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CAUTIONARY STATEMENT

REGARDING FORWARD-LOOKING STATEMENTS

This annual report contains certain statements that are, or may be deemed to be, “forward-looking statements” within the
meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of
1934, as amended, or the Exchange Act. We have based these forward-looking statements largely on our current
expectations and projections about future events and financial trends affecting the financial condition of our business.
These forward-looking statements are subject to a number of risks, uncertainties and assumptions, including, among
other things, the risk factors discussed in Item 1A of this annual report and other factors, most of which are beyond

our control.

99 ¢ EEINT3 9 ¢ EEINT3 LRI

The words “believe,” “estimate,” “expect,” “anticipate,” “project,” “intend,” “plan,” “seek,” “could,” “should,” “may,
expressions are intended to identify forward-looking statements. All statements other than statements of current or
historical fact contained in this annual report are forward looking-statements. Although we believe that the
forward-looking statements contained in this annual report are based upon reasonable assumptions, the
forward-looking events and circumstances discussed in this annual report may not occur and actual results could differ
materially from those anticipated or implied in the forward-looking statements.

LR T3

Important factors that may affect our expectations, estimates or projections include:

*a decline in, or substantial volatility of, oil and natural gas prices, and any related changes in expenditures by our
customers;

ecompetition within our industry;

othe effects of future acquisitions on our business;

eour access to capital on favorable terms;

echanges in customer requirements in markets or industries we serve;
egeneral economic and market conditions;

eour ability to replace or add workers at economic rates; and
eenvironmental and other governmental regulations.

Our forward-looking statements speak only as of the date of this annual report. Unless otherwise required by law, we
undertake no obligation to publicly update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise.

This annual report includes market share data, industry data and forecasts that we obtained from internal company
surveys (including estimates based on our knowledge and experience in the industry in which we operate), market
research, consultant surveys, publicly available information, industry publications and surveys. These sources include
Baker Hughes Incorporated, the Association of Energy Service Companies (“AESC”), and the Energy Information
Administration of the U.S. Department of Energy (“EIA”). Industry surveys and publications, consultant surveys and
forecasts generally state that the information contained therein has been obtained from sources believed to be reliable.
Although we believe such information is accurate and reliable, we have not independently verified any of the data
from third party sources cited or used for our management’s industry estimates, nor have we ascertained the underlying
economic assumptions relied upon therein. For example, the number of onshore well servicing rigs in the U.S. could

potent
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be lower than our estimate to the extent our two larger competitors have continued to report as stacked rigs equipment
that is not actually complete or subject to refurbishment. Statements as to our position relative to our competitors or as
to market share refer to the most recent available data.
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PART I

ITEMS 1. AND 2. BUSINESS AND PROPERTIES
General

We provide a wide range of well site services in the United States to oil and natural gas drilling and producing
companies, including completion and remedial services, fluid services, well servicing and contract drilling. These
services are fundamental to establishing and maintaining the flow of oil and natural gas throughout the productive life
of a well. Our broad range of services enables us to meet multiple needs of our customers at the well site. We were
organized in 1992 as Sierra Well Service, Inc., a Delaware corporation, and in 2000 we changed our name to Basic
Energy Services, Inc.

Our operations are managed regionally and are concentrated in major United States onshore oil and natural gas
producing regions located in Texas, New Mexico, Oklahoma, Arkansas, Kansas, Louisiana, Wyoming, North Dakota,
Colorado, Utah, Montana, West Virginia, Kentucky, Ohio and Pennsylvania. Our operations are focused on
liquids-rich basins that currently exhibit strong drilling and production economics as well as natural gas-focused shale
plays characterized by prolific reserves and attractive economics. Specifically, we have a significant presence in the
Permian Basin and the Bakken, Eagle Ford, Haynesville and Marcellus shales. We provide our services to a diverse
group of over 2,000 oil and gas companies.

