Edgar Filing: AMERICA MOVIL SAB DE CV/ - Form 6-K

AMERICA MOVIL SAB DE CV/
Form 6-K

November 27, 2012
Table of Contents

United States

Securities and Exchange Commission

Washington, D.C. 20549

FORM 6-K

Report of Foreign Private Issuer
Pursuant To Rule 13a-16 or 15d-16 of

the Securities Exchange Act of 1934
For the month of November 2012

Commission File Number: 1-16269

AMERICA MOVIL, S.A.B. DE C.V.

(Exact Name of the Registrant as Specified in the Charter)

America Mobile

Table of Contents



Edgar Filing: AMERICA MOVIL SAB DE CV/ - Form 6-K

(Translation of Registrant s Name into English)

Lago Zurich 245
Plaza Carso / Edificio Telcel
Colonia Granada Ampliacién
11529 México, D.F., México

(Address of principal executive offices)

Indicate by check mark whether the registrant files or will file annual reports under cover of Form 20-F or Form 40-F.
(Check One) Form 20-F x Form 40-F ~
Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule 101(b)(1): ~

Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule 101(b)(7): ~

Table of Contents



Edgar Filing: AMERICA MOVIL SAB DE CV/ - Form 6-K

Table of Conten
This Report on Form 6-K shall be deemed incorporated by reference into the

Registrant s Registration Statement on Form F-3ASR (File No. 333-182394).

Table of Contents



Edgar Filing: AMERICA MOVIL SAB DE CV/ - Form 6-K

Table of Conten

UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AS OF AND FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2012

TABLE OF CONTENTS
Page
Consolidated Statements of Financial Position 4
Unaudited Condensed Consolidated Statements of Comprehensive Income 5
Unaudited Consolidated Statements of Changes in Equity 7
Unaudited Consolidated Statements of Cash Flows 9
Notes to Condensed Consolidated Financial Statements 10

The information in this report supplements information contained in our annual report on Form 20-F for the year ended December 31, 2011 (File
No. 001-16269), filed with the Securities and Exchange Commission on April 30, 2012 (our 2011 Form 20-F ).

Table of Contents 4



Edgar Filing: AMERICA MOVIL SAB DE CV/ - Form 6-K

Table of Conten

AMERICA M()VIL, S.A.B. DE C.V. AND SUBSIDIARIES
Consolidated Statements of Financial Position

(In thousands of Mexican pesos)

Assets

Current assets:

Cash and cash equivalents
Accounts receivable, net
Derivative financial instruments
Related parties

Inventories, net

Other current assets, net

Total current assets

Non-current assets:

Property, plant and equipment, net (Note 3)

Licenses and rights of use, net

Trademarks, net

Goodwill

Investment in associated companies and others (Note 4)
Deferred taxes

Net pension asset

Other non-current assets, net

Total non-current assets
Total assets

Liabilities and equity

Current liabilities:

Short-term debt and current portion of long-term debt (Note 5)
Accounts payable and accrued liabilities (Note 6)

Taxes payable

Derivative financial instruments

Related parties

Deferred revenues

Total current liabilities

Long-term debt (Note 5)
Deferred taxes

Deferred revenues
Employee benefits

Total non-current liabilities

Total liabilities

Table of Contents

At September 30,
2012

Unaudited

Ps. 47,954,902
111,676,653
326,432

414,281
29,168,618
15,916,533

205,457,419

472,264,074
37,146,779
1,540,572
102,169,661
71,723,189
32,107,532
27,528,604
16,149,879

760,630,290

Ps. 966,087,709

Ps. 20,320,470
175,155,830
18,274,718
3,831,640
984,837
22,384,697

240,952,192

390,792,740
18,090,147
1,094,938
11,874,516

421,852,341

662,804,533

At December 31,
2011

Audited

Ps. 59,123,996
124,973,353
7,777,953
3,413,899
34,141,317
10,846,749

240,277,267

466,086,773
38,530,899
3,006,854
73,038,433
54,218,023
33,074,458
22,327,733
15,056,421

