the Securities and Exchange Commission (�SEC�) on November 30, 2011. The information contained in such report is dated as of the date of
such report.

Additional Proxy

If you have not yet voted your shares of common stock of PFC with respect to the proposals to be considered at the special meeting of PFC
shareholders to be held on December 15, 2011 or if you wish to change your vote, an additional proxy and postage-paid return envelope are
enclosed for your convenience. If your shares are held with a broker or bank, you can also vote by telephone or the internet by following the
enclosed instructions.

This Supplement should be read together with the proxy statement/prospectus dated November 7, 2011, which was previously mailed to the PFC
shareholders who were shareholders of record on October 20, 2011. The information in this Supplement is qualified by reference to the proxy
statement/prospectus, except to the extent that the information in this Supplement updates or supersedes the information contained in the proxy
statement/prospectus.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of the FNB common
stock to be issued pursuant to the proxy statement/prospectus, as supplemented by this Supplement, or determined if the proxy
statement/prospectus or this Supplement is accurate or adequate. Any representation to the contrary is a criminal offense.

The date of this Supplement is December 1, 2011.
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Additional Information About the Merger and Where to Find It

In connection with the proposed merger, PFC filed a definitive proxy statement with the SEC on November 7, 2011, and FNB filed a registration
statement on Form S-4 (Registration No. 333-177050) with the SEC on November 3, 2011 (which contains PFC�s definitive proxy statement and
FNB�s prospectus), and this Supplement on December 1, 2011. INVESTORS ARE URGED TO READ THE DEFINITIVE PROXY
STATEMENT, THIS SUPPLEMENT AND ANY OTHER RELEVANT DOCUMENTS FILED OR TO BE FILED WITH THE SEC BY FNB
OR PFC, INCLUDING ANY AMENDMENTS AND SUPPLEMENTS, BECAUSE THOSE DOCUMENTS DO AND WILL CONTAIN
IMPORTANT INFORMATION.

Those documents, as well as other documents relating to the merger that FNB and/or PFC file with the SEC, may be obtained free of charge
from the SEC�s website at http://www.sec.gov. You may also request copies of those documents at no cost by contacting either FNB or PFC, as
the case may be, at the following addresses:

F.N.B. CORPORATION

One F.N.B. Boulevard

Hermitage, Pennsylvania 16148

Attention: David B. Mogle, Corporate Secretary

Telephone: (724) 983-3431

PARKVALE FINANCIAL CORPORATION

Parkvale Bank Building

4220 William Penn Highway

Monroeville, Pennsylvania 15146

Attention: Gilbert A. Riazzi, Vice President and Chief Financial
Officer

Telephone (412) 373-4804
FNB, PFC and their respective directors, executive officers and other members of management and employees may be deemed to be participants
in the solicitation of proxies from PFC shareholders in connection with the proposed merger. Information concerning such participants�
ownership of PFC common stock is set forth in the proxy statement/prospectus dated November 7, 2011.
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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

x QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

FOR THE QUARTERLY PERIOD ENDED SEPTEMBER 30, 2011

COMMISSION FILE NO: 0-17411

PARKVALE FINANCIAL CORPORATION
(Exact name of registrant as specified in its charter)

Pennsylvania 25-1556590
(State of incorporation) (I.R.S. Employer

Identification Number)
4220 William Penn Highway, Monroeville, Pennsylvania 15146

(Address of principal executive offices; zip code)
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Registrant�s telephone number, including area code: (412) 373-7200

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months and (2) has been subject to such filing requirements for the past 90 days.    Yes  x    No  ¨

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (Section 232.405 of this chapter) during the preceding 12
months (or for such shorter period that the registrant was required to submit and post such files).    Yes  ¨    No  x

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer or a non-accelerated filer. See definition of
�accelerated filer and large accelerated filer� in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer ¨ Accelerated filer ¨

Non-accelerated filer ¨ (Do not check if smaller reporting company) Smaller reporting company x
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).    Yes  ¨    No  x

The closing sales price of the Registrant�s Common Stock on November 16, 2011 was $22.74 per share.

Number of shares of Common Stock outstanding as of November 16, 2011 was 5,582,846.
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Item 1.

PARKVALE FINANCIAL CORPORATION

CONSOLIDATED STATEMENTS OF FINANCIAL CONDITION

(Dollar amounts in thousands, except share data)

(Unaudited)

September 30,
2011

June 30,
2011

ASSETS
Cash and noninterest-earning deposits $ 16,897 $ 18,713
Federal funds sold 158,012 126,642

Cash and cash equivalents 174,909 145,355
Interest-earning deposits in other banks 4,363 4,463
Investment securities available for sale at fair value (cost of $5,501 at September 30, 2011 and $5,501 at
June 30, 2011) 5,258 5,245
Investment securities held to maturity (fair value of $515,094 at September 30, 2011 and $531,116 at
June 30, 2011) 517,813 532,189
Federal Home Loan Bank Stock, at cost 11,694 12,310
Loans, net of allowance of $18,663 at September 30, 2011 and $18,626 at June 30, 2011 965,032 983,996
Foreclosed real estate, net 7,204 9,764
Office properties and equipment, net 16,811 16,862
Goodwill 25,634 25,634
Intangible assets 1,741 1,968
Prepaid expenses and other assets 67,499 68,770

Total assets $ 1,797,958 $ 1,806,556

LIABILITIES AND SHAREHOLDERS� EQUITY
LIABILITIES
Deposits $ 1,488,127 $ 1,484,924
Advances from Federal Home Loan Bank 140,853 150,857
Term debt 20,625 21,250
Other debt 14,421 12,518
Advance payments from borrowers for taxes and insurance 4,228 7,524
Other liabilities 4,702 5,269

Total liabilities 1,672,956 1,682,342

SHAREHOLDERS� EQUITY
Preferred stock ($1.00 par value, liquidation preference $1,000; 5,000,000 shares authorized; 31,762 shares
issued) 31,762 31,762
Common stock ($1.00 par value; 10,000,000 shares authorized; 6,734,894 shares issued) 6,735 6,735
Additional paid-in capital 2,151 2,151
Treasury stock at cost (1,152,048 shares at September 30, 2011 and June 30, 2011) (24,072) (24,072) 
Accumulated other comprehensive loss (13,753) (13,690) 
Retained earnings 122,179 121,328

Total shareholders� equity 125,002 124,214

Total liabilities and shareholders� equity $ 1,797,958 $ 1,806,556
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PARKVALE FINANCIAL CORPORATION

CONSOLIDATED STATEMENTS OF OPERATIONS

(Dollar amounts in thousands, except per share data)

(Unaudited)

Three months ended
September 30,

2011 2010
Interest Income:
Loans $ 11,412 $ 13,047
Investments 3,324 3,670
Federal funds sold 106 122

Total interest income 14,842 16,839

Interest Expense:
Deposits 4,432 5,228
Borrowings 2,175 2,752

Total interest expense 6,607 7,980

Net interest income 8,235 8,859
Provision for loan losses 1,122 1,034

Net interest income after provision for loan losses 7,113 7,825

Noninterest Income:
Other-than-temporary impairment losses recognized in earnings �  (3,035) 
Non-credit related losses recognized in other comprehensive income �  2,039

Net impairment losses recognized in earnings �  (996) 
Service charges on deposit accounts 1,706 1,759
Other service charges and fees 346 381
Net gain on sale of assets �  1,172
Other 551 770

Total noninterest income 2,603 3,086

Noninterest Expense:
Compensation and employee benefits 3,563 3,928
Office occupancy 1,040 1,067
Marketing 106 84
FDIC insurance 585 894
Office supplies, telephone and postage 386 472
Other 2,151 1,605

Total noninterest expense 7,831 8,050

Income before income taxes 1,885 2,861
Income tax expense 525 638

Net income 1,360 2,223
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Less: Preferred stock dividend 397 397

Income to common shareholders $ 963 $ 1,826

Net income per common basic share $ 0.17 $ 0.33
Net income per common diluted share $ 0.17 $ 0.33
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PARKVALE FINANCIAL CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Dollar amounts in thousands)

(Unaudited)

Three months ended
September 30,

2011 2010
Cash flows from operating activities:
Interest received $ 16,044 $ 17,438
Loan fees received 26 159
Other fees and commissions received 2,334 2,635
Interest paid (6,668) (7,864) 
Cash paid to suppliers and others (6,841) (3,992) 
Income taxes paid �  (328) 

Net cash provided by operating activities 4,895 8,048

Cash flows from investing activities:
Proceeds from sale of investment securities available for sale 603 50,705
Proceeds from maturities of investment securities 100,618 97,493
Purchase of investment securities held to maturity (87,586) (111,143) 
Maturity (purchase) of deposits in other banks 101 (5,075) 
Principal collected on loans 68,213 64,344
Loans made to customers, net of loans in process (47,795) (48,312) 
Other (166) (66) 

Net cash provided by investing activities 33,988 47,946

Cash flows from financing activities:
Net increase in checking and savings accounts 9,902 15,094
Net (decrease) in certificates of deposit (6,699) (22,685) 
Repayment of FHLB advances (10,004) (10,007) 
Net increase (decrease) in other borrowings 1,903 (2,017) 
Repayment of term debt (625) (625) 
Net (decrease) in borrowers� advances for taxes and insurance (3,296) (3,214) 
Dividends paid (510) (673) 

Net cash (used in) financing activities (9,329) (24,127) 

Net increase in cash and cash equivalents 29,554 31,867
Cash and cash equivalents at beginning of period 145,355 153,509

Cash and cash equivalents at end of period $ 174,909 $ 185,376
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Three months ended
September 30,

2011 2010
Reconciliation of net income to net cash provided by operating activities:
Net income $ 1,360 $ 2,223
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization 444 442
(Accretion) and amortization of loan fees and discounts 636 (34) 
Loan fees collected and deferred (16) (1) 
Provision for loan losses 1,122 1,034
Net writedown (gain) on sale of securities �  (176) 
Decrease in accrued interest receivable 503 612
Decrease in other assets 768 665
(Decrease) increase in accrued interest payable (56) 173
Increase in other liabilities 134 3,110

Total adjustments 3,535 5,825

Net cash provided by operating activities $ 4,895 $ 8,048

For purposes of reporting cash flows, cash and cash equivalents include cash and noninterest earning deposits, and federal funds sold. Generally,
federal funds are sold for one-day periods. Loans transferred to foreclosed assets aggregated $1.0 million for the three months ended
September 30, 2011 and $2.5 million for the three months ended September 30, 2010, and is included in the principal collected on loans
component of the consolidated statements of cash flows. Loans were transferred to foreclosed assets at the lesser of their carrying value or
indicated fair value, less costs to sell.
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PARKVALE FINANCIAL CORPORATION

CONSOLIDATED STATEMENTS OF SHAREHOLDERS� EQUITY

(Dollars in thousands, except share data)

(Unaudited)

Preferred
Stock

Common
Stock

Additional

Paid-in
Capital

Treasury
Stock

Accumulated

Other

Comprehensive
(Loss)

Retained
Earnings

Total

Shareholders�
Equity

Balance, June 30, 2011 $ 31,762 $ 6,735 $ 2,151 ($ 24,072) ($ 13,690) $ 121,328 $ 124,214
Net income, three months ended September 30,
2011 1,360 1,360
Accumulated other comprehensive loss:
Change in swap liability (59) 
Change in unrealized loss on securities, net of
deferred tax benefit of ($1) (4) (63) 

Comprehensive income 1,297
Dividends declared on common stock at $0.02
per share (112) (112) 
Dividends on preferred stock (397) (397) 

Balance, September 30, 2011 $ 31,762 $ 6,735 $ 2,151 ($ 24,072) ($ 13,753) $ 122,179 $ 125,002

Balance, June 30, 2010 $ 31,762 $ 6,735 $ 2,734 ($ 25,193) ($ 13,413) $ 115,248 $ 117,873
Net income, three months ended September 30,
2010 2,223 2,223
Accumulated other comprehensive loss:
Change in swap liability (238) 
Change in unrealized loss on securities, net of
deferred tax benefit of ($374) (1,068) 
Reclassification adjustment, net of taxes of $40 114 (1,192) 

Comprehensive income 1,031
Dividends declared on common stock at $0.02
per share (110) (110) 
Dividends on preferred stock (397) (397) 

Balance, September 30, 2010 $ 31,762 $ 6,735 $ 2,734 ($ 25,193) ($ 14,605) $ 116,964 $ 118,397

7
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NOTES TO UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

(Dollar amounts in thousands, except share data)

NOTE 1. STATEMENTS OF OPERATIONS

The statements of operations for the three months ended September 30, 2011 and 2010 are unaudited, but in the opinion of management reflect
all adjustments (consisting of only normal recurring accruals) necessary for a fair presentation of the results of operations for those periods. The
results of operations for the three months ended September 30, 2011 are not necessarily indicative of the results that may be expected for the
fiscal year ending June 30, 2012. The Annual Report on Form 10-K for the year ended June 30, 2011 contains additional information and should
be read in conjunction with this report.

NOTE 2. RECLASSIFICATION

Certain amounts in prior period�s financial statements have been reclassified to conform to the current period presentation. The reclassifications
had no significant effect on Parkvale�s financial condition or results of operations.

