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Item 5. Other Events.

On February 13, 2001, MicroStrategy Incorporated (the "Company") and

MicroStrategy Services Corporation (the "Borrower"), a wholly-owned subsidiary
of the Company, entered into a $30 million credit facility with Foothill Capital
Corporation ("Foothill"). The credit facility consists of a term loan and a

revolving line of credit against the receivables of the Borrower and
MicroStrategy Canada Incorporated. The credit facility is guaranteed by the
Company and certain of its other subsidiaries (the "Guarantors") and is secured
by substantially all of the Guarantors' assets. The terms of the credit
facility, guaranty and security interest are more fully set forth in the Loan
and Security Agreement, the General Continuing Guaranty and the Security
Agreement attached hereto as Exhibit 10.1, Exhibit 10.2 and Exhibit 10.3,
respectively, and incorporated herein by reference.

In addition, Foothill has been issued a Warrant to purchase 50,000 shares
of the Company's Class A Common Stock at $14.825 per share, subject to
adjustment as set forth therein. The Company and Foothill have entered into a
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Registration Rights Agreement, pursuant to which the Company has agreed to
register the resale of the shares of its Class A Common Stock issued upon
exercise of the Warrant under certain circumstances. Copies of the Warrant and
Registration Rights Agreement have been filed with this Current Report on Form
8-K as Exhibits 10.4 and Exhibit 10.5, respectively, and are incorporated herein
by reference.

EXHIBIT DESCRIPTION

10.1 Loan and Security Agreement by and among Foothill Capital
Corporation, the Company and MicroStrategy Services Corporation,
dated as of February 9, 2001.

10.2 General Continuing Guaranty by and among the Company, Aventine
Incorporated, MicroStrategy Capital Corporation and MicroStrategy
Management Corporation, dated as of February 9, 2001.

10.3 Security Agreement by and among the Company, Aventine Incorporated,
MicroStrategy Capital Corporation, MicroStrategy Management
Corporation and Foothill Capital Corporation, dated as of February 9,
2001.

10.4 Warrant to Purchase Class A Common Stock of the Company, dated
February 9, 2001, issued to Foothill Capital Corporation.

10.5 Registration Rights Agreement by and between the Company and
Foothill Capital Corporation, dated as of February 9, 2001.
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