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Item 5. Other Events

On August 13, 2001, NeoTherapeutics, Inc. (�NeoTherapeutics�) purchased from Montrose Investments Ltd. and Strong River Investments, Inc.,
all of the outstanding shares of the Series A Preferred Stock of NeoGene Technologies, Inc. (�NeoGene�), a majority-owned subsidiary of
NeoTherapeutics, for $5.5 million plus an amount equal to accrued dividends of $219,959.68. The stock had originally been sold by NeoGene
during September 2000 for $5 million plus warrants to purchase shares of NeoGene common stock and NeoTherapeutics common stock which
the investors retained. The foregoing description is qualified in its entirety by reference to the Stock Purchase Agreement, dated as of August 13,
2001, by and among NeoTherapeutics, NeoGene, Montrose Investments Ltd. and Strong River Investments, Inc., a copy of which is attached
hereto as Exhibit 10.1.

Item 7. Exhibits

Exhibits:

10.1 Stock Purchase Agreement dated as of August 13, 2001, by and among the Registrant, NeoGene Technologies, Inc.,
Montrose Investments Ltd. and Strong River Investments, Inc.

99.1  Press
Release
dated

August 13,
2001.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

NEOTHERAPEUTICS, INC.

Date: August 27, 2001 By: /s/ Samuel Gulko

Name: Samuel Gulko
Title: Senior Vice President, Finance, Chief Financial Officer, Secretary

and Treasurer
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Exhibits:

10.1 Stock Purchase Agreement dated as of August 13, 2001, by and among the Registrant, NeoGene Technologies, Inc.,
Montrose Investments Ltd. and Strong River Investments, Inc.

99.1  Press
Release
dated

August 13,
2001.
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