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PART I: FINANCIAL INFORMATION

Amyris, Inc.
Condensed Consolidated Balance Sheets

(In Thousands, Except Share and Per Share Amounts)

(Unaudited)

Assets

Current assets:

Cash and cash equivalents

Short-term investments

Accounts receivable

Inventories

Prepaid expenses and other current assets
Total current assets

Property and equipment, net

Other assets

Total assets

Liabilities and Equity

Current liabilities:

Accounts payable

Deferred revenue

Accrued and other current liabilities
Capital lease obligation, current portion
Debt, current portion

Total current liabilities

Capital lease obligation, net of current portion
Long-term debt, net of current portion
Deferred rent, net of current portion
Deferred revenue, net of current portion
Other liabilities

Total liabilities

Commitments and contingencies (Note 5)
Stockholders’ equity:

Preferred stock - $0.0001 par value, 5,000,000 shares authorized, none issued and

outstanding.

Common stock - $0.0001 par value, 100,000,000 shares authorized as of September

September 30,
2011

$106,142
17,652
4,982
8,492
9,432
146,700
115,850
38,752
$301,302

$25,246
2,044
30,333
2,931
2,336
62,890
905
9,970
10,290
4,238
9,434
97,727

30, 2011 and December 31, 2010; 45,160,247 shares and 43,847,425 shares issued 5

and outstanding as of September 30, 2011 and December 31, 2010, respectively.

Additional paid-in capital

Accumulated other comprehensive income (loss)

Accumulated deficit

Total Amyris, Inc. stockholders’ equity
Noncontrolling interest

Total equity

Total liabilities and equity

530,847
(5,451
(321,760
203,641
(66
203,575
$301,302

See the accompanying notes to the unaudited condensed consolidated financial statements.

)
)

)

December 31,
2010

$143,060
114,873
5,215
4,006
2,905
270,059
54,847
32,547
$357,453

$7,116
565
14,795
2,854
1,911
27,241
3,091
4,734
11,186
1,130
2,523
49,905

4

506,988

2,872

(202,318 )
307,546

2

307,548
$357,453
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Amyris, Inc.

Condensed Consolidated Statements of Operations

(In Thousands, Except Share and Per Share Amounts)

Edgar Filing: AMYRIS, INC. - Form 10-Q

(Unaudited)
Three Months Ended September Nine Months Ended September
30, 30,
2011 2010 2011 2010
Revenues
Product sales $31,162 $22,055 $92,998 $42,037
Grants and collaborations revenue 5,114 2,170 12,454 8,545
Total revenues 36,276 24,225 105,452 50,582
Cost and operating expenses
Cost of product sales 35,729 22,900 99,247 43,032
Research and development 23,441 14,701 66,622 38,293
Sales, general and administrative 21,174 10,484 59,401 29,385
Restructuring income — (2,061 ) — (2,061 )
Total cost and operating expenses 80,344 46,024 225,270 108,649
Loss from operations (44,068 ) (21,799 ) (119,818 (58,067 )
Other income (expense):
Interest income 609 702 1,250 1,264
Interest expense (291 ) (524 ) (1,172 (1,284 )
Other income, net 310 1,013 160 953
Total other income 628 1,191 238 933
Loss before income taxes $(43,440 ) $(20,608 ) $(119,580 $(57,134 )
Provision for income taxes 474 ) — (299 —
Net loss $(43,914 ) $(20,608 ) $(119,879 $(57,134 )
Net loss attributable to noncontrolling interest 224 4717 437 907
Net loss attributable to Amyris, Inc. $(43,690 ) $(20,131 ) $(119,442 $(56,227 )
Deemed dividend related to the beneficial
conversion feature of Series D convertible preferred
stock and conversion of Amyris Brasil S.A. shares (42,009 ) — (42,009 )
held by third parties
Net loss attributable to Amyris, Inc. common
stockholders $(43,690 ) $(62,140 ) $(119,442 ) $(98,236 )

Net loss per share attributable to common
stockholders, basic and diluted
Weighted-average shares of common stock
outstanding used in computing net loss per share of 45,031,613
common stock, basic and diluted

See the accompanying notes to the unaudited condensed consolidated financial statements.