Our current operating segments are Completion and Remedial Services, Fluid Services, Well Servicing, and Contract
Drilling. These segments were selected based on management’s resource allocation and performance assessment in
making decisions regarding the Company. The following is a description of our business segments:

*Completion and Remedial Services. Our completion and remedial services segment (40% of our revenues in 2013)
operates our fleet of pumping units, an array of specialized rental equipment and fishing tools, coiled tubing units,
snubbing units, thru-tubing, air compressor packages specially configured for underbalanced drilling operations,
cased-hole wireline units and nitrogen units. The largest portion of this business segment consists of pumping services
focused on cementing, acidizing and fracturing services in niche markets.

*Fluid Services. Our fluid services segment (27% of our revenues in 2013) utilizes our fleet of 1,003 fluid service
trucks and related assets, including specialized tank trucks, storage tanks, water wells, disposal facilities, water
treatment and construction and other related equipment. These assets provide, transport, store and dispose of a variety
of fluids, as well as provide well site construction and maintenance services. These services are required in most
workover, completion and remedial projects and are routinely used in daily producing well operations.

*Well Servicing. Our well servicing segment (29% of our revenues in 2013) operates our fleet of 425 well servicing
rigs and related equipment. This business segment encompasses a full range of services performed with a mobile well
servicing rig, including the installation and removal of downhole equipment and elimination of obstructions in the
well bore to facilitate the flow of oil and natural gas. These services are performed to establish, maintain and improve
production throughout the productive life of an oil and natural gas well and to plug and abandon a well at the end of
its productive life. Our well servicing equipment and capabilities also facilitate most other services performed on a
well.

*Contract Drilling. Our contract drilling segment (4% of our revenues in 2013) operates our fleet of 12 drilling rigs
and related equipment. We use these assets to penetrate the earth to a desired depth and initiate production from a
well.

Financial information about our segments is included in Note 15 of the notes to our historical consolidated financial
statements.
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Our Competitive Strengths
We believe that the following competitive strengths currently position us well within our industry:

Extensive Domestic Footprint in the Most Prolific Basins. Our operations are focused on liquids-rich basins located
in the United States that currently exhibit strong drilling and production economics as well as natural gas-focused
shale plays characterized by prolific reserves and attractive economics. Specifically, we have a significant presence in
the Permian Basin and the Bakken, Eagle Ford, Haynesville and Marcellus shales. Based on the most recent publicly
available information, we operate in states that accounted for approximately 78% of the approximately 800,000
existing onshore oil and natural gas wells in the 48 contiguous states and approximately 84% of U.S. onshore oil
production and 95% of U.S. onshore natural gas production. We believe that our operations are located in the most
active U.S. well services markets, as we currently focus our operations on onshore domestic oil and natural gas
production areas that include both the highest concentration of existing oil and natural gas production activities and
the largest prospective acreage for new drilling activity. We believe our extensive footprint allows us to offer our suite
of services to more than 2,000 customers who are active in those areas and allows us to redeploy equipment between
markets as activity shifts, reducing the risk that a basin-specific slowdown will have a disproportionate impact on our
cash flows and operational results.

Diversified Service Offering for Further Revenue Growth and Reduced Volatility. We believe our range of well site
services provides us a competitive advantage over smaller companies that typically offer fewer services. Our
experience, equipment and network of 157 area offices position us to market our full range of well site services to our
existing customers. By utilizing a wider range of our services, our customers can use fewer service providers, which
enables them to reduce their administrative costs and
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simplify their logistics. Furthermore, offering a broader range of services allows us to capitalize on our existing
customer base and management structure to grow within existing markets, generate more business from existing
customers, and increase our operating profits as we spread our overhead costs over a larger revenue base.

Significant Market Position. We maintain a significant market share for each of our lines of business within our core
operating areas: the Permian Basin of West Texas and Southeast New Mexico; the Gulf Coast region of South Texas
and Louisiana; the Mid-Continent region of North Texas, Oklahoma and Kansas; the Ark-La-Tex region of East
Texas, North Louisiana and Arkansas; and the Rocky Mountain region of North New Mexico, Colorado, Utah,
Wyoming, Montana and North Dakota. Our goal is to be one of the top two providers of the services we provide in
each of our core operating areas. Our position in each of these markets allows us to expand the range of services
performed on a well throughout its life, such as drilling, maintenance, workover, stimulation, completion and plugging
and abandonment services.

