
CHINA EASTERN AIRLINES CORP LTD
Form 6-K
April 26, 2013

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

___________________

FORM 6-K

Report of Foreign Private Issuer

Pursuant to Rule 13a-16 or 15d-16

under the Securities Exchange Act of 1934

For the month of April 2013

Commission File Number: 001-14550

China Eastern Airlines Corporation Limited

———————————————————————————————————

(Translation of Registrant’s name into English)

Board Secretariat’s Office

Kong Gang San Lu, Number 88

Edgar Filing: CHINA EASTERN AIRLINES CORP LTD - Form 6-K

1



Shanghai, China 200335

———————————————————————————————————

(Address of principal executive offices)

Indicate by check mark whether the registrant files or will file annual reports under cover of Form 20-F or Form
40-F:  x Form 20-F    ¨ Form 40-F

Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule
101(b)(1):  ¨

Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule
101(b)(7):  ¨

Indicate by check mark whether the registrant by furnishing the information contained in this Form is also thereby
furnishing the information to the Commission pursuant to Rule 12g3-2(b) under the Securities Exchange Act of
1934:  ¨ Yes    x No

If "Yes" is marked, indicate below the file number assigned to the registrant in connection with Rule 12g3-2(b):    n/a 
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

China Eastern Airlines Corporation Limited
(Registrant)

DateApril 26, 2013 By/s/ Wang Jian
Name: Wang Jian
Title: Joint Company Secretary
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Certain statements contained in this announcement may be regarded as "forward-looking statements" within the
meaning of the U.S. Securities Exchange Act of 1934, as amended. Such forward-looking statements involve known
and unknown risks, uncertainties and other factors, which may cause the actual performance, financial condition or
results of operations of the Company to be materially different from any future performance, financial condition or
results of operations implied by such forward-looking statements. Further information regarding these risks,
uncertainties and other factors is included in the Company's filings with the U.S. Securities and Exchange
Commission. The forward-looking statements included in this announcement represent the Company's views as of the
date of this announcement. While the Company anticipates that subsequent events and developments may cause the
Company's views to change, the Company specifically disclaims any obligation to update these forward-looking
statements, unless required by applicable laws. These forward-looking statements should not be relied upon as
representing the Company's views as of any date subsequent to the date of this announcement.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility
for the contents of this announcement, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this announcement.

(A joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock code: 00670)

FIRST QUARTERLY REPORT 2013

This announcement is made by the Company pursuant to the disclosure requirement under Rules 13.09 and 13.10B of
the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

The financial statements of the Company for the first quarter of 2013 were not audited, and were prepared in
accordance with the PRC Accounting Regulations.

1.IMPORTANT NOTICE
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This announcement is made by China Eastern Airlines Corporation Limited (the “Company”) pursuant to the disclosure
requirement under Rule 13.10B of the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (which requires any issuer listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
whose securities are also listed on other stock exchange(s) to simultaneously inform the Stock Exchange of any
information released to any of such other exchange(s) and to ensure that such information is released to the market in
Hong Kong at the same time as it is released to the other market(s)). At the request of the Shanghai Stock Exchange, a
similar announcement of the even date is being made by the Company in Shanghai pursuant to the relevant provisions
of the Shanghai listing rules and regulations.

This quarterly report was prepared in accordance with the regulations as prescribed by the China Securities Regulatory
Commission (the “CSRC”) in relation to disclosure of information in quarterly reports for listed companies, and is
published simultaneously in Shanghai and Hong Kong. The financial statements of the Company for the first quarter
of 2013 were not audited, and were prepared in accordance with the PRC Accounting Regulations.

The board of directors (the “Board”) and the supervisory committee of the Company, and its directors, supervisors and
senior management hereby confirm that the information set out in this report does not contain any false information,
misleading statement or material omission, and accept joint and several responsibility for the truthfulness, accuracy
and completeness of the contents of this report.

All directors of the Company attended the meeting of the Board.

– 1 –
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This first quarterly report of the Company is unaudited.

Name of person-in-charge of the Company Liu Shaoyong
Name of officer-in-charge of accounting Ma Xulun
Name of officer-in-charge of the accounting department (accounting officer) Wu Yongliang

Liu Shaoyong, the person-in-charge of the Company, Ma Xulun, the officer-in-charge of accounting of the Company,
and Wu Yongliang, the officer-in-charge of the accounting department (accounting officer) of the Company, hereby
confirm that the financial statements forming part of this quarterly report are true and complete.