$(0.97 ) $(11.89 ) $(2.68 ) $(19.26 )

5,227,689 44,507,686 5,099,635

4
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Amyris, Inc.
Condensed Consolidated Statement of Stockholders’ Equity
(Unaudited)

Common Stock Additional Accumulated

(In Thousands, Except Paid-in

Share Amounts) Capital Income (Loss)

December 31,2010 43,847,425 $4 $506,988 $(202,318 ) $ 2,872 $2
Issuance of common
stock upon exercise of
stock options, net of
restricted stock
Issuance of common
stock upon net exercise 77,087 — — — — —
of warrants

Shares issued from

restricted stock unit 6,005 — — — — —
settlement

Repurchase of common
stock

Stock-based
compensation

Fair value of assets and
liabilities assigned to — — — — — 369
noncontrolling interest
Components of
comprehensive income
(loss)

Change in unrealized
loss on investments
Foreign currency
translation adjustment, — — — — (8,318 ) —
net of tax

Net loss — — — (119,442 ) — (437
Total comprehensive

loss

September 30, 2011 45,160,247 $5 $530,847 $(321,760 ) $ (5451 ) $ (66
See the accompanying notes to the unaudited condensed consolidated financial statements.

1,230,867 1 5,023 — — —

(1,137 ) — — — — —

— — 18,836 — — —

— — — — 5 ) —

Accumulated Other Noncontrollingl'otal
Shares Amount Deficit Comprehensivelnterest

Equity

$307,548

5,024

18,836

369

© )

8,318 )

) (119,879 )
(128,202 )
) $203,575
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Amyris, Inc.

Condensed Consolidated Statements of Cash Flows
(In Thousands)

(Unaudited)

Nine Months Ended September

30,

2011 2010
Operating activities
Net loss $(119,879 ) $(57,134
Adjustments to reconcile net loss to net cash used in operating activities:
Convertible preferred stock warrants — 33
Depreciation and amortization 7,728 5,300
Inventory write-down to net realizable value 2,468 —
Loss on the sale of investments — 4
Stock-based compensation 18,836 6,908
Amortization of premium on investments 630 895
Change in fair value of convertible preferred stock warrant liability — (929
Restructuring income — (2,061
Other noncash (income) expenses (79 ) 67
Changes in assets and liabilities:
Accounts receivable 234 (2,989
Inventories (7,091 ) (1,243
Prepaid expenses and other assets (1,134 ) 1,449
Accounts payable 10,993 4,412
Restructuring — (511
Accrued and other long-term liabilities 17,700 2,015
Deferred revenue 4,587 1,458
Deferred rent (761 ) (480
Net cash used in operating activities (65,768 ) (42,814
Investing activities
Purchase of short-term investments (55,286 ) (190,408
Maturities of short-term investments 105,000 53,561
Sales of short-term investments 44,826 28,374
Purchase of long-term investments — (7,998
Change in restricted cash — (18
Acquisition of cash in noncontrolling interest 344 —
Purchase of property and equipment, net of disposals (54,416 ) (8,249
Deposits on property and equipment (16,832 ) (2,159
Net cash provided by (used in) investing activities 23,636 (126,897
Financing activities
Proceeds from issuance of convertible preferred stock, net of issuance costs — 184,369
Proceeds from issuance of common stock, net of repurchases 4,987 75
Proceeds from equipment financing — 1,445
Principal payments on capital leases (2,109 ) (2,064
Proceeds from debt 7,622 —
Principal payments on debt (3,962 ) (9,325
Proceeds from issuance of common stock in initial public offering, net of (497 ) 75.359

underwriting discounts and commission
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Proceeds from sale of noncontrolling interest

Net cash provided by financing activities

Effect of exchange rate changes on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

6,041
(827
(36,918
143,060
$106,142

See the accompanying notes to the unaudited condensed consolidated financial statements.

6

7,069
256,928

) 973

) 88,190
19,188
$107,378
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Condensed Consolidated Statements of Cash Flows—(Continued)
(In Thousands)
(Unaudited)

Nine Months Ended September

30,

2011 2010
Supplemental disclosures of cash flow information:
Cash paid for interest $1,131 $1,077
Supplemental disclosures of noncash investing and financing activities:
Additions to property and equipment under notes payable $— $958
Acquisitions of assets under accounts payable and accrued liabilities $7,166 $1,901
Capitalization of manufacturing equipment under ASC 840 (see Note 9) $7,272 $—
Financing of insurance premium under notes payable $— $101
Change in unrealized gain (loss) on investments $(5 ) $21
Change in unrealized gain (loss) on foreign currency $(7,265 ) $383
Asset retirement obligation $— $175
Warrants issued in connection with the issuance of convertible preferred stock $— $507
Accrued deferred offering costs $— $1,653
Accrued Series D preferred stock issuance costs $— $9
Financing of rent payments under notes payable $— $239
Deferred charge asset related to issuance of Series D preferred stock $— $27,909
Receivable from stock option exercises $4 $—
Issuance of common stock upon exercise of warrants $3,554 $—
Unpaid investment in joint venture $108 $—
Conversion of convertible preferred stock to common stock $— $391,411
Conversion of preferred stock warrants to common stock warrants $— $2,318
Conversion of shares of Amyris Brasil S.A. held by third parties into Amyris, Inc. $_ $11.653
common stock ’
Deemed dividend related to the beneficial conversion feature of Series D $_ $42.009
convertible preferred stock and Amyris Brasil S.A. shares ’
Transfer of fixed assets to current assets $886 $—
Acquisition of net assets in noncontrolling interest $25 $—

See the accompanying notes to the unaudited condensed consolidated financial statements.