Modern and Competitive Fleet. We operate a modern fleet matched to the needs of the local markets in each of our
business segments. We are driven by a desire to maintain one of the most efficient, reliable and safest fleets of
equipment in the country, and we have an established program to routinely monitor and evaluate the condition of our
equipment. We selectively refurbish equipment to maintain the quality of our service and to provide a safe working
environment for our personnel. Since 2003, we have obtained annual independent reviews and evaluations of
substantially all of our assets, which confirmed the location and condition of these assets. We believe that by
maintaining a modern and active asset base, we are better able to earn our customers’ business while reducing the risk
of potential downtime.

Decentralized Experienced Management with Strong Corporate Infrastructure. Our corporate group is responsible
for maintaining a unified infrastructure to support our diversified operations through standardized financial and
accounting, safety, environmental and maintenance processes and controls. Below our corporate level, we operate a
decentralized operational organization in which our nine regional or division managers are responsible for their
operations, including asset management, cost control, policy compliance and training and other aspects of quality
control. With the majority having over 30 years of industry experience, each regional manager has extensive
knowledge of the customer base, job requirements and working conditions in each local market. Below our nine
regional or division managers, our area managers are directly responsible for customer relationships, personnel
management, accident prevention and equipment maintenance, the key drivers of our operating profitability. This
management structure allows us to monitor operating performance on a daily basis, maintain financial, accounting and
asset management controls, integrate acquisitions, prepare timely financial reports and manage contractual risk.

Our Business Strategy
The key components of our business strategy include:

Establishing and Maintaining Leadership Positions in Core Operating Areas. We strive to establish and maintain
market leadership positions within our core operating areas. To achieve this goal, we maintain close customer
relationships, seek to expand the breadth of our services and offer high quality services and equipment that meet the
scope of customer specifications and requirements. In addition, our significant presence in our core operating areas
facilitates employee retention and attraction, a key factor for success in our business. Our significant presence in our
core operating areas also provides us with brand recognition that we intend to utilize in creating leading positions in
new operating areas.

Selectively Expanding Within Our Regional Markets. We intend to continue strengthening our presence within our
existing geographic footprint through internal growth and acquisitions of businesses with strong customer
relationships, well-maintained equipment and experienced and skilled personnel. We typically enter into new markets
through the acquisition of businesses with strong management teams that will allow us to expand within these
markets. Management of acquired companies often remain with us and retain key positions within our organization,
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which enhances our attractiveness as an acquisition partner. We have a record of successfully implementing this
strategy. By concentrating on targeted expansion in areas in which we already have a meaningful presence, we believe
we maximize the returns on expansion capital while reducing downside risk.

Developing Additional Service Offerings Within the Well Servicing Market. We intend to continue broadening the
portfolio of services we provide to our clients by utilizing our well servicing infrastructure. A customer typically
begins a new maintenance or workover project by securing access to a well servicing rig, which generally stays on site
for the duration of the project. As a result, our rigs are often the first equipment to arrive at the well site and typically
the last to leave, providing us the opportunity to offer our customers other complementary services. We believe the
fragmented nature of the well servicing market creates an opportunity to sell more services to our core customers and
to expand our total service offering within each of our markets. We have expanded our suite of services available to
our customers and increased our opportunities to cross-sell new services to our core well servicing customers through
acquisitions and internal growth. We expect to continue to develop or selectively acquire capabilities to provide
additional services to expand and further strengthen our customer relationships.

Pursuing Growth Through Selective Capital Deployment. We intend to continue growing our business through
selective acquisitions, continuing a newbuild program and/or upgrading our existing assets. Our capital investment
decisions are determined by an analysis of the projected return on capital employed of each of those alternatives.
Acquisitions are evaluated for “fit” with our area and regional operations management and are reviewed by corporate
level financial, equipment, safety and environmental specialists to ensure consideration is given to identified risks. We
also evaluate the cost to acquire existing assets from a third party, the capital

4
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required to build new equipment and the point in the oil and natural gas commodity price cycle. Based on these
factors, we make capital investment decisions that we believe will support our long-term growth strategy, and these
decisions may involve a combination of asset acquisitions and the purchase of new equipment.