NOTE 3. SUBSEQUENT EVENTS

The Corporation evaluated and disclosed all material subsequent events that provide evidence about conditions that existed as of September 30,
2011 through the date the consolidated financial statements were filed with the Securities and Exchange Commission.

NOTE 4. LOANS AND THE ALLOWANCE FOR LOAN LOSS

Loans are summarized as follows:

September 30, 2011 June 30, 2011
Mortgage loans:
1-4 family $ 603,561 $ 615,884
Commercial 156,764 162,533

Total mortgage loans 760,325 778,417
Consumer loans:
Home equity 146,631 146,728
Automobile 24,908 26,684
Other consumer 10,105 9,800

Total consumer loans 181,644 183,212
Commercial business loans 40,940 40,120

Total gross loans 982,909 1,001,749

Less: Loans in process 63 �  
 Allowance for loan losses 18,663 18,626
 Unamortized premiums and deferred loan fees (849) (873) 

Loans, net $ 965,032 $ 983,996

The loans receivable portfolio is segmented into mortgage loans, consumer loans and commercial business loans. The mortgage loan segment
has two classes, 1-4 family first lien residential mortgage loans and commercial mortgage loans, which are comprised of commercial real estate,
multi-family and acquisition and development loans. The consumer loan segment consists of three classes, home equity loans, automobile loans
and other loans. The commercial business loan segment consists of one class, commercial and industrial loans.
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NOTES TO UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Dollar amounts in thousands, except share data)

Portfolio Risk Characteristics:

A loan is considered impaired when, based on current information and events, it is probable that the Corporation will be unable to collect the
scheduled payments of principal or interest when due according to the contractual terms of the loan agreement. Factors considered by
management in determining impairment include payment status, collateral value and the probability of collecting scheduled principal and
interest payments when due. Loans that experience insignificant payment delays and payment shortfalls generally are not classified as impaired.
Management determines the significance of payment delays and payment shortfalls on a case-by-case basis, taking into consideration all of the
known circumstances surrounding the loan and the borrower, including the length of the delay, the reasons for the delay, the borrower�s prior
payment record and the amount of the shortfall in relation to the principal and interest owed. Impairment is measured on a loan by loan basis for
commercial business loans and commercial mortgage loans by either the present value of expected future cash flows discounted at the loan�s
effective interest rate or the fair value of the collateral if the loan is collateral dependent.

An allowance for loan losses is established for an impaired loan if its carrying value exceeds its estimated fair value. The estimated fair values of
substantially all of the Corporation�s impaired loans are measured based on the estimated fair value of the loan�s collateral.

For commercial loans secured by real estate, estimated fair values are determined primarily through third-party appraisals. When a real estate
secured loan becomes impaired, a decision is made regarding whether an updated certified appraisal of the real estate is necessary. This decision
is based on various considerations, including the age of the most recent appraisal, the loan-to-value ratio based on the original appraisal and the
condition of the property. Appraised values are discounted to arrive at the estimated selling price of the collateral, which is considered to be the
estimated fair value. The discounts also include estimated costs to sell the property.

For commercial business loans secured by non-real estate collateral, such as accounts receivable, inventory and equipment, estimated fair values
are determined based on the borrower�s financial statements, inventory reports, accounts receivable agings or equipment appraisals or invoices.
Indications of value from these sources are generally discounted based on the age of the financial information or the quality of the assets.

Large groups of smaller balance homogeneous loans are collectively evaluated for impairment. Accordingly, the Corporation does not separately
identify individual 1-4 family mortgage loans or consumer loans for impairment disclosures, unless such loans are the subject of a troubled debt
restructuring agreement.

Loans whose terms are modified are classified as troubled debt restructurings if the Corporation grants such borrowers concessions and it is
deemed that those borrowers are experiencing financial difficulty. Concessions granted under a troubled debt restructuring generally involve a
temporary reduction in interest rate or an extension of a loan�s stated maturity date. Non-accrual troubled debt restructurings are restored to
accrual status if a pattern of consistent principal and interest payments under the modified terms is demonstrated after modification. Loans
classified as troubled debt restructurings are designated as impaired. Loans are considered for removal from troubled debt restructuring status
when they have consistently met their modified obligations for an extended period of time, generally more than six months.

The 1-4 family loans include residential first mortgage loans originated by Parkvale Bank in the greater Pittsburgh Metropolitan area, which
comprises its primary market area, and loans purchased from other financial institutions in the secondary market, which are geographically
diversified. We currently originate fixed-rate, fully amortizing mortgage loans with maturities of 15 to 30 years. We also offer adjustable rate
mortgage (�ARM�) loans where the interest rate either adjusts on an annual basis or is fixed for the initial one, three or five years and
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NOTES TO UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Dollar amounts in thousands, except share data)

then adjusts annually. We underwrite 1 to 4 family residential mortgage loans with loan-to-value ratios of up to 95%, generally provided that the
borrower obtains private mortgage insurance on loans that exceed 80% of the appraised value or sales price, whichever is less, of the secured
property. We also require that title insurance, hazard insurance and, if appropriate, flood insurance be maintained on all properties securing real
estate loans. We require that a licensed appraiser from our list of approved appraisers perform and submit to us an appraisal on all properties
secured by a first mortgage on 1 to 4 family first mortgage loans. In underwriting 1-4 family residential mortgage loans, the Corporation
evaluates both the borrower�s ability to make monthly payments and the value of the property securing the loan. Real estate loans originated by
the Corporation generally contain a �due upon sale� clause allowing the Corporation to declare the unpaid principal balance due and payable upon
the sale of the property. The Corporation has not engaged in sub-prime residential mortgage loan originations. Our single-family residential
mortgage loans generally are underwritten on terms and documentation conforming to guidelines issued by Freddie Mac. All of Parkvale�s
lending activities, including loan purchases, are subject to written underwriting standards and loan origination procedures approved by the Board
of Directors.

Commercial mortgage loans include commercial real estate, multi-family and other loans that are secured by non-farm nonresidential properties.
Commercial and multi-family real estate loans generally present a higher level of risk than loans secured by 1-4 family residences. This greater
risk is due to several factors, including the concentration of principal in a limited number of loans and borrowers, the effect of general economic
conditions on income producing properties and the increased difficulty of evaluating and monitoring these types of loans. Furthermore, the
repayment of loans secured by commercial and multi-family real estate is typically dependent upon the successful operation of the related real
estate project. If the cash flow from the project is reduced (for example, if leases are not obtained or renewed, or a bankruptcy court modifies a
lease term, or a major tenant is unable to fulfill its lease obligations), the borrower�s ability to repay the loan may be impaired.

Consumer loans include home equity loans secured by first or second liens on residential property, automobile loans and other unsecured
consumer loans. The Corporation currently originates most of its consumer loans in its primary market area and surrounding areas. The
Corporation originates consumer loans primarily on a direct basis. Consumer loans generally have higher interest rates and shorter terms than
residential mortgage loans; however, they have additional credit risk due to the type of collateral securing the loan.

Consumer loans may entail greater credit risk than do residential mortgage loans, particularly in the case of consumer loans secured by rapidly
depreciable assets, such as automobiles. In such cases, any repossessed collateral for a defaulted consumer loan may not provide an adequate
source of repayment of the outstanding loan balance as a result of the greater likelihood of damage, loss or depreciation. In addition, consumer
loan collections are dependent on the borrower�s continuing financial stability, and thus are more likely to be affected by adverse personal
circumstances. Furthermore, the application of various federal and state laws, including bankruptcy and insolvency laws, may limit the amount
that can be recovered on such loans.

Commercial business loans are primarily short term facilities extended to small businesses and professionals located within the communities
served by Parkvale, and are generally secured by business assets of the borrower. The commercial business loans that we originate may be either
a revolving line of credit or for a fixed term of generally 10 years or less. Interest rates are adjustable, indexed to a published prime rate of
interest, or fixed. Generally, equipment, machinery, real property or other corporate assets secure such loans. Personal guarantees from the
business principals are generally obtained as additional collateral.
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NOTES TO UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Dollar amounts in thousands, except share data)

The following table presents the classes of the loan portfolio summarized by the aggregate pass rating and the classified ratings of special
mention, substandard and doubtful within the Corporation�s internal risk rating system as of September 30, 2011:

Pass
Special
Mention Substandard Doubtful Total

Mortgage loans:
1-4 family $ 570,036 $ 6,613 $ 26,912 $ �  $ 603,561
Commercial 149,685 1,079 6,000 �  156,764
Consumer loans:
Home equity 145,369 �  1,262 �  146,631
Automobile 24,618 �  290 �  24,908
Other consumer 10,053 �  9 43 10,105
Commercial business loans 37,847 1,158 1,935 �  40,940

Total $ 937,608 $ 8,850 $ 36,408 $ 43 $ 982,909

The following table presents the classes of the loan portfolio summarized by the aggregate pass rating and the classified ratings of special
mention, substandard and doubtful within the Corporation�s internal risk rating system as of June 30, 2011:

Pass
Special
Mention Substandard Doubtful Total

Mortgage loans:
1-4 family $ 585,505 $ 7,673 $ 22,706 $ �  $ 615,884
Commercial 153,931 1,090 7,512 �  162,533
Consumer loans:
Home equity 145,601 �  1,127 �  146,728
Automobile 26,378 �  306 �  26,684
Other consumer 9,773 �  26 1 9,800
Commercial business loans 37,014 1,177 1,929 �  40,120

Total $ 958,202 $ 9,940 $ 33,606 $ 1 $ 1,001,749

Pass-rated loans consist of facilities that do not currently expose the Bank to sufficient risk to warrant classifications. Special mention loans have
potential weaknesses requiring management�s close attention that, if uncorrected, may result in deterioration of the repayment prospects.
Substandard loans have a well-defined weakness that jeopardizes liquidation of the debt, and includes loans that are inadequately protected by
the current net worth and paying capacity of the obligor or of the collateral pledged, if any. Doubtful loans have all the weaknesses inherent with
substandard facilities with the added characteristic that collection or liquidation in full, on the basis of current conditions and facts, is highly
improbable.
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NOTES TO UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Dollar amounts in thousands, except share data)

The following table presents nonaccrual loans by class of the loan portfolio:

September 30, 2011 June 30, 2011
Mortgage loans:
1-4 family $ 25,554 $ 22,058
Commercial 5,215 1,457
Consumer loans:
Home equity 850 700
Automobile 200 196
Other consumer 66 14
Commercial business loans 1,484 1,271

Total nonaccrual loans 33,369 25,696
Less: in-place reserves (4,225) (4,214) 

Total nonaccrual loans, net of in-place reserves $ 29,144 $ 21,482

The following table summarizes information regarding impaired loans by loan portfolio class as of or for the quarter ended September 30, 2011:

Net Recorded
Investment

Unpaid Principal
Balance

Related
Allowance

Average
Recorded

Investment
Interest Income

Recognized
With no related allowance recorded:
Mortgage loans:
1-4 family $ 3,811 $ 3,811 $ �  $ 3,816 $ 34
Commercial �  �  �  �  �  
Consumer loans:
Home equity �  �  �  �  �  
Automobile �  �  �  �  �  
Other consumer �  �  �  �  �  
Commercial business loans 768 768 �  783 �  

With an allowance recorded:
Mortgage loans:
1-4 family $ 15,872 $ 21,573 $ 5,701 $ 21,579 $ 57
Commercial 545 836 291 836 1
Consumer loans:
Home equity 358 511 153 517 8
Automobile 79 189 110 196 2
Other consumer �  23 23 23 �  
Commercial business loans �  �  �  �  �  
Total:

Mortgage loans:
1-4 family $ 19,683 $ 25,384 $ 5,701 $ 25,395 $ 91
Commercial 545 836 291 836 1
Consumer loans:
Home equity 358 511 153 517 8
Automobile 79 189 110 196 2
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Other consumer �  23 23 23 �  
Commercial business loans 768 768 �  783 �  
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NOTES TO UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Dollar amounts in thousands, except share data)

The following table summarizes information regarding impaired loans by loan portfolio class as of or for the year ended June 30, 2011:

Net Recorded
Investment

Unpaid Principal
Balance

Related
Allowance

Average
Recorded

Investment
Interest Income

Recognized
With no related allowance recorded:
Mortgage loans:
1-4 family $ 3,820 $ 3,820 $ �  $ 3,819 $ 154
Commercial �  �  �  �  �  
Consumer loans:
Home equity �  �  �  �  �  
Automobile �  �  �  �  �  
Other consumer �  �  �  �  �  
Commercial business loans 798 798 �  1,143 �  
With an allowance recorded:
Mortgage loans:
1-4 family $ 16,050 $ 21,630 $ 5,580 $ 21,602 $ 264
Commercial 1,259 1,855 596 1,930 53
Consumer loans:
Home equity 405 570 165 593 32
Automobile 111 226 115 249 9
Other consumer �  26 26 26 �  
Commercial business loans �  �  �  �  �  

Total:
Mortgage loans:
1-4 family $ 19,870 $ 25,450 $ 5,580 $ 25,421 $ 418
Commercial 1,259 1,855 596 1,930 53
Consumer loans:
Home equity 405 570 165 593 32
Automobile 111 226 115 249 9
Other consumer �  26 26 26 �  
Commercial business loans 798 798 �  1,143 �  
At September 30, 2011, modifications have been performed on 168 1-4 family mortgage loans totaling $29,575. Of the aggregate $29,575, 129
modifications totaling $20,441 relate primarily to extension of maturity dates and extension of interest-only payment periods of thirty-six
months or less. Of the aggregate $29,575, 39 modifications totaling $9,134 were determined to be Troubled Debt Restructurings (TDR). The
discounted cash flows related to these TDRs were analyzed and the appropriate reserves have been established at September 30, 2011. Of the
129 loan modifications, 113 loans totaling $18,286 are performing at September 30, 2011. Of the 39 TDRs, 28 loans totaling $6,424 are
performing at September 30, 2011. At June 30, 2011, modifications were performed on 174 1-4 family mortgage loans totaling $31,500. Of the
aggregate $31,500 modifications at June 30, 2011, 45 modifications totaling $11,300 were determined to be Troubled Debt Restructurings. The
following is a summary of the composition of total TDRs:

September 30, 2011 June 30, 2011
Accruing:
Performing $ 6,424 $ 9,400
Non-performing �  �  
Non-accrual 2,710 1,900

$ 9,134 $ 11,300
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NOTES TO UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Dollar amounts in thousands, except share data)

The recorded loan loss reserves for performing TDRs was $881 and $1,136 at September 30, 2011 and June 30, 2011, respectively, and the
recorded loan loss reserves for non-accrual TDRs was $327 and $508 at September 30, 2011 and June 30, 2011, respectively. All TDRs were
classified as substandard at September 30, 2011 and June 30, 2011.