7
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Amyris, Inc.
Notes to Unaudited Condensed Consolidated Financial Statements
1. The Company

Amyris, Inc. (the “Company”’) was incorporated in California on July 17, 2003 and reincorporated in Delaware on
June 10, 2010 for the purpose of leveraging breakthroughs in synthetic biology to develop and provide renewable
compounds for a variety of markets. The Company is currently building and applying its industrial synthetic biology
platform to provide alternatives to select petroleum-sourced products used in specialty chemical and transportation
fuel markets worldwide. The Company’s first commercialization efforts have been focused on a molecule called
farnesene, which forms the basis for a wide range of products varying from specialty chemical applications to
transportation fuels, such as diesel. While the Company’s platform is able to use a wide variety of feedstocks, the
Company has focused initially on Brazilian sugarcane. The Company intends to secure access to this feedstock and to
expand its production capacity by working with existing sugar and ethanol mill owners to build new, adjacent bolt-on
facilities at their existing mills in return for a share of the higher gross margin the Company believes it will realize
from the sale of its renewable products. In addition, the Company has entered into various contract manufacturing
agreements to support commercial production. The Company has established two principal operating subsidiaries,
Amyris Brasil Ltda. (formerly Amyris Brasil S.A., “Amyris Brasil”) for production in Brazil, and Amyris Fuels, LLC
for fuel distribution capabilities in the U.S.

On June 21, 2010, the name of the Company was changed from Amyris Biotechnologies, Inc. to Amyris, Inc.

On September 30, 2010, the Company closed its initial public offering (“IPO”) of 5,300,000 shares of common stock at
an offering price of $16.00 per share, resulting in net proceeds to the Company of approximately $73.7 million, after
deducting underwriting discounts of $5.9 million and offering costs of $5.2 million and in October 2010, the

Company subsequently sold an additional 795,000 shares to the underwriters pursuant to the over-allotment option
raising an additional $11.8 million of net proceeds. Upon the closing of the IPO, the Company’s outstanding shares of
convertible preferred stock were automatically converted into 31,550,277 shares of common stock and the outstanding
convertible preferred stock warrants were automatically converted into common stock warrants to purchase a total of
195,604 shares of common stock and shares of Amyris Brasil held by third party investors were automatically
converted into 861,155 shares of the Company’s common stock.

The Company has incurred significant losses from operations since its inception and its accumulated deficit as of
September 30, 2011 was $321.8 million. The Company expects to finance its operations for the foreseeable future
with cash and investments currently on hand, with cash inflows from collaboration and grant funding, potential cash
contributions from product sales, and with new debt to provide additional working capital and to cover portions of its
capital expenditures. As currently contemplated, the Company's operating expenditures, capital expenditures and other
strategic plans for the remainder of 2011 and for 2012 require significant inflows of cash from credit facilities and
similar sources of indebtedness, as well as funding from collaboration partners, that are not yet subject to definitive
agreements or commitments from such parties. In addition, some of the Company's anticipated capital expenditures
depend on the Company finding additional sources of funding beyond those the Company has currently identified. If
the Company fails to secure any such debt or collaboration cash, it will be required to seek other types of funding
(such as corporate debt or equity funding) or to curtail its operations, including through reductions and delays of
planned capital expenditures and scaling back operations. If the Company is forced to curtail its operations, it may be
unable to proceed with construction of certain planned production facilities, enter into definitive agreements for
supply of feedstock and associated milling and production arrangements that are currently subject to letters of intent,
commercialize its products within the timeline it expects, or otherwise continue its business as currently contemplated.

11
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2. Summary of Significant Accounting Policies
Basis of Presentation

The accompanying interim condensed consolidated financial statements have been prepared in accordance with the
accounting principles generally accepted in the United States of America (“GAAP”) and with the instructions for Form
10-Q and Regulations S-X statements. Accordingly, they do not include all of the information and notes required for
complete financial statements. These interim condensed consolidated financial statements should be read in
conjunction with the consolidated financial statements and notes thereto contained in the Company’s Form 10-K filed
with the Securities and Exchange Commission (“SEC”) on March 14, 2011. The unaudited condensed consolidated
financial statements include the accounts of the Company and its consolidated subsidiaries. All intercompany accounts
and transactions have been eliminated in consolidation.