705,339,594

Ps. 945,616,861

Ps. 26,643,315
178,740,455
28,622,319
873,398
1,630,265
26,248,679

262,758,431

353,975,487
16,751,716
3,175,796
13,315,736

387,218,735

649,977,166
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Equity (Note 9)
Capital stock
Retained earnings:
Prior years

Profit for the period

Total retained earnings
Other comprehensive income items

Equity attributable to equity holders of the parent
Non-controlling interests

Total equity

Total liabilities and equity

96,415,757

128,393,771
76,478,456

204,872,227
(8,278,063)

293,009,921
10,273,255

303,283,176

Ps. 966,087,709

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements
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96,419,636

81,198,952
82,853,529

164,052,481
25,168,067

285,640,184
9,999,511

295,639,695

Ps. 945,616,861
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AMERICA MOVIL, S.A.B. DE C.V. AND SUBSIDIARIES

Unaudited Condensed Consolidated Statements of Comprehensive Income

(In thousands of Mexican pesos, except for earnings per share)

Operating revenues:
Services revenues
Net sales of equipment and accessories

Total net revenues

Operating costs and expenses:

Cost of sales and services

Commercial, administrative and general expenses
Other expenses

Depreciation and amortization

Total operating costs and expenses
Operating income

Interest income

Interest expense

Exchange gain (loss), net

Valuation of derivatives and other financial items, net
Equity interest in net income of associated companies

Profit before income tax
Income tax (Note 10)

Net profit for the period

Net profit for the period attributable to:
Equity holders of the parent
Non-controlling interests

Other comprehensive loss items
Effect of translation of foreign entities
Effect of fair value of derivatives, net of deferred taxes

Total other comprehensive income for the period
Total comprehensive income for the period

Comprehensive income for the period attributable to:
Equity holders of the parent
Non-controlling interests
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For the nine-month periods ended September 30,

Ps

Ps.

Ps.

Ps.

Ps

Ps.

Ps.

2012

. 528,672,130
48,385,407

577,057,537

252,966,362
122,355,165
2,499,683
77,277,349

455,098,559
121,958,978
4,364,304
(18,560,504)
12,208,224
(7,036,481)
1,107,820

114,042,341
37,003,464

77,038,877

76,478,456
560,421

77,038,877

. (34,646,018)
118,646

(34,527,372)

42,511,505

43,183,733
(672,228)

(Adjusted

Ps.

Ps.

Ps.

Ps.

Ps.

Ps.

Ps.

2011

458,385,980
42,821,528

501,207,508

206,727,046
106,640,716
2,768,990
68,836,743

384,973,495

116,234,013

4,807,047
(14,708,520
(15,693,953

8,544,197

1,803,690

100,986,474
30,069,628

70,916,846

66,344,225
4,572,621

70,916,846

1,461,631
452,152

1,913,783

72,830,629

68,236,105
4,594,524

see Note 2d)

)
)
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Ps. 42,511,505 Ps. 72,830,629
Basic and diluted earnings per share attributable to equity holders of the parent Ps. 1.00 Ps. 0.83

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements
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AMERICA MOVIL, S.A.B. DE C.V. AND SUBSIDIARIES

Unaudited Condensed Consolidated Statements of Comprehensive Income

(In thousands of Mexican pesos, except for earnings per share)

Operating revenues:
Services revenues
Net sales of equipment and accessories

Total net revenues

Operating costs and expenses:

Cost of sales and services

Commercial, administrative and general expenses
Other expenses

Depreciation and amortization

Total operating costs and expenses
Operating income

Interest income

Interest expense

Exchange gain (loss), net

Valuation of derivatives and other financial items, net
Equity interest in net income of associated companies

Profit before income tax
Income tax (Note 10)

Net profit for the period

Net profit for the period attributable to:
Equity holders of the parent
Non-controlling interests

Other comprehensive loss items
Effect of translation of foreign entities
Effect of fair value of derivatives, net of deferred taxes

Total other comprehensive income for the period
Total comprehensive income for the period

Comprehensive income for the period attributable to:
Equity holders of the parent
Non-controlling interests