General Industry Overview

Demand for services offered by our industry is a function of our customers’ willingness to make operating and capital
expenditures to explore for, develop and produce hydrocarbons in the United States, which in turn is affected by
current and expected levels of oil and natural gas prices. Oil prices remained relatively stable through the latter half of
2010, which resulted in increases in drilling, maintenance and workover activities in the oil-driven markets during this
period. However, natural gas prices continued to decline significantly in 2009 and remained depressed through 2013,
which resulted in decreased activity in the natural gas-driven markets. Oil prices increased during the first half of 2011
primarily due to political and economic instability in several oil producing countries and remained relatively stable
through 2013. Despite natural gas prices remaining below the levels seen in past years, several markets that produce
significant natural gas liquids, such as the Eagle Ford shale, and/or that have other advantages like proximity to key
consuming markets, such as the Marcellus shale, have continued to see stable activity.

The table below sets forth average closing prices for the Cushing WTI Spot Oil Price and the Henry Hub Natural Gas
Spot Price since 2011:

Cushing WTI Spot Henry Hub Gas

Period Oil Price ($/bbl) Spot Price ($/mcf)
1/1/11 - 12/31/11  $ 94.87 $ 4.00
1/1/12 - 12/31/12 94.11 2.75
1/1/13 - 12/31/13 97.91 3.73

Source: U.S. Department of Energy.

Increased expenditures for exploration and production activities generally drive the increased demand for our services.
In 2011, oil and natural gas prices improved further and the land-based drilling rig count increased approximately
18%. In 2012, oil prices remained stable and natural gas prices decreased and the land-based drilling rig count
decreased approximately 12%, according to the Baker Hughes rig count. In 2013, oil prices remained stable and
natural gas prices increased incrementally, and the average oil-based drilling rig count also remained stable. Average
natural gas-focused drilling rig count decreased 24% from 2012 to 2013, both according to the Baker Hughes rig
count.

Exploration and production spending is generally categorized as either an operating expenditure or a capital
expenditure. Activities designed to add hydrocarbon reserves are classified as capital expenditures, while those
associated with maintaining or accelerating production are categorized as operating expenditures.

Capital expenditures by oil and gas companies tend to be relatively sensitive to volatility in oil or natural gas prices
because project decisions are tied to a return on investment spanning a number of years. As such, capital expenditure

economics often require the use of commodity price forecasts which may prove inaccurate in the amount of time

11
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required to plan and execute a capital expenditure project (such as the drilling of a deep well). When commodity
prices are depressed for even a short period of time, capital expenditure projects are routinely deferred until prices
return to an acceptable level.

In contrast, both mandatory and discretionary operating expenditures are substantially more stable than exploration
and drilling expenditures. Mandatory operating expenditure projects involve activities that cannot be avoided in the
short term, such as regulatory compliance, safety, contractual obligations and projects to maintain the well and related
infrastructure in operating condition (for example, repairs to a central tank battery, downhole pump, saltwater disposal
system or gathering system). Discretionary operating expenditure projects may not be critical to the short-term
viability of a lease or field, but these projects are relatively insensitive to commodity price volatility. Discretionary
operating expenditure work is evaluated according to a simple short-term payout criterion that is far less dependent on
commodity price forecasts.

Our business is influenced substantially by both operating and capital expenditures by oil and gas companies. Because
existing oil and natural gas wells require ongoing spending to maintain production, expenditures by oil and gas
companies for the maintenance of existing wells are relatively stable and predictable. In contrast, capital expenditures
by oil and gas companies for exploration and drilling are more directly influenced by current and expected oil and
natural gas prices and generally reflect the volatility of commodity prices. We believe our focus on production and
workover activity partially insulates our financial results from the volatility of the active drilling rig count.