The majority of TDRs are the result of interest rate concessions for periods ranging from 12-36 months, interest-only payments for periods
ranging from 12-36 months, reduction in amortizing payments due as a result of temporary rate reductions, and/or capitalization of amounts
related to past due interest or escrow payments. The following table summarizes information in regards to troubled debt restructurings at
September 30, 2011:

Number of Contracts

Pre-Modification
Outstanding Recorded

Investment

Post-Modification
Outstanding Recorded

Investment
Troubled Debt Restructurings
1-4 family mortgage 39 $ 9,168 $ 9,249

Number of Contracts Recorded Investment
Troubled Debt Restructurings
Within Previous 12 Months
That Subsequently Defaulted
1-4 family mortgage 11 $ 2,710
There were no loan modifications during the three months ended September 30, 2011 and as such there was no impact during the quarter on the
provision for loan losses. A troubled debt restructuring is considered to be in default when a restructured loan is 90 days or more past due. For
the three months ended September 30, 2011, there were no loans restructured within the preceding twelve months that were considered to be in
default. There is no additional commitment on part of the Corporation to provide lending to borrowers whose loans have been classified as a
troubled debt restructuring.

The performance and credit quality of the loan portfolio is monitored by analyzing the age of the loans receivable as determined by the length of
time a recorded payment is past due. The following table presents the classes of the loan portfolio summarized by the past due status as of
September 30, 2011:

30-59 Days
Past Due

60-89

Days
Past Due

Greater than
90 Days

Total

Past
Due Current

Total Loans
Receivable

Loans Receivable
> 90 Days

and
Accruing

Mortgage loans:
1-4 family $ 4,675 $ 4,146 $ 25,554 $ 34,375 $ 569,186 $ 603,561 $ �  
Commercial 1,996 5 5,215 7,216 149,548 156,764 �  
Consumer loans:
Home equity 418 296 897 1,611 145,020 146,631 �  
Automobile 278 59 205 542 24,366 24,908 �  
Other consumer 52 5 53 110 9,995 10,105 �  
Commercial business loans 121 59 1,484 1,664 39,276 40,940 �  

Total $ 7,540 $ 4,570 $ 33,408 $ 45,518 $ 937,391 $ 982,909 $ �  
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NOTES TO UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Dollar amounts in thousands, except share data)

The following table presents the classes of the loan portfolio summarized by the past due status as of June 30, 2011:

30-59 Days
Past Due

60-89

Days
Past Due

Greater than
90 Days

Total

Past
Due Current

Total Loans
Receivable

Loans Receivable
> 90 Days

and
Accruing

Mortgage loans:
1-4 family $ 8,670 $ 4,297 $ 22,058 $ 35,025 $ 580,859 $ 615,884 $ �  
Commercial 4,506 163 1,457 6,126 156,407 162,533 �  
Consumer loans:
Home equity 687 360 700 1,747 144,981 146,728 �  
Automobile 249 59 196 504 26,180 26,684 �  
Other consumer 54 9 14 77 9,723 9,800 �  
Commercial business loans 325 230 1,271 1,826 38,294 40,120 �  

Total $ 14,491 $ 5,118 $ 25,696 $ 45,305 $ 956,444 $ 1,001,749 $ �  

The adequacy of the allowance for loan loss is determined by management through evaluation of the loss probable on individual nonperforming,
delinquent and high dollar loans, economic and business trends, growth and composition of the loan portfolio and historical loss experience, as
well as other relevant factors. The loan portfolio is reviewed on a periodic basis to ensure Parkvale�s allowance for loan losses is adequate to
absorb potential losses due to inherent risk in the portfolio.

The following table presents the allowance for loan losses and recorded investment in financing receivables at September 30, 2011:

1-4 family
Mortgage

Commercial
Mortgage Home Equity Automobile

Other
Consumer

Commercial
Business Loans Total

Allowance for Loan Losses:
Beginning balance at June 30, 2011: $ 9,336 $ 4,216 $ 1,750 $ 965 $ 188 $ 2,171 $ 18,626
Charge-offs (583) (461) (8) (5) (50) (1) (1,108) 
Recoveries 18 �  3 2 �  �  23
Provisions 853 �  156 �  61 52 1,122
Ending balance at September 30, 2011 $ 9,624 $ 3,755 $ 1,901 $ 962 $ 199 $ 2,222 $ 18,663
Ending balance: individually evaluated for
impairment $ 5,701 $ 291 $ 153 $ 110 $ 23 $ �  $ 6,278
Ending balance: collectively evaluated for
impairment $ 3,923 $ 3,464 $ 1,748 $ 852 $ 176 $ 2,222 $ 12,385
Ending balance: loans acquired with
deteriorated credit quality $ �  $ �  $ �  $ �  $ �  $ �  $ �  
Recorded Investment:
Ending balance $ 603,561 $ 156,764 $ 146,631 $ 24,908 $ 10,105 $ 40,940 $ 982,909
Ending balance: individually evaluated for
impairment $ 25,384 $ 836 $ 511 $ 189 $ 23 $ 768 $ 27,711
Ending balance: collectively evaluated for
impairment $ 578,177 $ 155,928 $ 146,120 $ 24,719 $ 10,082 $ 40,172 $ 955,198
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NOTES TO UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Dollar amounts in thousands, except share data)

The following summarizes the allowance for loan loss activity for the three month period ended September 30, 2010:

Beginning balance $ 19,209
Provision for losses � mortgage loans 1,002
Provision for losses � consumer loans 32
Loans recovered 28
Loans charged off (647) 

Ending balance $ 19,624

NOTE 5. COMPREHENSIVE INCOME

Sources of comprehensive income (loss) not included in net income are unrealized gains and losses on certain investments in equity securities,
mortgage-backed securities, corporate debt and swaps on interest rate contracts. For the three months ended September 30, 2011 and 2010, total
comprehensive income amounted to $1,297 and $1,031, respectively.

NOTE 6. FAIR VALUE OF FINANCIAL INSTRUMENTS

US GAAP requires a hierarchal disclosure framework associated with the level of pricing observations utilized in measuring assets and liabilities
at fair value. This hierarchy requires the use of observable market data when available. The three broad levels of hierarchy are as follows:

Level I � Quoted prices are available in the active markets for identical assets or liabilities as of the measurement date.

Level II � Pricing inputs are other than quoted prices in active markets, which are either directly or indirectly observable as of the
measurement date. The nature of these assets and liabilities includes items for which quoted prices are available but traded less
frequently, and items that are fair valued using other financial instruments, the parameters of which can be directly observed.

Level III � Valuations derived from valuation techniques in which one or more significant inputs or significant value drivers are
unobservable. Level III valuations incorporate certain assumptions and projections in determining the fair value assigned to such
assets or liabilities.

The following table presents the assets and liabilities reported on the consolidated statements of financial condition at their fair value as of
September 30, 2011 by level within the fair value hierarchy. Financial assets and liabilities are classified in their entirety based on the lowest
level of input that is significant to the fair value measurement. Equity securities in the available-for-sale (�AFS�) security portfolio are measured at
fair value using quoted market prices and classified within Level I of the valuation hierarchy. Mutual funds in the available-for-sale security
portfolio are measured at fair value using Level II valuation hierarchy. Interest rate swaps are priced using other similar financial instruments
and are classified as Level II.

Financial Instruments � Measured on a recurring basis

September 30, 2011 June 30, 2011
Level I Level II Level III Total Level I Level II Level III Total

Available for sale securities:
Common Equities $ 1 $ �  $ �  $ 1 $ 1 $ �  $ �  $ 1
Mutual Fund � ARM mortgages �  5,257 �  5,257 �  5,244 �  5,244
Interest rate swaps �  588 �  588 �  539 �  539
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Total $ 1 $ 5,845 $ �  $ 5,846 $ 1 $ 5,783 $ �  $ 5,784
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NOTES TO UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Dollar amounts in thousands, except share data)

The following table presents the assets measured on a nonrecurring basis on the consolidated statements of financial condition at their fair value
as of September 30, 2011. In cases where valuation techniques included inputs that are unobservable and are based on estimates and assumptions
developed by the reporting entity based on the best information available under each circumstance, the asset valuation is classified as Level III
inputs. Pooled trust preferred securities and impaired loans are measured using Level III valuation hierarchy. Our pooled trust preferred
securities are collateralized by the trust preferred securities of individual banks, thrifts and bank holding companies, and to a lesser extent,
insurance companies. There has been little or no active trading in these securities for approximately twenty-four months; therefore it was more
appropriate to determine estimated fair value using a discounted cash flow analysis. The discount rate applied to the cash flows is determined by
evaluating the current market yields for comparable corporate and structured credit products along with an evaluation of the risks associated with
the cash flows of the comparable security. Due to the fact that there is no active market for the pooled trust preferred collateralized debt
obligations, one key reference point is the market yield for the single issue trust preferred securities issued by banks and thrifts for which there is
more activity than for the pooled securities. Adjustments are then made to reflect the credit and structural differences between these two security
types.

The estimated fair value of impaired loans is based upon the estimated fair value of the collateral less estimated selling costs when the loan is
collateral dependent, or based upon the present value of expected future cash flows available to pay the loan. Collateral values are generally
based upon appraisals from approved, independent state certified appraisers.

The estimated fair value of foreclosed real estate is comprised of commercial and residential real estate properties obtained in partial or total
satisfaction of loan obligations. Foreclosed real estate acquired in settlement of indebtedness is recorded at the lower of the carrying amount of
the loan or fair value less costs to sell. Subsequently, these assets are carried at the lower of the carrying value or fair value less costs to sell.
Accordingly, it may be necessary to record nonrecurring fair value adjustments. Fair value, when recorded, is generally based upon appraisals by
licensed or certified appraisers and is classified as Level II.

Level I Level II Level III Total
Assets Measured on a Nonrecurring Basis:
OTTI � Held to maturity trust preferred securities �  �  $ 10,204 $ 10,204
Impaired loans �  �  21,433 21,433
Impaired foreclosed real estate �  1,840 �  1,840

Impaired loans measured or re-measured at fair value on a nonrecurring basis had a carrying amount of $27,711 and an allocated allowance for
loan losses of $6,278 at September 30, 2011. The allocated allowance is based on a fair value of $21,433 and considers costs to sell. The
carrying value of the foreclosed real estate was $2,366 with an allowance of $526 at September 30, 2011, and the charge to earnings during the
quarter ended September 30, 2011 related to impaired foreclosed real estate was $57.

The following table presents the assets measured on a nonrecurring basis on the consolidated statements of financial condition at their fair value
as of June 30, 2011.

Level I Level II Level III Total
Assets Measured on a Nonrecurring Basis:
OTTI � Held to maturity trust preferred securities �  �  $ 11,363 $ 11,363
Impaired loans �  �  22,443 22,443
Impaired foreclosed real estate �  3,494 �  3,494
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NOTES TO UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Dollar amounts in thousands, except share data)

Impaired loans measured or re-measured at fair value on a nonrecurring basis had a carrying amount of $28,925 and an allocated allowance for
loan losses of $6,482 at June 30, 2011. The allocated allowance is based on a fair value of $22,443 and considers costs to sell. The carrying
value of the foreclosed real estate was $4,216 with an allowance of $722 at June 30, 2011.