Table of Contents

For the three-month periods ended September 30,

2012

Ps. 176,075,300
16,745,459

192,820,759

84,978,490
40,664,637

930,082
25,423,409

151,996,618
40,824,141
1,216,726
(6,192,402)
9,014,606
(1,668,016)
1,171,891

44,366,946
13,516,891

Ps. 30,850,055

Ps. 30,587,165
262,390

Ps. 30,850,055

Ps. (15,934,303)
4,899

(15,929,404)

Ps. 14,920,651

Ps. 15,247,217
(326,566)

2011
(Adjusted see Note 2d)

Ps. 158,758,008
14,952,771

173,710,779

73,662,704
36,105,939

882,749
23,738,411

134,389,803

39,320,976

1,740,789
(5,137,126)
(22,185,204)

12,846,572

505,176

27,091,183
6,925,715

Ps. 20,165,468

Ps. 18,682,357
1,483,111

Ps. 20,165,468

Ps. 6,377,293
919,236

7,296,529

Ps. 27,461,997

Ps. 24,955,912
2,506,085

9
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Ps. 14,920
Basic and diluted earnings per share attributable to equity holders of the parent Ps.

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements
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27,461,997

0.24
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Capital
stock Legal reserve

Ps. 96,419,636 Ps. 358,440

(3,879)

96,415,757 Ps. 358,440

AMERICA MOVIL, S.A.B. DE C.V. AND SUBSIDIARIES

Ps.

Unaudited Consolidated Statements of Changes in Equity

For the nine-month periods ended September 30, 2012

Retained
earnings

Ps. 163,694,041

76,478,456

76,478,456
(15,289,943)

(14,962,942)

(5,405,825)

204,513,787

Effect of derivative

(In thousands of Mexican pesos)

financial
instruments
acquired for
Total retained hedging
earnings purposes
Ps. 164,052,481 Ps.(242,583)
76,478,456
105,105
76,478,456 105,105
(15,289,943)
(14,962,942)
(5,405,825)
204,872,227 Ps. (137,478)

Ps.

Ps.

Effect of
translation

Ps. 25,410,650

(33,399,828)

(33,399,828)

(151,407)

(8,140,585) Ps.

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements
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Total equity
attributable
to equity
holders of
the parent
Ps. 285,640,184

76,478,456

(33,399,828)

105,105

43,183,733
(15,289,943)

(14,966,821)

(151,407)

(5,405,825)

293,009,921

Non-controlling

Ps.

interests

Ps. 9,999,511

560,421

(1,246,190)

13,541

(672,228)
(80,058)

3,041,699

(2,015,669)

10,273,255  Ps.
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Tabl

Balance at
January 1, 2011
Net profit for
the period
Effect of
translation of
foreign entities
Effect of fair
value of
derivatives, net
of deferred
taxes

Comprehensive
income for the
period
Dividends
Repurchase of
shares
Repurchase by
subsidiary of its
own shares
Acquisition of
non-controlling
interests

Balance at
September 30,
2011

Capital
stock

Ps. 96,433,461

(11,843)

Ps. 96,421,618

Legal reserve

Ps. 358,440

Ps. 358,440

AMERICA MOVIL, S.A.B. DE C.V. AND SUBSIDIARIES

Unaudited Consolidated Statements of Changes in Equity

For the nine-month periods ended September 30, 2011

Retained
earnings

Ps. 195,774,252

66,344,225

66,344,225
(13,944,185)
(44,821,445)

(814,388)

(317,325)

Ps. 202,221,134

(In thousands of Mexican pesos)

Effect of derivative

financial
instruments
acquired
for
Total retained hedging
earnings purposes
Ps. 196,132,692 Ps. 34,165
66,344,225
271,431
66,344,225 271,431

(13,944,185)

(44,821,445)

(814,388)

(317,325)

Ps. 202,579,574 Ps. 305,596

Effect of
translation

Ps. 15,051,665

1,620,449

1,620,449

Ps. 16,672,114

Total equity
attributable
to equity
holders of
the parent
Ps. 307,651,983

66,344,225

1,620,449

271,431

68,236,105
(13,944,185)
(44,833,288)

(814,388)

(317,325)

