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Item 2. Acquisition or Disposition of Assets

On March 2, 2004, Cotelligent, Inc. (the Company ) announced that it had acquired On-Site Media, Inc., a Nevada corporation ( On-Site ),
pursuant to the terms of an Agreement and Plan of Merger dated November 24, 2003 (as amended, the Merger Agreement ), by and among the
Company, Watchit Media USA, Inc., a newly formed subsidiary of the Company (as assignee of Recency Media USA, Inc.) ( Merger Sub ),
On-Site, Loren W. Willman, individually, Kenneth L. Maul, individually, John F. Slitz, individually and as Trustee of the Slitz Family Trust,
and Las Vegas Venture Fund I, LLC. On-Site, a Las Vegas, Nevada based company, is one of the top providers of narrowcasting services and
products to the hotel/casino market.

Under the terms of the Merger Agreement, On-Site was merged with and into Merger Sub, with Merger Sub surviving the merger. As a result of
this transaction, all outstanding shares of On-Site s common stock were converted into the right to receive, subject to adjustment, an aggregate of
(1) 10,679,612 shares of the Company s common stock, (ii) warrants to purchase 5,339,806 shares of the Company s common stock and (iii)
$650,000 in cash. The Company used cash on hand to fund the cash portion of the merger consideration paid at closing.

A copy of the press release announcing the acquisition is attached hereto as Exhibit 99.1 and is incorporated herein by reference.

Item 7. Financial Statements and Exhibits

(a) Financial Statements of Business Acquired. The consolidated financial statements required by this Item will be filed by amendment within 60
days after the last date that this Report must be filed with the Securities and Exchange Commission.

(b) Pro Forma Financial Information. The pro forma financial information required to be filed by this Item will be filed by amendment within 60
days after the last date that this Report must be filed with the Securities and Exchange Commission.

(c) Exhibits. The following exhibit is furnished as part of this report:

99.1 Press Release dated March 2, 2004.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

COTELLIGENT, INC.

Dated: March 5, 2004 By:  /s/ Curtis J. Parker

Curtis J. Parker
Executive Vice President, Chief Financial

Officer, Treasurer & Secretary
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