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Item 2.05 Costs Associated with Exit or Disposal Activities

In March 2005, executive management of Parker Hannifin Corporation (the Company ) committed the Company to a plan of closure of a
manufacturing facility in Hilden, Germany. On July 5, 2005, as part of the ongoing negotiations with the German Works Council, the Company
increased its offer of a cash severance package to the affected employees by approximately $2.7 million. This amount will be recognized as
expense in the fourth quarter ending June 30, 2005.

The total cash severance package offered to the affected employees is approximately $7.0 million.
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