12
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Table of Contents
Amyris, Inc.
Notes to Unaudited Condensed Consolidated Financial Statements — (Continued)

Principles of Consolidations

The Company has interests in joint venture entities that are variable interest entities (“VIEs”). Determining whether to
consolidate a variable interest entity may require judgment in assessing (i) whether an entity is a VIE and (ii) if the
Company is the entity’s primary beneficiary and thus required to consolidate the entity. To determine if the Company
is the primary beneficiary of a VIE, the Company evaluates whether it has (i) the power to direct the activities that
most significantly impact the VIE’s economic performance and (ii) the obligation to absorb losses or the right to
receive benefits of the VIE that could potentially be significant to the VIE. The Company’s evaluation includes
identification of significant activities and an assessment of its ability to direct those activities based on governance
provisions and arrangements to provide or receive product and process technology, product supply, operations
services, equity funding and financing and other applicable agreements and circumstances. The Company’s assessment
of whether it is the primary beneficiary of its VIEs requires significant assumptions and judgment.

The unaudited condensed consolidated financial statements of the Company include the accounts of Amyris, Inc., its
subsidiaries and two consolidated VIEs with respect to which the Company is considered the primary beneficiary,
after elimination of intercompany accounts and transactions. Disclosure regarding the Company’s participation in the
VIE is included in Note 8.

Use of Estimates

In preparing the unaudited condensed consolidated financial statements, management must make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
as of the date of the unaudited condensed consolidated financial statements and the reported amounts of revenue and
expenses during the reporting period. Actual results could differ from those estimates.

Unaudited Interim Financial Information

The accompanying interim condensed consolidated financial statements and related disclosures are unaudited, have
been prepared on the same basis as the annual consolidated financial statements and, in the opinion of management,
reflect all adjustments, which include only normal recurring adjustments, necessary for a fair statement of the results
of operations for the periods presented. The condensed consolidated results of operations for any interim period are
not necessarily indicative of the results to be expected for the full year or for any other future year or interim period.

Concentration of Credit Risk

Financial instruments that potentially subject the Company to a concentration of credit risk consist primarily of cash
and cash equivalents, short-term investments, accounts receivable and derivatives commodity financial instruments.
The Company places its cash equivalents and investments with high credit quality financial institutions and, by policy,
limits the amount of credit exposure with any one financial institution. Deposits held with banks may exceed the
amount of insurance provided on such deposits. The Company has not experienced any losses on its deposits of cash
and cash equivalents and short-term investments.

The Company’s accounts receivable are primarily derived from customers located in the United States. The Company

performs ongoing credit evaluation of its customers, does not require collateral, and maintains allowances for potential
credit losses on customer accounts when deemed necessary. To date, there have been no such losses and the Company
has not recorded an allowance for doubtful accounts.

13
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Customers representing greater than 10% of accounts receivable were as follows:

Customers September 30, December 31,
2011 2010
Customer A 19 % 36 %
Customer B 17 %
Customer C 15 g %
Customer D o 28 %

*No outstanding balance
**Less than 10%

14
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Table of Contents
Amyris, Inc.
Notes to Unaudited Condensed Consolidated Financial Statements — (Continued)

Customers representing greater than 10% of revenues were as follows:

Three Months Ended September 30, Nine Months Ended September 30,
Customers 2011 2010 2011 2010
Customer A * 33% 17% 16%
Customer B 17% *k K K
Customer C 12% * K K
Customer D * * * 16%
Customer E * 11% K K
Customer F * *k K 13%

Not a customer
* % Less than 10%

The Company is exposed to counterparty credit risk on all of its derivative commodity instruments. The Company has
established and maintains strict counterparty credit guidelines and enters into agreements only with counterparties that
are investment grade or better. The Company does not require collateral under these agreements.

Fair Value of Financial Instrument

The Company measures certain financial assets and liabilities at fair value based on the exchange price that would be
received for an asset or paid to transfer a liability (an exit price) in the principal or most advantageous market for the
asset or liability in an orderly transaction between market participants. Financial instruments are primarily comprised
of money market funds, certificates of deposit, commercial paper, and U.S. government agency securities. Where
available, fair value is based on or derived from observable market prices or other observable inputs. Where
observable prices or inputs are not available, valuation models are applied. These valuation techniques involve some
level of management estimation and judgment, the degree of which is dependent on the price transparency for the
instruments or market and the instruments’ complexity.

