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On May 5, 2009, SMF Energy Corporation (the "Company") accepted a series of Payment in Kind Agreements (the "PIK Agreements")
effective as of April 27, 2009, tendered by each of the various stockholders (the "Preferred Stockholders") of the Company's Series A, B
and C Convertible Preferred Stock. The PIK Agreements permit the Company to pay the cash dividends due to the Preferred Stockholders
in unregistered shares of the Company's common stock (the "Shares").

In accordance with the PIK Agreements, on June 8, 2009, Active Investors II, Ltd. ("Active II'") and Active Investors III, Ltd. ("Active
IIT") were each issued 131,353 Shares, for a combined total of 262,706 Shares. Fundamental Management Corporation ("Fundamental"),
in its capacity as the sole general partner of Active II and Active III, may therefore be deemed to beneficially own the 262,706 Shares.
The Shares were valued at $0.23 per share, the official closing price on the Nasdaq Stock Market on April 24, 2009, the trading day
immediately preceding the effective date of the PIK Agreements.

Fundamental is the sole general partner of Active II and Active III. Active II owns 542,733 shares of the Company's common stock and
Active III owns 547,095 shares of the Company's common stock. Fundamental, in its capacity as the sole general partner of Active II and
Active III, may therefore be deemed to beneficially own a total of 1,089,828 shares of the Company's common stock.
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