US GAAP requires the determination of fair value for certain assets, liabilities and contingent liabilities. The carrying amount approximates fair
value for the following categories:

Cash and Noninterest-Bearing Deposits, which includes noninterest-bearing demand deposits

Federal Funds Sold

Interest-Earning Deposits in Other Banks

Accrued interest

Cash Surrender Value (CSV) of Bank Owned Life Insurance (BOLI)

Checking, savings and money market accounts

The following methods and assumptions were used to estimate the fair value of other classes of financial instruments as of September 30, 2011
and June 30, 2011.

Investment Securities: The fair values of investment securities are obtained from the Interactive Data Corporation pricing service and various
investment brokers for securities not available from public sources. Prices on certain trust preferred securities were calculated using a discounted
cash flow model based upon market spreads for longer term securities as permitted for Level III assets when market quotes are not available. See
accompanying notes for additional information on investment securities.

Loans Receivable: Fair values were estimated by discounting contractual cash flows using interest rates currently being offered for loans with
similar credit quality adjusted for prepayment assumptions.

Deposit Liabilities: Fair values of commercial investment agreements and fixed-maturity certificates of deposit are estimated using a discounted
cash flow calculation that applies interest rates currently being offered on commercial investment agreements or time deposits of similar
remaining maturities.

Advances from Federal Home Loan Bank: Fair value is determined by discounting the advances using estimated incremental borrowing rates for
similar types of borrowing arrangements.

Term Debt and Other Debt: Fair value is determined by discounting the term and other debt using estimated incremental borrowing rates for
similar types of borrowing arrangements.

Off-Balance-Sheet Instruments: Fair value for off-balance-sheet instruments (primarily loan commitments) are estimated using internal valuation
models and are limited to fees charged to enter into similar agreements, taking into account the remaining terms of the agreements and the
counterparties� credit standing. Unused consumer and commercial lines of credit are assumed equal to the outstanding commitment amount due
to the variable interest rate attached to these lines of credit.
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NOTES TO UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Dollar amounts in thousands, except share data)

The following table presents additional information about financial assets and liabilities measured at fair value:

September 30, 2011 June 30, 2011
Estimated
Fair Value

Carrying
Value

Estimated
Fair Value

Carrying
Value

Financial Assets:
Cash and non-interest-earning deposits $ 16,897 $ 16,897 $ 18,713 $ 18,713
Federal funds sold 158,012 158,012 126,642 126,642
Interest-earning deposits in other banks 4,363 4,363 4,463 4,463
Investment securities available for sale 5,258 5,258 5,245 5,245
Investment securities held to maturity 515,094 517,813 531,116 532,189
FHLB stock 11,694 11,694 12,310 12,310
Loans receivable 1,025,150 982,909 1,033,775 1,001,749
Accrued interest receivable 5,748 5,748 7,489 7,489
Cash surrender value of BOLI 26,625 26,625 26,356 26,356

Financial Liabilities:
Checking, savings and money market accounts $ 753,417 $ 753,417 $ 743,021 $ 743,021
Certificates of deposit 756,486 734,710 762,128 741,903
Advances from Federal Home Loan Bank 159,731 140,853 168,725 150,857
Term debt 21,213 20,625 21,789 21,250
Commercial investment agreements 13,700 14,421 11,893 12,518
Interest rate swap 588 588 539 539
Accrued interest payable 790 790 847 847
Off-balance sheet loan commitments $ 70 $ �  $ 126 $ �  
NOTE 7. INVESTMENT SECURITIES

Federal Home Loan Bank Stock

Parkvale, as a member of the Federal Home Loan Bank (FHLB) system, is required to maintain an investment in capital stock of the FHLB.
Based on redemption provisions of the FHLB, the stock has no quoted market value and is carried at cost. In December 2008, the FHLB
declared a moratorium on the redemption of its stock. At its discretion, the FHLB may declare dividends on the stock. However, since 2009 the
FHLB suspended its dividend. Management reviews for impairment based on the ultimate recoverability of the cost basis in the FHLB stock.

Members do not purchase stock in the FHLB for the same reasons that traditional equity investors acquire stock in an investor-owned enterprise.
Rather, members purchase stock to obtain access to the low-cost products and services offered by the FHLB. Unlike equity securities of
traditional for-profit enterprises, the stock of FHLB does not provide its holders with an opportunity for capital appreciation because, by
regulation, FHLB stock can only be purchased, redeemed and transferred at par value.

At September 30, 2011 and June 30, 2011, the Bank�s FHLB stock totaled $11,694 and $12,310, respectively. The Bank accounts for the stock
based on U.S. GAAP, which requires the investment to be carried at cost and evaluated for impairment based on the ultimate recoverability of
the par value.

19

Edgar Filing: FNB CORP/FL/ - Form 424B3

29
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(Dollar amounts in thousands, except share data)

The Bank periodically evaluates its FHLB investment for possible impairment based on, among other things, the capital adequacy of the FHLB
and its overall financial condition. The FHLB exceeds all regulatory capital requirements established by the Federal Housing Finance Agency,
the regulator of the FHLB. Failure by the FHLB to meet this regulatory capital requirement would require an in-depth analysis of other factors
including:

� the member�s ability to access liquidity from the FHLB;

� the member�s funding cost advantage with the FHLB compared to alternative sources of funds;

� a decline in the market value of FHLB�s net assets relative to book value which may or may not affect future financial performance or
cash flow;

� the FHLB�s ability to obtain credit and source liquidity, for which one indicator is the credit rating of the FHLB;

� the FHLB�s commitment to make payments taking into account its ability to meet statutory and regulatory payment obligations and
the level of such payments in relation to the FHLB�s operating performance; and

� the prospects of amendments to laws that affect the rights and obligations of the FHLB.
In October 2010, the FHLB initiated a repurchase program based on outstanding excess capital stock. The amount of excess capital stock
repurchased from any member was the lesser of five percent of the member�s total capital stock outstanding or its excess capital stock
outstanding. Based on this evaluation, the FHLB repurchased 5% of our capital stock on a quarterly basis since the fourth quarter of 2010.
Future repurchases of excess capital stock will be determined on a quarterly basis. After evaluating such factors as the capital adequacy of the
FHLB, its overall operating performance and the FHLB�s liquidity and funding position, the Corporation concluded that the par value was
ultimately recoverable and no impairment charge was recognized at September 30, 2011.

At September 30, 2011 and June 30, 2011, the following comprises Parkvale�s investment portfolio:

Available for Sale Investments September 30, 2011 June 30, 2011
Amortized Cost Fair Value Amortized Cost Fair Value

Mutual Funds � ARM mortgages $ 5,500 $ 5,257 $ 5,500 $ 5,244
Common equities 1 1 1 1

Total available for sale investments $ 5,501 $ 5,258 $ 5,501 $ 5,245

Held to Maturity Investments September 30, 2011 June 30, 2011
Amortized Cost Fair Value Amortized Cost Fair Value

U.S. Government and agency obligations $ 166,857 $ 167,885 $ 172,053 $ 172,937
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Municipal obligations 23,885 25,103 26,445 27,247
Corporate debt:
Short to medium term corporate debt 29,472 29,800 32,501 33,343
Pooled trust preferred securities 20,901 16,039 20,921 17,759
Individual trust preferred securities 9,351 8,500 9,345 8,842
Mortgage � backed securities:
Agency 190,709 195,136 201,655 203,703
Agency Collateralized Mortgage Obligations (�CMOs�) 23,256 23,667 12,553 12,884
CMOs � non agency 53,382 48,964 56,716 54,401

Total held to maturity investments $ 517,813 $ 515,094 $ 532,189 $ 531,116
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The amortized cost and fair value of debt securities at September 30, 2011, by contractual maturity, is included in the table below. Expected
maturities will differ from contractual maturities because the borrowers may have the right to call or prepay the obligation.

Amortized
Cost Fair Value

Due in one year or less $ 6,291 $ 6,417
Due after one year through five years 68,614 70,064
Due after five years through ten years 199,236 202,112
Due after ten years 243,672 236,501

Total Debt Securities $ 517,813 $ 515,094

Liquidity concerns in the financial markets have made it difficult to obtain reliable market quotations on some infrequently traded securities that
are held to maturity. Corporate debt has been valued using financial models permitted by guidance in ASC 820 for Level III (see Fair Value
Note) assets as active markets did not exist at September 30, 2011 and June 30, 2011 to provide reliable market quotes. The assets included in
Level III pricing relate to pooled trust preferred securities. The trust preferred market has been severely impacted by the deteriorating economy
and the lack of liquidity in the credit markets.

The unrealized losses on investments are primarily the result of volatility in interest rates, changes in spreads over treasuries and certain
investments falling out of favor with investors due to illiquidity in the financial markets. Based on the credit-worthiness of the issuers and
discounted cash flow analyses, management determined that the remaining investments in debt and equity securities were not
other-than-temporarily impaired at September 30, 2011. The following table represents gross unrealized losses and fair value of investments
aggregated by investment category and length of time that individual securities have been in a continuous unrealized loss position at September
30, 2011:

Less than 12 months

of unrealized losses
Greater than 12 months

of unrealized losses Total

Fair Value
Unrealized

loss Fair Value
Unrealized

loss Fair Value
Unrealized

loss
Available for Sale Investments
Mutual funds � ARM mortgages $ �  $ �  $ 4,722 $ 278 $ 4,722 $ 278

Held to Maturity Investments
U.S. Government and agency obligations 44,945 143 �  �  44,945 143
Corporate debt 13,671 289 �  �  13,671 289
Pooled trust preferred securities 2,929 467 5,836 7,055 8,765 7,522
Individual trust preferred securities �  �  4,784 1,357 4,784 1,357
Non agency CMOs 20,595 2,251 10,340 3,316 30,935 5,567
Mortgage � backed securities 21,136 134 9,904 65 31,040 199

Totals $ 103,276 $ 3,284 $ 35,586 $ 12,071 $ 138,862 $ 15,355
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The following table represents gross unrealized losses and fair value of investments aggregated by investment category and length of time that
individual securities have been in a continuous unrealized loss position at June 30, 2011:

Less than 12 months

of unrealized losses
Greater than 12 months

of unrealized losses Total

Fair Value
Unrealized

loss Fair Value
Unrealized

loss Fair Value
Unrealized

loss
Available for Sale Investments
Mutual funds � ARM mortgages $ �  $ �  $ 4,723 $ 278 $ 4,723 $ 278

Held to Maturity Investments
U.S. Government and agency obligations 33,817 218 �  �  33,817 218
Municipal obligations 4,535 4 �  �  4,535 4
Corporate debt 7,021 31 �  �  7,021 31
Pooled trust preferred securities 463 92 6,395 6,520 6,858 6,612
Individual trust preferred securities �  �  5,419 716 5,419 716
Non agency CMOs 18,437 1,197 16,254 2,722 34,691 3,919
Mortgage-backed securities 69,422 497 7 1 69,429 498

Totals $ 133,695 $ 2,039 $ 32,798 $ 10,237 $ 166,493 $ 12,276

Available for sale investments.

Mutual Funds. Parkvale has investments in two adjustable rate mortgage mutual funds with an aggregate amortized cost of $5,501 at
September 30, 2011. The larger of the two investments, which had a fair value of $4,722 at September 30, 2011, has had an unrealized loss in
excess of one year of $278 at September 30, 2011 and at June 30, 2011. Parkvale evaluated the near-term prospects of the issuer of the mutual
fund in relation to the severity and duration of the impairment. Based on this evaluation and Parkvale�s ability to hold the investment for a
reasonable period of time sufficient for a forecasted recovery of fair value, Parkvale does not consider the remaining value of this investment to
be other-than-temporarily impaired at September 30, 2011.

Common Equities. At September 30, 2011, Parkvale had investments in two different common equities, which had an aggregate amortized cost
of $1 and an aggregate fair value of $1 at September 30, 2011 and at June 30, 2011.

Held to maturity securities.

U.S. Government and Agency Obligations. At September 30, 2011, the $167,885 fair value of Parkvale�s investments in U.S. Government and
Agency obligations was greater than the $166,857 book value of such investments. Certain of these investments show unrealized losses of less
than one year of $143 at the balance sheet date. The contractual terms of those investments do not permit the issuer to settle the securities at a
price less than the face value of the investment. Parkvale intends to hold these securities to the contractual maturity of such investments, and it is
more likely than not that Parkvale will not be required to sell the investments before recovery of its amortized cost.

Trust Preferred Securities. Trust preferred securities are very long-term (usually 30-year maturity) instruments with characteristics of both debt
and equity. Most of the Corporation�s investments in trust preferred securities are of pooled issues, each made up of 16 or more non-defaulted
companies with geographic and size diversification. Unless otherwise noted, the Corporation�s pooled trust preferred securities are substantially
secured by bank and thrift holding companies (approximately 85% in the aggregate) and by insurance companies
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NOTES TO UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Dollar amounts in thousands, except share data)

(approximately 15% in the aggregate). No single company represented more than 5% of any individual pooled offering at the time of purchase.
While certain companies are in more than one pool, no single company represents more than a 5% interest in the aggregate pooled investments.
The pooled trust preferred investments were all investment grade at purchase with an initial average investment grade rating of A. As a result of
the overall credit market and the number of underlying issuers deferring interest payments, as well as issuers defaulting, the rating agencies have
downgraded the securities to below investment grade as of September 30, 2011. All of these investments are classified as held to maturity.

