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Item 8.01  Other Events.

As previously reported, the Company has issued a $5,155,000 junior subordinated debenture (the Debenture ) to an
unconsolidated subsidiary. The Debenture has a term of thirty years. The terms of the Debenture allow the Company
to defer payments of interest on the Debenture by extending the interest payment period at any time during the term of
the Debenture for up to twenty consecutive quarterly periods.

The Company exercised its right to defer the payment of interest on the Debenture through June 30, 2015, which was
the end of the deferral period. Interest payments deferred as of June 30, 2015 totaled $872,000. The Company did not
make the payment of interest due on June 30, 2015. As a result, the Company is in technical default under the
Debenture, and the holder of the Debenture has the right to accelerate the outstanding principal balance of $5,155,000,
plus all accrued interest. As of September 18, 2015, the holder of the Debenture had not accelerated the debt.

Moishe Gubin, a director of the Company, is seeking to purchase the Debenture and, if successful, has agreed to
provide the Company with an extension of its obligations under the Debenture.

In October 2014, Mr. Gubin made an offer to purchase the Debenture from the trust that holds the Debenture (the

Trust ). In December 2014, the trustee of the Trust commenced an interpleader action in the United States District
Court for the Southern District of New York (the Debenture Litigation ), in which it requested judicial guidance with
respect to whether it was authorized to sell the Debenture to Mr. Gubin.

On August 31, 2015, the court held that the Trustee could not sell the Debenture to Mr. Gubin because certain
conditions and requirements set forth in the indenture for the Trust had not been fulfilled.

Mr. Gubin intends to continue his efforts to acquire the Debenture. If his efforts are successful, and the sale is
completed, then Mr. Gubin would agree to provide the Company with an extension of its obligations under the
Debenture on terms to be negotiated by the Company and Mr. Gubin.

Due to the litigation involving the Debenture, and based on the advice of legal counsel, it is not possible for the
Company to determine whether or when the purchase will be consummated. Therefore, the Company is continuing to
pursue other mechanisms for paying the accrued interest.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

September 21, 2015 By: /s/ Moishe Gubin
Moishe Gubin
Director