Non-controlling

Total

interests equity

Ps. 28,385,187 Ps. 336,037,170

4,572,621 70,916,846
(158,818) 1,461,631
180,721 452,152
4,594,524 72,830,629
(3,240,458) (17,184,643)
(44,833,288)
(543,831) (1,358,219)
(3,318,406) (3,635,731)

Ps. 315,978,902 Ps. 25,877,016 Ps. 341,855,918

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements
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AMERICA M()VIL, S.A.B. DE C.V. AND SUBSIDIARIES
Unaudited Consolidated Statements of Cash Flows

(In thousands of Mexican pesos)

For the nine-month periods ended September 30,
2012 2011
(Adjusted see Note 2g)
Operating Activities:
Profit before income tax

Ps. 114,042,341 Ps. 100,986,474

Items not requiring the use of cash:

Depreciation 68,673,700 61,090,915
Amortization of intangible assets 8,603,649 7,745,828
Equity interest in net income of associated companies (1,107,820) (1,803,690)
Loss (gain) on sale of fixed assets (26,629) (2,380)
Net period cost of labor obligations 6,555,963 6,152,302
Exchange (gain) loss, net (22,509,065) 20,171,363
Interest expense 18,560,504 14,708,520
Employee profit sharing 2,859,482 2,964,918
Other financial costs, net 2,057,788 (13,019,586)
Working capital adjustments:

Accounts receivable 4,804,690 (2,529,434)
Prepaid expenses (5,172,719) (4,321,491)
Related parties 166,709 (540,221)
Inventories 3,523,754 (2,139,267)
Other assets (2,555,197) (1,291,710)
Accounts payable and accrued liabilities 1,364,236 (6,742,508)
Financial instruments 34,084 1,089,781
Deferred revenues (712,867) 258,362
Labor obligations (9,173,581) (5,944,202)
Employee profit sharing paid (3,354,552) (3,314,732)
Income tax paid (34,446,114) (46,727,066)
Net cash flow provided by operating activities 152,188,356 126,792,176
Investing activities:

Purchase of property, plant and equipment (92,553,515) (70,656,312)
Acquisition of licenses (253,927) (901,005)
Proceeds from sale of fixed assets 38,582 30,208
Dividend received 571,187

Cash balances of NET acquired on consolidation 4,534,308

Acquisition of investments (71,540,125) (1,378,112)
Net cash flow used in investing activities (159,203,490) (72,905,221)
Financing activities:

Loans obtained 133,536,525 79,585,723
Repayment of loans (90,662,861) (51,016,036)
Interest paid (16,752,371) (16,238,441)
Repurchase of shares (15,082,304) (45,788,771)
Dividend paid (7,638,601) (10,072,862)
Derivative financial instruments 5,123,774 (75,692)
Acquisition of non-controlling interest (7,421,493) (3,635,731)
Table of Contents 13
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Net cash flow used in financing activities 1,102,669
Net (decrease) increase in cash and cash equivalents (5,912,465)
Adjustment to cash flows due to exchange rate fluctuations (5,256,629)
Cash and cash equivalents at beginning of period 59,123,996
Cash and cash equivalents at end of period Ps. 47,954,902

Non-cash transactions related to:

2012
Investing activities

Purchases of Property, plant and equipment Ps. 10,791,695

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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(47,241,810)

6,645,145

552,013
95,938,465

Ps. 103,135,623

2011

Ps. 2,565,305

14
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AMERICA MOVIL, S.A.B. DE C.V. AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statements
(In thousands of Mexican pesos and thousands of U.S. dollars, unless otherwise indicated)
1. Description of the business

América Movil, S.A.B. de C.V. and subsidiaries (hereinafter, the Company or América Mévil ) was incorporated under laws of Mexico on
September 25, 2000. The Company provides telecommunications services in 18 countries throughout Latin America, the United States and the
Caribbean. These telecommunications services include mobile and fixed voice services, mobile and fixed data services, internet access and paid
TV, as well as other related services.

The voice services provided by the Company, both mobile and fixed, mainly include the following: airtime, local, domestic and
international long-distance services, and network interconnection services.

The data services provided by the Company include the following: value added services, corporate networks, data and Internet
services.

