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Item 5.  Other Events.

         On July 16, 2002, McLeodUSA Holdings, Inc., McLeodUSA
Telecommunications Services, Inc., McLeodUSA Integrated Business Systems,
Inc. and McLeodUSA Market Response, Inc. entered into an Acquisition
Agreement relating to the sale of Illinois Consolidated Telephone Company
and certain related telecommunications businesses to Homebase Acquisition
Corp. A copy of the Acquisition Agreement is attached hereto as Exhibit
99.1. On July 17, 2002, McLeodUSA Incorporated issued a press release
relating to the foregoing. A copy of the press release is attached hereto
as Exhibit 99.2 and is incorporated in its entirety herein by reference.

Edgar Filing: MCLEODUSA INC - Form 8-K

1



Item 7. Financial Statements, Pro Forma Financial Information and Exhibits.

DESCRIPTION

         (c) Exhibits.

         99.1     Acquisition Agreement, dated as of July 16, 2002, by and
                  among McLeodUSA Telecommunications Services, Inc.,
                  McLeodUSA Holdings, Inc., McLeodUSA Integrated Business
                  Systems, Inc., McLeodUSA Market Response, Inc. and
                  Homebase Acquisition Corp.

         99.2     Press Release issued by McLeodUSA Incorporated on
                  July 17, 2002.

                                 SIGNATURES

         Pursuant to the requirements of the Securities Exchange Act of
1934, the registrant has duly caused this report to be signed on its behalf
by the undersigned hereunto duly authorized.

Date: August 6, 2002                       McLEODUSA INCORPORATED

                                          By:  /s/ Stephen C. Gray
                                              --------------------------
                                               Stephen C. Gray
                                               President
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         McLeodUSA Telecommunications Services, Inc., McLeodUSA Holdings,
         Inc., McLeodUSA Integrated Business Systems, Inc., McLeodUSA
         Market Response, Inc. and Homebase Acquisition Corp.
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