The carrying amounts of the Company’s financial instruments, including cash and cash equivalents, accounts
receivable, accounts payable and accrued liabilities, approximate fair value due to their relatively short maturities, and
low market interest rates if applicable. Based on the borrowing rates currently available to the Company for debt with
similar terms, and after considering nonperformance and credit risk, the carrying value of the notes payable and credit
facility approximates its fair value.

Cash and Cash Equivalents

All highly liquid investments purchased with an original maturity date of 90 days or less at the date of purchase are
considered to be cash equivalents. Cash and cash equivalents consist of money market funds, commercial paper, U.S.
Government agency securities and various deposit accounts.

Investments

Investments with original maturities greater than 90 days that mature less than one year from the consolidated balance
sheet date are classified as short-term investments. The Company classifies investments as short-term or long-term
based upon whether such assets are reasonably expected to be realized in cash or sold or consumed during the normal
cycle of business. The Company invests its excess cash balances primarily in short-term investment grade commercial

15
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paper and corporate bonds, U.S. Government agency securities and notes, and auction rate securities (“ARS”). The
Company classifies all of its investments, other than ARS, as available-for-sale and records such assets at estimated
fair value in the consolidated balance sheets, with unrealized gains and losses, if any, reported as a component of
accumulated other comprehensive income (loss) in stockholders' equity (deficit). Debt securities are adjusted for
amortization of premiums and accretion of discounts and such amortization and accretion are reported as a component
of interest income. Realized gains and losses and declines in value that are considered to be other than temporary are
recognized in the statements of operations. The cost of securities sold is determined on the specific identification
method. There were no significant realized gains or losses from sales of debt securities during the three and nine
months ended September 30, 2011 and 2010. As of September 30, 2011 and December 31, 2010, the Company did not
have any other-than-temporary declines in the fair value of its debt securities.

The Company classified the ARS as trading securities and recorded all changes in fair value as component of other
income (expense), net. The underlying securities had stated or contractual maturities that were generally greater than
one year. The Company

10
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Notes to Unaudited Condensed Consolidated Financial Statements — (Continued)

estimated the fair value of the ARS using a discounted cash flow model incorporating assumptions that market
participants would use in their estimates of fair value. The Company had a put option to sell its ARS at par value. The
Company accounted for the put option as a freestanding financial instrument and elected to record it at fair value with
changes in fair value recorded as a component of other income (expense), net. As of September 30, 2011 and
December 31, 2010, the Company did not hold any ARS due to the liquidation of ARS during the second and third
quarters of 2010.

Inventories

Inventories, which consist of ethanol and reformulated ethanol-blended gasoline and farnesene-derived products, are
stated at the lower of cost or market and categorized as finished goods, work-in-process or raw material inventories.
Cost is computed on a first-in, first-out basis. Inventory costs include transportation costs incurred in bringing the
inventory to its existing location.

Derivative Instruments

The Company is exposed to market risks related to price volatility of ethanol and reformulated ethanol-blended
gasoline. The Company makes limited use of derivative instruments, which include futures positions on the New York
Mercantile Exchange and the CME/Chicago Board of Trade. The Company does not engage in speculative derivative
activities, and the purpose for its activity in derivative commodity instruments is to manage the financial risk posed by
physical transactions and inventory. Changes in the fair value of the derivative contracts are recognized currently in
the consolidated statements of operations as specific hedge accounting criteria are not met.

Asset Retirement Obligations

The fair value of an asset retirement obligation is recognized in the period in which it is incurred if a reasonable
estimate of fair value can be made. In addition, asset retirement cost is added to the carrying amount of the associated
asset and this additional carrying amount is amortized over the life of the asset. The Company’s asset retirement
obligations are associated with its commitment to return property subject to an operating lease in Brazil to its original
condition upon lease termination.

As of September 30, 2011 and December 31, 2010, the Company recorded asset retirement obligations of $957,000
and $984,000, respectively. The related leasehold improvements are being amortized to depreciation expense over the
term of the lease or the useful life of the assets, whichever is shorter. Related amortization expense was $4,000 and
$31,000 for the three months ended September 30, 2011 and 2010, respectively, and $136,000 and $93,000 for nine
months ended September 30, 2011 and 2010, respectively.

The change in the asset retirement obligation is summarized below (in thousands):

Balance at December 31, 2010 $984

Foreign currency impact (110 )
Accretion expenses recorded during the period 83

Balance at September 30, 2011 $957

Property and Equipment, net

Property and equipment, net are stated at cost less accumulated depreciation and amortization. Depreciation and
amortization is computed using the straight-line method over the estimated useful lives of the related assets.
Maintenance and repairs are charged to expense as incurred, and improvements and betterments are capitalized. When
assets are retired or otherwise disposed of, the cost and accumulated depreciation are removed from the balance sheet

17
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and any resulting gain or loss is reflected in operations in the period realized.