Paid TV represents basic services, as well as pay per view and additional programming and advertising services.

Related services mainly include equipment and computer sales, and revenues from advertising in telephone directories and other
services in related with Telecommunications Industries.
In order to provide these services, América Mdvil has the necessary licenses, permits and concessions (collectively referred to herein as licenses )
to build, install, operate and exploit public and/or private telecommunications networks and provide miscellaneous telecommunications services
(mostly mobile and fixed telephony services), as well as to operate frequency bands in the radio-electric spectrum to be able to provide fixed
wireless telephony and to operate frequency bands in the radio-electric spectrum for point-to-point and point-to-multipoint microwave links. The
Company holds licenses in the 18 countries where it has a presence, and such licenses will expire between 2013 through 2046.

Certain licenses require the payment to the respective governments of a share in sales determined as a percentage of revenues from services
under concession. The percentage is set as either a fixed rate or in some cases based on certain size of the infrastructure in operation.

América M6vil is located in Mexico City at Lago Zurich # 245, Colonia Ampliacién Granada, Miguel Hidalgo, zip code 11529.
2. Basis of Preparation of the Consolidated Financial Statements and Summary of Significant Accounting Policies and Practices
a) Basis of preparation

The accompanying unaudited interim condensed consolidated financial statements for all the periods presented, have been prepared in
conformity with the International Accounting Standard 34, Interim Financial Reporting (IAS 34), as issued by the IASB, applicable to interim
financial statements and using the same accounting policies applied in preparing the annual statements.

The unaudited interim condensed consolidated financial statements do not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the Company s audited annual consolidated financial statements as of December 31,
2011 included in our Annual Report in Form 20-F for the year ended December 31, 2011 (the 2011 Form 20-F ).

The preparation of these financial statements under International Financial Reporting Standards (IFRS) requires the use of critical estimates and
assumptions that affect the amounts reported for certain assets and liabilities, as well as certain income and expenses. It also requires that
management exercise judgment in the application of the Company s accounting policies.

Table of Contents 15



Edgar Filing: AMERICA MOVIL SAB DE CV/ - Form 6-K

The Mexican peso is the currency of presentation of these financial statements.
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b) New standards, interpretations and amendments thereof

The accounting policies adopted in the preparation of the unaudited condensed consolidated financial statements are consistent with those
followed in the preparation of the Company s annual consolidated financial statements for the year ended December 31, 2011. Furthermore,
certain IFRS standards are pending adoption as described below.

IFRS 7, Financial Instruments: Disclosures. Enhanced Derecognition Disclosure Requirements

The amendment requires additional disclosure about financial assets that have been transferred but not derecognized to enable the user of the
Company s financial statements to understand the relationship with those assets that have not been derecognized and their associated liabilities.

In addition, the amendment requires disclosures about continuing involvement in derecognized assets to enable the user to evaluate the nature of,
and risks associated with, the entity s continuing involvement in those derecognized assets. The amendment becomes effective for annual periods
beginning on or after July 1, 2011. The amendment affects disclosure only and has no impact on AMXs financial position or performance.

The Company is currently evaluating the impact of the adoption of this new standard.
IFRS 9, Financial Instruments: Classification and Measurement

IFRS 9 for financial assets was first published in November 2009 and was later updated in October 2010 to include financial liabilities. These
pronouncements initially required the adoption of the standard for annual periods on or after January 1, 2013. Amendments to IFRS 9
Mandatory Effective Date of IFRS 9 and Transition Disclosures, issued in December 2011, moved the mandatory effective date of both the 2009
and 2010 versions of IFRS 9 from January 1, 2013 to January 1, 2015.

The Company is currently evaluating the impact of the adoption of this new standard.
IFRS 10, Consolidated Financial Statements

IFRS 10 replaces the portion of IAS 27, Consolidated and Separate Financial Statements, that addresses the accounting for consolidated
financial statements. It also includes the issues raised in SIC-12, Consolidation Special Purpose Entities.