2.BASIC PARTICULARS OF THE COMPANY

2.1Main accounting data and financial indicators

Currency: RMB

Increase/decrease
as

As at the at the end of the
end of the reporting period

reporting As at the end compared with
the

period of last year end of last year
(%)

Total assets (RMB’000) 128,617,887 120,962,479 6.33
Owners’ equity (or shareholders’ equity) (RMB’000) 23,343,003 23,376,346 –0.14
Net assets per share attributable to the shareholders of listed
company (RMB per share)

2.070 2.073 –0.14

From the beginning Increase/decrease
of the year to the end of compared with the
the reporting period same period last year

(%)

Net cash flows from operating activities (RMB’000) 1,797,174 –48.42
Net cash flows from operating activities per share (RMB per share) 0.1594 –48.42

– 2 –
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From the
beginning of Increase/decrease for
the year to the the reporting period

Reporting end of the compared with the

period reporting
period same period last year

(%)

Net profit attributable to shareholders of listed company
(RMB’000)

–132,392 –132,392 –149.67

Basic earnings per share (RMB per share) –0.01174 –0.01174 –149.75
Basic earnings per share after deducting non-recurring
profit and loss (RMB per share)

–0.01408 –0.01408 –162.86

Diluted earnings per share (RMB per share) –0.01174 –0.01174 –149.75

Weighted average return on net assets (%) –0.568 –0.568 Decrease by 1.868
percentage points

Weighted average return on net assets after deducting
non-recurring profit and loss (%)

–0.681 –0.681 Decrease by 1.911
percentage points

After deducting non-recurring profit and loss and relevant amounts:

Unit: ’000
Currency: RMB

Item Amount

Gains or losses from disposal of non-current assets –90
Non-operating incomes and expenses other than the above 29,506
Effect on income tax –2,185
Effect on minority interests (net of tax) –840

Total 26,391

– 3 –
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2.2The total number of the Company’s shareholders and the shareholdings of the 10 largest holders of shares
not subject to selling moratorium as at the end of the reporting period

Unit: Shares

The total number of the Company’s shareholders as at the end of the reporting period 245,834

Shareholding of the 10 largest holders of circulating shares not subject to selling moratorium

Number of
circulating
shares
not subject to
selling
moratorium
held at

Name of shareholders (in full) the end of the
period Class

China Eastern Air Holding Company (“CEA Holding”) 4,831,375,000
RMB
ordinary
shares

HKSCC NOMINEES LIMITED (including CES Global Holdings (Hong Kong) Limited) 3,479,554,299

Overseas
listed
foreign
shares

Shanghai Alliance Investment Limited (上海聯和投資有限公司) 427,085,429
RMB
ordinary
shares

China National Aviation Fuel Holding Company (中國航空油料集團公司) 421,052,632
RMB
ordinary
shares

Jin Jiang International Holdings Company Limited ( 錦江國際 (集團) 有限公司) 343,288,860
RMB
ordinary
shares

Aerospace Capital Holding Co., Ltd. (航天投資控股有限公司) 99,088,580
RMB
ordinary
shares

Sinotrans Air Transportation Development Co., Ltd. (中外運空運發&#23637;股有限公司) 83,157,894
RMB
ordinary
shares
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Bank Of China Limited – Harvest Research Selective Equity Securities Investment Fund
(中國&#37504;&#34892;股有限公司—&#22025;&#23526;&#30740;&#31350;&#31934;&#36984;股&#31080;&#22411;&#35657;&#21048;投資&#22522;&#37329;)27,747,727

RMB
ordinary
shares

Bank of China Group Investment Limited (中&#37504;集團投資有限公司) 21,997,755
RMB
ordinary
shares

Shanghai Light Industry Co., Ltd For Foreign Economic & Technical Co-operation
(上海&#36629;&#24037;&#26989;&#23565;外&#32147;&#28639;&#25216;&#34899;&#21512;&#20316;有限公司) 18,574,343

RMB
ordinary
shares

– 4 –
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3.IMPORTANT MATTERS

3.1The details of and reasons for the substantial changes in main items of financial statements and financial
indicators of the Company

ü	Applicable   ¨  	Not applicable

Item Change Reasons for change
(%)

Monetary
capital 111.4 Primarily due to the Company’s issuance of RMB4.8 billion corporate bonds on 18 March

2013.
Short-term
borrowings 47.98 Primarily due to the increase in the Company’s short-term borrowings during the first quarter

of 2013.