Depreciation and amortization periods for the Company’s property and equipment are as follows:

Machinery and equipment 7 -15 years
Computers and software 3-5 years
Furniture and office equipment 5 years
Vehicles 5 years

Leasehold improvements are amortized on a straight-line basis over the terms of the lease, or the useful life of the
assets,

11
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whichever is shorter.

Computers and software includes internal-use software that is acquired, internally developed or modified to meet the
Company's internal needs. Amortization commences when the software is ready for its intended use and the
amortization period is the estimated useful life of the software, generally three to five years. Capitalized costs
primarily include contract labor and payroll costs of the individuals dedicated to the development of internal-use
software. Capitalized software additions totaled approximately $1.2 million and $0.7 million for the nine months
ended September 30, 2011 and 2010, respectively, related to software development costs pertaining to the installation
of a new financial reporting system. For the nine months ended September 30, 2011 and 2010, $308,000 and
$181,000, respectively, of amortization expense was recorded and the total unamortized cost of capitalized software
was $2.9 million and $2.1 million, respectively, as of September 30, 2011 and December 31, 2010.

Impairment of Long-Lived Assets

Long-lived assets to be held and used are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount of an asset may not be recoverable, or the estimated useful life is no longer
appropriate. If indicators of impairment exist and the undiscounted projected cash flows associated with such assets
are less than the carrying amount of the asset, an impairment loss is recorded to write the asset down to their estimated
fair values. Fair value is estimated based on discounted future cash flows. There were zero impairment charges
recorded during the nine months ended September 30, 2011 and 2010.

Noncontrolling Interest and Redeemable Noncontrolling Interest

As of January 1, 2009, the Company adopted the new accounting standard which establishes accounting and reporting
standards for noncontrolling interests in consolidated financial statements. These provisions require that the carrying
value of noncontrolling interests to be removed from the mezzanine equity section of the consolidated balance sheets
and reclassified as equity, and that consolidated net income be recast to include net income attributable to the
noncontrolling interests. The standard requires retrospective presentation and disclosure of existing noncontrolling
interests. Accordingly, the Company presented noncontrolling interests as a separate component of equity (deficit) and
has also presented net loss attributable to the noncontrolling interest in the consolidated statements of operations.
Upon adoption, the noncontrolling interest of $1.1 million was reclassified to a component of total equity (deficit) in
the consolidated balance sheets from the mezzanine equity section.

In accordance with accounting and reporting standards for redeemable equity instruments, a noncontrolling interest
with redemption features (‘“redeemable noncontrolling interest”), such as a put option, that is not solely within the
control of the Company, is required to be reported in the mezzanine equity section of the consolidated balance sheets.

Changes in noncontrolling interest ownership that do not result in a change of control and where there is a difference
between fair value and carrying value are accounted for as equity transactions.

On April 14, 2010, the Company entered into a joint venture with Usina Sdo Martinho. The carrying value of the
noncontrolling interest from this joint venture is recorded in the equity section of the consolidated balance sheets (see
Note 8).

On January 3, 2011, the Company entered into a production service agreement with Glycotech, Inc. ("Glycotech").
The Company has determined that the arrangement with Glycotech qualifies as a VIE. The Company determined that
it is the primary beneficiary. The carrying value of the noncontrolling interest from this VIE is recorded in the equity
section of the consolidated balance sheets (see Note 8).
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Revenue Recognition

The Company recognizes revenue from the sale of ethanol and reformulated ethanol-blended gasoline,
farnesene-derived products, delivery of research and development services, and governmental grants. Revenue is
recognized when all of the following criteria are met: persuasive evidence of an arrangement exists, delivery has
occurred or services have been rendered, the fee is fixed or determinable, and collectability is reasonably assured.

If sales arrangements contain multiple elements, the Company evaluates whether the components of each arrangement

represent separate units of accounting. To date the Company has determined that all revenue arrangements should be
accounted for as a single unit of accounting.

12
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Product Sales

The Company sells ethanol and reformulated ethanol-blended gasoline under short-term agreements at prevailing
market prices. Ethanol and reformulated ethanol-blended gasoline sales consists of sales to customers through
purchases from third-party suppliers in which the Company takes physical control of the ethanol and reformulated
ethanol-blended gasoline and accepts risk of loss. Starting in the second quarter of 2011, the Company began to sell
farnesene-derived products, which are procured from contracted third parties. Revenues are recognized, net of
discounts and allowances, once passage of title and risk of loss has occurred and contractually specified acceptance
criteria have been met, provided all other revenue recognition criteria have also been met.