IFRS 10 establishes a single control model that applies to all entities including special purpose entities. The changes introduced by IFRS 10 will
require management to exercise significant judgment to determine which entities are controlled, and therefore, are required to be consolidated by
a parent, compared with the requirements that were in IAS 27. This standard becomes effective for annual periods beginning on or after

January 1, 2013.

The Company is currently evaluating the impact of the adoption of this new standard.

IFRS 11 Joint Arrangements, IAS 28 Investments in Associates and Joint Ventures Effective for annual periods beginning on or after
January 1, 2013.

IFRS 11 replaces IAS 31, Interests in Joint Ventures and SIC-13, Jointly-controlled Entities Non-monetary Contributions by ventures. Joint

control under IFRS 11 is defined as the contractually agreed sharing of control of an arrangement, which exists only when the decisions about

the relevant activities require the unanimous consent of the parties sharing control. Control in joint control refers to the definition of control in
IFRS 10.

11
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The Company is currently evaluating the impact of the adoption of this new standard.
IFRS 12, Disclosure of Involvement with Other Entities

IFRS 12 includes all of the disclosures that were previously in IAS 27 related to consolidated financial statements, as well as all of the
disclosures that were previously included in IAS 31 and IAS 28. These disclosures relate to an entity s interests in subsidiaries, joint
arrangements, associates and structured entities.

The Company is currently evaluating the impact of the adoption of this new standard.
IFRS 13, Fair Value Measurement

IFRS 13 does not change when fair value is used, but rather describes how to measure fair value when fair value is required or permitted by

IFRS. Fair value under IFRS 13 is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date (i.e., an exit price ). Fair value as used in IFRS 2 Share-based Payments and IAS
17 Leases is excluded from the scope of IFRS 13.

The Company is currently evaluating the impact of the adoption of this new standard.
IAS 19, Employee Benefits (Amendment)

On June 16, 2011, the IASB published modifications to IAS 19, Employee Benefits, which changes the accounting for defined benefit plans and
termination benefits. The modifications require the recognition of the changes in the defined benefit obligation and plan assets when they occur,
eliminating the corridor approach and accelerating the recognition of past service costs. The changes also eliminate the deferral of actuarial
gains/losses, and require that they be recorded directly within other comprehensive income in each reporting period. Changes in the defined
benefit obligation and plan assets are divided in three components: service cost, net interest of net (assets) liabilities of defined benefits and
remeasurement of the net (assets) liabilities for defined benefits. The net interest is calculated using a rate of return for high quality corporate
bonds, which may be less than the current rate used to calculate the expected return on the plan assets, resulting in a decrease to the profit for the
current period.

The modifications are effective beginning January 1, 2013, with early adoption allowed. Also retrospective application is required with certain
exceptions.

The Company has defined benefit pension plans for its operations in Puerto Rico, Brazil and Mexico, all of which have unrecognized actuarial
losses. While the Company has not completed its determination of the exact impact of this new standard, it has preliminarily estimated the
potential impact to be as much as a Ps. 52.0 billion decrease in shareholders equity upon adoption.

12
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¢) Consolidation and basis of translation of financial statements of foreign subsidiaries
i) Consolidation

The unaudited interim condensed consolidated financial statements include the accounts of América Mévil, S.A.B. de C.V. and those of the
subsidiaries over which the Company exercises control. The financial statements for the subsidiaries were prepared for the same period as the
holding company, applying consistent accounting policies. All of the companies operate in the telecommunications field or provide services to
companies relating to this activity.

All intercompany balances and transactions have been eliminated in the unaudited interim condensed consolidated financial statements.
Non-controlling interests refer to certain subsidiaries in which the Company does not hold 100% of the shares.

The results of operations of the subsidiaries and associates were included in the Company s unaudited interim condensed consolidated financial
statements beginning as of the month following their acquisition.

Non-controlling interests represent the portion of profits or losses and net assets not held by the Company. Non-controlling interests are
presented separately in the consolidated Statement of Comprehensive Income and are presented in equity in the Consolidated Statement of
Financial Position separately from América Mévil s own equity.