Notes payable –80 Primarily due  to  the  decrease  in  commercial  acceptance bills of the Company’s
subsidiaries  of RMB0.2 billion.

Bonds
payable 191.81 Primarily due to the Company’s issuance of RMB4.8 billion corporate bonds on 18 March

2013.

Business
taxes and
surcharges

–31.8

Primarily due to the extension of the scope of the pilot programme for the transformation
from business tax to value-added tax in PRC in July 2012. The Company’s subsidiaries,
including China United Airlines Co., Ltd., China Eastern Airlines Jiangsu Co., Ltd. and
China Eastern Airlines Wuhan Co., Ltd. began to enforce the policies on 1 September 2012, 1
October 2012 and 1 December 2012, respectively, which resulted in a decrease of RMB50
million in the Company’s business tax expense for the first quarter of 2013.

Finance
expenses –64.68 Primary due to the increase of RMB244 million in the Company’s exchange gain arising from

the appreciation of Renminbi against the US dollar as compared to the same period last year.
Investment
income –92.03 Primary due to the  investment loss of RMB30 million incurred by Jetstar Hong Kong

Limited, an associate of the Company.

– 5 –
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Item Change Reasons for change
(%)

Non-operating income 41.23 Primarily due to the increase in the unsettled incomes between the Company and
other airlines as compared to the same period last year.

Net profit attributable to
the Company –149.67

Primary due to sluggish performance of the global economy in the first quarter
of 2013, resulting in a decrease  in the number of business travelers, which in
turn affected  the Company’s revenues from ticket sales. Geopolitical events also
reduced the Company’s income from markets with higher profit margins.
Moreover, preference passengers for railway over airline transportation
becoming more common further affected the Company’s passenger revenues. As
such, net profit attributable to the Company in the first quarter of 2013 recorded
a slight loss.

Other cash received from
investing activities 1,353.11 Primary due to the expiration of the long-term bank deposits of subsidiaries of

the Company.

Amount paid in cash in
relation to purchases of
fixed assets, intangible
assets and other
long-term assets

72.54 Primary due to increase in advanced payments on acquisition of aircraft.

Cash paid for repayment
of indebtedness –68.98 Primary due to decrease in the Company’s repayment of short-term borrowings

due during the reporting period as compared to last year.

3.2Analysis of the progress of other significant events and their effects and proposed solutions

ü	  Applicable   ¨ 	Not applicable

(1)Non-public issuance
The Board resolved to approve the non-public issuance of A shares and H shares of the Company to its controlling
shareholder and the controlling shareholder’s wholly-owned subsidiaries at the 18th ordinary meeting of the sixth
session of the Board held on 11 September 2012. On 9 November 2012, the first extraordinary general meeting of
2012 of the Company was convened, during which the relevant resolutions on such issuance was considered and
approved. This non-public issuance shall help to satisfy the Company’s capital requirements for continuous and stable
development, strengthen its financial position and enhance the Company’s core competitiveness and capabilities of risk
resilience, thereby fostering the long-term healthy development of the Company. The Company obtained the
approvals for this non-public issuance of H shares and A shares from CSRC on 1 February 2013 and 9 April 2013,
respectively. On 17 April 2013, the Company completed the issuance and registration of the non-public issuance of A
shares. Details of this non-public issuance are set out in the announcements published by the Company on the
websites of the Shanghai Stock Exchange, the Stock Exchange and the Company and the newspapers designated by
CSRC.
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(2)Continuing connected transactions – Financial Services
In order to establish a systematic capital risk prevention mechanism and further ensure safety of the Company’s
financial deposit in the Eastern Air Group Finance Company Limited (“Eastern Air Finance Company”), on 16
January 2013, the resolution on the entering into supplemental agreement to the financial services framework
agreement with Eastern Air Finance Company was considered and approved by the 21st ordinary meeting of the sixth
session of the Board. It was agreed that the Company shall enter into a supplemental agreement to the financial
services agreement with Eastern Air Finance Company to further regulate the balances of the Company’s deposits and
loans with Eastern Air Finance Company, a related party of the Company, on a pre-condition that the agreed
maximum daily balance of each of the deposits and the loans under the financial services framework agreement
remains unchanged. Major terms of the supplemental agreement are as follows: the maximum balance of the
Company and its subsidiaries’ deposits in the Eastern Air Finance Company shall not be more than the maximum
outstanding balance of loans (including other financial crediting services); the daily balance of the Company and its
subsidiaries’s deposits in Eastern Air Finance Company in each financial year shall not be more than the daily
outstanding balance of loans (including other financial crediting services) in that particular financial year. For details,
please see the related announcements of the Company published on the websites of the Shanghai Stock Exchange, the
Stock Exchange and the Company and the newspapers designated by CSRC.