Management believes trust preferred valuations have been negatively affected by an inactive market and concerns that the underlying banks and
insurance companies may have significant exposure to losses from sub-prime mortgages, defaulted collateralized debt obligations or other
concerns. When evaluating these investments, a determination is made of the credit portion and the noncredit portion of impairment. The credit
portion is recognized in earnings and represents the expected shortfall in future cash flows. The noncredit portion is recognized in other
comprehensive income and represents the difference between the fair value of the security and the amount of credit related impairment, which is
discussed in the following paragraphs. A discounted cash flow analysis provides the best estimate of the credit related portion of the impairment
for these securities. Parkvale�s pooled trust preferred collateralized debt obligations are measured for other than temporary impairment within the
scope of US GAAP, by determining whether it is probable that an adverse change in estimated cash flows has occurred. The discounted cash
flow analysis is considered to be the primary evidence when determining whether credit related impairment exists.

Management�s estimates and results of a discounted cash flow test are significantly affected by other variables such as the estimate of future cash
flows, credit worthiness of the underlying banks and insurance companies (�issuer�) and determination of probability of default of the underlying
collateral. Changes in the variable assumptions could produce different conclusions for each security. Current available information is evaluated
in estimating the future cash flows of these securities and a determination is made regarding whether or not there have been favorable or adverse
changes in estimated cash flows from the cash flows previously projected. Consideration is given to the structure and term of the pool and the
financial condition of the underlying issuers. Specifically, the evaluation incorporates factors such as over-collateralization and interest coverage
tests, interest rates and appropriate risk premiums, the timing and amount of interest and principal payments and the allocation of payments to
the various tranches. Current estimates of cash flows are based on the most recent trustee reports, announcements of deferrals or defaults, and
assumptions regarding expected future default rates, prepayment and recovery rates and other relevant information. In constructing these
assumptions, the following is considered:

� that current defaults would have no recovery;

� that some individually analyzed deferrals will cure at rates varying from 10% to 90% after the deferral period ends;

� recent historical performance metrics, including profitability, capital ratios, loan charge-offs and loan reserve ratios, for the
underlying institutions that would indicate a higher probability of default by the institution;

� that institutions identified as possessing a higher probability of default would recover at a rate of 10% for banks and 15% for
insurance companies;

� that financial performance of the financial sector continues to be affected by the economic environment resulting in an expectation of
additional deferrals and defaults in the future;

� whether the security is currently deferring interest; and
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NOTES TO UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Dollar amounts in thousands, except share data)

In addition to the above factors, the excess subordination levels for each pooled trust preferred security are calculated. The results of this excess
subordination allows management to identify those pools that are a greater risk for a future break in cash flows so that issuers in those pools can
be monitored more closely for potential deterioration of credit quality.

A significant portion of the Corporation�s unrealized losses relate primarily to investments in trust preferred securities, which consist of single
issuer and pooled securities. The portfolio of trust preferred collateralized debt obligations consists of 16 pooled issues and 8 single issuer
securities. The single issuer securities are primarily from Pennsylvania regional banks. Investments in pooled securities are primarily mezzanine
tranches, except for 1 investment in a senior tranche, and are secured by over-collateralization or default protection provided by subordinated
tranches.

At September 30, 2011, the 16 pooled trust preferred securities have an amortized cost basis of $20,901 and an estimated fair value of $16,039,
while the single-issuer trust preferred securities have an amortized cost basis of $9,351 and an estimated fair value of $8,500. The net unrealized
losses on the trust preferred securities at September 30, 2011, which aggregated $4,862 on the pooled securities and $851 on the individual
securities, are attributable to temporary illiquidity and the uncertainty affecting these markets, as well as changes in interest rates.

At September 30, 2011, as permitted by the debt instruments, there are 11 pooled trust preferred securities with an amortized cost basis of
$7,982 that have for one reason or another chosen to defer payments. Interest payments aggregating $465 have been capitalized to the balance of
the securities as permitted by the underlying trust agreement, and interest payments aggregating $2,438 have been deferred since the respective
securities began to defer payments. Deferred payments are not included in interest income. Interest payments totaling $176 were deferred during
the quarter ended September 30, 2011, and no payments were capitalized during the quarter.

Contractual terms of the investments do not permit debtors to settle the security at a price less than the face value of the investments and as such,
it is expected that the remaining trust preferred securities will not be settled at a price less than the current carrying value of the investments. The
Corporation has concluded from detailed cash flow analysis performed as of September 30, 2011 that it is probable that all contractual principal
and interest payments will be collected on all of its single-issuer and pooled trust preferred securities, except for those on which OTTI was
recognized on the pooled trust preferred securities.

Because Parkvale has the ability and intent to hold the investments until a recovery of fair value, which may be maturity, and it is more likely
than not that Parkvale will not be required to sell the investments before recovery of its amortized cost, Parkvale does not consider the remaining
value of these assets to be other-than-temporarily impaired at September 30, 2011. However, continued interest deferrals and/or insolvencies by
participating issuers could result in a further writedown of one or more of the trust preferred investments in the future.
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(Dollar amounts in thousands, except share data)

The following table provides information relating to the Corporation�s trust preferred securities as of September 30, 2011.

Deal

Note

Class

Par

Value

Book

Value

Fair

Value
Unrealized
Gain (Loss)

Lowest
Credit

Ratings
# of

Issuers

Actual
Default %

(1)

Actual
Deferral %

(1) (2)

Expected
Defaults

(% of performing
collateral)

(3)

Excess
Subordination

(as a %
of

performing
collateral)

(4)
Pooled Investments
P1 C1 5,000 350 780 430 C 67 1.0% 21.5% 13.0% 0.0% 
P2 A2A 5,000 2,035 2,084 49 CCC- 63 3.6% 20.0% 16.5% 11.2% 
P3 C1 4,592 734 1,021 287 C 71 3.4% 7.1% 13.2% 0.0% 
P4 C1 5,058 354 982 628 C 62 0.3% 9.5% 12.3% 0.0% 
P5 C1 5,023 151 386 235 C 81 3.6% 20.7% 14.3% 0.0% 
P6 C1 3,075 31 151 120 C 68 2.5% 19.6% 14.0% 0.0% 
P8 C 3,219 129 318 189 C 48 1.2% 17.9% 11.4% 0.0% 
P9 B 2,008 80 513 433 Ca 54 2.8% 24.7% 11.7% 0.0% 
P10 B1 5,000 4,887 2,224 (2,663) CCC 22 0.0% 12.3% 11.5% 7.1% 
P11 Mezz 1,500 555 469 (86) C 16 22.7% 25.5% 7.6% 0.0% 
P12 B2 1,000 288 254 (34) C 33 14.7% 16.3% 10.3% 0.0% 
P13 B 3,909 3,759 860 (2,899) C 43 15.4% 17.3% 12.4% 0.0% 
P14 A1 4,550 4,244 2,752 (1,492) CCC 48 20.9% 7.4% 13.0% 30.2% 
P15 B 5,000 1,465 1,240 (225) C 34 25.5% 13.3% 16.2% 0.0% 
P16 C1 5,000 1,089 966 (123) C 43 18.2% 11.7% 9.0% 0.0% 
P17 C1 5,000 750 1,039 289 C 42 18.5% 18.8% 9.4% 0.0% 

Subtotal 16 63,934 20,901 16,039 (4,862) 

Single Issuer
Investments
S1 N/A 1,000 933 620 (313) BB+ 1 0.0% 0.0% 0.0% 
S2 N/A 2,000 1,971 1,236 (735) BB+ 1 0.0% 0.0% 0.0% 
S3 N/A 3,000 2,788 2,523 (265) A- 1 0.0% 0.0% 0.0% 
S4 N/A 500 449 405 (44) BB- 1 0.0% 0.0% 0.0% 
S5 N/A 1,000 1,005 1,214 209 NR 1 0.0% 0.0% 0.0% 
S6 N/A 700 709 821 112 NR 1 0.0% 0.0% 0.0% 
S7 N/A 529 496 540 44 B+ 1 0.0% 0.0% 0.0% 
S8 N/A 1,000 1,000 1,141 141 BB+ 1 0.0% 0.0% 0.0% 

Subtotal 8 9,729 9,351 8,500 (851) 

Grand total of Trust Preferred
holdings 73,663 30,252 24,539 (5,713) 
The above listings do not include 7 trust preferred investments written off in previous quarters.

Notes:

(1) As a percentage of the total collateral.
(2) Includes deferrals that have not paid current interest payments as permitted by the debt instruments.
(3) Expected defaults are determined by an analysis of each security.
(4) Excess subordination measures the performing collateral coverage of the outstanding liabilities (as a % of performing collateral).

Edgar Filing: FNB CORP/FL/ - Form 424B3

37



25

Edgar Filing: FNB CORP/FL/ - Form 424B3

38



NOTES TO UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Dollar amounts in thousands, except share data)

Non agency CMOs. The non agency CMO securities of $53,382 at September 30, 2011 are supported by underlying collateral that was
originated as follows:

Year originated
Amortized

Cost Fair Value
2003 $ 16,565 $ 17,207
2004 24,727 21,488
2005 3,006 3,046
2007 5,350 3,777
2008 3,734 3,446

$ 53,382 $ 48,964

The non agency CMO portfolio at September 30, 2011 contains investments that were all rated AAA at the time of purchase. The amortized cost
and fair value by their latest investment rating at September 30, 2011 is as follows:

Amortized
Cost Fair Value

AAA/Aaa by Moody�s, S&P, or Fitch $ 9,605 $ 9,919
AA/Aa by Moody�s or S&P 10,329 9,425
A by Moody�s or S&P 5,231 5,273
Baa by Moody�s 8,352 8,491
BB/Ba Moody�s or S&P 14,398 12,063
B by Fitch 2,935 2,296
CCC by Fitch 2,415 1,481
D by S&P 117 16

$ 53,382 $ 48,964

To date, with the exception of one security with an amortized cost of $117, all such securities have made scheduled payments of principal and
interest on a timely basis with additional collateral provided by support tranches in these structured debt obligations. OTTI charges of $1,800
were recognized in prior periods regarding the security for which scheduled payments were not received.

General. At September 30, 2011, Parkvale has unrealized losses that are greater than one year aggregating $11,793 on held to maturity
securities. These unrealized losses over one year relate primarily to investments in pooled and individual trust preferred securities and
non-agency CMOs as detailed in the preceding tables. The unrealized losses relate to illiquidity and the uncertainty affecting these markets,
interest rate changes, higher spreads to treasuries at September 30, 2011 compared to the purchase dates and concerns of future bank failures.
Pooled trust preferred securities with unrealized losses for more than 12 months relate to 3 pooled trust preferred securities aggregating $12,891,
representing $5,836 of fair value with $7,055 of unrealized losses. Individual trust preferred securities with unrealized losses for more than 12
months relate to 4 individual securities aggregating $6,141, representing $4,784 of fair value with $1,357 of unrealized losses.
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Other-Than-Temporary- Impairment

Securities with a remaining carrying value as of September 30, 2011 that have incurred OTTI charges are summarized as follows:

Security

Unadjusted
Carrying

Value

OTTI
Charge to
Earnings

OTTI
Charge to

OCI

9/30/11
Carrying

Value

9/30/11
Fair

Value
Pooled trust preferred security $ 48,867 $ 20,021 $ 20,836 $ 8,010 $ 10,204
The following chart shows the balance of other comprehensive income charges related to fair value:

Pooled trust
preferred securities

Balance at June 30, 2011 $ 20,836
Total losses � realized/unrealized �  
Included as a charge to earnings �  
Change to other comprehensive income �  

Balance at September 30, 2011 $ 20,836

The following table displays the cumulative credit component of OTTI charges recognized in earnings on debt securities for which a portion of
an OTTI is recognized in other comprehensive income at September 30, 2011:

Pooled trust
preferred
securities

Balance at June 30, 2011 $ 20,021
Addition for the credit component on debt securities in which OTTI was not previously recognized �  

Balance at September 30, 2011 $ 20,021

There were no OTTI charges recognized during the September 30, 2011 quarter. During the three months ended September 30, 2010, charges of
$3,035 on OTTI investments were recognized, with $996 recognized as net impairment losses in earnings and $2,039 as the non-credit portion
reflected in other comprehensive income. The September 30, 2010 quarter charges were due to OTTI of four pooled trust preferred securities.
The write-downs were based on individual securities credit performance and the issuer�s ability to make its contractual principal and interest
payments. Based on the credit worthiness of the issuers, management determined that the remaining investments in debt and equity securities
were not other-than temporarily impaired at September 30, 2011.