Acquisitions of non-controlling interest are recognized as equity transactions (transactions with owners in their capacity as owners). The
carrying amounts of the controlling and non-controlling interests are adjusted to reflect the changes in their relative interests in the subsidiary.
Any difference between the amount by which the non-controlling interests are adjusted and the fair value of the consideration paid are
recognized directly in equity and attributed to the owners of the parent.

ii) Basis of translation of financial statements of foreign subsidiaries and associated companies

The financial statements of foreign subsidiaries and associated companies are either consolidated or recognized using the equity method,
respectively, in accordance with the following:

The reported financial statements of América Mévil s foreign operations were converted to International Financial Reporting Standards in the
local currency and then translated into the reporting currency. Since none of our subsidiaries and associates operates in a hyperinflationary
economic environment and each of their local currency is its functional currency, the translation of their financial statements prepared under
IFRS and denominated in their respective local currencies, was translated as follows:

all monetary assets and liabilities were translated at the prevailing exchange rate at the period closing;

all non-monetary assets and liabilities at the exchange rate in effect at the period closing;

equity accounts are translated at the prevailing exchange rate at the time the capital contributions were made and the profits were
generated;

revenues, costs and expenses are translated at the average exchange rate during the applicable period;

the difference resulting from the translation process is recognized in equity in the caption Effect of translation of foreign entities ; and

the statements of cash flows were translated using the weighted average exchange rate for the applicable period.
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September 30, 2012 and 2011, the cumulative translation (loss) gain was Ps.(8,140,585) and Ps.16,672,114, respectively.
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d) Revenue recognition

Revenues are recognized at the time the related service is rendered, provided that the revenue may be reliably measured, it is probable that the
entity will receive the economic benefits associated with the transaction, the degree of completion of the transaction may be reliably measured
and there is high certainty of collectability.

Beginning January 1, 2012, upon a further review of vendor agreements, the Company concluded based on the terms of such agreements that the
correct presentation of commissions paid to distributors for postpaid plans, whether for activation, loyalty or volume, under IFRS in the income
statement should be on a gross basis (as an expense) rather than as a reduction of revenue as was historically made. Thus, beginning January 1,
2012, the Company changed its accounting to begin recording commissions paid to distributors as a commercial, administrative and general
expense, rather than as reduction of revenue. The Company has retrospectively adjusted the unaudited condensed consolidated statements of
comprehensive income for the three and nine-month periods ended September 30, 2011 to reflect this correction, resulting in an increase to both
services revenues and commercial, general and administrative expenses.

The Company has not revised its annual consolidated financial statements for the years ended December 31, 2009, 2010 and 2011 included in its
2011 Form 20-F as it does not view such revision to be material to the presentation of such consolidated financial statements. The Company
does, however, intend to make such a retrospective revision for comparability purposes when it prepares its 2012 Form 20-F. Had such revision
been applied retrospectively to the annual consolidated financial statements, total revenues would have been Ps. 581,560,025, Ps.629,889,329
and Ps. 689,966,312 for December 31, 2009, 2010 and 2011, respectively.

Voice services fixed and mobile

Monthly rent in post-paid plans is billed based on the associated plan and package rates, corresponding to when the services are
provided. Revenues billed for services to be rendered are recognized as deferred revenues.

Revenues from local services are derived from charges for line installations, monthly rent for services and monthly charges for
metered services based on the number of minutes. These revenues depend on the number of lines in service, the number of newly
installed lines and volume of minutes.

Revenues for interconnection services, which represent calls from other carriers entering the Company s mobile and fixed line
networks (incoming interconnection services), are recognized at the time the service is provided. Such services are invoiced based on
the rates previously agreed with other carriers.

Long-distance revenues originate from airtime or minutes used in making calls in a region or coverage areas outside of the area
where the customer s service is activated. These revenues are recognized at the time the service is provided.

Revenues from roaming charges are related to airtime charged to customers for making or receiving calls when visiting a local
service area, country or region outside the local service area where the customer s service is activated. The related revenues are
recognized at the time the service is provided based on the rates established and agreed upon by our subsidiaries with other domestic
and international mobile carriers.