Meanwhile, CEA Holding, the controlling shareholder the Company, further strengthened the supervision over
Eastern Air Finance Company to ensure the safety of the Company’s financial deposit in Eastern Air Finance
Company.

3.3The status of implementation of the matters undertaken by the Company, shareholders and the ultimate
controller

ü	  Applicable   £  	Not applicable

Whether
the undertaking

Is there any has been strictly
implementation implemented in

Background of Type of Undertaking Time and term of period a timely manner
undertaking undertaking party Content of undertaking undertaking (Yes/No) (Yes/No)

Undertaking in
relation to
material asset
restructuring

To resolve
business
competition

CEA Holding Pursuant to the “Report
relating to share
exchange and absorption
of Shanghai Airlines Co.,
Ltd (draft)” published by
the Company on 11
August 2009, CEA
Holding undertook that:

Time of
undertaking: 11
August 2009; term
of undertaking:
from 29 December
2010 to 29
December 2013

Yes Yes
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within 3 years after
completion of the
absorption, it shall duly
resolve the problem of
business competition
between CEA Holding
and the Company by
means of entrusting the
competing business of
CEA Holding to the
Company, injecting or
selling the competing
business of CEA Holding
to the Company, or CEA
Holding acquiring the
competing business from
the Company. The
specific resolutions are
subject to the specific
conditions at the time of
the resolutions and the
characteristics of
different ancillary
operation segments.

– 7 –
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Whether
the undertaking

Is there any has been strictly
implementation implemented in

Background of Type of Undertaking Time and term of period a timely manner
undertaking undertaking party Content of undertaking undertaking (Yes/No) (Yes/No)

Undertaking in
relation to
refinancing

To resolve
defects in
land and
other
property
ownership

CEA Holding

Due to historical
problems, some of the
land and property
injected by CEA Holding
into the Company had
not yet been transferred
to the name of the
Company. In this regard,
CEA Holding undertook
that it shall, on a
best-effort basis, enable
the Company to obtain
the relevant land use
rights certificates and
property ownership
certificates in relation to
its capital contribution to
the Company, and
complete relevant legal
procedures in relation to
the transfer of property
rights; and CEA Holding
shall bear all obligations
in relation to the losses
caused to the Company
as a result of the failure
of CEA Holding in
completing the relevant
procedures for
transferring the relevant
property rights in a
timely manner, and shall
indemnify all the losses
suffered by the Company
in this regard.

Time of
undertaking: 2001;
effective for
long-term

No Yes

3.4Warning of and reasons for any expected accumulated losses from the beginning of the year to the end of
the following reporting period or substantial changes in profitability compared to the same period last year.
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¨ Applicable     ü    Not applicable

3.5Implementation of cash dividend policy during the reporting period

PricewaterhouseCoopers Zhong Tian Certified Public Accountants Limited Company has audited the Company’s
financial reports for 2012, and confirmed the Company’s net profit for 2012 was RMB2,987 million, and the total
accumulated losses of the Company as at 31 December 2012 amounted to RMB1,516 million.

According to the requirements of the Company Law and the articles of association of the Company, the Company
shall make good its losses incurred in previous years with its profit for the year before any profit distribution to the
shareholders. Though the Company has remained relatively profitable in recent years, the losses in previous years
were not fully covered. As such, the Company will not distribute profit for 2012 or implement capitalization of the
common reserve fund. The above proposal will be submitted to the 2012 annual general meeting of the Company for
consideration.

By order of the Board

中國&#26481;&#26041;航空股 有限公司

CHINA EASTERN AIRLINES CORPORATION LIMITED

Liu Shaoyong

Chairman

– 8 –
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As at the date of this announcement, the directors of the Company are:

Liu Shaoyong (Chairman)
Ma Xulun (Vice Chairman, President)
Xu Zhao (Director)
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