Grants and Collaborative Revenue

Revenue from collaborative research services is recognized as the services are performed consistent with the
performance requirements of the contract. In cases where the planned levels of research services fluctuate over the
research term, the Company recognizes revenue using the proportionate performance method based upon actual
efforts to date relative to the amount of expected effort to be incurred by the Company. When up-front payments are
received and the planned levels of research services do not fluctuate over the research term, revenue is recorded on a
ratable basis over the arrangement term, up to the amount of cash received. When up-front payments are received and
the planned levels of research services fluctuate over the research term, revenue is recorded using the proportionate
performance method, up to the amount of cash received. Where arrangements include milestones that are determined
to be substantive and at risk at the inception of the arrangement, revenue is recognized upon achievement of the
milestone and is limited to those amounts whereby collectability is reasonably assured.

Government grants are agreements that generally provide cost reimbursement for certain types of expenditures in
return for research and development activities over a contractually defined period. Revenues from government grants
are recognized in the period during which the related costs are incurred, provided that the conditions under which the
government grants were provided have been met and only perfunctory obligations are outstanding.

Cost of Product Sales

Cost of product sales consists primarily of cost of purchased ethanol and reformulated ethanol-blended gasoline,
terminal fees paid for storage and handling, transportation costs between terminals and changes in the fair value of the
derivative commodity instruments. Starting in the second quarter of 2011, cost of product sales also includes
production costs of farnesene-derived products.

Shipping and handling costs charged to customers are recorded as revenues. Shipping costs are included in cost of
product revenues. Such charges were not significant in any of the periods presented.

Costs of Start-Up Activities

Start-up activities are defined as those one-time activities related to opening a new facility, introducing a new product
or service, conducting business in a new territory, conducting business with a new class of customer or beneficiary,
initiating a new process in an existing facility, commencing some new operation or activities related to organizing a
new entity. All the costs associated with a potential site are expensed and recorded within the selling, general and
administrative expenses until the site is considered viable by management, at which time costs would be considered
for capitalization based on authoritative accounting literature.

Research and Development
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Research and development costs are expensed as incurred and include costs associated with research performed
pursuant to collaborative agreements and government grants. Research and development costs consist of direct and
indirect internal costs related to specific projects as well as fees paid to other entities that conduct certain research
activities on the Company’s behalf.

Income Taxes
The Company accounts for income taxes under the asset and liability method, which requires, among other things, that
deferred income taxes be provided for temporary differences between the tax basis of the Company’s assets and

liabilities and their financial statement reported amounts. In addition, deferred tax assets are recorded for the future
benefit of utilizing net
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operating losses and research and development credit carryforwards. A valuation allowance is provided against
deferred tax assets unless it is more likely than not that they will be realized.

The Company recognizes and measures uncertain tax positions in accordance with the Income Taxes subtopic 05-6 of
ASC 740, which prescribes a recognition threshold and measurement process for recording uncertain tax positions
taken, or expected to be taken in a tax return, in the consolidated financial statements. Additionally, the guidance also
prescribes new treatment for the derecognition, classification, accounting in interim periods and disclosure
requirements for uncertain tax positions. The Company accrues for the estimated amount of taxes for uncertain tax
positions if it is more likely than not that the Company would be required to pay such additional taxes. An uncertain
tax position will not be recognized if it has a less than 50% likelihood of being sustained.

Currency Translation

The Brazilian real is the functional currency of the Company’s wholly-owned subsidiary in Brazil and also of the
Company’s joint venture with Usina Sdo Martinho. Accordingly, asset and liability accounts of those operations are
translated into United States dollars using the current exchange rate in effect at the balance sheet date and equity
accounts are translated into United States dollars using historical rates. The revenues and expenses are translated using
the exchange rates in effect when the transactions occur. Gains and losses from foreign currency translation
adjustments are included as a component of accumulated other comprehensive income (loss) in the consolidated
balance sheets.

Stock-Based Compensation

The Company accounts for stock-based compensation arrangements with employees using a fair value method which
requires the recognition of compensation expense for costs related to all stock-based payments including stock
options. The fair value method requires the Company to estimate the fair value of stock-based payment awards on the
date of grant using an option pricing model. The Company uses the Black-Scholes pricing model to estimate the fair
value of options granted that are expensed on a straight-line basis over the vesting period. The Company accounts for
restricted stock units issued to employees based on the fair market value of the Company’s common stock.