Data fixed and mobile

Value added services and other services include voice services and data transmission services (such as two-way and written
messages, call information, ring tones, emergency services, among others). Revenues from such services are recognized at the time
they are provided or when the services are downloaded.
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Internet services and the sale of point-to-point and point-to-multipoint links are recognized on the date of installation, which is
similar to the date when the respective traffic begins.
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Revenues from corporate networks are obtained mainly from private lines and from providing virtual private network services. These
revenues are recognized at the time the respective traffic begins.
Pay television

Revenues from pay TV include payments for package deals, pay-per-view and advertising, all of which are recognized at the time the services
are provided. Revenue is recognized for programming services that include a TV channel package, as well as for pay-per-view.

Other related services

Adbvertising revenues earned through the publication of the telephone directory are recognized when advertising is published.

Sales of mobile phone equipment and computers, which are mostly made to authorized distributors and the general public, are
recognized as revenue at the time the products are delivered and accepted by the customer, the distributors and general public do not
have the right to return the products, and the recovery of the amounts is probable.

Points programs

The points programs are recognized as a reduction to revenues, since they effectively represent a decrease in the price of mobile services and
equipment.

e) Cost of mobile equipment and computers

The cost of mobile equipment and computers is recognized at the time the related revenue is recognized. The costs relating to the sale of such
equipment is recognized as cost of sales.

f) Cost of services

These costs include the cost of call terminations in the networks of other carriers, the costs to link the fixed and mobile networks, payments for
long-distance services, rental costs for the use of infrastructure (links, ports and measured service), as well as message exchanges between
carriers. Such costs are recognized at the time the service is received by the fixed or mobile carriers. These costs also include last-mile costs and
line installation costs, which are also recognized at the time the services are received.

g) Cash and cash equivalents and marketable securities

Cash and cash equivalents consist of bank deposits and highly liquid investments with maturities of less than 90 days. These investments are
stated at cost plus accrued interest, which is similar to their market value.

The presentation of the statement of cash flows for the nine-month period ended September 30, 2011 was corrected to eliminate an intercompany
transaction not previously identified in the cash balance.

h) Allowance for bad debts

The Company periodically recognizes a provision for doubtful accounts based mainly on its past experience, the aging of its accounts receivable,
the delays in resolving its disputes with other carriers, and the market segments of its customers (governments, businesses and mass market).

Collection policies and procedures vary depending on the credit history of the customer, the credit granted, and the age of the unpaid calls in
other cases.

The evaluation of collection risk of accounts receivables with related parties is performed annually based on an examination of each related
party s financial situation and the markets in which they operate.

i) Inventories
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Inventories are initially recognized at historical cost and are valued using the average cost method, without exceeding their net realizable value.

The estimate of the realizable value of inventories on-hand is based on their age and turnover.
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J) Goodwill

Business combinations are accounted for using the acquisition method.

Goodwill represents the difference between the purchase price and the fair value of the net assets acquired at the acquisition date.

Goodwill is reviewed annually to determine its recoverability or more often if circumstances indicate that the net book value of the goodwill
might be not fully recoverable.

The possible loss of value in goodwill is determined by analyzing the recovery value of the cash generating unit (or the group thereof) to which
the goodwill is associated at the time it originated. If this recovery value is lower than the net book value, an impairment loss is charged to
results of operations.

For the nine months ended September 30, 2012 and 2011, the Company has not recorded any impairment on its goodwill and or other intangible
assets.

k) Property, plant and equipment

Property, plant and equipment are recorded at acquisition cost, net of accumulated depreciation. Depreciation is computed on the deemed cost of
the assets using the straight line method, based on the estimated useful lives of the related assets, beginning the month after they become
available for use.

The Company periodically assesses the residual values, useful lives and depreciation methods associated with its property, plant and equipment.
If necessary, the effects of any changes in accounting estimates is recognized prospectively, at the closing of each period, in accordance with
IAS 8, Accounting Policies, Changes in Accounting Estimates and Errors.

Borrowing costs that are incurred for general financing for construction in progress for periods exceeding six months are capitalized as part of
the cost of the asset.

Inventories for the operation of telephone plant are valued using the average cost method, without exceeding their net realizable value.

The valuation of inventories for the operation of the telephony plant considered obsolete, defective or s