NOTE 8. GOODWILL AND MARKET VALUATION

Goodwill of $25,634 shown on the Statement of Financial Condition relates to acquisitions in fiscal 2002 (Masontown) and 2005 (Advance).
The operations of both acquisitions have been fully integrated into Parkvale�s operations. All of the offices and business activities of both
Masontown and Advance have been retained, remain open and are performing as expected. The market price of Parkvale�s common stock was
$18.40 per share at September 30, 2011, which exceeds the book value of $16.70 at such date. Goodwill is tested on an annual basis as of
June 30 of each year in conjunction with the Corporation�s fiscal year end but can be tested for impairment at any time if circumstances warrant.
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An independent third party was retained for the fiscal year ended June 30, 2011 to assist in determining whether an impairment of goodwill was
appropriate. In a report dated July 25, 2011, the third party certified goodwill
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non-impairment supported by a composite fair value measure based upon the outstanding acquisition offer by F.N.B. Corporation, a discounted
cash flow estimate of Parkvale�s current fair value, stock market capitalization data, and a deal value to book value of tangible equity ratios
observed in recent comparable banking sector merger and acquisition transactions. Anecdotal evidence for goodwill non-impairment is also
shown in the strong underlying financial foundations of Parkvale�s fair value. Based on their report, management determined that goodwill was
not impaired at June 30, 2011 or September 30, 2011.

NOTE 9. EARNINGS PER SHARE (�EPS�)

The following table sets forth the computation of basic and diluted earnings per share for the three months ended September 30:

2011 2010
Numerator for basic and diluted EPS:
Net Income $ 1,360 $ 2,223
Less: Preferred stock dividend 397 397

Net income to common shareholders 963 1,826
Denominator:
Weighted average shares for basic EPS 5,582,846 5,529,211
Effect of dilutive stock options 133,563 �  

Weighted average shares for dilutive EPS 5,716,409 5,529,211

Net income per common share:
Basic $ 0.17 $ 0.33
Diluted $ 0.17 $ 0.33

Dividends per common share $ 0.02 $ 0.02
NOTE 10. NEW ACCOUNTING PRONOUNCEMENTS

In September 2011, the FASB issued Accounting Standards Update (ASU) 2011-08, Testing Goodwill for Impairment. The purpose of this ASU
is to simplify how entities test goodwill for impairment by adding a new first step to the preexisting goodwill impairment test under ASC Topic
350, Intangibles � Goodwill and other. This amendment gives the entity the option to first assess a variety of qualitative factors such as
economic conditions, cash flows, and competition to determine whether it was more likely than not that the fair value of goodwill has fallen
below its carrying value. If the entity determines that it is not likely that the fair value has fallen below its carrying value, then the entity will not
have to complete the original two-step test under Topic 350. The amendments in this ASU are effective for impairment tests performed for fiscal
years beginning after December 15, 2011. Early adoption is permitted. The Corporation is evaluating the impact of this ASU on its consolidated
financial statements.

In April 2011, the FASB issued ASU No. 2011-02, A Creditor�s Determination of Whether a Restructuring Is a Troubled Debt Restructuring,
to address diversity in practice concerning determining whether a restructuring constitutes a troubled debt restructuring. This update specifies
that in evaluating whether a restructuring is a troubled debt restructuring (TDR), a creditor must separately conclude both that a concession has
been granted by the creditor and that the debtor is experiencing financial difficulties. Also, ASU No. 2011-02 provides clarifying guidance in
determining whether a concession has been granted and whether a debtor is experiencing financial difficulties. In addition, the update precludes
a creditor from using the effective interest rate test in the debtor�s guidance on restructuring of payables when evaluating whether a restructuring
is a TDR. These requirements are effective for the first interim or annual period beginning on or after June 15, 2011, and should
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be applied retrospectively to restructurings made during the period from the beginning of the annual period of adoption to the date of adoption.
Adoption of this standard did not have a material effect on the financial statements, results of operations or liquidity of the Corporation

NOTE 11. ACQUISITION

On June 15, 2011, Parkvale Financial Corporation (�Parkvale�), the parent company of Parkvale Savings Bank (�Parkvale Savings�), and F.N.B.
Corporation (�FNB�) the parent company of First National Bank of Pennsylvania (�FNB Bank�), entered into an Agreement and Plan of Merger (the
�Merger Agreement�) pursuant to which Parkvale will merge with and into FNB (the �Merger�). Promptly following consummation of the Merger, it
is expected that Parkvale Savings will merge with and into FNB Bank (the �Bank Merger�).

Under the terms of the Merger Agreement, shareholders of Parkvale will receive 2.178 shares (the �Exchange Ratio�) of FNB common stock for
each share of common stock they own. The Merger Agreement also provides that all options to purchase Parkvale stock which are outstanding
and unexercised immediately prior to the closing (�Continuing Options�) shall be converted into fully vested and exercisable options to purchase
shares of FNB common stock, as adjusted for the Exchange Ratio. The transaction is expected to close during the March 31, 2012 quarter.
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Item 2.

PARKVALE FINANCIAL CORPORATION

MANAGEMENT�S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION

AND RESULTS OF OPERATIONS

The following is management�s discussion and analysis of the significant changes in the results of operations, capital resources and liquidity
presented in the accompanying consolidated financial statements for Parkvale Financial Corporation. The Corporation�s consolidated financial
condition and results of operations consist almost entirely of Parkvale Bank�s financial condition and results of operations. Current performance
does not guarantee, and may not be indicative of, similar performance in the future. The financial statements as of and for the quarter ended
September 30, 2011 are unaudited and, as such, are subject to year-end audit review.

Forward-Looking Statements:

In addition to historical information, this filing may contain forward-looking statements. We have made forward-looking statements in this
document that are subject to risks and uncertainties. Forward-looking statements include the information concerning possible or assumed future
results of operations of the Corporation and its subsidiaries. When we use words such as believe, expect, anticipate, or similar expressions, we
are making forward-looking statements.

The statements in this filing that are not historical fact are forward-looking statements. Forward-looking information should not be construed as
guarantees of future performance. Actual results may differ from expectations contained in such forward-looking information as a result of
various factors, including but not limited to the interest rate environment, economic policy or conditions, federal and state banking and tax
regulations and competitive factors in the marketplace. Each of these factors could affect estimates, assumptions, uncertainties and risks
considered in the development of forward-looking information and could cause actual results to differ materially from management�s
expectations regarding future performance.

Shareholders should note that many factors, some of which are discussed elsewhere in this document, could affect the future financial results of
the Corporation and its subsidiaries and could cause those results to differ materially from those expressed in our forward-looking statements
contained in this document. These factors include the following: operating, legal and regulatory risks; economic, political and competitive forces
affecting our businesses; and the risk that our analyses of these risks and forces could be incorrect and/or that the strategies developed to address
them could be unsuccessful.

Critical Accounting Policies, Judgments and Estimates:

The accounting and reporting policies of the Corporation and its subsidiaries conform to accounting principles generally accepted in the United
States of America (U.S. GAAP) and general practices within the financial services industry. All significant inter-company transactions are
eliminated in consolidation, and certain reclassifications are made when necessary to conform the previous year�s financial statements to the
current year�s presentation. In preparing the consolidated financial statements, management is required to make estimates and assumptions that
affect the reported amount of assets and liabilities as of the dates of the balance sheets and revenues and expenditures for the periods presented.
Therefore, actual results could differ significantly from those estimates. Accounting policies involving significant judgments and assumptions by
management, which have or could have a material impact on the carrying value of certain assets or comprehensive income, are considered
critical accounting policies. The Corporation recognizes the following as critical accounting policies: Allowance for Loan Loss, Carrying Value
of Investment Securities, Valuation of Foreclosed Real Estate, Carrying Value of Goodwill and Other Intangible Assets and Valuation
Allowance of Deferred Tax Asset.
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The Corporation�s critical accounting policies and judgments disclosures are contained in the Corporation�s June 30, 2011 Annual Report on Form
10-K filed on September 27, 2011. Management believes that there have been no material changes since June 30, 2011. The Corporation has not
substantively changed its application of the foregoing policies, and there have been no material changes in assumptions or estimation techniques
used as compared to prior periods.

Under GAAP (ASC 740), a valuation allowance is required to be recognized if it is �more likely than not� that all or a portion of our deferred tax
assets will not be recognized. The term �more likely than not� is defined as greater than a 50% probability of occurrence. The determination of the
realizability of the deferred tax assets is highly subjective and dependent upon judgment concerning our evaluation of both positive and negative
evidence, our forecast of future income, available net operating loss carryback and carryforward, applicable tax planning strategies, and
assessment of current and future economic and business conditions. The valuation allowances recorded at September 30, 2011 and 2010 were
related to writedowns on equity securities that are unlikely to be offset by future capital gain income.

The Corporation periodically conducts an analysis to determine if an additional valuation allowance is required as a result of the recent losses
experienced by the Corporation, and concluded that an additional valuation allowance was not necessary, largely based on our projections of
future taxable income and that recent losses are not expected to have a significant long-term impact on our operating profitability. Additional
positive evidence considered in our analysis was our long-term history of generating taxable income prior to the recent economic downturn; our
current projections of positive taxable income for the 2011 tax year; the fact that the Corporation continued to have solid operational earnings
during these loss periods; the fact that recent losses were primarily attributable to impaired investments in trust preferred securities which the
Corporation stopped investing in during 2007 (these investment losses were a result of the economic downturn experienced systemically by the
financial industry beginning in 2008); and the fact that the Corporation can apply the majority of its tax net operating losses in the available
two-year carryback period. We concluded that the aforementioned positive evidence outweighs the negative evidence, and as a result an
additional valuation allowance was not necessary at either September 30, 2011 or 2010.

Balance Sheet Data:

September 30,
(Dollar amounts in thousands, except per share data) 2011 2010

Total assets $ 1,797,958 $ 1,819,632
Loans, net 965,032 1,014,608
Interest-earning deposits and federal funds sold 174,909 175,209
Total investments 523,071 469,321
Deposits 1,488,127 1,480,482
FHLB advances 140,853 175,916
Shareholders� equity 125,002 118,397
Book value per share $ 16.70 $ 15.67
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Statistical Profile:

Three Months Ended
September 30, (1)

  2011    2010  
Average yield earned on all interest-earning assets 3.55% 3.95% 
Average rate paid on all interest-bearing liabilities 1.58% 1.86% 
Average interest rate spread 1.97% 2.09% 
Net yield on average interest-earning assets 1.97% 2.08% 
Other expenses to average assets 1.73% 1.74% 
Taxes to pre-tax income 27.85% 22.30% 
Dividend payout ratio 11.87% 6.06% 
Return on average assets 0.30% 0.48% 
Return on average equity 3.94% 6.68% 
Average equity to average total assets 7.64% 7.18% 

At September 30,
2011 2010

One year gap to total assets 11.14% 14.70% 
Intangibles to total equity 21.90% 23.89% 
Ratio of nonperforming assets to total assets 2.02% 2.00% 
Number of full-service offices 47 47

(1) The applicable income and expense figures have been annualized in calculating the percentages.
Nonperforming Loans and Foreclosed Real Estate:

A weak national economy and to a lesser extent local housing sector and credit markets contributed towards an increased level of
non-performing assets, which peaked at $40.9 million at September 30, 2009. Nonperforming loans (delinquent 90 days or more) and real estate
owned in the aggregate represented 2.02%, 1.73% and 2.00% of total assets at September 30, 2011, June 30, 2011 and September 30, 2010,
respectively. Such non-performing assets at September 30, 2011 have increased to $36.3 million from $31.2 million at June 30, 2011, and
includes $29.1 million of non-accrual loans. Please refer to the loan charts and analysis in the notes to unaudited interim consolidated financial
statements that precede this section.

As of September 30, 2011, single-family mortgage loans delinquent 90 days or more include 51 loans aggregating $21.8 million purchased from
others and serviced by national service providers with a cost basis ranging from $100,400 to $999,999 and 43 loans aggregating $3.8 million in
Parkvale�s retail market area. Of these total 94 loans, 18 have a cost basis of $500,000 or greater. Management believes that the delinquent 1-4
family mortgage loans are adequately collateralized with the exception of 38 loans aggregating $13.8 million, which have the necessary related
allowances for losses provided. Loans 180 days or more delinquent are individually evaluated for collateral values in accordance with banking
regulations with specific reserves recorded as appropriate.

At September 30, 2011, modifications have been performed on 168 1-4 family mortgage loans totaling $29.5 million. Of the aggregate $29.5
million, 129 modifications totaling $20.4 million relate primarily to extension of maturity dates and extension of interest-only payment periods
of thirty-six months or less. Of the aggregate $29.5 million, 39 modifications totaling $9.1 million were determined to be Troubled Debt
Restructurings (TDR). The discounted cash flows related to these TDRs were analyzed and the appropriate reserves have been established at
September 30, 2011. Of the 129 loan modifications, 113 loans totaling $18.3 million are performing at September 30, 2011. Of the 39 TDRs, 28
loans totaling $6.4 million are performing at September 30, 2011.
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Commercial mortgage loans 90 days or more delinquent of $5.2 million at September 30, 2011 include a $3.8 million relationship to a real estate
holding company that leases space to an operator of an ice rink that is a controlled entity of the borrower. The commercial relationship is in the
process of collection and management believes the facility is adequately collateralized.

Commercial business loans 90 days or more delinquent of $1.5 million at September 30, 2011 include a $768,000 relationship to a coal
extraction and reclamation entity. The commercial relationship is in the process of collection and management believes the facility is adequately
collateralized.