The Company accounts for stock options issued to nonemployees based on the estimated fair value of the awards
using the Black-Scholes option pricing model. The Company accounts for restricted stock units issued to
nonemployees based on the fair market value of the Company’s common stock. The measurement of stock-based
compensation is subject to periodic adjustments with the resulting change in value, if any, is recognized in the
Company’s consolidated statements of operations during the period the related services are rendered.

Comprehensive Income (Loss)

Comprehensive income (loss) represents all changes in stockholders’ equity (deficit) except those resulting from
investments or contributions by stockholders. The Company’s unrealized gains and losses on available-for-sale
securities and foreign currency translation adjustments represent the components of comprehensive income (loss)
excluded from the Company’s net loss and have been disclosed in the consolidated statements of convertible preferred
stock, redeemable noncontrolling interest and equity (deficit) for all periods presented.

The components of accumulated other comprehensive income are as follows (in thousands):

December 31,
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2011
Foreign currency translation adjustment, net of tax $(5,451 ) $2,867
Accumulated unrealized gain on investment — 5
Total accumulated other comprehensive income (loss) $(5,451 ) $2,872

Net Loss Attributable to Common Stockholders and Net Loss per Share

The Company computes net loss per share in accordance with ASC 260, “Earnings per Share.” Basic net loss per share
of common stock is computed by dividing the Company’s net loss attributable to Amyris, Inc. common stockholders
by the weighted-average number of shares of common stock outstanding during the period. Diluted net loss per share
of common stock is computed by giving effect to all potentially dilutive securities, including stock options, restricted
stock units, common stock warrants,
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convertible preferred stock and convertible preferred stock warrants using the treasury stock method or the as
converted method, as applicable. Basic and diluted net loss per share of common stock attributable to Amyris, Inc.
stockholders was the same for all periods presented as the inclusion of all potentially dilutive securities outstanding
was anti-dilutive. As such, the numerator and the denominator used in computing both basic and diluted net loss are
the same for each period presented.

The following table presents the calculation of basic and diluted net loss per share of common stock attributable to
Amyris, Inc. common stockholders (in thousands, except share and per share amounts):

Three Months Ended Nine Months Ended
September 30, September 30,
2011 2010 2011 2010

Numerator:

Net loss attributable to Amyris, Inc. common stockholders $(43,690 ) $(62,140 ) $(119,442 ) $(98,236 )
Denominator:

Weighted-average shares of common stock outstanding

used in computing net loss per share of common stock, 45,031,613 5,227,689 44,507,686 5,099,635
basic and diluted

Net loss per share attributable to common stockholders,
basic and diluted $(0.97 ) $(11.89 ) $(2.68 ) $(19.26 )
The following outstanding shares of potentially dilutive securities were excluded from the computation of diluted net
loss per share of common stock for the periods presented because including them would have been antidilutive:

Nine Months Ended

September 30,

2011 2010
Period-end stock options to purchase common stock 8,353,279 6,833,698
Period-end common stock subject to repurchase 10,335 39,872
Period-end common stock warrants 5,136 195,604
Period-end restricted stock units 375,189 —
Total 8,743,939 7,069,174

Recent Accounting Pronouncements

In October 2009, the FASB issued a new accounting standard that changes the accounting for arrangements with
multiple deliverables. Specifically, the new accounting standard requires an entity to allocate arrangement
consideration at the inception of an arrangement to all of its deliverables based on their relative selling prices. In
addition, the new standard eliminates the use of the residual method of allocation and requires the
relative-selling-price method in all circumstances in which an entity recognizes revenue for an arrangement with
multiple deliverables. The standard became effective for the Company on January 1, 2011. The adoption of the
updated guidance did not have an impact on the Company's consolidated financial position, results of operations or
cash flows for the three and nine months ended September 30, 2011 and does not change the units of accounting for
its revenue transactions. The new accounting standard, if applied to the year ended December 31, 2010, would not
have an impact on revenue for that year.

In January 2010, the FASB issued an amendment to an accounting standard which requires new disclosures for fair
value measures and provides clarification for existing disclosure requirements. Specifically, this amendment requires
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an entity to disclose separately the amounts of significant transfers in and out of Level 1 and Level 2 fair value
measurements and to describe the reasons for the transfers; and to disclose separately information about purchases,
sales, issuances and settlements in the reconciliation for fair value measurements using significant unobservable
inputs, or Level 3 inputs. The amendment also clarifies existing disclosure requirements for the level of
disaggregation used for classes of assets and liabilities measured at fair value and requires disclosure about the
valuation techniques and inputs used to measu