5
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Overview of Our Segments and Services
Completion and Remedial Services Segment

Our completion and remedial services segment provides oil and natural gas operators with a package of services that
include the following:

epumping services, such as cementing, acidizing, fracturing, nitrogen and pressure testing;
erental and fishing tools;

ecoiled tubing;

esnubbing services;

sthru-tubing;

ecased-hole wireline services; and

eunderbalanced drilling in low pressure and fluid sensitive reservoirs.

This segment has expanded significantly since 2010, primarily through the acquisition of the Maverick Companies in
July 2011. This segment operates 232 pumping units, with approximately 297,000 of horsepower capacity, to conduct
a variety of services designed to stimulate oil and natural gas production or to enable cement slurry to be placed in or
circulated within a well. We also operate 41 air compressor packages, including foam circulation units, for
underbalanced drilling, 37 snubbing units, 14 coiled tubing units and 12 wireline units for cased-hole measurement
and pipe recovery services.

Just as a well servicing rig is required to perform various operations over the life cycle of a well, there is a similar
need for equipment capable of pumping fluids into the well under varying degrees of pressure. During the drilling and
completion phase, the well bore is lined with large diameter steel pipe called casing. Casing is cemented into place by
circulating slurry into the annulus created between the pipe and the rock wall of the well bore. The cement slurry is
forced into the well by pumping equipment located on the surface. Cementing services are also utilized over the life of
a well to repair leaks in the casing, to close perforations that are no longer productive and ultimately to “plug” the well
at the end of its productive life.

A hydrocarbon reservoir is essentially an interval of rock that is saturated with oil and/or natural gas, usually in
combination with water. Three primary factors determine the productivity of a well that intersects a hydrocarbon
reservoir: porosity (the percentage of the reservoir volume represented by pore space in which the hydrocarbons
reside), permeability (the natural propensity for the flow of hydrocarbons toward the well bore), and “skin” (the degree
to which the portion of the reservoir in close proximity to the well bore has experienced reduced permeability as a
result of exposure to drilling fluids or other contaminants). Well productivity can be increased by artificially
improving either permeability or skin through stimulation methods described below.

Permeability can be increased through the use of fracturing methods by which a reservoir is subjected to fluids
pumped into it under high pressure. This pressure creates stress in the reservoir and causes the rock to fracture,
thereby creating additional channels through which hydrocarbons can flow. In most cases, sand or another form of
proppant is pumped with the fluid as a means of holding open the newly created fractures.

The most common means of reducing near-well bore damage, or skin, is the injection of a highly reactive solvent
(such as hydrochloric acid) solution into the area where the hydrocarbons enter the well. This solution has the effect of

13
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dissolving contaminants that have accumulated and are restricting the flow of hydrocarbons. This process is
generically known as acidizing.

After a well is drilled and completed, the casing may develop leaks as a result of abrasions from production tubing,
exposure to corrosive elements or inadequate support from the original attempt to cement the casing in place. When a
leak develops, it is necessary to place specialized equipment into the well and to pump cement in such a way as to seal
the leak, a process known as “squeeze” cementing.

The following table sets forth the type, number and location of the completion and remedial services equipment that
we operated at December 31, 2013:

Market Area

Rocky Permian
Ark-La-Tex Mid-Continent Gulf Coast Mountain Basin Appalachia Total

Pumping Units 10 140 - 43 39 - 232
Air/Foam Packages - 6 - 29 6 - 41
Snubbing Units 17 10 - - - 10 37
Rental and Fishing Tool

Stores - 6 1 4 11 1 23
Coiled Tubing Units - 2 - 9 3 - 14
Wireline Units - 7 - - 5 - 12
6

14
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Our pumping services business focuses primarily on lower horsepower cementing, acidizing and fracturing services
markets. Currently, there are several pumping companies that provide their services on a national basis. For the most
part, these companies have concentrated their assets in markets characterized by complex work with higher
horsepower requirements. This has created an opportunity in the markets for pumping services in mature areas with
less complex characteristics and lower horsepower requirements. We, along with a number of smaller, regional
companies, have concentrated our efforts on these markets. One of our major well servicing competitors also