Parkvale has $36.4 million of loans classified as substandard at September 30, 2011. The substandard loans have exhibited signs of weakness, or
have been recently modified or refinanced and are being monitored to assess if new payment terms are followed by the borrowers. These loans
have exhibited characteristics that warrant special monitoring. Examples of these concerns include irregular payment histories, questionable
collateral values, investment properties having cash flows insufficient to service debt, and other financial inadequacies of the borrower. These
loans are regularly monitored with efforts being directed towards resolving the underlying concerns and achieving a performing status
classification of such loans.

Foreclosed real estate of $7.2 million at September 30, 2011 consists of $4.5 million of single-family dwellings. At September 30, 2011,
foreclosed real estate also includes nine commercial real estate properties with an aggregate value of $2.7 million, including three commercial
real estate properties with a net book value of $1.1 million formerly used as automobile dealerships and a former hospital with a net book value
of $982,000 that has ceased business operations. Foreclosed real estate properties are recorded at the lower of the carrying amount or fair value
of the property less costs to sell, with reserves established when deemed necessary.

Loans are placed on nonaccrual status when, in management�s judgment, the probability of collection of principal and interest is deemed to be
insufficient to warrant further accrual. When a loan is placed on nonaccrual status, previously accrued but unpaid interest is deducted from
interest income. As a result, uncollected interest income is not included in earnings for nonaccrual loans. The amount of interest income on
nonaccrual loans that had not been recognized in interest income was $2.0 million at September 30, 2011 and $1.3 million at September 30,
2010. Parkvale provides an allowance for the loss of accrued but uncollected interest on mortgage, consumer and commercial business loans that
are 90 days or more contractually past due.

Allowance for Loan Losses:

The allowance for loan losses was $18.7 million at September 30, 2011, $18.6 million at June 30, 2011 and $19.6 million at September 30, 2010
or 1.90%, 1.86% and 1.90% of gross loans, respectively. The adequacy of the allowance for loan loss is determined by management through
evaluation of the loss probable on individual nonperforming, delinquent and high dollar loans, economic and business trends, growth and
composition of the loan portfolio and historical loss experience, as well as other relevant factors.

Parkvale continually monitors the loan portfolio to identify potential portfolio risks and to detect potential credit deterioration in the early stages.
Reserves are then established based upon the evaluation of the inherent risks in the loan portfolio. Changes to the levels of reserves are made
quarterly based upon perceived changes in risk. When evaluating the risk elements within the loan portfolio, Parkvale has a substantial portion
of the loans secured by real estate as noted in the loan footnote. In addition to the $603.6 million of 1-4 family mortgage loans, the majority of
the consumer loans represent either second mortgages in the form of term loans and home equity lines of credit or first lien positions on home
loans. The Bank does not underwrite subprime loans, negative amortization loans or discounted teaser rates on ARM loans. Included in the 1-4
family mortgage portfolio is $455.4 of amortizing loans and $148.2 million of interest only loans as of September 30, 2011. The initial interest
only period for $56.9 million of the aggregate $148.2 million has expired, and the loans are contractually amortizing at September 30, 2011.
Originated adjustable 1-4 family mortgage loans are made at competitive market rates in the primary lending areas of the Bank with add-on
margins ranging from 250 to 300
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basis points to either the constant maturity treasury yields or LIBOR. Adjustable-rate 1-4 family mortgage loans purchased in the secondary
market that are serviced by national service providers are prudently underwritten with emphasis placed on loans to value of less than 80%
combined with high FICO scores. The purchased loan portfolio is geographically diversified throughout the United States and is generally
considered well collateralized. Aside from the states where Parkvale has offices, no other state exceeds 5% of the mortgage loan portfolio. While
management believes the allowance is adequate to absorb estimated credit losses in its existing loan portfolio, future adjustments may be
necessary in circumstances where economic conditions change and affect the assumptions used in evaluating the adequacy of the allowance for
loan losses.

Liquidity and Capital Resources:

Federal funds sold increased $31.4 million or 24.8% from June 30, 2011 to September 30, 2011. Investment securities held to maturity decreased
$14.4 million or 2.7% from June 30, 2011 to September 30, 2011, primarily due to the call of certain short-term agency step securities and
payments on agency mortgage-backed securities. Interest-earning deposits in other institutions decreased $100,000 or 2.2%. Loans, net of
allowance, decreased $19.0 million or 1.9% from June 30, 2011 to September 30, 2011. The decrease in the loan portfolio was primarily due to a
$12.3 million or 2.0% decline in 1-4 family residential loans. Deposits increased $3.2 million or 0.2% from June 30, 2011 to September 30,
2011, FHLB advances decreased $10.0 million or 6.6% due to the maturity of a $10 million advance at a cost of 4.45%, escrow for taxes and
insurance decreased $3.3 million or 43.8%, term debt decreased $625,000 or 2.9%, other debt increased $1.9 million or 15.2% and other
liabilities decreased $567,000 or 10.8%. Parkvale Bank�s FHLB advance available maximum borrowing capacity was $714.2 million at
September 30, 2011. If Parkvale were to experience a deposit decrease in excess of the available cash resources and cash equivalents, the FHLB
and Federal Reserve could be utilized to fund a rapid decrease in deposits.

TARP Capital Purchase Program: On October 14, 2008, the United States Department of the Treasury (the �Treasury�) announced a voluntary
Capital Purchase Program (the �CPP�) under which the Treasury will purchase senior preferred shares from qualifying financial institutions. The
plan is part of the $700 billion Emergency Economic Stabilization Act signed into law in October 2008.

On December 23, 2008, pursuant to the CPP established by the Treasury, Parkvale entered into a Letter Agreement, which incorporates by
reference the Securities Purchase Agreement � Standard Terms, with the Treasury (the �Agreement�), pursuant to which Parkvale issued and sold to
the Treasury for an aggregate purchase price of $31,762,000 in cash (i) 31,762 shares of its Fixed Rate Cumulative Perpetual Preferred Stock,
Series A, par value $1.00 per share, having a liquidation preference of $1,000 per share (the �Series A Preferred Stock�), and (ii) a ten-year
warrant to purchase up to 376,327 shares of common stock, par value $1.00 per share, of Parkvale (�Common Stock�), at an initial exercise price
of $12.66 per share, subject to certain anti-dilution and other adjustments (the �Warrant�).

The Series A Preferred Stock pays cumulative dividends at a rate of 5% per annum on the liquidation preference for the first five years, and
thereafter at a rate of 9% per annum. The Series A Preferred Stock has no maturity date and ranks senior to the Common Stock (and pari passu
with Parkvale�s other authorized shares of preferred stock, of which no shares are currently outstanding) with respect to the payment of dividends
and distributions and amounts payable in the unlikely event of any future liquidation or dissolution of Parkvale. Parkvale may redeem the Series
A Preferred Stock at a price of $1,000 per share plus accrued and unpaid dividends, subject to the concurrence of the Treasury and its federal
banking regulators. Prior to December 23, 2011, unless the Corporation has redeemed the Series A Preferred Stock or the Treasury has
transferred the Series A Preferred Stock to a third party, the consent of the Treasury will be required for the Corporation to increase its Common
Stock dividend or repurchase its Common Stock or other equity or capital securities, other than in certain circumstances specified in the
Agreement.

The Warrant is immediately exercisable. The Warrant provides for an adjustment of the exercise price and the number of shares of Common
Stock issuable upon exercise pursuant to customary anti-dilution provisions, such
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as upon stock splits or distributions of securities or other assets to holders of Common Stock, and upon certain issuances of Common Stock at or
below a specified price relative to the then-current market price of Common Stock. The Warrant expires ten years from the issuance date.
Pursuant to the Agreement, the Treasury has agreed not to exercise voting power with respect to any shares of Common Stock issued upon
exercise of the Warrant.

Term Debt: On December 30, 2008, the Corporation entered into a Loan Agreement with PNC Bank, National Association (�PNC�) for a term
loan in the amount of $25.0 million (the �Loan�). The Loan pays interest at a rate equal to LIBOR plus three hundred and twenty five basis points,
payable quarterly. Principal on the Loan is due and payable in fifteen consecutive quarterly payments of $625,000, commencing on March 31,
2010, with the remaining outstanding balance, which is scheduled to be $15,625,000, due and payable on December 31, 2013 (the �Maturity
Date�). The outstanding balance due under the credit facility may be repaid, at any time, in whole or in part at the Corporation�s option. In
connection with the Loan, the Corporation executed a Term Note, dated December 30, 2008, to evidence the Loan and a Pledge Agreement,
dated December 30, 2008, whereby the Corporation granted PNC a security interest in the outstanding capital stock of Parkvale Savings Bank,
the wholly owned subsidiary of the Corporation. The Loan Agreement contains customary and standard provisions regarding representations and
warranties of the Corporation, covenants and events of default. If the Corporation has an event of default, the interest rate of the loan may
increase by 2% during the period of default. As of September 30, 2011, the Corporation did not meet the terms of one of the financial covenants
contained in the Loan Agreement, which is considered an event of default. This is expected to increase the interest rate on the $20.6 million term
debt by 2%, which would have the impact of increasing interest expense by $103,000 per quarter.

On January 7, 2009, the Corporation entered into swap arrangements with PNC to convert portions of the LIBOR floating interest rates to fixed
interest rates for three and five years. Under the swap agreements after the effects of the add-on of 325 basis points to LIBOR, $5.0 million
matures on December 31, 2011 at a rate of 4.92% to 6.92% and an additional $15.0 million matures on December 31, 2013 at a rate of 5.41% to
7.41%.

In January 2009, the Corporation entered into interest rate swap contracts to modify the interest rate characteristics of designated debt
instruments from variable to fixed in order to reduce the impact of changes in future cash flows due to interest rate changes. The Corporation
hedged its exposure to the variability of future cash flows for all forecasted transactions for a maximum of three to five years for hedges
converting an aggregate of $20.0 million in floating-rate debt to fixed. The fair value of these derivatives, totaling a loss of $588,000 at
September 30, 2011, is reported as a contra account in other liabilities and offset in accumulated other comprehensive income for the effective
portion of the derivatives. Ineffectiveness of these swaps, if any, is recognized immediately in earnings. The change in value of these derivatives
during the quarter ended September 30, 2011 resulted in no adjustment to current earnings, as the swaps were measured as effective.

Interest rate swap contracts involve the risk of dealing with counterparties and their ability to meet contractual terms. When the fair value of a
derivative instrument contract is positive, this generally indicates that the counterparty or customer owes the Corporation, and results in credit
risk to the Corporation. When the fair value of a derivative instrument contract is negative, the Corporation owes the customer or counterparty
and therefore, has no credit risk.

Capital: Of the $56.8 million of gross proceeds from the sale of the Series A Preferred Stock and the Loan from PNC, the Corporation
contributed $50 million to the Bank as additional Tier 1 capital at the Bank. As noted above, the PNC Loan is repaid quarterly, with a final
principal payment of $15.6 million due on December 31, 2013, and the dividend rate on the Series A Preferred Stock will increase from 5% to
9% per annum after the five-year anniversary date of the issuance of such stock. The Bank may not pay any dividends to the Corporation if such
dividends would result in the Bank no longer being well capitalized, unless the Bank receives the prior non-objection of its regulators.

Shareholders� equity was $125.0 million or 6.95% of total assets at September 30, 2011. During the three months ended September 30, 2011,
shareholders� equity increased by $788,000 due primarily to net income of
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$1.4 million offset by declaration of common and preferred stock dividends of $509,000. The Corporation is restricted from repurchasing
additional shares of its Common Stock prior to December 23, 2011 unless it either redeems the Series A Preferred Stock or receives the written
consent of the Treasury.

The Bank is required to maintain Tier 1 (Core) capital equal to at least 4% of the institution�s adjusted total assets and Total (Supplementary)
Risk-Based capital equal to at least 8% of its risk-weighted assets. At September 30, 2011, Parkvale Bank was in compliance with all applicable
regulatory requirements, with Tier 1 Core, Tier 1 Risk-Based and Total Risk-Based ratios of 6.70%, 10.43% and 11.51%, respectively. The
regulatory capital ratios for Parkvale Bank at September 30, 2011 are calculated as follows:

(Dollars in 000�s)

Tier 1

Core
Capital

Tier 1
Risk-Based

Capital

Total
Risk-Based

Capital
Equity capital (1) $ 141,633 $ 141,633 $ 141,633
Less non-allowable intangible assets (27,375) (27,375) (27,375) 
Less non-allowable deferred tax asset (7,908) (7,908) (7,908) 
Plus permitted valuation allowances (2) �  �  12,384
Plus accumulated other comprehensive income 13,189 13,189 13,189

Total regulatory capital 119,539 119,539 131,923
Minimum required capital 71,370 45,831 91,662

Excess regulatory capital $ 48,169 $ 73,708 $ 40,261

Adjusted total assets (1) $ 1,784,252 $ 1,145,779 $ 1,145,779
Regulatory capital as a percentage 6.70% 10.43% 11.51% 
Minimum capital required as a percentage 4.00% 4.00% 8.00% 

Excess regulatory capital as a percentage 2.70% 6.43% 3.51% 

Well capitalized requirement 5.00% 6.00% 10.00% 

(1) Represents amounts for the consolidated Bank as reported to the Pennsylvania Department of Banking and FDIC on Form 041 for the
quarter ended September 30, 2011.

