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ITEM 5.  OTHER EVENTS AND REGULATION FD DISCLOSURE.

On August 17, 2004, National Securities Corporation ("National"), a wholly owned
subsidiary of Olympic Cascade Financial Corporation, entered into an agreement
with the NASD relating to an industry-wide investigation of mutual fund trading
activities. National was one of the numerous broker-dealers that were contacted
by the NASD with respect to its investigation. The NASD identified certain
customer mutual fund transactions ordered through National during the time
period from October 2000 to February 2003 that it believed may have constituted
mutual fund timing and/or excessive trading activity. National has determined to
resolve these matters through the settlement whereby National, without admitting
or denying any violations, has agreed to restitution and pay a fine to the NASD,
in the aggregate of approximately $600,000. In addition, and among other
elements of its agreement with the NASD, National has agreed to suspend opening
new mutual fund accounts for new customers for a 30-day period, that is expected
to commence in late September 2004. The settlement does not impact mutual fund
accounts for existing customers of National.
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undersigned hereunto duly authorized.

                                Olympic Cascade Financial Corporation

August 20, 2004                 By: /s/ Mark Goldwasser
                                    ------------------------------------
                                    Mark Goldwasser
                                    President and Chief Executive Officer
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