(2) Limited to 1.25% of risk adjusted total assets.
Results of Operations � Comparison of Three Months Ended September 30, 2011 and 2010:

For the three months ended September 30, 2011, net income available to common shareholders was $963,000 compared to $1.8 million for the
quarter ended September 30, 2010. Net income per common diluted share was $0.17 for the quarter ended September 30, 2011 and $0.33 for the
quarter ended September 30, 2010. Excluding the preferred stock dividend, net income was $1.4 million for the three months ended
September 30, 2011, compared to $2.2 million for the three months ended September 30, 2010. The decrease in net income for the
September 30, 2011 quarter primarily reflects a $1.2 million reduction in gain on sale of assets and a $624,000 decrease in net interest income.
These factors were partially offset by a $996,000 decrease in non-cash debt security impairment charges and a $219,000 decrease in non-interest
expense. The lower non-interest expense was due primarily to a $365,000 decrease in compensation expense and a $309,000 decrease in FDIC
insurance premium expense as a result of the FDIC�s revised deposit insurance rates effective April 1, 2011, offset by $325,000 of costs related to
the pending merger with F.N.B. Corporation.

Interest Income:

Parkvale had interest income of $14.8 million during the three months ended September 30, 2011 versus $16.8 million during the comparable
period in 2010. The $2.0 million or 11.9% decrease is the result of a $32.4 million or 1.9% decrease in the average balance of interest-earning
assets and a 40 basis point decrease in the average
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yield from 3.95% in the September 30, 2010 quarter to 3.55% in the current quarter. Interest income from loans decreased $1.6 million or
12.5%, resulting from a decrease in the average outstanding loan balances of $47.8 million or 4.7% and a 42 basis point decrease in the average
yield from 5.10% in 2010 to 4.68% in 2011. The decrease in the loan portfolio was primarily due to a decline in single-family residential
mortgage loans. Investment interest income decreased by $346,000 or 9.4% due to a 48 basis point decrease in the average yield from 2.98% in
the September 30, 2010 quarter to 2.50% in the current quarter, offset by an increase of $40.0 million or 8.1% in the average balance. Interest
income earned on federal funds sold decreased $16,000 or 13.1% from the 2010 quarter due to a decrease of $24.6 million or 12.8% in the
average balance during the September 30, 2011 quarter. The current Federal Reserve target rate is 0.25%. The weighted average yield on all
interest-earning assets was 3.63% at September 30, 2011 and 3.89% at September 30, 2010.

Interest Expense:

Interest expense decreased $1.4 million or 17.2% from the 2010 to the 2011 quarter. The decrease was due to a 28 basis point decrease in the
average rate paid on deposits and borrowings from 1.86% in 2010 to 1.58% in 2011 and a decrease in the average deposits and borrowings of
$47.1 million or 2.7%. At September 30, 2011, the average rate payable on liabilities was 1.17% for deposits, 4.61% for borrowings, 5.19% for
term debt and 1.54% for combined deposits, borrowings and debt.

Net Interest Income:

Net interest income was $8.2 million for the quarter ended September 30, 2011 compared to $8.9 million for the quarter ended September 30,
2010. The $624,000 or 7.0% decrease is primarily attributable to a 12 basis point decrease in the average interest rate spread from 2.09% in 2010
to 1.97% in 2011, offset by an increase in net average interest-earning assets of $14.7 million.

Provision for Loan Losses:

The provision for loan losses is an amount added to the allowance against which loan losses are charged. The provision for loan losses for the
quarter ended September 2011 increased by $88,000 or 8.5% from the September 2010 quarter based upon an analysis of credit factors related to
the Bank�s portfolio and related reserve levels as of September 30, 2011. The level of nonperforming loans increased by $2.0 million or 7.3% at
September 30, 2011 compared to September 30, 2010. Aggregate valuation allowances were 1.90%, 1.86% and 1.90% of gross loans at
September 30, 2011, June 30, 2011 and September 30, 2010, respectively.

Nonperforming loans and real estate owned aggregated $36.3 million, $31.2 million and $36.5 million at September 30, 2011, June 30, 2011 and
September 30, 2010, representing 2.02%, 1.73% and 2.00% of total assets at the respective balance sheet dates. Total loan loss reserves at
September 30, 2011 were $18.7 million, compared to $18.6 million at June 30, 2011 and $19.6 million at September 30, 2010. Management
considers loan loss reserves sufficient when compared to the value of underlying collateral. See �Nonperforming Loans and Foreclosed Real
Estate� and �Allowance for Loan Losses� concerning trends experienced. Collateral is considered and evaluated when establishing the provision for
loan losses and the sufficiency of the allowance for loan losses. Management believes the allowance for loan losses is adequate to cover the
amount of probable loan losses.

Noninterest Income:

Total noninterest income for the three months ended September 30, 2011 decreased by $483,000 due primarily to a $1.2 million decrease in gain
on sale of assets partially offset by a $996,000 decrease in non-cash debt security impairment charges. The gain on sale of assets recognized
during the September 30, 2010 quarter pertains to the disposition of $49 million of below-investment grade non-agency collateralized mortgage
obligations, which were reclassified from held to maturity to available for sale at June 30, 2010 due to existing and projected credit
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deterioration at June 30, 2010. The September 30, 2010 quarter writedowns were due to the other than temporary impairment of four pooled
trust preferred securities resulting primarily from the deterioration of and payment deferral by issuers during the current quarter. Noninterest
income included decreases of $53,000 or 3.0% of service charges on deposit accounts, $35,000 or 9.2% of other fees and service charges and
$219,000 or 28.4% of other income. Annuity fee and commission income was $263,000 in the 2011 quarter compared to $313,000 in the 2010
quarter.

Noninterest Expense:

Total noninterest expense decreased by $219,000 or 2.7% for the three months ended September 30, 2011 compared to the September 30, 2010
quarter. The lower non-interest expense was due primarily to a $365,000 or 9.3% decrease in compensation expense due to lower costs
associated with certain employee benefit plans and a $309,000 or 34.6% decrease in FDIC insurance premium expense as a result of the FDIC�s
revised deposit insurance rates effective April 1, 2011, offset by $325,000 of costs related to the pending merger with F.N.B. Corporation.
Marketing expense increased by $22,000 or 26.2%. Annualized noninterest expense as a percentage of average assets was 1.73% for the quarter
ended September 30, 2011 and 1.74% for the quarter ended September 30, 2010.

Income Tax Expense:

Income tax expense for the three months ended September 30, 2011 was $525,000 compared to $638,000 for the quarter ended September 30,
2010. The $113,000 decrease was due to lower levels of pretax income. The overall effective tax rate was 27.8% and 22.3% for the three months
ended September 30, 2011 and 2010, respectively. The effective tax rates for both the September 2011 and 2010 quarters are lower than the
federal statutory rate of 35% due to the tax benefits primarily resulting from tax-exempt income on loans, investments and bank owned life
insurance.

Impact of Inflation and Changing Prices:

The financial statements and related data presented herein have been prepared in accordance with U.S. GAAP, which requires the measurement
of financial position and operating results in terms of historical dollars without considering changes in the relative purchasing power of money
over time due to inflation. Unlike most industrial companies, substantially all of the assets and liabilities of a financial institution are monetary in
nature. As a result, interest rates have a more significant impact on a financial institution�s performance than the effects of general levels of
inflation. Interest rates do not necessarily move in the same direction or in the same magnitude as the prices of goods and services as measured
by the consumer price index.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

Quantitative and qualitative disclosures about market risk are presented at June 30, 2011 in Item 7A of Parkvale Financial
Corporation�s Form 10-K, filed with the SEC on September 27, 2011.

Item 4. Controls and Procedures

Disclosure controls and procedures are monitored and supervised by Parkvale�s management, including the CEO and Chief Financial
Officer, regarding the effectiveness of the design and operation of Parkvale�s disclosure controls and procedures. Parkvale�s
management, including the CEO and Chief Financial Officer, concluded that Parkvale�s disclosure controls and procedures were
effective as of September 30, 2011. There have been no changes in Parkvale�s internal controls or in other factors that materially
affected, or that are reasonably likely to materially affect, Parkvale�s internal controls.
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PART II � OTHER INFORMATION

Item 1. Legal Proceedings

None

Item 1A. Risk Factors

Risk factor disclosures are presented at June 30, 2011 in Item 1A of the Corporation�s
Form 10-K, filed with the SEC on September 27, 2011. Management believes that
there have been no material changes in Parkvale�s risk factors since June 30, 2011.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

(a) Not applicable

(b) Not applicable

(c) Not applicable

Item 3. Defaults Upon Senior Securities

As of September 30, 2011, the Corporation did not meet the terms of one of the
financial covenants contained in the PNC Term Loan Agreement, which is considered
an event of default. This is expected to increase the interest rate on the $20.6 million
term debt by 2%, which would have the impact of increasing interest expense by
$103,000 per quarter.

Item 4. Reserved

N/A

Item 5. Other Information

None

Item 6. Exhibits. The following exhibits are filed here within:

  31.1        Certification of Chief Executive Officer pursuant to Rule 13a-14(a)/15d-14(a) of the Securities Exchange Act of 1934, as amended, as
adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

  31.2        Certification of Chief Financial Officer pursuant to Rule 13a-14(a)/15d-14(a) of the Securities Exchange Act of 1934, as amended, as
adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

  32.1        Certification of Chief Executive Officer and Chief Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002.

101.1        Interactive data file to be filed by amendment, with the amendment expected to be filed on or before December 14, 2011.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

Parkvale Financial Corporation

DATE: November 30, 2011 By:  /s/ Gilbert A. Riazzi
Gilbert A. Riazzi
Vice President and

Chief Financial Officer

DATE: November 30, 2011 By:  /s/ Robert J. McCarthy, Jr.
Robert J. McCarthy, Jr.
President and

Chief Executive Officer
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Exhibit 31.1

CERTIFICATION PURSUANT TO RULE 13a-14(a)/15d-14(a)

OF THE SECURITIES EXCHANGE ACT OF 1934, AS AMENDED, AS ADOPTED

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Robert J. McCarthy, Jr., President and Chief Executive Officer of Parkvale Financial Corporation, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Parkvale Financial Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period
covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant�s other certifying officers and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us
by others within those entities, particularly during the period in which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles;

c) evaluated the effectiveness of the registrant�s disclosure controls and procedures and presented in this report our conclusions about
the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

d) disclosed in this report any change in the registrant�s internal control over financial reporting that occurred during the registrant�s most
recent fiscal quarter (the registrant�s fourth quarter in the case of an annual report) that has materially affected, or is reasonably likely
to materially affect, the registrant�s internal control over financial reporting; and

5. The registrant�s other certifying officers and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant�s auditors and the audit committee of the registrant�s board of directors (or persons performing the equivalent
functions):

a)
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all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant�s ability to record, process, summarize and report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant�s
internal control over financial reporting.

Date: November 30, 2011 /s/ Robert J. McCarthy, Jr.
Robert J. McCarthy, Jr.
President and Chief Executive Officer
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Exhibit 31.2

CERTIFICATION PURSUANT TO RULE 13a-14(a)/15d-14(a)

OF THE SECURITIES EXCHANGE ACT OF 1934, AS AMENDED, AS ADOPTED

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Gilbert A. Riazzi, Chief Financial Officer of Parkvale Financial Corporation, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Parkvale Financial Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period
covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant�s other certifying officers and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us
by others within those entities, particularly during the period in which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles;

c) evaluated the effectiveness of the registrant�s disclosure controls and procedures and presented in this report our conclusions about
the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

d) disclosed in this report any change in the registrant�s internal control over financial reporting that occurred during the registrant�s most
recent fiscal quarter (the registrant�s fourth quarter in the case of an annual report) that has materially affected, or is reasonably likely
to materially affect, the registrant�s internal control over financial reporting; and

5. The registrant�s other certifying officers and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant�s auditors and the audit committee of the registrant�s board of directors (or persons performing the equivalent
functions):

a)
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all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant�s ability to record, process, summarize and report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant�s
internal control over financial reporting.

Date: November 30, 2011 /s/ Gilbert A. Riazzi
Gilbert A. Riazzi
Vice President and

Chief Financial Officer
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Exhibit 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO SECTION 906 OF THE

SARBANES-OXLEY ACT OF 2002

The undersigned executive officers of the registrant hereby certify that this Form 10-Q fully complies with the requirements of Section 13(a) of
the Securities Exchange Act of 1934 and that the information contained herein fairly presents, in all material respects, the financial condition and
results of operations of the registrant.

Parkvale Financial Corporation

Dated: November 30, 2011 By:  /s/ Robert J. McCarthy, Jr.
Robert J. McCarthy, Jr.
Director, President and

Chief Executive Officer

Dated: November 30, 2011 By:  /s/ Gilbert A. Riazzi
Gilbert A. Riazzi
Vice President and

Chief Financial Officer
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